HlsS3eIE
in olo| =X} 5

[ COMPANY BRIEF ]

2018/03/11

Al | 22 Aos320) I

ﬁ I
(2122-9203) wschung@hi-ib.com

aish AXSlD A, AE|7L o5 A™ BUY vaintain)

N 2 EZIHI12M) 61,000
B 4Q17 DhZY 1,9979}%, ¥RI0[o] 1830420 SAIE V|
Z=7H2018/03/09) 41,850&

SAH4Q17 X2 DiEY 19979A4R/ (YoY: +27%, QoQ: +11%), F0|9
183919l (YoY: +3%, QoQ: +19%)2 7|2810{ A& 7|CHA| (f=H 193529,

FR0le| 1729428 HBISHUCE AR 447| FYo= F2 1AMl G

Stock Indicator

x23 8ol
ClAZ#0|] LCD TV, OLED TV Tj'd SS10| RE7| ChE| 242 8%, 41%  weymae L oreatn
S7I5HHM COF 22 ME Mixet =2 JiM0| MX o59| 7401kt get= A|7pEoH 68141012
ot Jo2 EMEICE Eot DAL AMKE EA| 2102 Mobile One-chip Z5} Q=0 2S 393%
7h 2 E|QACk= M= 427| 24H0 SEH FgS DXt Hi=+=2(2016) 900
EPS(2017E) 28949
" 1830I= dxiohn ARE & A2= B BPS(2017E) 254518
A2 A F7HE 1Q18 A B 282 X|H 225 E 25% 712 ofatsin ROE(2017E) 11.8%
7toE AEMSE LIERYCE AR HEIo] g @olozl @ IT Aol HiZ7| 525 7t 28,600~58,8002
0L H N 143,515
ZIQlof| = LCD TV, OLED TV I{d =0 ZAQl @ EAXNOZ 320 =A| Ef) 12} ES
. . = 60 AHHF 7148
Z|AE LGHA} G Al2[=9| EA| X|HOZ Mobile One-chip AIK|E =t &
M, ® FZ COF DDIZ MAtSH= 8" Wafer foundry Capa. 2502 1814 Price Trend

Fab. ALEZ7t ©f 10% QIYETM 27} FE0| Z0M2 A2 ofdE7|

000's

" ) NEETES )
=0|et d2{H Ol SeHY AZY ME ARE X2 f3= utxdt 629 ey

- OO 1L

Ch= EEOICE SA= 13ERE Ofd S50 gXotie| AZEE 2ozt

57.9 4 l 136

A= 529 A
Of 1801 = A[=A0| 2 Ho=Z =OIC) GiZt OLED TV I Z3j2te Fid s 1
o] 180RHCHOIA 280BIC} FjOR F7IE Zo= OJAEIL, HY KIS o |
AMHZE =A| &2 287|2H LGC|AZ0|9| Flexible OLED Y ZEs}7t zjz | | o006
HASIE BN B2 242 JHIE AF JJMAIS LIERE HYolct 0|2

Z : ‘ ‘ ‘ ‘ ‘
= Mar May Jul Sep Nov Jan Mar
Htoh 181 DHEAU2 7,880AR (YoY: +14%) HR0|242 5892 (YoV:

12902 7128 HoR FHEICL

Price(Z}h) Price Rel. To KOSDAQ

B SIS HIZLEN o APHOIM MSE HIF =i A1

SAO| CHt O EXfo|HAE QX[SILE SEF7t= 6100091202 8% 712
Skt 2L 28 8" Wafer foundry Capa. £E02 QIst ALRE QIALES
1813 Al AE FX|0f| Z7t whasiol] SiQICh B F7hs 184 o4 A
X 7|E P/E 1188 0= S5 MR 280098 Tzl 33 U w3
M Apite BRIQICHE He 2ok W S| F7 4 ofio] Acts T
CHOICt ofgby| FSich ARES Aot EV|E HIE =t AEez &

HI RESEARCH CENTER | Data, Model & Insight WWW_.HI-IB.COM
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<#1> HE|2EA 27d 44 0| 8 HY
(EHR1: 2 8)
1Q17 2Q17 3Q17 4Q17 | 1QI8F  2QI8F  3QI8F  4Ql8F | 2016 2017 2018F
hTE=Lel 1,583 1,542 1,805 1,997 1,697 1,857 2,082 2,244 6,100 6,928 7,880
YoY Z2&8 0% 2% 26% 27% 7% 20% 15% 12% 14% 14% 14%
QoQ ZUE 1% -3% 17% 11% -15% 9% 12% 8% - - -
COF 548 607 706 836 759 794 906 986 2,307 2,698 3,445
COG 408 450 482 462 377 417 447 408 1,611 1,801 1,649
Mobile One-chip 365 246 357 437 282 367 447 569 769 1,405 1,665
T-Con 122 95 101 109 126 127 125 120 709 426 498
PMIC 9% 94 115 105 107 106 110 112 388 408 434
7|E} 31 29 25 28 27 28 29 30 157 114 114
Royalty 15 21 20 20 19 19 19 19 159 75 75
TEXIP 1,303 1,237 1,432 1,571 1,384 1,488 1,634 1,743 4,797 5,543 6,248
=7te 82% 80% 79% 79% 82% 80% 78% 78% 79% 80% 79%
TEEo]Le] 280 306 373 425 314 369 449 500 1,304 1,385 1,631
TEEESLTE=] 18% 20% 21% 21% 18% 20% 22% 22% 21% 20% 21%
ThojH| 2 2E|H| 226 241 220 243 233 250 268 291 798 930 1,042
mhab g 14% 16% 12% 12% 14% 13% 13% 13% 13% 13% 13%
o4 210[2f 54 65 153 183 81 119 180 209 506 455 589
SEoIYE 3% 4% 8% 9% 5% 6% 9% 9% 8% 7% 7%
Yoy B2 -64% -41% 120% 3% 49% 83% 18% 15% -9% -10% 29%
QoQ =& -69% 20% 135% 19% -56% 47% 52% 16% - - -
cH|20| 2 55 47 128 240 78 116 177 206 507 471 578
x0|92 3% 3% 7% 12% 5% 6% 9% 9% 8% 7% 7%
YoY B8 -64% -58% 60% 49% 42% 144% 39% -14% 5% 7% 23%
QoQ =& -66% -14% 169% 88% -67% 48% 53% 16% - - -
(HEZE =31
COF 35% 39% 39% 42% 45% 43% 44% 44% 38% 39% 44%
COG 26% 29% 27% 23% 22% 22% 21% 18% 26% 26% 21%
Mobile One-chip 23% 16% 20% 22% 17% 20% 21% 25% 13% 20% 21%
T-Con 8% 6% 6% 5% 7% 7% 6% 5% 12% 6% 6%
PMIC 6% 6% 6% 5% 6% 6% 5% 5% 6% 6% 6%
7|Ef 2% 2% 1% 1% 2% 2% 1% 1% 3% 2% 1%
Royalty 1% 1% 1% 1% 1% 1% 1% 1% 3% 1% 1%
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<E2> HRiZYA AN FYH gistblD
(CHRl: M)
71E A Xto|
4Q17F 1Q18F 2Q18F | 2018F 4Q17 1Q18F 2Q18F | 2018F 4Q17 1Q18F 2Q18F | 2018F
Ofj = 1,821 1,882 1,917 7936 1,997 1,697 1,857 7,880 10% -10% -3% -1%
o= 217}t 1439 1,489 1511 6,230 1571 1,384 1,488 6,248 9% -7% -2% 0%
=712 79% 79% 79% 79% 79% 82% 80% 79% - - - -
oj&E=0(9 382 393 406 1,706 425 314 369 1631 11% -20% -9% -4%
THobH| 229 252 263 1,059 243 233 250 1,042 6% -8% -5% -2%
oz Resfo] el 152 142 143 648 183 81 119 589 20% -43% -17% -9%
gdAo|eE 8% 8% 7% 8% 9% 5% 6% 7% - - - -
Mol 165 151 153 662 196 90 130 631 19% -41% -15% -5%
ct7|#=0[< 151 126 126 582 240 78 116 578 59% -38% -8% -1%
cH7|&0|2dE 8% 7% 7% 7% 12% 5% 6% 7% - - - -
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<J2|4> LG C|AZg|0| OLED TV T4

<123 5> LD TV CjH| OLED TV 715 Chip 7} Al H|m
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<H3> HE|2EA SHFILAUE

SOTP (Sum Of the Parts) Valuation

Ol & X|ujFF20]2 PIE ola 71 THA| Hl
174 1814 1944 Target multiple 1744 1814 1914
ARATFA| (2 ) 471 578 871 139x| 6521 8008 12,073 | A2 3W7ZtP/EHIS HRE-DW S
6,521 8,008 12,073 (A
=% golg ol & 71 7HK| I
=XteE (WYl -2,740  -3,110  -3,505 40%| -1,644 -1,866 -2,103 Ol &b 2=X1AZ (B)
717K (M R) 8165 9,874 14,176 (C)=(A)-(B)
FA = (HF) 16,264 16,264 HEFAE
FE 7197 =E (A) 50,206 60,713 87,163 (D)=(C)/FAl 2=
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<H4> AM2|2LA A7t Valuation table (t18)

2012 2013 2014 2015 2016 2017  2018F  2019F

EPS (&) 2,529 1,970 1979 2979 3116 2894 3553 5357

BPS (&) 15725 16843 18371 21371 23406 25451 28109 32595

I P/E (HY) 144 130 138 139 120 203 158 A2 347t W3 155
T P/E (HH) 114 115 118 117 98 131 142 A2 347t B 122
XA P/E (H) 83 99 104 84 80 98 114 %2 37 W@ 94
I P/B (H) 23 15 14 19 16 21 20 |2 37t BA: 19
= P/B (HY) 18 13 12 16 13 14 18 Z 2 3EZt B 15
XA P/B (HY) 13 11 10 12 1.0 11 14 237t W12
ROE 173%  121%  112%  150% 139% 118%  133%  176% XHZ==20/2 7|F
M2 EPS (&) = 184 3,553 5357 184 Of At EPS H&
Target P/E (HY) 175 175 184 Peer group P/E W
HM™MZT}(Q) 62,182 93,747
2RZ7}(2) 61,000
HY B (@D 41,850 181 Of A AIX 7|2 P/E 11.8HY
s o4y 458%
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K-IFRS ¢1Z& Q9 Ij2H| &

HFAHENE (CHelaode)  EEEAIMA (SRl AR%)
2016  2017E 2018  2019E 2016 2017E 2018E 2019E
SExfA 440 486 543 639  Of=H 610 693 788 976
S Ol SIZMRFAL 263 274 311 350 =718(%) 138 136 137 239
== 0 0 0 0 O§=7t 480 554 625 766
WESVE 112 136 150 189  Oj=50|Q 130 138 163 210
R TRpAF 58 68 74 92 THOjH|QKE|H| 80 93 104 122
HISSXtA 45 41 40 38 QIfg] 53 65 70 85
TR 15 12 10 9 7|EtH40l - . - B
SSIXpAF 17 16 17 16 JEfEHIE - - - -
RRAS 486 527 583 677  golel 51 46 59 83
S=Ex 100 108 120 142 Z7t8%) 94 -101 294 494
iT<pVI=] 83 97 108 130 YAO|AE%) 83 66 75 90
tIXE - - - - O| X2} 3 4 4 5
FSEE7IEH - - - - O[XHH|& - - - -
Hl RS 5 5 5 5  X2go|d=d) - - - -
ARRH - - - - 7IE el 0 -1 0 -1
271Aeg - - - - MTEASALE0IY 58 48 63 92
SVES 105 113 125 147 BolNH|IE 7 1 5 5
N[IE=SV ] 381 414 457 530  MNHA%0|2E%) 95 70 80 95
= 8 8 8 8  g71z0|Y 51 47 58 87
AEdoa 76 76 76 76 20|21E(%) 83 638 73 89
ool 295 327 370 43 REEZE 20(Q 51 47 58 87
7|ER S - - - - 7|EfZE0|Y -1 1 0 0
H|X| =R 2 - - - - BEZolY 49 48 58 83
XHESA| 381 414 457 530  K|HiEZFREEmo|Q 51 47 58 87
SiasER CRAdd)  FREIK|E
2016  2017E  2018E 2019 2016 2017E 2018E 2019E
ges HFSE 49 45 64 8l  FEX|ER)
£7|20(2 51 47 58 87 EPS 3116 2,894 3553 5357
OEXIAZITALZH 1 1 1 BPS 23,406 25451 28109 32,595
SIS KAAIZIH| 4 5 CFPS 3,582 3324 3,866 5,725
N PN T - - - - DPS 900 900 900 900
EXgE sigss 1 -4 3 -3 Valuation(t)
TRl MEFHS) - - - PER 89 145 118 78
SSXIALS| HE(E|S) 0 5 5 5 PBR 12 16 15 13
g Ak=Zo| =7t 0 0 0 0 PCR 78 126 108 73
MEss sigsz -16 -15 -15 -15  EV/EBITDA 33 77 58 35
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t - - - - ROE 139 118 133 176
Aeo|lzzt - - - - EBITDA 0|28 95 76 81 96
HYSHEX| 2 -16 -15 -15 .15 ExjHlg 277 274 274 277
SAQST MRS 33 11 37 40 =ExHE 691 662 -680 -66.1
7| ES 2 QIS T ARIA 229 263 274 311 OiSKIEE|FEK) 54 56 55 58
7|22 IS 2 RFAL 263 274 311 350 K DAME|HEX) 104 110 111 118
AE : HE|2YA, SIO|EXIEH 2| MAIME
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FIHH) — S EFIHEY)
2557} 1z2lg
A} = X}o| 74 2EFIHE) B
= v B CHAMAIE | Haotohe] | A &I

2016-03-15 Buy 37,000 670 -11.6% -81%
2016-05-16 Buy 49,000 (Y= -29.8% -23.6%
2016-07-27 Buy 44,000 671 -35.5% -257%
2017-01-16 Buy 37,000 670 -15.3% -3.0%
2017-07-10 Buy 42,000 14 -11.6% -1.2%
2017-08-31 Buy 53,000 14 -13.7% -93%
2017-10-10 Buy 58,000 14 -14.3% 14%
2017-12-06 Buy 66,000 14 -23.5% -14.7%
2018-03-12 Buy 61,000 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolgLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZEE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F Qo] T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S8 24| 2017-12-31 7|=
T o= SHER) o=
EXIo|74 H|2(%) 931 % 9 % -
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