°
Meritz Research 2017.2.5

/315
Analyst =%
02-6098-6668
wooho.rho@meritz.co.kr

RA o[gId
02-6098-6656
my.lee@meritz.co.kr

merry meritz!

of

Meritz M&/3tet Weekly

2 HZeta” 29 U0 YulEa,
2 Baprlg, A2 uid AH =2

> ofN

ol
H
10
ik
o
4
=
&
[T
Iu
>
Jm
1>
e
ol
n
02
i
fllo
i
-l
>
"
:

b}

&
74 78 E2 WIOZQoM &=2 173 27X HE2ABS =36 2459
H7[Z0f thet s SHobIt LHS, ALY g 0|F dal=e= &8
HE defold et gxez EIiE. +Uss HEetAEH2 M 012 7185
= g0l sk +2/M7] 2LES YAlotiitske B4l ez TS
HE2AEO| +YSH M| 2ol #R Ms2= PE PVC PETOIH, 174
= 7R S=2 H PE S HAQl 23% o Z=(0AH= 30% ~EL=
mfotd 222 S=9 Al Zatoll met (1) A X +22 X sat 5
0] ECC S8 SHHS 44l (2) PES HIXS ol MBSl 714 480] ol
gl= Ht =W =Y RO|IADIZ thetrelrt 71y 2 #6llE ge HY

MGl S52 HIZ2AE ¢ St 21k HU S5 EOIE M3
7

et oim . e
E3T0| 2 GIFE YE 2% 2Y JIF 3

WoW), HDPE(+3.3% WoW), PET(+3.6% WoW), B R(+2.4% WoW)= =0 L=
M d&= B8 5ol HDPE, PET= S=9 HE2tAE 4+ ST Aol =g
= MFZ0lek= Hol £=. ZEE8 HDOPE= HZ2tAE! HISQ| 40~50%, MO|ZE
HDPE= TAQ] 18% 2E AXIEH MEF= &2t Al 18 0[= HDPE= ZHNU
=/ g5 S22 UH o 5= W S5 EOIEY} dekE PET= VIS8 4
50| o4&, &= Sanfangxiang(PET 120THE/H MitsE] ER)2 7ISES 718
85%0IM 0W7IK| HEAZE AEE BR Ol OR2AER 22|02 +2 i

= Oidlgh =x[2t= T

Hi=(1,240E21/8, -2.4% WoW): &% 7124 1,200E2{/E =4t ofj&

188 1€ 13002/E0] =E3E Hz=2 28 HF: J7IE 124022/ECZ ol=h
FY-OIAOF 7 ARIZE SI8C=E Z|2 7t40| M&3HE H=2 18 Y Deepak
Phenolics®| 20BHE/A Al 7ts AAC= 71 M Al &, H, PTT GC= 28

SH Hiz 22l U B4E dAY A=ez, o/siel 7t ¢ ofdE.

7u{2|X] EMSFZ SKO[=HI0|M, ROIFAIDIZ, Chetrst, SSMFE HAI
28 22 JIE WTI 77k 65.5EH2/HiER &&=0] e 25, e 6002/
= Jdelet LUEE= 595E2|/EL2 ol2folH, NCCE2 17t iz FEHEO

E2
THEls 2HO2 HHE 20180 U steigs 7I¥=2N S22 AL
2= Sinopecg EFE Al= W NCC SHAIEE2 2020F 0|2 met=l= Hf, &
Stel= 2HgrAlo] mE 2EA UHsik= =U easer|gsolAl Sokticths
71&E9| oAZS AL MIAL 2018 AHH2|X| EMSF SKO|L=H|0[M, SOAHDIZ,
etRst SSMRE XMAIRL

I
MERITZ

H2I=ZE353




MERITZ H5/3l8 Weekly 20174 28 5YU(g)
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MERITZ E5/3t8F Weekly

Siet FQMF 2 HHI0IE

20174 28 52U(H)

o
Az PEER) ams(geyE) | 3me
- 33 & 9% YFD Seller Hof S SototH FECHH| o4 si=t
- 2L} Plattsof MEM Al BAXIS2 OFA|OF o2& 24240] Mol CiCHiCtn
=L 1,280 (-1.5% WoW) | 685 (-2% WoW) THEE 0|R= 38 AU HI|E2 50| AT A0|H, QY R 2t A
S| M. YHHHOZ OFA|OF 7H2{0| [ JtHELCH 1002 FT =Ot0F OtA|of
Aoz 9| Tolot O]R0{F.
- 5= &2 URE JHA stk
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B NS A AnE

AN AR HQHEI FEVENES
=3t
(Z2/uiZ) | Selo] =HE  WTI| PG 3we @A O BC| ®A 3ws UZE H2M O BC
opal
Weekly 02.02| 66.8 69.2 65.2| 524.6 81.4 82.8 82.4 59.7 7.2 14.6 -1.8 16.0 15.6 -7.1
% Wol -0.2 -1.2 03 1.0 7.9 6.3 0.4 o7 20.8 713.0 21.9 45.8 32 =317

01.26| 67.0 70.1 65.0| 519.2 79.9 78.0 82.0 59.6 6.0 129 -1.5 11.0 151 -7.4
01.19| 66.5 69.3 63.9| 546.8 78.8 81.1 80.7 58.8 6.2 123 -0.3 14.6 14.2 -7.7
01.12| 66.0 69.0 63.3| 5459 78.0 80.2 79.8 58.5 6.0 120 0.0 14.2 13.8 -7.5
01.05| 64.7 67.4 61.2| 569.7 76.3 79.4 79.1 58.3 6.7 11.6 1.7 14.7 14.4 -6.4
12.29| 634 66.1 59.7| 584.3 76.0 77.9 776 57.8 7.0 12.6 2.7 145 14.2 -5.6
12.22| 61.8 64.4 579 | 571.8 75.0 75.6 75.7 56.8 7.1 13.2 2.7 13.8 13.9 -4.9

Monthly 18.02 | 66.8 69.2 65.2| 524.6 81.4 82.8 82.4 59.7 7.2 14.6 -1.8 16.0 15.6 -7.1
% MoM 1.2 04 30 -3.8 4.0 4.0 2.4 7.5 76.0 79.6 6,148 17.6 82 -1.3

18.01| 66.0 68.9 63.3| 5454 78.3 79.7 80.4 58.8 6.2 12.2 0.0 13.6 14.4 -7.2

17.12| 61.6 64.0 57.9| 579.7 75.5 75.4 75.2 56.1 7.1 139 3.0 13.8 13.6 -5.4

17.11| 60.5 62.6 56.3| 582.2 75.3 73.7 72.7 56.2 6.8 14.8 3.1 131 12.2 -4.3

17.10| 56.1 58.7 52.6| 584.8 70.7 69.2 69.2 52.7 7.2 14.6 1.8 12.7 131 -4.0

17.09| 538 55.6 499 | 549.4 70.1 67.5 67.8 49.9 8.5 17.2 1.2 14.2 14.5 -3.6

17.08| 513 52.9 48.7| 491.4 67.9 64.2 64.7 48.4 7.8 16.9 0.3 12.7 13.3 -2.4

Quarterly 1Q18 | 66.2 69.0 63.7| 541.2 78.9 80.3 80.8 59.0 6.4 12.7 -0.4 14.1 14.6 -7.2
% QoQ 92 97 72.3 -6.9 53 8.4 98 57 -8.8 -11.8 -1144 6.3 72.7 54.9

4Q17| 60.6 62.9 56.7| 581.2 74.9 741 73.6 55.8 7.0 14.4 2.7 13.3 13.0 -4.7

3Q17| 51.3 52.8 48.6| 4922 67.2 64.2 64.9 48.4 7.7 15.9 -0.1 129 13.5 -2.8

2Q17 | 49.6 50.3 48.2| 407.2 63.9 60.9 61.1 46.8 6.5 14.6 -0.9 1.7 11.8 -2.5

1Q17| 53.0 54.4 51.8| 499.4 67.8 65.4 64.8 48.0 6.6 14.9 1.1 12,5 12.0 -4.9

4Q16| 479 50.1 49.2| 4145 62.9 61.0 60.3 44.4 6.7 14.5 0.4 12.6 11.9 -3.9

3Q16| 435 459 451 3257 54.9 55.0 54.3 37.1 4.9 11.2 -1.6 11.2 10.6 -6.7

Yearly 2018 | 66.2 69.0 63.7| 541.2 78.9 80.3 80.8 59.0 6.4 12.7 -0.4 14.1 14.6 -7.2
%YoY | 24.7 26.6 253 70.5 76.0 225 232 79.6 =71 -16.7 -161.8 71.0 74.4 926

2017 | 531 54.5 50.8 | 489.9 68.0 65.6 65.6 49.3 6.9 15.2 0.6 12.7 12.8 -3.7

2016 | 41.2 44.0 43.2| 3606 56.2 53.0 52.1 347 6.4 151 1.9 11.8 10.9 -6.4

2015| 515 52.6 489 | 4846 69.6 66.8 65.2 455 8.2 18.1 1.2 15.3 13.7 -6.0

2014 | 971 99.4 935] 8325 1114 1129 1131 86.8 5.6 143 -2.5 15.8 160 -10.3

2013 | 1054 108.8 98.0| 908.7 119.1 1229 1233 95.3 6.0 13.7 -5.1 17.6 179  -10.1

2012 | 108.9 1120 94.1) 9545 1236 1269 1263 1036 6.4 14.6 -6.0 18.0 17.4 -5.3

Xz HERZY, Platts, H2I =555 2IMAIMIE
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MERITZ E5/3t8F Weekly

20174 28 52U(H)

LAY Al71sl 1D 5D ™ 3M PER(x) PBR(x) EV/EBITDA(x)

(M) (%) (%) (%) (%) 18E 19E 18E 19E 18E 19E
SKO|-H|0] 17,004.2 2ol 1.0 0.8 -4.3 7.4 7.1 1.0 0.9 5.0 49
S-OlL 12,732.8 -0.8 6.5 8.4 -3.2 8.2 6.9 1.9 1.7 5.2 4.4
GS 5,809.6 =29 =140 9.7 3.7 6.6 6.0 0.8 0.7 7.3 6.7
Shell 284,071.5 -1.0 -4.9 -4.3 -0.7 14.7 135 1.4 1.4 6.2 6.0
BP 138,096.1 -2.4 -5.2 -7.7 -5.3 15.5 14.2 1.4 1.4 5.6 5.4
Total 145,889.7 -2.0 -2.9 -2.8 -4.8 12.6 12.0 1.3 1.2 5.4 52
ExxonMobil 358,162.6 -5.1 -5.0 -2.6 1.6 17.0 18.2 1.9 1.9 8.2 8.3
Chevron 225,227.8 -5.6 -9.6 -7.4 3.1 17.9 18.6 1.5 1.5 6.4 6.3
Valero 40,778.2 -1.6 -5.6 -0.4 15.2 125 11.7 2.0 1.9 6.7 6.6
PetroChina 255,950.9 3.8 -0.8 9.5 19.9 19.2 16.4 0.8 0.7 6.5 6.3
CNOoC 72,268.0 4.8 -0.6 5.0 16.6 10.5 9.9 1.1 1.0 4.0 3.9
Sinopec 137,029.1 3.9 0.3 135 21.4 11.4 10.7 0.9 0.9 49 4.7
Showa Shell 5,556.1 -0.7 3.6 0.7 17.2 12.7 121 2.1 1.9 8.0 7.7
IdemitsuKosan 79121 -1.4 0.1 -8.7 22.3 7.3 7.0 1.1 1.0 6.8 6.6
JX Holdings 23,047.3 -0.8 0.5 -2.0 22.0 7.7 8.4 1.0 1.0 6.6 6.9
Thai Oil 6,619.5 -1.9 -2.9 -4.2 4.1 10.6 10.7 1.6 1.5 6.4 6.5
ESSO Thailand PCL 2,080.8 0.5 1.6 2.2 27.7 10.7 11.5 2.2 2.0 8.4 8.9
Reliance 89,312.4 -4.2 -6.4 -1.7 -4.3 15.8 13.3 1.8 1.6 10.9 8.6
Indian Oil Corp 30,939.2 -2.2 4.2 55 -1.1 10.2 9.9 1.8 1.6 7.1 6.8
Bharat Petroleum 16,138.1 -2.7 -0.7 -29 -10.5 11.1 9.5 2.7 2.4 9.7 8.4
Hindustan Petroleum 8,897.6 -4.6 -2.5 -10.6 -16.0 9.0 8.8 2.2 1.9 53 5.1
ONGC 38,557.2 -1.1 -7.6 -3.4 0.4 10.1 8.6 1.1 1.0 4.2 3.7
71 SKO|H|old, S—-Qil2 GAF FEA, 1 2 7|d2 841 ML

Xt2: Bloomberg, M2

=Z35 EIMRHE
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MERITZ E5/3t8F Weekly 20174 2@ 5U(H)

[eF= ME Ok

(Ha)/5) ‘02.02 %WoW 01.26 01.19|18.02 %MoM 18.01 18.02| 1Q18 %QoQ 4Q17 3Q17| 2018 %Yoy 2017 2016
2z

Naphtha 595 -1.0% 601 605| 595 0.4% 593 584 603 58% 570 467 | 603 219% 495 399
REST

Ethylene 1,280 -15% 1,300 1,350| 1,280 ~-1.2% 1,296 1,236 1,331 52% 1,266 1,138 (1,331 14.3% 1,165 1,094
Propylene 1,077 52% 1,023 989| 1,077 17.6% 916 896| 1,006 9.0% 923 885| 1,006 138% 884 713
CrudeC4* 705 11% 697 667 705 92% 645 654 | 669 3.2% 648 558 | 669 46% 640 439
Butadiene 1,345 -0.4% 1,350 1,270| 1,345 245% 1,080 968| 1,267 19.8% 1,057 1,197|1,267 -150% 1,490 1,134
Benzene 934 -15% 948 925| 934 56% 885 838| 915 9.1% 839 763| 915 11.2% 823 640
Toluene 753  -05% 757  744| 753  82% 696 684| 740 87% 681 628 | 740 129% 655 592
M-X 782 -0.7% 788 759 | 782 10.4% 708 686| 760 10.9% 686 650| 760 135% 670 650
x|

LDPE 1,250 16% 1,230 1,230| 1,250 3.0% 1,214 1,246|1,222 -0.7% 1,230 1,179|1,222 0.1% 1,221 1,181
LLDPE 1,220 1.7% 1,200 1,190| 1,220 46% 1,166 1,180 1,189  1.4% 1,172 1,125|1,189 4.5% 1,137 1,126
HDPE 1,270 3.3% 1,230 1,210| 1,270 88% 1,167 1,168| 1,210 3.8% 1,165 1,101 | 1,210 76% 1,125 1,112
PvC 920 00% 920 920| 920 6.1% 867 875| 910 3.0% 883 918 | 910 0.8% 903 827
PP 1,230 0.4% 1,225 1,200| 1,230 83% 1,136 1,120| 1,202 7.0% 1,123 1,056 (1,202 14.8% 1,047 950
HIPS 1,570 19% 1,540 1510|1570 29% 1,526 1,454 1,530 3.1% 1,484 1,440 1,530 7.0% 1,431 1,226
ABS 2,050 2.0% 2,010 2000|2050 15% 2020 1905|2014 29% 1,958 1894|2014 8.5% 1,857 1,370
SR

P-X 963 0.0% 963 941 963 8.3% 889 878| 945 88% 869 808 | 945 129% 837 774
PTA 747 16% 735  733| 747  4T7% 713 686 734 70% 686 640| 734 120% 656 600
MEG 1,025 2.0% 1,005 1,008| 1,025 11.1% 923 905|1,010 11.1% 909 881|1,010 18.7% 851 660
PET 1,160 36% 1,120 1,120 1,760 10.1% 1,054 1,020| 1,119 8.6% 1,031 988 1,119 13.2% 989 874
Jmaatet 2,050 20% 2,010 2,000| 2050 1.0% 2030 2060|2012 -1.3% 2038 1732|2012 49% 1,918 1,333
Intermediate

EDC 205 25% 200 200| 205 24.2% 165 182 188  4.0% 181 212 188 -252% 251 260
VCM 770 0.0% 770 770| 770 13.1% 681 715| 737  36% 711 668 | 737 41% 708 662
AN 1,880 16% 1,850 1,835| 1880 07% 1867 1966|1847 -39% 1,922 1556|1847 142% 1,617 1,149
SM 1,417 0.6% 1,408 1,356 | 1,417 11.4% 1,272 1239|1372 11.0% 1,237 1,217 (1,372 12.7% 1,218 1,031
BPA 1,660 0.0% 1,660 1670|1660 79% 1,539 1,288| 1652 21.7% 1358 1,184[1,652 31.0% 1,261 1,060
MDI 3,715 -24% 3,808 3908|3715 -12% 4,206 4,272| 3909 -15% 4,617 4,279|3909 -1.3% 3,959 2,080
TDI 5,885 0.0% 5,885 5885|5885 11.7% 5,268 5471|5756 42% 5525 5123|5756 22.3% 4,705 2,826
Solvent&etc

Phenol 1,240 -2.4% 1,270 1,300 1,240 -25% 1,272 1,046 1,282 16.7% 1,099 84411,282 355% 946 825
Acetone 800 0.0% 800 820| 800 4.0% 769 676| 812 14.0% 712 681 812 10.4% 736 569
MTBE 743 10% 735 730| 743 4.4% 712 693 | 727 42% 698 659 | 727 83% 671 572
2-EH 1,060 29% 1,030 1,095| 1,060 3.4% 1,025 995| 1,054 46% 1,008 969 | 1,054 84% 972 773
pgdact 550 0.0% 550 600| 550 ~-16% 653 689| 585 -7.0% 629 472| 585 183% 495 318
PhthalicAnhydride | 930 00% 930 920 930 -1.3% 942 930 914 -19% 932 875| 914 -15% 928 791
SBR 1,680 24% 1640 1590|1680 85% 1548 1553|1581 -06% 1590 1554|1581 -150% 1,860 1,449
o4} 78  -5.4% 82 0 78  2.8% 76 69 64  -11% 71 70 64 -13.4% 73 66

A& Platts, H2|ZZS53 2lMX|HIE

8  Meritz Research



MERITZ E5/3t8F Weekly 20174 28 5U(H)

[2E HIE ATYE

(EHa/5) ‘02.02 %WoW 01.26 01.19| 18.02 %MoM 18.01 17.12| 1Q18 %QoQ 4Q17 3Q17| 2018 %Yoy 2017 2016

Ethylene-&A} 685 -2% 699 745 685 -3% 703 652| 728 5% 696 670 | 728 9% 670 695
Propylene-EAt 482 14% 422 383 482 49% 323 312| 403 14% 353 417 | 403 4% 389 314

LDPE-&fA} 637 4% 611 607 637 6% 603 644 | 601 -7% 643 698 | 601 -15% 711 770
LLDPE-fA} 661 4% 635 621 661 9% 609 631 622 -2% 637 685| 622 7% 672 751
HDPE-&A} 657 8% 611 587 657 18% 556 566 589 2% 578 619 | 689 5% 655 715
PP-EAL 617 2% 606 577 617 17% 525 518 581 8% 536 574 | 581 8% 537 539
MEG-&At 668 4% 644 645 668 18% 567 554 | 648 14% 568 601 648 17% 554 421
Butadiene-'gA} 750 0% 749 665 750 54% 487 383 664 36% 487 730 664  -33% 995 735
Butadiene-C4 641 -2% 653 604 641 47% 435 314 598 46% 409 639 | 598  -30% 850 695
PTA-MX 231 7% 215 232 231 -6% 246 233 233 0% 234 211 233 9% 214 171
PTA-PX 111 12% 99 112 111 -12% 126 106 111 2% 113 107 111 7% 103 89

Benzene-gfAt 339 2% 347 320 339 16% 292 254 312 16% 269 296 | 312 -5% 328 241

Toluene-'gfAt 158 1% 156 138 158 53% 103 100 136 23% 111 160 136 -15% 160 193
Mixed Xylene 187 0% 187 154 187 62% 115 101 157 36% 116 183| 157 -10% 175 250
PX-'gAL 368 2% 362 335 368 24% 296 294 | 342 14% 299 341 342 0% 342 374
PX-MX 181 3% 176 182 181 0% 181 193 185 1% 183 158 | 185 1% 167 124
SM- 371 7% 346 298 371 43% 259  277| 326 23% 266 338| 326 14% 286 255
BZ, Ethylene

SM-EfAL 804 2% 789  733| 804 22% 661 637 | 751 16% 650 736| 751 6% 708 619
HIPS-SM 110 23% 90 113 110 -49% 216 177 117 -45% 210 187 | 254  -15% 298 268
HIPS-EfA} 939 4% 903 869 | 939 5% 897 834 891 1% 880  945| 891 -2% 906 803

ABS-SM,AN,BD 522 6% 494 531 522 -16% 624 521 534 -6% 570 589 | 534 1% 479 288
BPA-Tj| =, Ot & 423 6% 398 378 423 49% 283 243 377 45% 260 306 | 377 33% 284 228

BPA-BZ,
memaos | 826 1% 837 880 826 4% 791 555 860  38% 624 508| 860  54% 558 503
PVC-EDC 592 -1% 600 600| 592  -2% 603 583| 609 3% 594 580| 609  22% 501 411
PVC-0f 2 344 3% 335 313| 344  21% 284 319| 311 -1% 314 406| 311 -18% 379 335
ZEH_ (o) o) () o)

oma mems | 264 4% 274 -216| 264 23% <215 -201| -257  17% -219 -167| -257  45% -177 -239
SBR-BD,SM 372 13% 331 351| 372 -20% 467 561| 340 -36% 534 400 340 -31% 492 384

AHE: Platts, 22333 H MM

Meritz Research 9
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OfiR oHF Sl A=

20174 28 52U(H)

oZ2uE JpA gl Aogc

(/) Ethylene - Naphtha Spread(<®) (H/E) (2H/E) Propylene-Naphtha Spread($%) (HH/E)
= Ethylene Propylene
1,800 Naphtha - 1,000 1,800 - Naphtha - 800
1,350 - 750 1,350 A + 600
900 + 500 900 A + 400
450 + 250 450 A + 200
0 + T T T T T T T +— 0 0 T T T T T T T + 0
10 "1 12 13 14 "5 "6 17 "8 10 "1 "2 13 "4 15 16 17 18
X2 Platts, M2|ZE2Z5H 2|AMR[ME XZ: Platts, M2| =53 5# 2IMAMEH
i [ L = s 1= IR Ot 3l AnEe
(=a)/E) BD -Naphtha Spread(?) (HE/E) (H2/E) Benzene - Naphtha Spread(®) (H/E)
Butadiene Benzene
5,000 - Naphtha r 4,000 2,000 4 Naphtha r 600
4,000 - t 3,200
1,500 A
r 400
3,000 t 2,400
1,000
2,000 - + 1,600
+ 200
500 -
1,000 4 I + 800
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ -0 0 ‘ ‘ ‘ ‘ . : : + 0
10 "1 12 13 "4 15 16 17 "8 10 "1 12 13 "4 "5 16 17 18
X2 : Platts, M2|=555¢ 2IMAIHIE KIZ: Platts, M| 2525 H 2IMRIMEH
S291 01 9 Amac ¢ X1 Ot Y AR
(ray/E) Toluene - Naphtha Spread($) (=2)/E5) (=a/E) MX - Naphtha Spread(®) (EH21/5)
Toluene Mixed Xylene
1,600 - Naphtha - 480 1,600 - Naphtha r 600
1,200 4 F 360 1,200 4 F 450
800 - - 240 800 -+ - 300
400 F 120 400 A t 150
0 T ‘ ‘ ‘ ‘ ‘ ‘ - 0 0 ‘ ‘ . . . . . + 0
10 "1 12 13 "4 15 "16 17 18 10 "1 12 13 "4  '"15 16 17 18

AZ35 AMAME

XIZ : Platts, M2 2333

XIZ: Platts, H2|

=5 EIMRIME

Meritz Research 10
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LDPE 74 4l AT

20174 28 52U(H)

HDPE 714 3 AZE

(Zr2y/E) LDPE-Naphtha Spread() (=2y/5) (H2{/E) HDPE-Naphtha Spread(®) (g2i/E)
e | DPE e HDPE Film
2,000 - Naphtha - 1,000 1,800 Naphtha - 1,000
1,500 + r 750 1,350 + + 750
1,000 A + 500 900 A + 500
500 4 F 250 450 A r 250
0 T T T T T T T + 0 0 T T T T T T T =~ 0
10 11 12 "3 14 15 16 17 18 10 "1 12 13 "4 15 16 17 18
X2 : Platts, H2|=555¢ 2IMAIMHIE XZ: Platts, M2|Z535H 2IMAME
PVC o1 3 AR PPIIA Sl A=
(=2y/E) PVC - Ethylene Spread(<®) (H2y/E) (H2/E) PP-Naphtha Spread(2) (H2y/E)
e P\/C e PP raffia
1,800 Ethylene r 800 1,800 + Naphtha r 800
1,500
+ 600 + 600
1,200 A
1,200 \/ F 400 - 400
/ 900 A
i
Q( b 200 - 200
600 -
600 -+ T T T T T T T 0 300 T T T T T T T 0
"10 "1 12 "13 "4 "5 16 17 18 10 "1 12 13 "4 '15 16 17 18
KtZ: Platts, M2|ZE535d 2IMRIMEH KtZ: Platts, M2|ZE535d 2IMRIMH
MEG 7f2{ 9 Azajc P-X 712 % AmB=
(2y/E) MEG -Naphtha Spread($) (way/E) (@ay/E) PX - MX Spread() (2y/E)
= MEG = p-Xylene
1,400 r 800 2,000 - r 750
: Naphtha ' Mixed Xylene
1,200 + 600
+ 600 1,600 -
1,000 \
(1 - 450
800 + 400 1,200 A
+ 300
600
r 200 800 ~+
400 F 150
200 + ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0 400 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0
10 "1 12 "13 "4 15 "16 17 18 10 "1 12 13 "4 15 16 "7 18

X2 Platts, M2| =555 2MAIHEH

X2 Platts, M2| =555 2MAIHEH

Meritz Research
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PTA 712§ 3 A3y

20174 28 52U(H)

SM 714 gl Adge

- o
(al/E) PTA - MX Spread(<) @ayy) (B oM - B, Ethylene Spread() (a)/E)
——PTA
SM
1,600 - : - 800 2,000 - 600
Mixed Xylene —— Ethylene
\ 1 L 600 1,600 1 450
1,200 1 \/
\V
" L 400 1,200 300
~
800 -
| L 200 800 - 150
J \,, WA
400 ‘ ‘ ‘ ‘ ‘ ‘ ‘ Lo 400 ‘ ‘ ‘ ‘ ‘ ‘ ‘ Lo
M0 M1 M2 13 M4 15 6 17 '8 M0 M1 M2 3 M4 M5 16 17 18
XZ: Platts, M2| =53 5# 2IMAME RIZ: Platts, HE2|ZEZ5H 2IMAIME]
TDI 714 9! ATdE SBR 714 5 AmAE
(/) TDI-Toluene (Z2i/E) (F21/E) SBR-BD,SM(®) (=2/E)
—pTE - SBR
8,800 - Toluene(S) - 1,600 3,600 SM r 750
Butadiene
6 600 3,000 | L 600
L 1,200
2,400 L 450
4,400 1
w“ | 800 1,800 1 L 300
2,200 A Vv
1,200 1 [ L 150
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ L 400
M0 M1 M2 M3 14 15 16 17 18 600 ‘ ‘ ‘ ‘ Ao
112 1 LT~ EV 117 10

X2 Platts, M2|=5=5H 2MAIHEH

PET 7t & ATE

(2/8) PET Spread(Naphtha+PX, &) (E2{/&)
e— D-Xylene
2,000 4 PET r 800
—— Naphtha
A
1,500 - \/\ L 600
\ ()
\/\“\ wﬁk
1,000 r 400
500 A + 200
0 T T T T T T T ~ 0
10 "1 12 13 "4 15 16 17 18

X2 Platts, M2|=5=5# 2MAIHEH

AN JF4(1,470HE/E, -2.6% WoW)

Yf|ojAjor HAn R

(221/8)
6,000
5,000 -
4,000 A
3,000 A
2,000

1,000 +

0 T T T T T : : :

K& Platts, M2| 25233 EIMZ|HE

XIZ: Bloomberg, HE|ZZZ 33 EIAMAIME]

Meritz Research | 2
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[2fel] =187

Oj|=iil/7HI0|= PVCRF AEH 712 20|

20174 23 5YU(H)

HARRS Ol 71 X0

(fIeHE) ——— Ethylene-based PVC (Eai/E) (EHa/E) A
Carbide-based PVC oflE A
10000 7 a2 mepp(e) r 160 1.200 WA 595Sr/E (-1.0% Wow) [ 500
O£ 105.9E21/E (-15% WoW)
| L 400
7,500 1 /\ F 120 900
L 300
5,000 | L 80 600
L 200
Elgy . S|oHE A
2500 | CIEIPVC: 7,050 9I2H/E (+0.7% Wow) | 40 300 |
50| EPVC: 6,750 2I9H/E(+2.3% WoW) L 100
MEt 118.0622{/E (+2.0% WoW)
0 ‘ ‘ ; ; ; ; 0 0 ‘ ‘ ‘ ‘ ; ; ; )
11 M2 13 M4 15 M6 17 18 M0 M1 M2 13 14 M5 M6 17 18
At=Z: Platts, Komis, HIEZIZEZ33 2IMAMEH XI2: Bloomberg, Platts, HZ|ZZE2SH 2| MX|AEH
==t HDPE =2k == | DPE U=
(HE) BUB(Q) —o—2USY (% YoY) HE) SHE(R) (% Yoy)
—o—USY
800 - - 150 320 - - 150
L 105
600 240
60
400 + 160
15
200
80
-30
0 - - -50
'08 '09 10 "1 "2 "3 4 15 '16 '17 o+ -75
'08 '09 0 M1 2 '13 '14 '15 16 17
A2 KITA, HE|ZE2SH 2|MAIME] X2E: KITA, HE| 25353 2lMAINE
33 BEIN $USY 3= PP 2U8Y
(HE) SUE®R) (% Yov) (HE) SUER) (% Yov)
—O— 201 22 ——— QI 2aF
90 - TH=Zo _ 800 600 - TH= _ 150
L L 105
72 600 450
54 L 400
300
36 L 200
150
18 Lo
0 : : : -200 0 : ; . ‘ -75

12 13 "14 15 16 17

‘08 '09 10 11 "2 "3 "4 15 16 17

NE: KITA, HE|ZES5H EIMRIME

K= KITA, HE| =SS A EMRME

Meritz Research |3
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20174 23 5YU(H)

2= ABS ¢ =& == P-X Y 2%
(HE) SUESR) (% YoY) (HE) SUES) (% YoY)
—o—=uE —o— 28
1,600 - - 160
1,200
} 80
800
Lo
50 | 400
L -40
0 . . . . . . . -60 0 T T T T T T T + -80
10 11 12 13 14 15 16 17 '09 10 "1 12 13 14 15 16 17
A2 KITA, HE|ZEZ35H 2IMAIME XtZ: KITA, HE|ZES5H 2IMAINEH
== PTA ¢ =2
(%) (HE) SHE®R) (% YoY)
—o— 2 YUSY
240 600 - - 200
160
160 450 120
80
r 80 300
40
Ho 150 0
-40
0 -80 0 : : : : : : : : L -80
09 "0 11 "2 13 "4 '15 "6 '17 08 09 10 11 12 13 14 15 16 17
A2 KITA, HE|ZE555d 2lMAIME XI2: KITA, HE|ZEZ2ZH 2IMA|NE
2 PVC 2 22 3= EG Y 2
(HE) SUE®R) (% YoY) (HE) SUER) (% YoY)
_o__¢_@%aor Aolz2at
Qe ol
10 ; 130 1,200 - TEE - 100
8 900
5 600
3 300
0 ‘ : -70 0 ‘ ‘ ‘ -50

‘09 10 11 12 "3 "4 "5 "6 "7

‘08 '09 10 "1 12 13 14 15

ME: KITA, HE|ZES5H EIMRIME

14 Meritz Research
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200 +
150 +
100 +

50 A

0 T T T T T T T 1
10 "1 12 13 "14 15 "16 17 18

80 +

60 +

40 4

20 A

0 T T T T

20174 28 52U(H)

10 "1 12 13 "14 "15 "16 17 18

A= Bloomberg, M| =Z35H ElAR|HE

Xt Bloomberg, M2|=Z535H 2lMAHEH

3= EC(0IAE Moz

— SEAI A H
(eigon F= PddR MAS (% YoY) (Aei9Ioh = E2|0AE X FH (% YaY)
ZUES) =512/

70 - _ 30 30 - ODE(T) - 28
60 2 16
’ s A
- i 18 )

50 | -4

12
Lo
40 L -8
6 4
30 : : : : : -15 0 : : : : : -20
2 13 "4 15 16 17 12 13 14 15 16 17
A2: CEIC, ME|ZS25H BMAME X&: CEIC, M2|=5 35 2IMxHE]
3= S/M5 Styrene X1 33 S/ M-X T
(HE) (HE)
200 | 18/02/02 160 1 18/02/02
86,600 (+6.8% WoW) 35,000 (-0.6% WoW)
150 | 120 1
100 1 80 ’/W
50 | 40
0 ‘ ‘ ‘ ‘ ‘ ‘ 0 : : : : : :
67 1610 191 194 197 1710 184 167 1610 171 174 177 1710 '18.1

XE: Plats, ME| 25533 E|MXIHEH

K& Platts, M2| 25233 EIMZ|HE
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3= /MR SFU 2T

160 -
120 A
80 A
18/02/02
40 4 45,000E (-7.2% WoW)
0 : : : : : :
6.7 "16.10 17.1 "17.4 "17.7 '17.10 18.1
Xt&: Platts, M2|2Z25H E2|MZ|ME
3= 5 MEG Az
(HE)
1,200 -
18/02/02
430,000 (-15.2% WoW)
1,000

800

600

400

13 "14 "16 18

XIZ: Platts, M2

=
E‘<'5|:|6:'l|_‘l

B M| S
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[orel] =228 21e Nl WRlo1M
HHY AlopEl 1D 5D ™ 3M PER(x) PBR(x) EV/EBITDA(x)
(CLCC)) (%) (%) (%) (%) 18E 19E 18E 19E 18E 19E
SO0z 13,157.9 -2.3 2.7 19.6 10.6 4.9 4.5 1.0 0.8 3.2 2.6
ciste st 1,990.2 -2.6 5 30.1 25.0 4.2 35 0.9 0.7 1.5 0.8
LGs}et 25,996.0 -4.3 -8.0 1.3 =33 11.9 11.2 1.8 1.6 6.2 5.6
ststa|o)Z 5,364.5 -0.8 -0.8 8.9 9.8 4.7 4.4 0.7 0.6 519 5.3
2348 2,969.6 29 2.4 1.4 39.5 8.9 6.5 13 1.1 6.8 5.5
SKC 1,499.6 -2.7 -2.3 =25 7.7 12.9 10.5 1.1 1.0 8.8 7.6
TRECIGAER| 1,875.1 =140 =5 -8.6 3.9 9.8 8.3 1.0 1.0 7.0 6.0
BASF 103,519.2 -2.4 -5.1 -3.4 -6.8 14.0 131 2.3 2.2 7.6 7.2
Covestro 22,603.6 -3.1 -5.0 1.2 6.8 10.6 10.9 3.0 2.6 6.0 6.2
Lanxess 7,703.1 -2.8 -6.3 -0.2 -4.0 16.2 135 2.2 20 9.5 8.8
Evonik 17,861.6 -1.9 -5.8 -3.2 -4.0 13.7 12.8 1.8 1.7 7.1 6.8
Eastman 165,881.9 -3.6 -8.0 -4.8 -0.4 17.2 14.6 1.8 1.7 10.2 9.0
LyondellBasell 14,268.5 0.9 -3.0 29 8.7 11.8 10.8 2.6 2.4 9.1 85
Sinopec 44,307.2 -4.6 -7.7 -0.6 6.2 10.9 10.9 5.6 4.9 7.5 7.7
ChinaPetrochemicalDevelopmentCorp 137,029.1 3.9 0.3 135 21.4 11.4 10.7 0.9 0.9 49 4.7
RongshengPetroChemical 1,330.3 -0.3 - -1.3 15.3 18.6 N/A 0.6 N/A N/A N/A
MitsuiChemical 9,586.5 0.8 8.2 1.0 60.1 19.6 123 3.4 29 15.0 129
SumitomoChemical 6,310.9 -2.7 -2.4 -8.7 - 9.2 9.2 1.4 1.2 7.2 7.0
MitsubishiChemical 12,008.2 -1.8 -3.6 -5.3 -2.6 10.0 10.0 1.4 1.3 7.5 7.3
AsahiKasei 16,368.8 -0.9 -1.0 -6.2 -0.5 9.1 8.9 1.4 1.3 6.4 6.2
Kuraray 18,215.6 -2.2 -2.1 -4.6 2.3 14.2 14.1 1.6 1.5 7.5 7.2
Reliance 6,623.7 -1.1 -1.7 -6.2 -10.2 14.5 13.8 1.3 1.2 5.8 5.7
Formosa 89,312.4 -4.2 -6.4 -1.7 -4.3 15.8 133 1.8 1.6 10.9 8.6
PTTGC 39,147.3 -3.2 -2.8 1.3 13.2 17.3 17.4 3.3 33 11.4 11.5
IRPC 13,626.2 -1.3 -1.6 6.2 20.6 1.2 1.1 1.5 1.4 8.0 7.8
Indorama 4,842.9 0.7 0.7 2.1 15.5 12.0 1.1 1.6 1.5 8.9 8.5
PetronasChemical 9,261.0 - -1.3 -1.8 15.6 15.7 14.6 2.3 2.1 9.4 9.0

F FUTAIE GA FEA, O 2| 7|Y2 S8HO AL

XE: Bloomberg, H2|= S553 2lMAIME
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2 SR 20t 09t sfet UE QA
(Hel) KSESIt (%) RO OIZ CHShRt
——— LGg}st oretafoj AR
600 ; ——SKC eEUH
450 A
300 A
150 T

20174 23 5YU(H)

(Index)

8,000

6,000

4,000

2,000

12 13 14 15 16 17 18
At&: WiseFn, HZ|=Z25H 2|MAIME
=L HR7[Y 0t 012 g ¢F Q=A
() KSEOLAX| () ——5-0il ——— SKO|=Ho[M GS (Index)
300 - - 8,000
L 6,000
150 L 4,000
2,000
\
0 ‘ : : : : : ~0
12 13 14 15 16 17 18
AIZ: WiseFn, H2|=Za53 2IMAIME
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Compliance Notice

S Ame AEY S AHnX|er geiet Ao GlEUCE SAle S A0 SigE S5 AZsAL] BHAVE glen 2018 28 5 ot s A=ol EE
= |
o

[=) [y = R
E=9| |RIIBHEDR CB, PO, AI¥ZY &) Lol 2eslo] X 6711g ¢+ F2ME FOolX| LUBLICL GAk= 20183 28 59 i s X0l g 559

X2
o =
AES 1%01a ERoll UX| LSELICEL Al ZARRA HEX= 20183 28 52 ol & K=o AgE 52 X2S ERotn UX| LEUCE 2 =0
AE LIEE2 2219 oS MetotA| Uthst lon, ol 2Ett UH0|Lt 7HI810] AYEASE SQURILICE (AL =235, 0/81F)
& AE2s EXXES X 0t He HENESES SHeE Hikkles X=YLCL & Xz0| = UE2 A 2MIMES FERIZM Xt
SAMEE 4 Qlon] FEMoILE ML HIGIX| YELCE & AIRE 0I85te 22 & A=et H2ist EXIO| 2|5 ZHS ARl MHO=Z SHA7| HiFLCH
EAASE MG 061 1Y 7URE 7|E ©1F A 2ol vl
71 gF 2Nt FHIIEY 2 147t BRSO FREE oY SEUES 90| EXte|ld Hig
FX7IEY Buy FHIEY A 11t BHE It +20% Ol
RIX 1 =7 _ °
AR Trading Buy — FHE7IEY A 177 HHEEIH] +5% 0|4 ~ +20% O]9t Off 96.1%
S7tid] 455
Hold FHIEY A 10t BHEETHHH] —20% Ol ~ +5% O|gt B 39%
Sell F7IEY 2 10t B S| —20% 0[gt o= 0.0%
Abed A7IEU7|E AlodE A|RH|E CfH] E9H|EO| Hste =X 2017 28 31 7|Ee=2
- ) _ Zl2 18 S 8EAAE thotod
FiES Overweight (HIS () Zu3 27U £XS3Y B8
ANEX|4OiH 352
R 358 | @2y
Underweight (HIS&A)
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