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X2 0132 217 ofet U Xjo| He SO= JuKQsisiel TP FBE WD
X[t K 45] ofd MI2H0IX0f 0[0f St H AlQISRO| AEDH AX &

Ol OJO{X! MUQILICH OPI5| At HEHIE CHH| Xt & 7t si2Le s}
L mERILICH SA] CHBH SXtol Buy, SEZJ} 140,000 SX[SHLICH

10 32

- -
Stock Data >>> AUEEE A2 M2
ZALOl M AIMES| ddzmte 2| AT SES X|&T ™ALt
KOSPI (2/9) 2,363.77pt S (il =T g0 = LY =aFE == “od
52 % FtsY ESinbl; ESPSPy
|0 /Z| X7t Tt 108,500¢! 67,1008 N N
sats -16.59% 34.87% 1) eMdX]: ABSE HAEZ SM9| HI(E = 9 X 24 § =)
g W ]5’%31 9)5;31 §& 2010 EXSX|T, B= HFCtAE ¢ X, L7 N 5= =9
6M 22.9% 22.9% otE HSE Aot FA Y, JANAH AMBHE Hotez 2o 0] S A
I 133,05 =111 Xot AYE X|&T MYO|CH EF GPPS/HIPS & PSE XLt 54 Z2F AAt
Company Data sH0| A2t 1% & F& Bte & Yitsd =tior HE Aol
FTESTPS EEWTIEE
;E;Ei THEJGM) 2098 2) 403 2EIC|A V1A Wt I7|E2 O #HE 2 US A=z Hol
ol X|28 27.65% -
i 421 8(17E) 101% Ct. CIPF SSBRIt 22| SBR/BR & HE1NFOl L 202047tX| 53 i
BPS(17E) 54,104 HeteZ JtsE 9 AT te 2oi: FIF HME HYO|CE oHH FALQ
ET- = szt of 6ol 24.70% - = Lo N
TTMQ RALE 18.36% SHNREEE S0 EF BYAL THH| AXDE SES XY JCE THE
Ct. E3] XA 40UECE MYAHsHE 2ot NBR Latexe SAF 2102
= . e
S| AXMZ Holgh MYOICH NBR LatexQ| XMutol N8 Z2to] 32 AMZ=2 £+
(24!, IFRS &2 2016 2017E 2018  2019E N N
TES 39704 50648 54864 56148 B2 MAH =271 A2t 8~10%% HHot= AIXOI|Lt E9| 928 1F X
w0l 1571 2626 3512 4115 20l AF2E|= NBR Latex ML MOIDZR/E2 PVC MZUS UKSHH, O
hajzlo]e] 1571 2626 3512 4115
EBITDA 3630 4532 5349 5866 HHEMNE 0[|07t UL}, HDOZ  Hartalega, Top Glove, Kossan,
HFojey 1029 2896 2583 3,141 c = XPoF OIfC XHATI 23 MAI=HS 739
202 808 2173 2015 2450 Supermax & 8 NBR Latex &Z gXle &dd Sof YM4sHE 23%
X=X s20[2] 732 2133 1,95 242 oA 52 Hgoz =olct
EPS(RI0 2,187 6370 595 7,243
SUE(%Y0Y) -38.4 191.3 6.5 216
PERC) e Beer Bl 3) HEREA! HEs +2& BPA I HEs+XI80| S40|H, MK 80%E
PBR(tH) A . . A = )
EU/EOAT ] ]j'z ];; Z'Z 32 XtX[SHTt, 2|2 PC 8 EIO|E ol 2o = BPA &0 IMED, 5=
S DAA0%E(%) : . : : N
212210/ B(%) 40 5.2 6.4 73 =% Cyclohexanone 7t5& W22 TEHHQl Oz A0l HEMNE O]
ROE(%) 48 19 100 1 - o St ETITI0] AlZ=Ad stel = =x =0 o
SEIHIE(%) 070 957 824 667 Ot QUL Eot FIHHOI -_li 80| Xotel 5= PC 34 S22 s 7t
SE2 20 MAMC=ZE 80% =, GUOME 90% CFHOIAM Z2HE Y
Price Trend O|Ct. oHM FAtQ| BPA/I|=/OtNEQ| QF HUFES 1 Al 22 Ay
() (%) E HHCeR Sdile &Y tiH| 2 Z29| 0|9 JHMO0| oM EICE Eot SAtY
' ' 20l Y| 1.6THEQ| O|FEA =X B4 TutE g Zart Ut

100000 Ao d? [ 2 4) OX|5E: X B QJF AMSO|| 2 SMP HHE AJXt BD DA
So| JISE UM mE AE mOj S U YI|ms Mooz 28 187
0 : : : : L 500
i a
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MAH ABS &=F 0] MAH SM &3 0|
kilo tons
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532 Q% BR 44| #y Mg SYNS AmY S Fo|/HY
Al USHHE) ZtSEX AI7| ($/€) SBR(Emulsion) BR
1,500 -+
Fujian Fuxiang Chemical 50 Dec-13
Sinopec Baling Company 60 Dec-13
1,000 -+
YPC - GPRO Rubber 100 Jan-14
PetroChina Jinzhou 50 Mar-14 500 A
Shandong Wanda Chemical 30 Apr-15
Shandong Huamao New Materials 100 Mar-15 0 T T T T T T T T T T 1
& S Sz ss35538¢t¢%
Sinopec Shanghai Gaogiao 120 Jun-16 NN R NN NN NN 9 -
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MIAH Z 28| 0| =E L Y A oY
(&et) . o)
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Current capacity (mil pcs) 27,000

3NGC 347 bil pes (May-17)
NGC 4 — 4.7 bil pes (Apr-18)
NGC 5 — 4.7 bil pes (Apr-19)

Expansion plans
announced

48,000

F30 - 2 8 bil pes (Jul-17)
F31-3.0 bil pcs (Jan-18)
F32 — 4.8 bil pcs (Dec-18)

22,000

Meru 1— 3.0 bil pes (Jul-17)
Meru 2 — 4.5 bil pcs (2018)
Meru 3 — 3.0 bil pcs (2018)

21,000

P10 -2 2 bil pcs (Dec-17)
P11 - 3.4 bil pcs (Dec-19)

*Esfimated actual capacity 6,071 2422 1,935 704 11132
realized in year 2017 (mil
pcs)
3Esfimated actual capacity 4819 4,654 4383 2693 16,549
realized in year 2018
10,890 7,076 6,318 3207 27581
Atz A, 71253 2lMK|
UO[AOF MHUTR/NBR Latex B 4& H|IE 0] 52 HE 22 @A 20|
(%) (HE) 2014 2015 2016 2017
=NR =mNBR
100% -
00% BPA 613 669 994 1,087
80% . EPS ] 864 873 894 917
Sz 58% 57%
60% - A28tz Q| 250 253 255 391
0 & 1,727 1,795 2,143 2,395
40% A
SEUWHA -161 -112 -214 -219
49%
20% 1 : 42205 43% Aty 1,566 1,683 1,929 2,176
0% A . . . Mitsd 1,733 2,533 2,462 2517
< mn ~0 ~
o o o o ss 90% 66% 78% 86%
~ ~N ~N ~N
It2: A, 2123 M K| g A, 21852 2lMx]
O =
3 IezUA
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LA AN (9l o8 TP HEHE (Sl 242l
128 L, IFRS ¢ 2015 2016 2017E 2018E 2019 12¥ &Y, IFRS ¢1& 2015 2016 2017E 2018E 2019E
ES 39,345 39,704 50,648 54,864 56,148 Q=xpt 9676 12553 15958 18519 21,077
EIpl 36,006 36,375 46,265 49,440 49249  HIUHZAXtA 473 1,970 2458 3895 6110
EEX]T 3339 3329 4383 5425 6899 Q=3gRM 107 356 454 492 503
T H| 2 U] 1,700 1,758 1,757 1913 2785 = OREMULSSAHH 4869 5772 7363 7976 8163
ool 1) 1,640 1,571 2,626 3512 4,115  Zj;XpAb 3,947 4,455 5683 6,157 6,301
0] 2l(8HA) 1,640 1,571 2,626 3512 4,115  JEIQLEHZ XA 280 0 0 0 0
HQ|aol 57 -442 270 -929 -973  H|QEXtAH 32,430 32,908 33,745 33955 34,073

o|xt4-0) 43 18 23 31 33 IIHEMERIIEHIR S 281 215 274 296 303

F =P 54 68 53 58 61 EXpXpAF 6,620 6597 8312 9,662 10,849

QJgto|el 729 82 1,402 1,181 1,146 Q&ixpat 25057 25648 24769 23654 22,621

o|XH| 2 514 588 666 691 702 SSRpAb 162 173 146 124 105

Q| 952 997 1,141 1067 1,053 J|EHHIQEKA 311 276 246 218 194

27| K| 220 540 366 996 1,047 1,053 xpAREH 42,106 45461 49,704 52,474 55,150

EXIYT|EIRHAE S0 21 156 1 0 [R=X=P 15413 21,456 23,148 23796 23989

SELEHIYVIEIZ 80 83 65 =75 5 16 N BT Bt =R 2 4880 6,069 7,742 8386 8,582

J|E 53 -356 -323  -1492 1527 okl 6969 9718 9718 9718 9718
HHOLN| X102 1696 1,129 2896 2583 3141  o=MEyfela 3,354 5493 5493 5493 5493

HoINH|S 478 321 723 568 691 JELQEEK 210 175 196 199 195

QEHOINYS (%) 282%  284%  250%  22.0%  22.0% H|Q=E 10,055 6727 7328 7,717 8085
go=ole 1,219 808 2,173 2015 2450  EJ|OjUEUHISSH D 44 55 70 76 78

X|HH 2= 3 X] 540/ 2(2421) 1,189 732 2,133 1,995 2426 Ap@EIRRE 8823 5595 6095 6445 6795
EBITDA 3399 3,630 4532 5349 5866  J|EHHIQE=EKY 1,188 1,076 1,162 1,195 1212
#1240|2|(Cash Earnings) 2978 2867 4079 3852 4202 s=xixj 25,468 28,182 30,477 31513 32,075
AXE7|20[9f 1,144 649 2247 2010 2438 x=2 1675 1,675 1,675 1,675 1,675
=2t2(% YoY) SN En =1 2762 2,762 2762 2,762 2,762

ET] -17.4 0.9 27.6 83 23 olUYoz 11,457 12,079 14,002 15732 17,840

0|2l 1) -113 -42 67.2 337 172 Jjepe -329 -318 -318 -318  -318

0| 2Y(8HAl) -11.3 -4.2 67.2 337 172 X|HEZX|IEXHEEH 15565 16,197 18,120 19,851 21,958

EBITDA -6.2 6.8 248 18.0 9.7 HIX|H{FEZX|IERHEEH 1073 1,082 1,007 1,111 1,118

XIHIZ=Z=X| & ©7]20[Q 276 -384 1913 -6.5 216 xpEsy 16,637 17279 19227 20962 23,075

EPS 276 -384 1913 -6.5 216 axpa 18,566 18,481 18395 17,270 15,393

L3209 481 -432 2461 -10.6 213 =xE 19,146 20,807 21,307 21,657 22,007
SIASEH (Ere: oe)) EX(X|HE (EH2l: 9, b, %)
128 A, IFRS o1 2015 2016 2017E 2018E 2019E 12® &Lk IFRS & 2015 2016 2017E 2018E 2019E
golsssiass 4832 2968 1844 2296 2948 =gXE(Y)

&7|20/9 1,219 808 2,173 2015 2450  EPS 3550 2,187 6370 5956 7,243

2TpA2H| 1,73 2,028 1879 1815 1733  BpS 46,474 48363 54,104 59271 65563

LS RHARALZH| 22 32 27 22 19 ZCIEBITDA 10,149 10,840 13,531 15971 17,516

Qgtaal 90 165 -261 -114 -93  CFPS 8892 8561 12,178 11501 12546

XA 2 &0 25 29 =[ 0 -1 DppPs 800 800 1,000 1,200 1,200

PNECIPXeT -432 -276 -996  -1,047  -1,053  Z=Jp2(HH)

YATEXALER B2 2,174 -202  -1,170 -455 -143  PpER 147 37.5 15.6 16.7 13.7
7|E -3 385 194 60 35  PBR 11 1.7 1.8 1.7 1.5
EXEsISE -3,913 -2507 -1,718 -961 =763 EV/EBITDA 10.6 12.9 11.1 9.2 8.0

EXIXAL] K& -19 109 =749 -289 -88 PCFR 5.9 9.6 8.2 8.7 7.9

[EXAO] & 8 16 0 0 0 2004(%)

SEXAte| XS -3,898 -2,727 -1,000 -700 -700  goio|elE(& D) 42 4.0 5.2 6.4 73

SEXALO| K& -16 -15 0 0 0 Fo|oUS(sHAl) 42 4.0 5.2 6.4 73

J|E} 10 110 31 28 25 EBITDA margin 8.6 9.1 8.9 9.7 10.4
HosEsIs2 -2584 1,036 362 102 31 zoloE 3.1 20 43 37 4.4

chlxelZel =9t -4,707 -521 0 0 0  X}7|XH=0|2E(ROE) 7.4 48 1.9 10.0 1.1

PplbN =Xl 2,541 1,839 500 350 350 ESIXHE0[21E(ROIC) 4.0 3.8 8.7 1.8 10.7

xteo| 37t 0 0 0 0 0 orgH®)

I==byE=1 -420 -225 -225 -280 -336 =g 1531 1631 1585 1503 1390

et 2 -57 86 33 17 axjelzHig 111.6 1070 95.7 82.4 66.7
29I 2 MXpALO| 2 STt —1,664 1,497 488 1,437 2,215 O| X} AtHH £ (HH) 3.2 2.7 3.9 5.1 5.9

7| A I U T AR 2,136 473 1970 2458 3,895 =K

7| USI 2B TAIXpA 473 1970 2458 3895 6,110  OmjEKEIEE 7.0 75 7.7 7.2 7.0
Gross Cash Flow 2658 3,169 3014 2752 3091  ImxMzEE 85 95 100 93 9.0
Op Free Cash Flow 1,198 240 2362 4193 4027  Omjym3Ee 7.7 73 73 6.8 6.6
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Compliance Notice
O SAts 28 9Y A 'SZA R[S YHFAZ 1% 0| ERSID UX| fSLICH
O YAt & AEE J|BEXIL E= MB3XOA AFY XSTH AMEO| SiEL T
* S MEo FEEARMAE Xt HYY HdX & A=Y A= E 7|PE2 FEEAYE U HEE 2Rt UX| EFLCH
O S XEO0| AAIE LHESS 20lo| oHeS "t otdstn lom, o] S5t oLt ZHIQlo] M EAS S el Lt
EXte|AHS WA (290 H) SHFII30[(2909)
%é 2| (%)
7
=2 o|x] Ex}ol 2g=) 9 o
229 AR} EXtolH =5/ oA = poey
G~ ST
ZSMQ  2016/08/09 Buy(Reinitiate) 80,0009 67H¥ -150 5.6
(011780)  2016/10/14 Buy(Maintain) 82,0009 6IH¥ -89 52 («)
2016/10/31 Buy(Maintain) 82,0008 67l -48 126 150000 r =83t —— =525
Marketperform 86,000
2017/02/03 F Mg -104 -10
(Downgrade)
o _ _ 100,000
2017/05/24  Outperform(Upgrade) 93,0009 674 189 -11.7
2017/07/31  Outperform(Maintain) 93,000 6JH& -18.1 -11.7
2017/09/22  Outperform(Maintain) 93,0009 6/ -189 -117 50000 [
2017/10/16  Outperform(Maintain) 93,0009 6/ -198 -11.7
2017/11/22 Buy(Upgrade) 100,0009 678 =220 -21.1
2017/11/27 Buy(Maintain) 100,0009 67HE -5.1 8.5 0 f !
2018/01/17 Buy(Maintain) 1300008 671%  -198 -18.1 16/2/12 17/2/12 18/2/12
2018/01/22 Buy(Maintain) 140,0009 67H& -256 -232
2018/02/02 Buy(Maintain) 140,0009 67H& -272 -232
2018/02/12 Buy(Maintain) 140,000 67H¥
*Fhe 2HIIIE JIZCR 128 MRS
EXtold o Hgl|E
71 HEIIE(67HE) gq&E EHEIIE(671E)
Buy(Oi=) AIETHEH| +20% Ol =7t &5 ollef Overweight (H|S2CH) AIRTHE] +10% Olef ZntQl oflef
Outperform(Al&+=2AE 42l) AFTHE] +10~+20% It 45 Ofl4 Neutral (58 AZTHE] +10~-10% HE o4
Marketperform(A| &2l &) AIETHE] +10~-10% F7t HS o4 Underweight (HIZ%£4) AIFTHY| -10% O Zut5ket ofd
Underperform(AIE==2& ot2])  AIFCHH| -10~-20% 7t ot2F o4

Sell(0H ) AIFSTHEl -20% Olot =7t 3t oy

EXtsa Hlg8 SH (2017/01/01~2017/12/31)

Exss fal H| (%)
Ofj== 159 95.21%
] 7 4.19%
= 1 0.60%
o x
5 IezUA



