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SKCeO| ZHd 427| G022 LT Lold HIE ZHOZ AlF J[THXIE &% ofY]
SIUELICE SHX|2 Sofi= 1) SRHEE2 = HIZQ! POJt S8l Het7oe I+
A ATY I DEME K& MY0|H, 2) Industry AHFE2 HEUA Het @
1Pt 2ok, 3) EAIGRE2 MY MU0| FHE XI&dhe 7+, B &
THCMP #Il/Z= Wet Chemical/MI2H2] A%H) 2 BHC AXfo] 4 @nle 1
2fgr LI} U0 HALICH

Stock Data
KOSPI (2/5) 2,491.75pt
e B ~>> <D 40| AR, MY |0 &% i)
S8 -15.61% 45.60% SKCO| XA 427| FUO0|YE 45592102 A|H T|UHX|(472Y92)E A% 6t
L e LE L sten RRERE 1) SRR YY0jde AXY Yol XA X
6M 9.8% 5.6% o A7 E0 MEE AT LAl U2 S Lald HIE YYo=z ® 27|
0 S i Tl 13.9% 24T 2859218 JIZBIYC 2) Industry ATHEES Fejojoje
o B o2/EHG HlA7| WY W2 Y|4 MY U 0]F SKC Inc| HEBY
S S svsin A B SQYEIYE Ha| S) X£02 M 2| CfH| MM -4524S
aEa N o5 J|ZSITE SIXIT 3) YHALEE F0|2fS SKHFAIL/HO|RHE A
B+ (17E) 1.91% 7| 2, Ceramic Parts =Atet FA X& X UG Item 20| THE
EelE SIS L SKCEA WA JHMOR M 27| UH| 60.4% BT 215012 JISB
2ol pal e 13.37% Ct oMM SAt= O AN ZHDOA EE AN i S FF 0| S
ol A CHH| 20% B2tot 900)!/F9| diFHTES XIGoH |2 BEIALY,
EXIX|E
of 9] |
L;;;"FRS‘EE 223[.1;54 22?51.578EB 23?)].?52 23?1],::58 >>> 2ol A PO g2 XN X|& Y
RS L 281 1~28 2 PO JHHS EY $1,900~2,000 24X J|=3tD YUCt 9
Farmoa 120k a0 386 | b A0l W2 AR JH 48, B3 87 7o e JtsE 25 U
202 293 1356 1,805 1,962 off AMdty| ==29| ™I |E2 SHof 7[QIst Hog HoItt ®uZ id K=
;E!T%f"%%"'q ]‘Iéﬁ ;2?3 l;‘,‘; ;2:‘71 o =™ &=9| Ningbo Zhenhai Lyondell Chemical2 &8l 2&7| £ 55
S2EYoY s 182 se9 87 | ol ot olMt 2858HE0| PO ZHES HI|E40| S01Z MYO|H, Yol
o) s 12 1 1o | Sumitomo Chemicallt Asahi GlassE 28 5~6% = 22 202HED} |18t
e P8 218 Eo| PO ZUEC| HI|E4AE MME Ao =oICt THH SHOL (RE
HAI210[21F(%) 63 6.6 75 85 AHE Q= 238 & ot HT PO EHEE HI|E4g MYO|C),
ROE(%) 1.9 8.6 10.6 105
LHIHH2(%) 805 773 6838 59.1
orice Trond >>> EXte|A Buy(RXl), SHEFIt 58,0002 (FXI)
SAO]| T EXte|H Buy, SHFJ 58,0008 {X[otCt, SAO]| e FXt
(B BN yUelER) % olH BuyE QX[st= 0|QL 1) BRetEEe 01l M2 23 £0HE CHeA
oo 1 ea a5 mezag oz oxe ADS OIS SXBID AU,
R R el 2) SKCEYA/SKHIOIQHE S EXAISC] AN HMMJIL 22XOZ Ut
20,000 _'20_0 1 AOM, 3) SKC HT&M X|& QI2=/SKC Inc MBYA MO Z Industry
q . . . . N e A2IE 20| SR 2HHo=Z EHOEREY Ao 2 MUL(Y| UZO|Ct

17.02 17.04 17.06 17.09 17.11
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2 PO 7t 9 AT E 20| 2 PG 714 9 A E =0|
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PO Ao Ez2al — PG em— AT C (I 2T
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1,500 \/—-_\/—’ 1,500 L
],000 B N ],000 4
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500 | 500 -
e~~~ S e e
| | | | | | | | | | ] | 1 | | | ] 1 | | | | ] |
cC n = = > cC = o0} [=N - > [} cC 0 = = > cC = [o10] [=N - > [}
T2 2E2E25z7838 28 T ¢ 2222280528
Xt&: KITA, 7125d 2IMX| Xt2: KITA, 71853 2lMX|
3 PET TE 7t @ AT E 0| HAH PO 43 0/x%Y
($/E) Lbs, billions
e PETEE e A ILY| S (MEG,/TPA) 40 100%
8,000 7 Effective Capacity Dema nd s Utilization
4,000
20 H F 80%
2,000
10 [ 70%
s
| 1 | | | | | | | | ] |
P = = - T T T T T T T T T T 60%
L\% @ g 2’ g 5 _:‘ ;5:0 § 8 é g" 2010 2012 2014 2016 2018 2020
Xt&: KITA, 71252 2IMX| It&: LYB, 7|&3d e2lMXK|
SKC &X Mg
2017 2018 2016 2017P  2018E
(Heie)
10 20 30 40P 1QE 20E 3Q0E 4QE Annual
&Y e 587 615 741 716 693 738 779 822 | 2359 2,659 3,032
st 198 192 202 193 205 204 204 213 722 785 827
Industry AXH 225 221 305 263 309 313 319 325 926 1015 1,266
ALY 164 202 234 260 179 221 255 284 712 859 939
FAo( e 38 44 48 46 44 54 59 71 149 176 227
ofst 32 33 33 29 35 35 35 38 110 126 143
Industry AXH -1 3 2 -5 1 9 9 9 -7 -2 28
ALY 7 9 13 22 8 10 15 24 46 51 56

Xt&: SKC, 7185 elMx|




SKC (011790) 2018.2. 6
LA OHIARA (9l o) I EAENE (EH2l: 2))
128 L, IFRS ¢ 2015 2016 2017E 2018E 2019 12¢¥ 3, IFRS ¢1E 2015 2016 2017E 2018E 2019E
STl 24,657 23594 26,588 30,322 31,518 QSxXtit 7,871 8,015 9,280 11,468 13,344
EXIYS 19726 19495 22299 25198 25882  ZUIBTAXIAL 385 1050 1431 2517 4,041
EESILT 4931 4100 4289 5124 5636 SQ=agQRpA 161 167 188 214 223
T H| Q2| 2752 2,607 2532 2854 2967 @ OHEMALSEMA 4469 4261 4802 5476 5692
@eiolol(& 1) 2,179 1493 1757 2270 2,668  XjmXpAt 2838 2,535 2,857 3258 3,38
@010|0](8HAl) 2,179 1493 1757 2270 2668  J|EISSH|Z A 18 2 2 3 3
FAQA0| 1,976 -297 50 44 -152  H|QSXAt 29,011 27,273 28596 29,637 30,439
O|Xp&0! 26 10 14 23 25 HMI|HEMBU|EHIQS/HB 233 210 236 269 280
= =] 0 4 0 0 0 EXXpA 6395 6825 7,808 8519 9,030
Q|zto|2! 247 246 253 253 253 QBT A 20,791 18,661 19,032 19,381 19,708
O|XIH| & 501 431 468 504 530 SEX A 1,458 1,462 1,420 1,381 1,346
Qe 317 310 271 480 480  J|E{H|QESXpAF 133 115 100 87 75
BH 7| YUK 220 -151 268 1,003 780 600  XpALEH| 36,882 35288 37,876 41,105 43,783
EXIUT|EFRFAY E0 3,808 =11 3 0 0 so=sux 10,564 8626 9,185 9884 10,113
SEIEEIAVIEF 801 19 23 -30 -28 =21 U2 LUV EIS S 3555 4,176 4706 5366 5578
J|E -1,154 -96 -455 0 0 oz 3,621 2,495 2,495 2,495 2495
01K KF2HR0[2) 4,155 1,196 1807 2314 2516 QEAMzxelE 3004 1,741 1,741 1,741 1,741
ol 1,209 585 452 509 554 J|EFS S EY 383 214 244 281 299
STHOINE (%) 29.1% 48.9% 25.0% 22.0% 22.0% HIQLEEX 10,755 11,423 12,366 13,411 14,251
gm0 2,456 293 1356 1,805 1962  XI|BQUMBRUHSEMHS 590 611 688 785 816
X|HH 2= X] 540/ 2(24!) 2,722 428 1,093 1,714 1,864  ApmIRIRIZ 8799 9249 9999 10,749 11,499
EBITDA 3,607 2,741 2928 3,460 3876  J|EHIQSEA 1367 1564 1679 1877 1937
#1240|9|(Cash Earnings) 3,884 1,541 2527 2,995 3,170 sy 21,319 20,049 21551 23295 24,364
AX | 400 -258 287 1382 1832 1983 x=az 1840 1,877 1877 1877 1877
=2t2(%. Yov) ESNET /=1 1223 1,398 1398 1,398 1,398
o=t -12.0 -43 12.7 14.0 3.9 o|lyoi=2 11,296 11,464 12,308 13,731 15,271
FYol(& 1) 430 315 17.7 29.2 17.6  J|EtRtE 80 679  -679  -679  -679
0|l (shAl) 430 =315 17.7 29.2 17.6  X|Hi=Z=X|EXt2EH| 14,439 14,059 14,903 16,326 17,866
EBITDA 247 =240 6.8 18.1 120 HIX|HEFXIERH2EH 1,124 1,180 1,422 1,484 1553
X EZX|E g7|20]Q 2917  -843 155.1 56.9 87 xp==j 15563 15239 16,325 17,811 19,419
EPS 287.6 -84.5 153.2 56.9 8.7 Zxtpia 14,878 12,268 12,616 12,253 11,472
AXA0[Q N/A N/A 3819 326 82 =xolz 15,424 13485 14235 14,985 15735
HNISEH (e oe))  EXtX|E (249l 2, Y, %)
128 3 IFRS A 2015 2016 2017E  2018E 2019 128 &Y, IFRS & 2015 2016 2017E 2018E 2019E
Fogssase 1,085 2,491 1314 2001 2575 =gxjm(@)
et7|202 2,456 293 1356 1805 1962  Eps 7,426 1,150 2912 4567 4967
2 IHAr 24| 1,362 1,201 1,129 1,151 1,172 BPS 39,240 37,457 39,705 43,497 47,599
SERFAALZHH| 66 47 43 39 35  =YEBITDA 9840 7356 7,802 9217 10326
Q30! 46 38 18 227 227 CFPS 10,595 4,135 6,733 7,979 8,446
XpAHR 220 22 47 -3 0 0 DPS 750 750 900 1,000 1,000
PNECIPXeT 126 -268  -1,003 -780 -600  Z=JHH(HH)
YA XA S22 -1,775 749 -252 -314 -95 PER 4.6 28.7 16.1 10.3 9.5
J|Ef -1,218 386 28 =127 =127 PBR 0.9 0.9 1.2 1.1 1.0
ExgEsIse -962 -39 -1528 -1,545 -1507  EV/EBITDA 7.2 76 118 8.9 78
EX{RpALO] K -287 29 -46 -58 -19  PCFR 32 8.0 7.0 5.9 5.6
[ K& 54 34 0 0 0 2014(%)
OBpALO] 2= -681 -803 -1,500 -1,500 -1,500 FA0|AE(E D) 8.8 6.3 6.6 7.5 8.5
S ALO] XiE -52 -47 0 0 0 go|alE(sHAl) 8.8 6.3 6.6 7.5 85
J|Ef 4 747 18 13 12 EBITDA margin 14.6 11.6 11.0 1.4 12.3
HosEsIsS -264 -1818 595 630 455 zo|olz 10.0 1.2 5.1 6.0 6.2
chlxelZel =0t -2812 -3974 0 0 0 XIJ|XH=20|2Z(ROE) 17.2 1.9 8.6 10.6 10.5
xI|RtRIZ O =7t 2,718 2,673 750 750 750  EBIXH20|2IZ(ROIC) 6.1 3.4 8.2 10.3 11.8
Iteo| 7t 124 205 0 0 0 ordA(%) )
g2 X2 =232 =301 =270 =319 -354 Hxjd|g 137.0 131.6 132.0 130.8 125.5
7|E -63 -421 115 199 60 axpelzHIE 95.6 80.5 773 68.8 59.1
S2US B LA 2SI} -131 665 381 1,086 1,523 O[xpEAHHIS(H) 43 35 38 45 5.0
I|AHBUS I HXLA 516 385 1,050 1,431 2517 gEaE)
7|2 2SS TAXEA 385 1,050 1431 2517 4041  mjErEsEe 6.1 5.4 5.9 5.9 5.6
Gross Cash Flow 2,860 1,742 1,567 2,315 2,670 T OXAIS|HE 8.1 8.8 9.9 9.9 9.5
Op Free Cash Flow 465 1,910 1,176 1,646 2,281 EIby[=k-1P S k=3 6.0 6.1 6.0 6.0 5.8
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Compliance Notice

® GAs 28 59 WX 'SKC' HAFAIS 1% 0|4 HFStn UX| fHLCH
e IMeE & NEE T|RERIE E= MBAOA AFE MSTH AMMO| Q&L
e 5 XHEQ FEFAEAAE At HdY M & XNFEHO| AFZE 7|PES FEFEAYE X H2E ERstn UX| EELCH
* = A20| AAE W8S 2019 o|HS F&stA Prdstu Jon, oo Hest Lo|Lt 7HYgl0] FYEASS =l ct
EXro|AHSHE(270H) SHFIt30((2714H)
ig D2I&(%)
= 9oJx| EX}ol 2g=7t 9 e
229 AR} EXtold = oy =y o
A ke il
SKC 2016/08/09 BUY(Reinitiate) ~ 40,0008 6742 -29.7 -20.6
(011790)  2016/09/29 BUY(Maintain) 40,0009 6742 -29.7 -20.6
2016/09/30 BUY(Maintain) ~ 40,000% 67H& -29.7 -20.6 (&) axi E—_—
2016/10/14 BUY(Maintain) 40,0002 67H€l -295 -20.6 100,000 ucaxd =EFt
2016/11/14 BUY(Maintain) ~ 44,000% 67H& -275 -23.0
2017/01/05 BUY(Maintain) ~ 44,000% 67H& -275 -23.0
2017/03/13 BUY(Maintain) ~ 44,000% 67H& -293  -230
2017/05/23 BUY(Maintain) 44,0009 6742 -298 -29.0 50000 | _1—’_'—,_
2017/05/26 BUY(Maintain) ~ 44,000% 67H& -266 -218 MM
2017/07/04 BUY(Maintain) ~ 44,000% 67H& -265 -21.8
2017/07/06 BUY(Maintain) ~ 44,000% 67H& -248 -148
2017/07/17 BUY(Maintain) ~ 44,000% 67H& -223 -128 q ‘ ‘
2017/08/08 BUY(Maintain) ~ 48,000% 67H& -22.1  -206 ; ) :
2017/08/29 BUY(Maintain) ~ 48,000% 67H& -22.1 -17.0 16/2/6 17/2/6 18/2/6
2017/09/12 BUY(Maintain) ~ 52,000% 67H& -207 -165
2017/10/16 BUY(Maintain) 52,0008 67H& -21.7  -165
2017/11/09 BUY(Maintain) 52,0008 67H& -186 -5.8
2018/01/16 BUY(Maintain) 58,0008 67H& -239 -219
2018/02/06 BUY(Maintain) 58,0008 67H&
FOHE $EFOIE V1202 1j2lg2 MENS.
ExtolAd 9 HgIIE
71 HEIIE(6HE) s HEBIIE(6H8)
Buy(0i==) AZTHE| +20% Ol It &5 ol Overweight (HIZSCH) AIFTHE] +10% Ol4 Z=1t==9 of4t
Outperform(Al&+218 42]) AIGTHE] +10~+20% 7t 42 o4 Neutral (5) AR +10~-10% HE 04
Marketperform(A| &2 &) AZTHH] +10~-10% It HS ofA Underweight (H|5%2) AZCHH| —10% O|4F Xufstat of Ak

Underperform(AI&£2 & 33))
Sell(0i &)

AIRTHH] -10~-20% 7} ok2t o4
AIZTHE] -20% OI&t 2=t B2} o4

EXtse dlg &4l (2017/01/01~2017/12/31)

w053 EPS )
0= 159 95.21%
= 7 4.19%
s 1 0.60%
[e B 3
4 INeSUA



