Company Brief

2018.3.20

Ay

Analyst 421
02.6098-6662
sungjin.goo@meritz.co.kr

Not Rated (4l11)

AKX AE|T

HUE|Este] Y A

'98 Hoj| o

Malg 7
=2H1

HUEIEIIS BTN FES Ao

2 K| 208860
A=)

FQ DMAR= LG FAL VC AIYE

18 Alty| LH DI%
1QI8 £E| OTA &M Ex|=l
18 ol 60 A H 19 Hof

HUE|E7HE &84 ALY 7

= [~}
AT AT E A=

of 100

Li=2E 224 thFe Aot 7
=13

o®

! S 2 0 t
HYZI} (12748) - o8 Hof A o FHESIE s2H [ oy
ST (319) 96,700 2 J1dolct BXf 2 MBS ADEERD A U ZE TS HEAHRES
AaolE ; £2M01 'LE2II(NAV-Link)Q} X122 ATEQ|0 YI30|= 28M OTAOver
KOSDAQ 880.97pt The Air) EnVDM O|C}, LG X} VC AIHEE =@ DZAR F1 QICk
PRIEL: 83522
YYzAL 313e=
RETMHIE 53.80% Atdt7| L Hoigf cj3 2 Aok 7|cf
e Cw AXAHIZER S0] A0 Y alCle WAL AlRlojAciAn Lizas
52% &|T/A|X|7} 28,7009/15,150% - - e S =T=ed HEe
%EHEHEHJ 6.62{2 MEIA 35 AY GAE Y= UL A2|HAAMAAS Z0| HRE 75~80%0
FQFR0%) dole AYR AN AT MZAMOM, 2lCieyel Usza &M
41127 o 4396 7| eHA TS AZolch Zof ©@ Al '8 o JHH| OHES QlAstn
e Ol A SERFES 5.64 i}
EGEl= 19 @ SIETIEE 3T A2[0{AAAAS] HZE 2fC|RF o]
FIHSE%) 17HY 6ME 127 10%2H SEche 100 2 ool FHol|AUs F4e 4~ Tt
=l ey -2.6 56.1 315
ESTE -3.1 195 -8.4
Fopaem OTA £RM42 223 U E
() Qx| AE|2 aix| ®) 1Q18 £ QIX|AHIZYGZX|Q] OTA &2M0| EfX= X{Zf UAt0| A|R=ICH
36 - IAHX|(P) 1,000
OTA £ PMo2 AHEYOIS Ma/QHlolEsts 7l&0ln, X H8E At
24 1 833 e XelEEe RETOfS0ICE 19 Hole U2A =24 2Rt A=
3e0] AXEH, =22 MAl 2o 2hERE HAeE A Aot TIHED) e
21 o7 Al S Tk Fich 10 7R OTA 7t Ei7liE 4 QL. Ci0|E Aot 22818
0 | | 1 w00 Z7b 235 OFEEIel folio] BiCk 8 Hojls 60 2iRILH, 19 Hoil= 100 Of
waowa o wan e oldlol 0E NS OlMGIN, B 2717t gis RHE| iBo|ct
mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
CE) RHEF) (KRS (%) @) (1) (1) (1) (%) (%)
2013
2014 52.3 27.6 25.9 1,007 1,080 0.0 0.0 -0.6 90.5 77.0
2015 63.3 21.6 17.5 663 -34.2 1,743 0.0 0.0 -1.0 46.9 58.8
2016 36.8 3.2 2.8 100 -85.0 2,991 231.2 7.7 138.6 4.1 31.4
2017A 33.7 0.1 0.2 5 -95.0 2,996 3,727.7 6.2 162.6 0.2 18.0
| |
merry meritz! uazsasza



Company Brief

HYEIEIHE &

ArEatet of ‘AF'e| WA £ 3
AR AT A= 284 th327} '98Wd ol OpenGIS Korea® A3t 3JAt) A
YA HAZB(GIS) # EFA 7 vu|Alo]d AXEo] JEE A2t '03d
o]%} =9 AHsA} 719 ZEZ (Khodro) 9 '04d A EHle] <ojo] yu]A o]
A ATES OIS FEshEA wEA AR dA 7 AEFS AvEEY A
Y 2 9i7|E AAANATE £F4 'YBYHA(NAV-Link)'9} AFE AZE
glo] Adawel= £FA OTA(Over The Air) EnVDMo|th 2 12xh= LGH
A} VCAFF-th.

21 AXAHIEHXY £ HY

A2 L&

1998 OpenGIS Korea A12/(110111-1574709)

2003 TAM Iran Khodroiit:0f| navigation software 32

2004 S0 ZE{AO| navigation S/WeF Multimedia solution SX22 A /A
2005 QNX ?|gke| DIS HH[A|0o| M2t HE|O|C|O{AZEL0] JHY (2t LEY)
2007 U2 LiHAH0|d AtEE fI8H IPC Japanit2t A2 HZE

2008 M|7|%|2£0] HD RADIO TMC L{E|H|O|M &2M4EA

2009 O0|= Dual Electronicsiit:0ff Mobile NavigationZt Embedded Multimedia Solution &2

2012 GM(General Motors)it2t HHE|ES £2M4 25

2013 ‘Nav-Link' £24 &1 Mylink Lk AIZL 'BringGo' O1E2[3(0|M AAH 70742 &H

2014 SQTHE|E@E0| RE/23F LiHAH0E 35

2016 S0| Zc IESUAL SiriusXMiite] £248 SSHH A
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HH LERE|E'E 2k, £, ZAHRI 52 DR 2B U= S2E HYYM(Tier)

AtE: AXAHFERK], HE| 2SS BMAIHE

G0 ARG ADER0] HE AL

Y2/ BYRIY

14%
CHE
%

= selAg %
46% e
o)
AR AIL 1%
CIES
7% oAop
ECISEN 67%
sextzy
6%
ME: AXAETEX], HE|ZESSH 2IMAIME At ARAH AR, M2 ZES5H 2MAINE

2 Meritz Research



oy &

181 47| L AfzlojAd A%
23 &34 A 44t 7h

NelofAotAolo| 91zt ar|oy
Tof 10%2 3 Yol
1009484 ol 4 7t

(o]

o

25| Skt AlzlojACIARS| JiQixt 4

AX|AE|ZEX| (208860)

WAL EE ]

AA~E AL A= EHl He WAL Algfoj e ag)ah HEg S

12
o
(RS

B
= o
s
>
2 o

(Nav—Link)' AH]A 35 Folth '16del £F4 FEdAE A
w9l '18d ARb7] uf Aeke] ¢5d Zow Jggith Algo]AadAage &
o] Afg 75~80%°l 2k e 11]3: telH, g o] Yrdas 37
A g AFolt) vHEY E T2 EF(Protocol) 7|EE A U ohoFst

ol

e Thutol el T b5 '}‘E\“ru_ol‘:]'. 12958 LGAA VCARIHE
Fa GMAF FA47F AR (A5, 24, B2 5o 2 PR,

Alg)o] Ao aolg: UB e g9 HARZ72 (Minimum Guarantee) < 22k & tf
T $35% AATh AE A F5E $258 510 (Here) Aol AZH 5 oA
$1O'L:‘ EHHH Eo:]ﬂ }\O]OE t”'l:‘:}' /\]ﬂOi/\Oﬂ/\oﬂ‘O/] Z_]_' !7/]"?]27}:] -\—H_UHEC}:
9] 10%T FFINE 10094 o4kl <dgjolo)e BAds 4= glrh

AXAE|R'DZXIC| LIEZIS (Nav-Link)

20 ~
15 A
10 A
5
0

Text Instyucoon
L Turn Right oe 130,
-
- | N
1 Tiarm braag Vo = Car AV Instrument
| =‘ i @ O Bluotootn —G? Systems Panol
—.; “ '
5— =—+] on’mnv-cw uar
P o
Head-Up Mirror
LT Y Display
g AXAHIEHK], HEZSSSH 2IMAIHE
AZIOJA AR ZHE AH]
() Hajzx ) ES! (CHES
7 1,600
6 1,400
5 1,200
1,000
4
800
3
600
2 400
1 200
0 T T 0
N N N N N N N N N N N
\\\\\\\\\\\\\\\\\\\ N N N N N N N N N N N
NN R O\ SN SN 2B RPN SN HIVA SRR &

17Q09 1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17

Xt2: Bloomberg, H2|RZ2EH 2| Mx|HE A=

. Bloomberg, HE|=E525H 2|MR|ME]

Meritz Research 3



Company Brief

1Q18 OTA ZEE| 43| 7HA|

93t = OTA Hgoz 18 1871478 <A AE A9 #]e] OTA(Over The Air) &F410]

RAEs FBE HE I3A HYE o) okdlo] A|ZHLE OTAE FAoR ATEY S Ax/Yuo|Edt=
oh ARtEFRY] I ERAMoH, 53] A-EFH 2L V5o HAA AHE A
at7] fsiA = OTAE HEEA] A ook it} e Al OTA 7lss &
Ao zH AZES O YUolES AR T3 #dE gFs £ HEE A
A AZg AEE OTA 5521 o]Aeked g == (Red Bend Software)
+ At '15 0] 3k(Harman) S ZHE] 2,3009] el Q=% v} )

HollX = oM AAF (Emergency Call) o] o8} HA] 2l5f fege]
2% w3 9k o T4 BAYY AdEHA OTA &5

1814 97 o|HHA|Z o5tz
OTAO| 2549l &7 =4

—
oo
ro

323

& '16de] AelERAFEAke OTA 7 Aloks 2l '18d 127]5-H
oA s BRApge] EFAE gAet) '17del diA 2249 At
B2 OTA AR '19dFE ZLEE 33 '19d0s 599 AlAl o
A A At A Aloks 7]tk oF7] 7] @Alo]7]e] OTA £3410]
3 i &7t g E A v, ECU (Electronic Control Units) 522 St
A 10712 OTAZE 32k & dioll gA1d & St} AZESolE HdolE
nith RUEE F7F FHFER T FAY] HAQl folde] F Zlow

o o o

A

oL

5 b oF

Mot (B 3L o fo Jo XN {d
=4
O

=
=
=

OTA(Over-The-Air) ?|& 18HHE] TIE FQ| O|HHEAIZ

OTA Software U ;,h,ffﬁtf‘
" » i [
= -8 () T v i ’ _—---“’:_"""a"' 3:&-' n
: 3 gues
0 7 A o ¢ /I
‘s
,

—— Inbeenet

Maragement ’Q\ =

Dmboosed - 2 ot whecw sfoerton b By »
Erargancy Angesrng Conter

I Over-the-ar Software Update Q ‘ e “ . ——
1

R oot o @0 — - K
‘ _ Authorization sed Duploy mant .
Adwivisbrator u Downboods 1 ATIOp 3Tyt 4 Enagancy viese
a D% 20 Datint & [reseed supetrtes
A= EETimes, ME2|25Z35H 2lMAIME At Business Wire, M2|=Z3 3¢ 2IMXIME

4 Meritz Research



AXIAE|Z'Z2{X| (208860)

Income Statement

Statement of Cash Flow

AX|AE|ZEX| (208860)

(%44)) 2013 2014 2015 2016 2017A  (¥4%) 2013 2014 2015 2016 2017A

U= 52.3 63.3 36.8 337 YY¥s H3SE 280 20.0 -0.6 -9.9

HEASIHE (%) 21.0 -41.8 -85  27|20/2(24) 25.9 17.5 2.8 0.2

HE 2} 0.0 0.0 0.0 00 S 0.2 0.2 0.6 13

U E 52.3 63.3 36.8 337 SEXpAAH| 0.7 1.1 1.2 2.1

THof 22| 24.7 417 336 336 2uxEe 5% -0.4 1.8 -2.1 -134

Foof 276 216 3.2 01 Ex#s H35E -97  -254  -522 9.1
FAolYE 52.8 34.1 87 03 Q&IOS IHCAPEX) 74 74 -24.8 0.0
Er 0.1 0.4 03 04 EXRTA(BI -05 -0.3 0.7 -10.0
B4/2D|geY 0.0 0.0 0.0 00 MRYE 32 15 73 536  -10.0

J|EtEgelEy -0.2 03 -0.1 06  AY=o z2 3.7 7.3 9.0 -10.0

HEA LA 01 276 223 34 04 X229 B3t 242 0.0 44.6 0.0
HoIMHI& 1.7 48 06 02  #29 ZoHU2) 19.8 24 09 -10.7

Y2109 259 175 28 02 J|x93 1.8 216 24.0 25.0

XefFFxE 0|9 259 17.5 2.8 02  I|UNZ 21.6 24.0 25.0 14.2

Balance Sheet Key Financial Data

(A9) 2013 2014 2015 2016  2017A 2013 2014 2015 2016 2017A

QEXA 35.1 430 65.9 403 FYHO[E(E)

HIYHI LT 216 24.0 25.0 142 SPS 2037 2392 1,287 1078
UE R 13.1 8.4 50 176 EPS(X[Hj=Z) 1,007 663 100 5
P Inpye; 0.0 0.0 0.0 00  CFPS 1,107 862 168 112

HIRS R 15.5 30.2 57.0 702 EBITDAPS 1,107 864 172 113
xR 7.6 14.9 28.6 27.4  BPS 1,080 1,743 2,991 2,996
xR 5.0 11.0 14.5 190  DPS
EXfRHA 0.5 0.8 0.0 100 HiESAE(%)

N 50.6 73.2 1229 1105  Valuation(Multiple)

REEH 9.5 231 282 151 PER 0.0 00 2312 37277
R 0.0 0.0 0.0 00  PCR 0.0 00 1366  166.7
ERI ] 0.0 0.0 20.0 100 PSR 0.0 0.0 17.9 17.4
REYYIRH 0.0 11.0 0.0 00  PBR 0.0 0.0 77 6.2

HIR 2K 12.6 40 1.1 18  EBITDA 28.4 229 49 35
AR 0.0 0.0 0.0 00  EV/EBITDA -0.6 -10 1386 1626
X2 37 0.0 0.0 0.0 Key Financial Ratio(%)

BHEH 220 271 294 168  XP7|XH=0|2E(ROE) 90.5 46.9 41 0.2

Tted 13.2 13.2 15.6 15.6  EBITDA 0|2E 543 36.1 13.3 105

TEYNZ 11.0 11.0 53.1 531 EXHg 77.0 58.8 314 18.0

J|EHE 0| A 0.0 0.0 0.0 00 38HI8RHYE 0.1 0.0 05 05

ojAYoiz 44 21.9 24.8 249  O|XfEAHHE(X) 466.8  2,002.7 17.8 0.7

HIX| e x| 2 0.0 0.0 0.0 00  OHEMASIHE(X) 40 59 55 30

23 286 46.1 935 937  MDAAS|HE(x)
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Compliance Notice

£ AR XN B ARDA|F BT AIEO] YSLICHL YA S X1R0| AIZE 21 AGs|Alel BAJL glen 2018E 38 20Y X = AfRof oiZE
z=29| %ﬂo?ﬂ(DR CB PO, AINZA S) eist m2isto] X|t 6702 2 Z2PAIR ZOfaHR| UQSLICH YA 20183 3Y 202 311 = xR0f oigE £=29f
XSS 19014 2R6tT QK| Y&LICH YAl ZARRA HEiXt= 2018 38 20 #xf = xR0l MZE 20| XES BRstn UK YL 2 X120
ATGE LRSS =010] ojAS MatelA vrdstn Qo Qo] 2Esh ¢f2io|Lt ZHIgI0] ZMEIISS BOIBHCH (RIXETAR])
£ ARE EXXESQ Exfcio] Hmotb f= HEXEZS 2xoz dimele X2UUch £ xR0 £2E WRS YA alMIMES FHRZM Q&I
HRASE 2 Qlom MBHMO|LF NS BEEIX| ULCL £ ARE 0I86IAI=ES & Atz WSt £Xto| & AYS xpAlo| WEtoz 5hA7| HiRfLt,
EZlST AL o6 18 7URE 71X B A) E2te|A Hlg
71 S5 12 7) 7 FH7IZY AF 1) HEEIH] FHE20| of A 2R40ES o|n| Extol7 Hig
H71EY Buy FH7|IEY EH 142 BRFEIIY| +20% 04
= e Trading Buy  FEIIEY XM 1HY2 BB | +5% 0IY ~ +20% 0|8t o 96.1%
ZoiiH| 453 '
Hold FH7|IEY EH 102t BAEIHHE] —20% O|A ~ +5% Ot | 3.9%
Sel FH71EY &M 17§27t BRETIH] —20% O]9t = 0.0%
AL AZIET|E ARl A|RIHIS ChH| HOH|SO| 52 =3 20178 2¢ 319 7|Fo=2
. . 2T 197 ZSERME h5t0]
e 'i‘;‘u __ | Oveweiont (HIESi) 2E8 279 £XS3Y vig
[xl-cibl 3S= Neutral (B&)
Underweight (HIS&A)
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