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2015 4,169.8 1,365.9 1,035.7 7,544 26.8 45,224 139 2.3 8.5 17.5 38.2
2016 4,503.3 1,470.1 1,231.3 8,968 18.8 51,319 11.3 2.0 7.2 18.6 37.9
2017E 4,667.2 1,426.1 1,163.8 8,476 -21.8 51,320 13.6 2.3 8.6 16.5 35.2
2018E 49535 1,461.5 1,068.4 7,782 11.5 54,968 13.8 2.0 7.7 14.6 37.0
2019E 5,535.6 1,512.8 1,107.2 8,064 3.6 58,439 13.3 1.8 7.2 14.2 36.3
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KT&G 4Q17 A Review
(Mg 4Q17P 4Q16 (% Yov) 3Q17 (% QoQ) Calu N EN (% diff)  SALOIALK| (% diff)
ijjE=Sl 1,047.9 1,103.6 -5.1 1,278.9 -18.1 1,089.6 -3.8 1,096.3 -4.4
g¥olY 2225 304.9 -27.0 4217 -47.2 290.4 -23.4 295.2 -24.6
Mo 186.4 460.1 -59.5 4333 -57.0 325.4 -42.7 335.2 -44 .4
«=0(9 347.1 411.8 -15.7 307.9 12.7 255.9 35.7 257.8 34.6
A0[2UE (%) 212 27.6 33.0 26.7 26.9
20|2AE(%) 33.1 37.3 24.1 235 235
X=2: KT&G, ME|ZE55H 2IMAIME
KT&G 228 4 0|
ol 9l) 1Q17 2Q17 3Q17 4Q17P| 1Q18E  2Q18E  3Q18E  4Q18E 2016  2017P  2018E  2019E
o=y 11,787 11,617 12,789 10,479 12,503 11,812 13,297 11,923 | 45033 46,671 49,535 55,356
KT&G 7,260 8,013 7,895 6,833 7,365 7,803 7,973 8,013 | 29,681 30,001 31,154 35560
LI 4,262 4,646 5,072 3,959 4,277 4,667 5,140 4191| 18,394 17,938 18,274 19,096
sfi 2|l 2,366 2,289 2,061 2,070 2,583 2,499 2,250 2,260 8,309 8,785 9,591 10,175
HEAME 632 1,078 762 805 506 638 582 1,563 2,978 3,278 3,289 6,289
KGC 3,418 2,542 3,672 2,367 3,813 2,710 4,090 2,578 | 11,075 12,000 13,191 14,392
IS 3,205 2,406 3,470 2,057 3,526 2,526 3,817 2,160 | 10,508 11,138 12,029 12,997
sielZ 4 213 136 202 310 288 184 273 419 568 861 1,162 1,395
J|E} 1,109 1,062 1,222 1,278 1,324 1,299 1,235 1,332 4,276 4,671 5,190 5,404
(% YoY) 8.0 6.8 4.8 -5.1 6.1 1.7 4.0 13.8 8.0 36 6.1 11.8
KT&G 35 7.5 4.7 -11.0 15 -2.6 1.0 17.3 52 1.1 3.8 14.1
LY 0.5 -0.7 1.8 -11.9 0.3 0.5 1.3 59 -4.5 -2.5 19 4.5
G 19 18.2 48 -0.6 9.2 9.2 9.2 9.2 22.0 5.7 9.2 6.1
25t S 40.7 28.5 29.5 -26.9 -20.0 -40.9 -235 94.2 39.2 10.1 0.3 91.2
KGC 15.6 0.3 6.3 1.1 1.6 6.6 1.4 8.9 20.7 8.4 9.9 9.1
B A 12.8 -0.2 49 57 10.0 5.0 10.0 50 25.7 6.0 8.0 8.1
sfe|Z A 86.8 9.7 38.4 68.5 35.0 35.0 35.0 35.0 -30.5 516 35.0 20.0
2|Et 17.4 19.1 1.0 3.9 19.4 223 1.1 4.2 -0.7 9.2 11.1 4.1
=22t 4,781 4,618 5177 4,513 5,146 4,629 5,428 5308 | 17,967 19,089 20,510 23,800
(% YoY) 12.7 5.0 8.5 -1.0 7.6 0.2 4.8 176 10.2 6.2 7.4 16.0
OHE QA0S (%) 406 39.8 40.5 43.1 41.2 39.2 40.8 445 39.9 40.9 41.4 43.0
TEEXLT 7,006 6,999 7,612 5,966 7,357 7,183 7,869 6,616 | 27,066 27,583 29,025 31,555
(% Yoy) 5.0 8.0 2.4 -7.9 5.0 2.6 34 10.9 6.6 1.9 5.2 8.7
I=Z50[2E(%) 59.4 60.2 59.5 56.9 58.8 60.8 59.2 55.5 60.1 59.1 58.6 57.0
ThkH| 3,052 3,135 3,395 3,741 3,307 3,294 3,591 4218 | 12,364 13,322 14410 16,428
(% YoY) 11.3 36 7.2 9.0 8.4 5.1 5.8 12.8 5.4 7.7 8.2 14.0
THRHH|8(%) 259 27.0 26.5 357 26.5 279 27.0 354 275 285 29.1 29.7
Fo|y 3,955 3,865 4,217 2,225 4,050 3,889 4,279 2,398 | 14,701 14,261 14,615 15,128
KT&G 3,199 3,431 3,385 2,434 3,242 3,427 3,390 2,639 | 13,051 12,448 12,699 13,020
KGC 792 386 770 -94 847 386 819 -126 1,749 1,854 1,925 2,117
2|E} -36 47 62 -115 -40 76 70 -115 -99 -42 -9 -10
(% YoY) 0.6 1.7 -1.1 -27.0 2.4 0.6 15 7.8 76 -3.0 25 35
KT&G -2.3 6.3 -3.1 -20.4 1.4 -0.1 0.2 8.4 55 -4.6 2.0 25
KGC 149 10.1 12.3 HH 7.0 -0.1 6.3 x| 31.1 6.0 3.8 10.0
2|E} S =l -26.3 x| x| 60.0 12.3 x| HH x| x| x|
AA0|AUE(%) 336 333 33.0 21.2 324 329 322 20.1 326 30.6 29.5 27.3
KT&G 441 428 429 356 440 439 425 329 440 415 40.8 36.6
KGC 232 15.2 21.0 -4.0 222 14.2 20.0 -4.9 15.8 155 14.6 14.7
7|Et -3.2 4.5 5.1 -9.0 -3.0 5.8 57 -8.6 -23 -0.9 -0.2 -0.2
Xz KT&G, HE|=5=55H 2IMAIME
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KT&G (033780)

Income Statement

Statement of Cash Flow

KT&G (033780)

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 41698 45033 46672 49535 55356 @ HYYE HFsE 12592 14978 6781 9045 1,1016

WEAXZtE (%) 14 8.0 36 6.1 1.8 ©@7|20/Q(24) 10322 1,2260 9591 10695 1,108.3

EIPl 1,630.6  1,796.7 1,9089 20510 23800  SEAAAH| 151.1 1523 1563 1615 1824

ESJV 25392 27066 27583 29025 31555  SAXpAA2H| 10.8 59 5.1 43 4.1

bt UL 11733 1,2365 1,3322 14410 16428  SHREQ 5% 128 1755  -5226  -280.6  -142.5

Foly 1,3659 14701 1,426.1 14615 15128 EX&s 358 -7476  -7026  -131.3  -5937  -3720
AHO|UE 328 326 306 295 273 QEXMOZIHCAPEX) -2103  -1618  -2831  -3000  -300.0
2829 74.8 526 415 39.1 301 EXRMMOIZAA(BIN -1479 <1097 498  -1289 -471
Z&/BHD| Y20 15.1 2.1 57 57 57  NMREE @2sE -381.0  -488.4  -5458  -5095  -572.7

J|EtEgelEy 414 63.1  -127.7 -95.5 -955  Xelgol =% 55.4 741 -74.0 0.0 0.0

HEA LA 01 14144 15878 13456 14109 14621 A9 Z)} 2.7 25.6 -26.8 0.0 0.0
#olyHg 3822 3618 3865 3414 3538  #Zo| Z)HU4) 129.8 3046 33 <1987 1569

Y2109 10322 12260 9591 1,069.5 1,108.3  J|x¢3E 4164 5462 8508  854.1 655.4

XefFFxE 0|9 1,0357 1,231.3 1,638 10684 1,072  2|uszZ 5462 8508 8541 6554  812.3

Balance Sheet Key Financial Data

(HY#) 2015 2016 2017E  2018E  201SE 2015 2016  2017E  2018E  2019E

QEXpA 55709 66206 63323 6889.0 73216  FYOHOE|(Y)

HIURB YRR 5462 8508 8541 6554 8123  SPS 30,372 32,801 33995 36080 40,320
EN R 1,031.6 1,135 1,057.2 12029 12561  EPS(XH}Z=Z) 7544 8968  B8476 7,782 8064
kel 21191 22654 21509 24474 25557  CFPS 11,456 12,431 11,320 11,119 11,639

HIRE R 31025 31919 32688 35318 36924  EBITDAPS 11,128 11,860 11,563 11,853 12,377
YR 1,7898 16019 1,7296 18681 19857 BPS 45224 51319 51,320 54,968 58,439
FERp 1054 1049 1010 9.6 925  DPS 3400 3600 4000 4500 5000
EXFAA 8728 9845 9347 10636 11107  H{Z2UE(%) 33 36 35 42 47

PNEY 86734 98126 9,601.1 10,420.8 11,014.0 Valuation(Multiple)

REEH 18717 21534 19918 22546 23505  PER 13.9 11.3 136 13.8 13.3
YUK 2 103.6 103.8 98.6 112.2 117.1 PCR 9.1 8.1 10.2 9.7 9.2
HoIxdE 206.4 136.6 743 74.3 743 PSR 3.4 3.1 3.4 30 27
REYYIRH 277 96 1.8 11.8 118 PBR 2.3 2.0 2.3 2.0 1.8

HIR 2K 5262 5410 5057 5613 5816  EBITDA 15278 16283 1,587.5 16274 16992
AR 8.5 9.0 0.0 0.0 00  EV/EBITDA 8.5 72 8.6 77 72
oIkl =2 21.8 53.9 66.8 66.8 66.8 Key Financial Ratio(%)

EhEY 23979 26943 24975 28158 29321  AP|XH=0|UE(ROE) 17.5 18.6 16.5 14,6 14.2

Tted 9550 9550 9550 9550 9550  EBITDA 0|9 36.6 36.2 34.0 329 307

THeEYoz 4847 5104 4836 4836 4836  Hfu|g 382 37.9 352 37.0 36.3

7|EHEZO| A -1255  -100.9 717 717 717 2gHgwds 0.2 0.1 0.1 0.1 0.1

0]9Yoiz 52318 60094 60071 65080 69846  OXtEAHIS(x) 144.1 2186 2779 3264 3378

H| X[t X2 66.6 726 57.8 58.2 586  OHEMAIHES(X) 43 42 43 44 45

S 62755 7,183 7,036 76049 80819  IXtMR[HE(x) 2.0 2.1 2.1 2.2 2.2
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Compliance Notice
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EAST BHAIG o6 d 1Y 7URE J|F ¢E AR) g2le|A bl
71 5 RNEZ FHIIEY A 1€ BREIIH FHE50 oy SHEAQUSS o) FXtolAH Hlg
FHI1ZY Buy FH7IEY A 14 BB hE] +20% 04
ESra W F=Fd} = = 29t HAZE
P j%g Trading Buy — FH7IFY ZM 127 BRESIIH] 5% 0[4 ~ +20% 0ot (PN 96.1%
Hold FH7|1EY AH 10 HRESThE] —20% 0|4 ~ +5% O|gt =8 39%
Sell FH7IEY AH 1427 BEEoHE| —20% o/t o= 0.0%
At AZFECH7 |7 Aol A|RHIZ CfH| BQH|E0| B5E =4 2017E €319 7|Fo=2
- ) s Zl2 18 S 8EXEE it
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KT&G (033780) SASZHY Uig " REI AL 1
XN E 1|9 P = CiC} *
M g £xolA LBl 27t 22| &(%) 23t & HARS} M|
gHYUR A () T2 ADE)
20160419 AEN Buy 130,000  AM¥EL -11.0 -85 @ KT8G
2016.04.22 J|YERZT  Buy 150,000  AXS -15.2 -8.7 165,000 - Hxzo
2016.07.22 J|¥EEZ  Buy 150,000  A¥EL -18.0 -8.7 1
2016.10.28  J|¥EET  Buy 150,000 AL 220 -8.7 '
2017.01.20  J|¥ERZT  Buy 150,000  AXS 247 -8.7 110,000 -
2017.0418 A=A Buy 150,000  AM¥EL 248 -8.7
2017.04.22 14 23 -29.0 -24.0 55,000 |
2017.06.05  AQiEM Buy 150,000  Z2¥S -25.8 -19.7 '
2017.07.19  AdEM Buy 150,000  Z¥S -25.4 -19.7
2017.07.28  J|YERZT  Buy 150,000 AL -26.0 -19.7 0 ‘ : : :
20171018 AMiEH By 150,000  AXS -256 -16.7 161 167 171 177 181
2017.12.05 A=A Buy 150,000  Z¥S -25.4 -16.7
2018.02.02 J|¥EEZ  Buy 140,000  UHe - -
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