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<H1> LIGC|AEY0| £7|¢

X|£X0l LCD TV IjY 7}2A sl2toz 1Q18 MA} O At

Akl shIRE AAE LOD TV W 744 sk &3] SolME ololx|m ok,
LCD TV 48 57lef) w2 sjd g ) Fwlo] ASEwA 43 7ol UrEMﬂ
oA 7] tEolc Ats) 457]o] UBF 4.1% SFSHE LCD TV shd 742

3 187] SolME Y oF 3% 71k sista gleh o]& eld HA} 1Q18 gzqg
&l 5 9% (YoY: —16%, QoQ: —17%), <ole] —38021Y (YoY, QoQ: HAFA

o eurtel] 7] FUAAE 71T AR A, Ads|RE 64 Flexible
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Hx Ao Hoto g zkastar 9k
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1Q18F 2QI8F  3QI8F | 2018F 1Q18F 2QI8F  3QI8F | 2018F 1Q18F 2QI8F  3QI8F | 2018F
of=o 6184 6207 6566 | 25467 5898 6084 6707 | 25557 -5% -2% 2% 0%
Ep 5454 5306 5633 | 21,839 5358 5396 5895 | 22,552 -2% 2% 5% 3%

EIPIEY 88% 85%  86% 86% 91%  89%  88%|  88% - - - -
H=Z%0|9f 730 901 933 | 3628 540 688 812 | 3,004 26%  -24%  -13%|  -17%
oY) 606 632 616 | 2520 578 620 629 | 2529 -5% -2% 2% 0%
g oiolal 125 269 317 | 1108 -38 69 182 475 | HMxEE  -75%  -43%|  -57%

golojaz 2% 4% 5% 4% -1% 1% 3% 2% - - - -
EBITDA 1,038 1200 1287 | 4894 870 997 1155 | 4261 -16%  -17%  -10%|  -13%

EBITDA Margin 17% 19%  20% 19% 15% 16% 17% 17% - - - -
Tt7]20| 2| 35 180 222 739 -91 14 122 244 -361%  -92%  -45%|  -67%

oy|20/08 1% 3% 3% 3% -2% 0% 2% 1% - - - -
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<E2> LGL|AZ2(0| 27|28 &X 30| & TY

(9l Mot
1Q17 2Q17 3Q17 4Q17 | 1Q18F  2Q18F  3QI8F  4QI8F | 2016 2017 2018F
/e B Btg 1,154 1,129 1,132 1,106 1,065 1,050 1,060 1,065 1,161 1,130 1,060
=83 (000m?) 10070 10,055 10,202 11,027 | 10514 10,752 11,093 11459 | 41,070 41355 43,818
YoY 6% 1% -6% 2% 4% 7% 9% 4% 3% 1% 6%
QoQ -6% 0% 1% 8% -5% 2% 3% 3% - - -
ASP/m*(US$) 608 584 604 589 527 539 570 563 557 595 550
YoY 16% 16% 9% -8% -13% -8% -6% -4% -12% 7% 7%
QoQ -5% -4% 3% -2% -11% 2% 6% -1% - - -
TES 7,062 6,629 6,973 7,126 5,898 6,084 6,707 6,867 | 26,504 27,790 25557
YoY 18% 13% 4% -10% -16% -8% -4% -4% 7% 5% -8%
QoQ -11% -6% 5% 2% -17% 3% 10% 2% - - -
TETP! 5,343 5115 5718 6,358 5,358 5,396 5,895 5903 | 22754 22,533 22,552
=rte 76% 77% 82% 89% 91% 89% 88% 86% 86% 81% 88%
mf==0|2 1,719 1,514 1,256 768 540 688 812 965 3,750 5,257 3,004
ThojH| 9 22|H| 692 710 670 724 578 620 629 702 2,438 2,795 2,529
mhobH| S 10% 11% 10% 10% 10% 10% 9% 10% 9% 10% 10%
gl9j0|2l 1,027 804 586 44 -38 69 182 262 1,311 2,462 475
YoY 2498%  1712% 81% -95%|  -104% -91% -69% 490% -19% 88% -81%
QoQ 14% -22% -27% -92%|  -186%  -280% 166% 44% - - -
g0l E 15% 12% 8% 1% -1% 1% 3% 4% 5% 9% 2%
EBITDA 1,743 1,583 1,420 946 870 997 1,155 1,254 4333 5,676 4,261
EBITDA Margin 25% 24% 20% 13% 15% 16% 17% 18% 16% 20% 17%
£H7| 20| 2 679 737 477 39 -91 14 122 200 932 1,933 244
=V IESEE= 10% 11% 7% 1% -2% 0% 2% 3% 4% 7% 1%
22d 0z 2 HE
v 3,040 3,056 2,811 2,849 2,458 2,544 2,734 2791 | 10228 11,755 10,527
MNT 1,062 1,125 1,112 996 905 934 959 941 4,054 4,294 3,739
Notebook 559 497 489 642 572 583 597 576 2,399 2,188 2,329
Tablet 575 494 666 637 478 602 628 598 2,598 2,373 2,306
Mobile etc. 1,826 1,456 1,895 2,002 1,485 1421 1,788 1,962 7,224 7,180 6,656
v 43% 46% 40% 40% 42% 42% 41% 41% 39% 42% 41%
MNT 15% 17% 16% 14% 15% 15% 14% 14% 15% 15% 15%
Notebook 8% 7% 7% 9% 10% 10% 9% 8% 9% 8% 9%
Tablet 8% 7% 10% 9% 8% 10% 9% 9% 10% 9% 9%
Mobile etc. 26% 22% 27% 28% 25% 23% 27% 29% 27% 26% 26%
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<J2l12> LG C|AZY 0| OLED TV EE 7|9 AN =HK| <J2l13> [GC|AEZ 0| OLED TV £E 27| gglojdd =X
LGC|AE2{0| OLED TV £ 2 IEH  —eo— AH0|YE LGC|AE2O0| OLED TV Y 0|9  —eo— AHO|YE
(M) (H o)
800 - - 50% 50 - - 50%
700 - .,.—-. - 0% "Q—-. - 0%
—_ ,.—.\._ — 0 - _— .'I""w.—_: =0T T T
—~0—@ ® 00 ()
600 4 o - -50% A - -50%
o—0 o—0
00 / - -100% 50 - / - -100%
° L -150% ° L -150%
400 - -100
- -200% - -200%
300 1% ° N
- -250% -150 - 23| HE Y --»  -250%
200 1 L -300% L -300%
200
100 v - -350% 5 - -350%
0 -——— -400% 250 L -400%
1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 1Q18F 3Qis8F 1015 3Q15 1Q16 3Q16 1Q17 3Q17 1Q18F 3Qi8F
Xtz SlO|EAEH Xtz SIO|EXEH

<E3> LGL|AZ2{0| OLED TV I 22 27|28 4 0| &l MY

(EH2l: 2hol, YR, USS, B3, %)

1Ql7  2Q17  3Ql7  4Ql7 | 1QI8F 2QI8F 3QI8F 4QI8F | 2016 2017  2018F

OLED TV TjY =&}2t (atch) 29 38 47 66 55 64 81 91 89 179 291
55" FHD 4 3 5 6 3 1 1 0 19 17 4
55" UHD 15 20 25 40 34 39 42 49 44 99 164
65" UHD 10 15 16 20 19 24 37 a1 25 61 121
77" UHD 0 0 1 1 0 1 1 1 1 2 2
OLED TV Tj'd ASP (US$) 867 819 723 663 662 665 687 667 905 744 671
55" FHD 603 543 478 451 438 424 412 399 695 507 431
55" UHD 667 600 534 506 494 479 465 452 727 556 470
65" UHD 1218 1,127 1,014 992 965 946 923 903 | 1,334 1,067 927
77" UHD 2870 2,727 2454 2270 | 2131 1986 1,857 1734 | 2727 2454 2270
OLED TV E.2 =04 (Al0f2l) 287 349 381 481 429 503 656 713 929 1,498 2,301
Yoy 28 66%  74%  50%  59%|  50%  44%  72%  48%| 87%  61%  54%
QQ UE 5% 21% 9%  27%| -11%  17%  30% 9% - - -
=27} (Aol Q) 361 423 502 643 549 582 676 709 | 1,354 1,928 2,516
EPIEY 126%  121%  132%  134%| 128%  116%  103%  99%| 146%  129%  109%
IHEZ0|Q (Aogl) -74 74 121 -162|  -120 -79 21 4| -426 430 -215
=xo0|0s 26%  -21%  -32%  -34%| -28%  -16% 3% 1%| -46%  -29% 9%
Cash Cost (412}l 249 311 343 505 432 465 559 592 910 1,408 2,048
I ERIE 247 309 340 502 429 462 556 588 901 1,397 2,035
D MFH| 3 3 3 4 3 3 4 4 10 12 13
R & Cash Cost/Unit (B+2l) 86 82 73 76 78 72 69 65 102 78 70
Z7bAbZH| (MOl 112 112 159 138 117 117 117 117 444 520 468
ZE7FARZEH|/Unit (2H) 39 30 34 21 21 18 14 13 50 29 16
g1ej0|2] (Alofel) 74 74 -121  -162| -120 -79 -21 4| -426  -430  -215
SIS 26%  -21%  -32%  -34%| -28%  -16% -3% 1%| -46%  -29% 9%
EBITDA (419} l) 38 37 38 -24 3 38 9% 121 18 90 253
EBITDA margin 13%  11%  10% 5% 1% 8%  15%  17% 2% 6%  11%

Atz Sto|FASH
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O

Oj= FA2|A FA|oL S EF7H= 38000 ofgd =7

0

Ak gt vl BRES Al SRR 189 AA YRS Wl wet
38,000 0% 12% 715 813F 274d3itt, HE57H= 189 ol BPS 40,987¢0l X
57 18T B P/B vl 27Ex01 0,918 &8sl A3t 23 A A
A2 A&E LCD TV 3id 714 siehe = 1457] AZlo] 4dvtel AzE 7|5 Ao
2 oEe] At ol R 4,750 ol ZIAHAl M tiE] BPS 7%
of mmlg AR FHEt FA) 127] AH FRORE AP Consensus?h sFF &

9 B9 7] BA Tl REOR BgF 4 Gk ol

P

otk 2727158 @ LCD TV =& 3= ug Sg LCD 43 7i41¥ @ LCD TV

od 7}40] Cash costoll 2T A$ 28 e AANE 7158 248 §4Yol Ut

U] LCD TV g 714 E5o] g7 Hal7t yehd 7hsAdo] SR, E9t

sH7|2 2442 OLED TV #d Zslgo] Hrog ZrlsldA =elah 4o HAA|

7 yeRd Zlo R oifE ol=i 3E7] Fofl € SARE Thsd Zles AYE

D} webs] F=7PE 1718 AR FAA ASAE YRl 7hsAdo] SRt
Tohe)s vl SAl) dist FA R0 AZRS A5k}

1,1./&

<E4> LG C|AZH 0] 2EZI} AS

2011 2012 2013 2014 2015 2016 2017  2018F
EPS () -2,155 652 1191 2527 2701 2534 5179 661
BPS (&) 28271 28534 29655 31948 34076 36209 40,858 40,988
I P/E (HY) -81 55.5 27.8 14.2 137 127 75 15.2 *|2 5147 B 152
= P/E (HY) -138 419 236 120 102 106 6.0 125 %2 57 B 125
X7 P/E (HY) -190 308 187 9.1 76 83 53 98 A2 57 B 98
I P/B (H) 145 127 111 112 1.08 0.89 0.95 081 #|2 5147F B3 1.00
3 P/B (HH) 1.05 0.96 0.95 0.95 081 074 076 074 %2 5147 B 082
HE P/B (HY) 062 070 075 072 0.60 0.58 067 067 %2 5E7F B3 067
ROE -7.3% 23% 41% 8.2% 82% 72%  134% 16%
Target P/B (Hf) 091 52 57t 1H-HZ
X g BPS (&) = 184 40988 | P/BHi= SUA HE
HEF7H () 37,285
SHEF(R) 38,000
Y F7H () 28,200 | 181 AX 7|Z= P/B 0.69H)
& o™ 35%

Az SolExEH
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<12l 14> LG C|AEY|0] 12 7§ Forward P/E Chart

<2l15> LG C|AE|0] 12 7§& Forward P/B Chart
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Appendix.

<22 14> FAHA LCD TV o2 (Sell-throug) 0| 3 HY

<J215> 20| LCD TV THof2F (Sell-throug) 0| I MG

w74 K| LCD TV ZHOW 2 (Sell-through) ~ —e—YoY S &

[=}
(Hh)
35,000 - - 60%
e °
- 10,

30,000 @ 50%

40%
25,000 -

30%
20,000 - 20%
15,000 - 10%

0%
10,000 -

-10%
5,000 - L 0%

0 : : : : : : : -30%

10.01 11.01 12.01 13.01 14.01 1501 16.01 17.01

=0/ LCD TV Sell-through YoY BLE

(ETH)
9,000 - - 50%
8,000 - L a0%
7,000 - - 30%
6,000 - - 20%
5,000 - - 10%
4,000 - - 0%
3,000 - - -10%
2,000 - - -20%
1,000 - -30%
0 ; ; ; ; ; ; ; -40%

10.01 11.01 12.01 13.01 14.01 1501 16.01 17.01

A= YA, Sto|FAS T

<18l14> {3 LCD TV ZHOfF (Sell-throug) 3=0] 3 Fat

Atz YA, SHOIFR ST

<12 15> &2 LCD TV Etofak (Sell-throug) 20| 3 gt

S 2 LCD TV Sell-through YoY SLUE
(Hh)
12,000 A - 40%
- 30%
10,000
- 20%
8,000
- 10%
6,000 - - 0%
- -10%
4,000 -+
- -20%
2,000 -
- -30%
0 T T T T T T T -40%
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Z = LCD TV Sell-through YoY SZLE

(H
7,000 - - 250%
6,000 - - 200%
5,000

- 150%
4,000 -

- 100%
3,000 -

- 50%
2,000 -
1,000 - - 0%

0 | | | | . | | -50%

10.01 11.01 12.01 13.01 14.01 15.01 16.01 17.01

Atz YA, Sto|EXS T

<712 14> OfA|O} LCD TV EHOfZF (Sell-throug) Z=0| I M

Atz YA, StoIFEX ST

<J18115> 40| LCD TV THofZF (Sell-throug) 0| I HQ

OFA|O} LCD TV Sell-through Yoy BUE

(HcH)
4,000 - - 80%
3,500 - r70%
- 60%
3,000
- 50%
2,500 - 40%
2,000 - - 30%
1,500 - - 20%
- 10%
1,000 -
- 0%
500 - L o
0 | | . . | . . 20%
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=h0| LCD TV Sell-through YoY SZLE

(Hh)
4,500 - - 140%
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COMPANY BRIEF

K-IFRS ¢1Z& Q9 Ij2H| &

N i Fr (CHelaode)  EEEAIMA (SRl AR%)
2016 2017 2018 2019 2016 2017 2018E 2019E
SExfA 10484 10761 8750 7948 o= 26,504 27,790 25,557 23462
S Ol SIZMRFAL 1,559 2620 1,080 1,102 =712(%) 66 49 -80 82
== 1,192 1,204 1143 1109 OH=Q7t 22,754 22533 22552 20391
WESVE 5102 4259 4087 3490 OfEz0|Q 3750 5257 3,004 3071
R TRpAF 2288 2351 2129 1920  THIfH|QIRIZ|H] 2325 2676 2420 2241
HISSXtA 14400 18366 22631 24,560 o ojety| 113 119 109 100
OBIXAF 12031 16033 20351 22299  7|EtEeizol - - - -
SSIXpAF 895 833 799 775 7|ErLQIHIR - - - -
RFALEZ| 24884 29127 31382 32507 Q@Yo 1311 2462 475 730
S=Ex 7,058 7,639 8346 8748  Z7t8(%) -193 877 -80.7 537
iT<pVI=] 6,007 6,148 5825 5,726 AAH0|2IE(%) 49 89 19 31
CH XIS 113 113 113 113 (o] pNES] 42 72 38 40
SEMET|EK 555 1,055 2,055 2,555 O|XHH| 115 177 225 242
HIS ek 4364 6,359 7,862 8361  X|SE{0|QaAl 8 14 14 14
ARKH 1511 2511 3511 4011 7|EpEeiQIaQl 123 29 75 60
XS 2,600 3,600 4100 4100 MEAZARO|Q 1316 2328 318 536
SRHEA| 11422 13998 16208 17108 SN ETE= 385 395 74 107
XHIZ=Z=X| 52 12956 14620 14666 14891  MHAHLO0|AE%) 50 84 12 23
Ea 1,789 1,789 1,789 1789  £7|z=0|2| 932 1,933 245 429
2ol 2251 2251 2251 2251  20|2AE%) 35 70 10 18
oAz 9004 10679 10736 10972 X|HIZEZ7 20| 907 1,853 236 414
7|EfRHESE - - - - 7|Etm=o|Q 2 -11 -11 11
HIX|HIZEZX|2 506 509 508 508 ZmTo|Q 953 1922 234 418
NEE! 13462 15129 15174 15399 XH{EZP&Zmao|Q 928 1,843 226 404
SiasER CRAdd)  FREIK|E
2016 2017 2018 2019 2016 2017 2018E 2019E
doEE sigse 3641 5667 4750 5628 FHX|E(E)
£7|20(2 932 1933 245 429 EPS 2534 5179 661 1,158
OEXIAZITALZH 2643 2,809 3392 3961 BPS 36,209 40,858 40,988 41,615
SIS KAAIZIH| - - - - CFPS 9922 13,029 10141 12,228
X2 eaaaAl0]Q)) 8 14 14 14 DPS 500 500 500 500
EXgE sigss 3189 7359 8174  -6406 Valuation(t)
OBIXIALO| K E(E|S) 3458 6810 7710 5910 PER 124 54 425 242
SSXIALS| HE(E|S) -405 -360 -375 375 PBR 09 07 07 07
g AHIo| =7t 222 1073 -1,600 -13 PCR 32 22 28 23
MEss sigsz 308 2304 2304 804  EV/EBITDA 34 26 45 40
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t 0 - - - ROE 72 134 16 28
ArEolsZt 1,098 1,99 1,502 499  EBITDA 0|28 149 190 151 200
HYSHEX| 2 - - - - BHE 8438 N5 1068 1111
SAQST MRS 807 1061  -1540 22 aExHe 151 228 498 556
7| ES 2 QIS T ARIA 752 1,559 2620 1080 OHSAIAS|IHEX) 57 59 61 62
7|22 IS 2 RFAL 1,559 2620 1,080 1102 X{DXRAS|IEEK) 114 120 114 116
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%2 27t £xt0)

— [ —

A4 HEs WY R FEF7L FO|(LGEIAE2|0])

48,000

43,000
38,000 [ 1 —J
- —

33,000 i\
28,000 W W\\M\n\

23,000
18,000 . . . . | | ;
16/03 16/06 16/09 16/12 17/03 17/06 17/09 17/12
FIHH) — SEFIHY)
ozt Exto|z B N HelE
CHAAAE | mRZoHE] | AnER)ZT i)

2016-04-04 Buy 31,000 670 -184% -10.3%
2016-07-08 Buy 35,000 (Y= -16.8% -14.0%
2016-07-27 Buy 40,000 671 -25.6% -18.8%
2017-02-13 Buy 36,000 670 -18.6% -11.0%
2017-05-31 Buy 38,000 670 -3.6% 24%
2017-07-10 Buy 46,000 14 -304% -18.8%
2017-10-10 Buy 43,000 14 -30.1% -22.7%
2018-03-19 Buy 38,000 14

HI Research 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 670 BT 7|l RIS Lt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolgLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F QLo T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S8 24| 2017-12-31 7|=
T o= SHER) o=
EXIo|74 H|2(%) 931 % 9 % -
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