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o2 HAIY 2018.02. 01
O MAIY 2718 &9 =4 @9 doid, %)
1Q17 2Q17 3Q17 4Q171Q18E 20Q18E 3Q18E  4Q18E 2016 2017 2018E 2019E
V=Sl 1569.0 1205.0 1209.9 1140.0 1467.8 1359.1 14733 14148  5645.4 5123.9 5715.1  6386.1
=U 1104.4 805.6 790.2 647.2 955.7 890.4 976.1 842.4  4000.5 3347.4 3664.6 39305
SHEE 941.3 694.7 638.9 555.3 800.8 772.9 818.8 7447 34487 2830.2 3137.1 33924
Me8F 163.1 110.9 151.3 91.9 154.9 117.6 157.4 97.7 551.8 517.2 527.5 538.1
ol 477.0 408.5 427.3 507.7 524.4 477.8 504.8 587.4 1696.8 1820.5 20945  2499.6
OfAJO} 448.8 391.9 406.4 484.8 511.6 463.2 4843 569.1 1575.5 1731.9 2028.1 2388.9
(=) 357.8 2915 286.4 339.7 4115 3527 3523 4140 1090.9 1275.4 1530.4 1836.5
Sd 16.4 54 7.2 6.7 8.2 6.2 83 8.4 68.1 357 31.1 357
=0| 11.7 1.3 13.7 16.2 17.0 17.5 19.9 250 533 52.9 79.4 119.0
[%YoY] 57% -165% -13.6% -13.4% -6.5% 12.8% 21.8% 24.1% 17.5% -9.2% 11.5% 11.7%
= 1.8% -224% -215% -255% -13.5% 10.5% 23.5% 30.2% 124% -16.3% 9.5% 7.3%
= 1.6% -235% -245% -27.7% -14.9% 11.2% 28.2% 34.1% 140% -17.9% 10.8% 8.1%
Me8F 28% -149% -6.1% -9.6% -5.0% 6.0% 4.0% 6.3% 3.6% -6.3% 2.0% 2.0%
feriked] 16.9% -2.1% 5.0% 9.3% 9.9% 17.0% 18.1% 15.7% 34.9% 7.3% 15.0% 19.3%
OFAJO} 18.5% 1.0% 8.0% 12.0% 14.0% 18.2% 19.2% 17.4% 37.8% 9.9% 17.1% 17.8%
(=) 30.0% 10.0% 10.0% 17.0% 15.0% 21.0% 23.0% 21.9% 42.5% 16.9% 20.0% 20.0%
fd 6.5% -675% -529% -67.8% -50.0% 15.0% 15.0% 24.9% 40% -47.6% -13.0% 15.0%
=0 -158% -11.7% -11.6% 45.9% 45.0% 55.0% 45.0% 54.4% 9.7% -0.8% 50.0% 50.0%
oY 316.8 101.6 101.1 76.9 248.7 203.3 240.6 87.2 848.1 596.4 779.8 946.5
= 2340 82.6 66.9 34.2 154.7 153.3 191.5 23.1 677.6 417.7 522.6 610.1
SHEE 2145 84.6 56.3 47.8 150.1 148.6 188.4 19.8 667.7 403.2 506.8 591.8
Meg8F 19.5 -2.0 10.6 -13.6 4.6 4.7 3.1 33 9.8 145 15.8 18.3
ofiel 88.1 19.8 45.4 41.0 97.2 54.0 51.1 64.9 210.4 194.3 267.1 336.4
OFAJO} 87.6 322 51.9 46.0 102.3 55.6 55.7 60.2 209.4 217.7 273.8 3344
fd 1.2 -9.1 -5.5 -3.8 -4.1 -0.6 -4.1 4.2 0.3 -17.2 -4.7 0.0
=0| -0.7 -3.4 -0.9 -13 -1.0 -1.0 -0.5 0.5 -40.0 -15.5 -10.0 0.0
[%YoY] -6.2% -57.8% -39.6% -248% -21.5% 100.1% 137.9% 13.4% 9.7% -29.7% 30.7% 21.4%
= -12.8% -58.6% -51.0% -53.3% -33.9% 85.6% 186.3% -32.5% 57% —38.4% 25.1% 16.7%
SHEE -12.2% -558% -61.8% -433% -30.0% 75.7%  234.6%  -58.7% 125%  -39.6% 25.7% 16.8%
Me8E -18.4% -1253% S HXX|L MXX|E  HXX|L  HXX|E HXIX|L -79.4% 48.0% 9.1% 15.6%
ol 11.0% -59.6% -3.8% 17.8% 10.3%  172.5% 12.4% 58.3% 59.4% -7.7% 37.5% 25.9%
OfA|O} 129% —-35.2% 15.1% 243% 16.8% 72.6% 7.3% 30.9% 29.0% 4.0% 25.8% 22.2%
2 500.0% EAMS HAX|4  HANS -4417% -932% -247% -2106% SN HIMS  HAX|L bep
=0| -143.8% HXIX|& HMXHE XXX 429% -70.6% -44.4% -1385% HXX|& HIpX|L  MIX[S bep
[OPM] 20.2% 8.4% 8.4% 6.7% 16.9% 15.0% 16.3% 6.2% 15.0% 11.6% 13.6% 14.8%
SHEE 21.2% 10.3% 8.5% 5.3% 16.2% 17.2% 19.6% 2.7% 16.9% 12.5% 14.3% 15.5%
Me8F 22.8% 12.2% 8.8% 8.6% 18.7% 19.2% 23.0% 2.7% 19.4% 14.2% 16.2% 17.4%
ofie| 12.0% -1.8% 70% -14.8% 3.0% 4.0% 2.0% 3.4% 1.8% 2.8% 3.0% 3.4%
OFA|OF 18.5% 4.8% 10.6% 8.1% 18.5% 11.3% 10.1% 11.0% 12.4% 10.7% 12.8% 13.5%
Sd 19.5% 8.2% 12.8% 9.5% 20.0% 12.0% 11.5% 10.6% 13.3% 12.6% 13.5% 14.0%
=0| 73% -1685% -76.4% -56.7% -50.0% -10.0% -50.0% 50.2% 04% -482% -15.0% 0.0%
o= -6.0% -30.1% -6.6% -8.0% -5.9% -5.7% -2.5% 20% -750% -293% -12.6% 0.0%

Xt2: OFZY A, F|25H, 2|MAIME, = IFRS @Z J|=




OrP Y HAIY 2018, 02. 01
OfZYHMAIE I F MEY UE FH (oo yog, %)
1Q17 2Q17 3Q17 4Q171Q18E 20Q18E 3Q18E 4Q18E 2016 2017 2018E 2019E

2 SHE HEY 9413 694.7 638.9 555.3 800.8 772.9 818.8 744.7 4000.5 33474 3664.6 3930.5
CMIE 419.0 235.8 237.0 211.6 2933 306.5 3555 346.7 1499.3 1103.4 1302.0 1484.3
i 176.8 156.8 144.6 109.7 169.8 153.6 156.2 123.0 622.0 587.9 602.6 620.6
X 116.9 104.7 89.7 80.6 105.2 96.3 107.6 102.3 422.2 391.9 4115 452.6
HEH 116.4 87.9 80.8 76.4 109.4 96.6 89.7 83.7 4441 361.4 379.4 387.0
Ll ¥S) 83.8 75.8 67.6 60.8 81.2 79.6 713 64.4 313.3 287.9 296.5 302.4

I MHEE 163.1 110.9 151.3 91.9 154.9 117.6 157.4 97.7 551.8 517.2 5275 538.1

[%YoY]

2 SHE HEY 1.6% -235% -245% -277% -149% 11.2% 28.2% 34.1% 140% -17.9% 10.8% 8.1%
e 11.1% -39.6% -348% -42.6% -300% 300% 500%  638%  403% -264% 180%  14.0%
g -3.0% -5.0% -7.0% -8.0% -4.0% -2.0% 8.0% 12.2% 3.3% -5.5% 2.5% 3.0%
Oxg 1.7% -1.4% -17.4% -128% -10.0% -8.0% 20.0% 26.9% 0.4% -7.2% 5.0% 10.0%
Hed -1.0% -120% -10.0% -10.0% -3.0% 5.0% 5.5% 6.0% 1.0% -8.1% 3.0% 2.0%
LI ¥sS) -9.0% -30.0% -25.0% -8.0% -6.0% 10.0% 11.0% 9.7% -24% -18.6% 5.0% 2.0%

L HHES 28% -149% -6.1% -9.6% -5.0% 6.0% 4.0% 6.3% 3.6% -6.3% 2.0% 2.0%

(%015 Y| bz

SALES 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

2 704%  669%  653%  568%  65.1%  655%  663%  595%  709%  653% 641%  615%
SIS 60.0% 57.7% 52.8% 48.7% 54.6% 56.9% 55.6% 52.6% 61.1% 55.2% 54.9% 53.1%

e 267%  196%  19.6%  186%  200%  226%  24.1%  245%  266%  215%  228% 23.2%
g 11.3% 13.0% 12.0% 9.6% 11.6% 11.3% 10.6% 8.7% 11.0% 11.5% 10.5% 9.7%
HEH 7.4% 7.3% 6.7% 6.7% 7.5% 7.1% 6.1% 5.9% 7.9% 7.1% 6.6% 6.1%
Oxg 7.5% 8.7% 7.4% 7.1% 7.2% 7.1% 7.3% 7.2% 7.5% 7.6% 7.2% 7.1%
EleI¥s] 5.3% 6.3% 5.6% 5.3% 5.5% 5.9% 4.8% 4.6% 55% 5.6% 5.2% 4.7%
EoIN 2.3% 2.7% 2.5% 2.4% 2.3% 2.3% 2.0% 1.9% 2.4% 2.5% 2.1% 1.9%
AjEtes 10.4% 9.2% 12.5% 8.1% 10.6% 8.6% 10.7% 6.9% 9.8% 10.1% 9.2% 8.4%
23 304% 339% 353% 445% 357% 352% 343% 415%  30.1%  355%  366%  39.1%
=0| 286%  325%  336%  425%  349%  34.1%  329%  402% 279%  338%  355%  37.4%
XtR: OfD AT, 7|25, 2IAKIME], F: IFRS 12 J|E
OI2HIHA|E PER band
()
700,000 - Price 55.0x 45.0x 35.0x 25.0x 15.0x
600,000 4
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OrP Y HAIY 2018, 02. 01
OFRH AL 2 EMCH O4ZH 20| (el Hoid, %)
1Q16 2016 3Q16 4016 1Q17 2017 3Q17 4017 2015 2016 2017

Luxury Brands 579.7 559.9 507.5 471.1 580.9 4334 407.0 3437 17794 21163 1767.4
Sulwhasoo 379.9 356.3 336.3 324.2 402.0 271.5 256.0 223.3 1014.3 1396.2 1151.5
Hera 137.9 136.1 98.7 100.0 118.2 99.1 82.2 777 5303 4721 3783
VB 27.1 30.1 423 18.3 29.8 30.6 435 18.1 110.3 116.0 123.9
Others-Luxury 347 37.4 31.2 28.7 30.9 33.0 253 24.6 124.6 132.0 113.8

Premium Brands 297.4 3023 286.0 2469 304.8 2127 191.2 1767  1067.6  1132.1 887.1
Laneige 122.7 150.6 148.0 133.9 152.4 95.0 100.4 96.4 409.3 556.1 445.2
lope 99.9 86.2 78.5 62.6 80.6 63.6 443 375 412.8 328.0 224.3
Mamonde 19.5 19.7 19.1 17.4 23.2 17.7 15.8 14.2 67.6 76.0 70.3
Others-Premium 55.4 46.7 40.3 33.0 48.6 37.1 30.8 278 177.9 176.0 143.9

Mass Brands 145.5 1163 147.0 90.4 151.3 99.1 138.3 80.3 476.9 500.1 468.6
Ryo 35.8 29.1 31.2 26.9 431 23.4 30.0 21.4 106.8 124.0 117.2
Mise-en-scene 38.0 343 35.2 33.0 442 32.2 36.3 32.4 135.2 140.0 143.9
Happy Bath 19.5 24.9 27.2 18.3 22.1 24.2 245 15.5 89.0 88.0 87.0
Others-Mass 52.1 28.0 54.4 12.2 420 19.3 47 .4 11.7 145.9 148.0 120.5

osuLLOC 13.0 135 14.1 1.3 12.1 12.1 12.6 11.7 56.9 52.0 46.9

Others 499 46.7 52.4 495 55.2 483 403 35.0 1815 200.0 177.4

Total 1085.5 1038.8 1007.0 869.2 1104.4 805.5 790.2 647.3 3558.8 4000.5 3347.4

[%YoY]

Luxury Brands 31% 21% 29% -1% 0% -23% -20% -27% 19% -16%
Sulwhasoo 53% 44% 54% 7% 6% -24% -24% -31% 38% -18%
Hera -3% -13% -5% -21% -14% -27% -17% -22% -11% -20%
VB 21% 9% -5% 9% 10% 2% 3% -1% 5% 7%
Others—Luxury 13% 13% 8% -9% -11% -12% -19% -14% 6% -14%

Premium Brands -2% 8% 20% 0% 2% -30% -33% -28% 6% -2204
Laneige 18% 40% 72% 22% 24%  -371%  -32%  -28% 36% 20%
lope -25% -22% -14% -21% -19% -26% -44% -40% -21% -32%
Mamonde 10% 8% 22% -1% 19% -10%  -17%  -18% 12% 8%
Others—Premium 14% 6% -8% -18% -12% -21% -23% -16% 1% -18%

Mass Brands 10% 12% 0% -3% 4% -15% —6% -11% 5% -6%
Ryo 37% 27% 8% -1% 20% -20% -4% -21% 16% -6%
Mise—en-scene 1% 1% 6% 7% 16% -6% 3% -2% 4% 3%
Happy Bath 0% 9% 6% -6% 13% -3% -10% -15% 1% 1%
Others-Mass 5% 22% -9%  -18%  -19%  -31%  -13% -4% 1% 19%

OSULLOC -23% -13% 14% -1% 7% -11% -10% 3% 9% -10%

Others 24%  -14% 47% -3% 1% 3% -23%  -29% 10% 11%

Total 16% 13% 22% -1% 2% -22% -22% -26% 12% -16%

A2 Ot HAIE,
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OrP Y HAIY 2018, 02. 01
TL2S0H| AL (T o9) T SEAEHE (T 49)
128 Lt IFRS ¢ 2015 2016 2017E  2018E 2019E 128 &AM, IFRS HA 2015 2016 2017E  2018E  2019E
=Sl 47,666 56,454 51239 57,151 63,861 QEXHA 18332 21,163 21,809 26526 33678
&2t 11,694 14248 13,799 15334 17,070 SIS UHI XA 6872 6237 8261 11,416 16,793
=] 35,972 42,207 37,440 41817 46,791 QEZGRA 2,453 4,650 4,221 4,708 5,261
e el e Ll 28,243 33,726 31,477 34019 37,325 HEMHEARSHA 3,752 4,159 3775 4210 4,705
Fol(E 1) 7,729 8,481 5,964 7,798 9,465 XHOXpAE 3,239 4099 3,720 4,149 4,636
0| (sHA) 7,729 8,481 5,963 7,798 9,465 JElRSHIZ At 2015 2018 1,832 2,043 2,283
Q&9 54 85 -291 100 110 HIRSXtA 26,099 30652 32,183 34,199 36,482
O|Xp==2f
156 170 155 172 193 H7|UHEXHBEUT|EH|FSHA 1,336 1,436 1,304 1,454 1,625
gz 0 0 0 0 1 NN 3678 2910 2860 2917 2,981
Qo[ 125 322 0 0 0 [EXA 18,706 23586 25,004 26,320 27,542
O|XHH|& 31 39 39 39 39 N 2,116 2281 2,281 2,281 2,281
Qe 172 348 0 0 0 J|EfH| R SX[A 263 439 734 1,228 2,052
ZH |G X 2HEY 0 1 0 0 0 XHESH| 44431 51816 53991 60,726 70,160
EXIUT|ERRHY 22 -65 45 0 0 0 |2 8719 11,712 11,106 13,018 16,480
SELEHIYVIEIZ 801 99 -14 0 0 0 AP LT EIR S 5,564 8,033 7,291 8,132 9,087
7|E -58 -53 -407 -34 —44 [RZIPN =] 247 548 548 548 548
HolMIXrZ0] 7,783 8,566 5,672 7,898 9,575 FEYYIINLZ 755 899 899 899 899
golNH|g 1,935 2,108 1,692 1,974 2,394 J|ELS S 2R 2,153 2,232 2,369 3,439 5,946
faHAME (%) 249%  246%  298%  250%  25.0% HIQLEEXM 1,989 1,137 1,029 1,146 1,282
g7l=01d 5,848 6,457 3,980 5,923 7,182 I LR R ST 94 94 85 95 106
X|Hi 3= FX| 2201242 2) 5,775 6,393 3,946 5,872 7,119 NN bRl 514 30 30 30 30
EBITDA 9,198 10,293 7,646 9,581 11343 7|EHH| RS 51 1,381 1,013 913 1,021 1,145
1320|2|(Cash Earnings) 7317 8,269 5,663 7,707 9,059  SXHEH| 10,708 12,849 12,135 14164 17,762
=dY7(=0|2 5,822 6,434 3,980 5,923 7,182 23 345 345 345 345 345
BU&(%, YoY) FAldrE X 7,127 7,127 7,127 7,127 7,127
o= 23.0 18.4 9.2 1.5 1.7 o|lydoiz 26,231 31587 34447 39,107 44,888
Fo|(E 1) 37.1 9.7 -29.7 30.7 21.4 J|EfXHE -247 -270 -270 -270 -270
S A0|(eHH) 37.1 9.7 -29.7 30.8 214 X|UHFFX|EXHEEH| 33456 38788 41649 46308 52,090
EBITDA 31.4 1.9 -25.7 25.3 18.4  HIX|HiFFX|EX25H 267 178 208 253 308
Xt F=FX |2 g7]=0(Y 52.3 10.7 -383 48.8 212 XESH 33,723 38966 41856 46562 52398
EPS 52.3 10.7 -383 48.8 212 2X3 -7,809 -9,410 -11005 -14,646 -20,577
>5#0[9 46.8 10.5 -38.1 48.8 212 X3 1516 1,477 1,477 1,477 1,477
SI25EH (o9 e EXX|E (T 2, HH, %)
128l &L IFRS ¢ 2015 2016 2017E  2018E 2019 12¥® &M, IFRS ¢& 2015 2016 2017E 2018E  2019E
UL EHISE 6,275 6,770 6,130 8,401 11,140 FYX|IH(Y)
gIl=0Y 5,848 6,457 3,980 5,923 7,182 EPS 9879 10,935 6,749 10,044 12,178
Bl 1,469 1,812 1,683 1,784 1,878 BPS 48,475 56,202 60346 67,098 75,474
DEHX A 2| 0 0 0 0 0 ZHEBITDA 15455 14914 11,078 13,883 16,435
Qg9 86 -43 0 0 0 CFPS 12,294 11,982 8205 11,167 13,126
PNESpSI ] 121 27 0 0 0 DPS 1,350 1,580 1,780 1,980 2,980
NI ] 0 0 0 0 0 FJHilia=(tH)
SALSIHARRY B2 -1673 -1,633 467 695 2,082 PER 42.0 29.4 47.6 29.8 24.6
7|Et 426 150 0 0 0 PBR 8.6 5.7 5.3 48 43
EXtsssias e -2,169 -6,096 -2916 -4,137 -4,542 EV/EBITDA 285 19.7 26.2 20.5 16.8
EXtRpAt] X2 503 -2,154 479 -543 -617 PCFR 33.7 26.8 39.2 28.8 245
OBIxtAtO| HE 17 12 0 0 0 ==H(%)
QERIAY| FE -2,153 -4948 -3,100 -3,100 -3,100 FAO|YE(E D) 16.2 15.0 11.6 13.6 14.8
SYRel HE -607 -401 0 0 0 HAO|AE (B H) 16.2 15.0 11.6 13.6 14.8
7|Et 70 1,395 -295 -493 -825 EBITDA margin 19.3 18.2 14.9 16.8 17.8
HEEEHISE -694 -1330 ~-1,190 ~-1,110 -1,221 0|2 E 12.3 11.4 7.8 10.4 1.2
ChoIxrdael St -68 -45 0 0 0 X}7| 20| E(ROE) 18.7 17.8 9.8 13.4 14.5
IR 2el Bt 0 0 0 0 0 E5H20|YE(ROIC) 26.0 25.6 15.3 20.7 25.3
Xteo| Bt 0 0 0 0 0 EHE(%)
tigaxl= -627 -946  -1,090 -1,218 1,345 e Ll 31.8 33.0 29.0 30.4 33.9
7|Et 0 -339 -100 108 124 =Xtel3H8 -232 -24.1 -263 315 -393
HIUHF YR E=F Tt 3,446 -635 2,024 3,155 5,378 O| X} At S (bH) 2520 2175 152.9  200.0 242.8
RUES === o8y 3,426 6,872 6,237 8,261 11416 ESA(HH)
R e s 6872 6237 8261 11416 16793  OiEtnume 145 143 12.9 143 143
Gross Cash Flow 7,948 8,403 5,663 7,707 9,059 T OXpAL S| M 15.2 15.4 13.1 145 145
Op Free Cash Flow 2,842 1,223 3,235 5,227 7,958 AL S| E 9.3 8.3 6.7 7.4 7.4
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Compliance Notice
o FAk= 18 31 X OrR AL LAHFAS 1% Ol 2ot UAX| SA&LICH
o Jhle & XEE J|BEXIL B HBXOH AR HiSeh AHAOo| SiELICt
° & Xg9 3 8FXEAMAE Xig AdY Al & Azdo| daE 78S S 8FALE X Mg BRIt UX| SELCH
° & X=0| HAIE HESS =22lQ| oJAS H&stH gtEstl JUCH, Qo £t Ao|Lt 2Helo] HEEASE SelgfL(T
EXte|AHS U (270H) 713=0[(2714)
i% L2E(%)
=5 -] E =5 3 - —_—
=Y UXt EXtolH B} T = ey
M oK ok
O} | A
tRE A @) of T HAE =7t
(090430) 2014/08/13 BUY(Maintain 2450008 671 800,000 - Ol R A 2E =7}
SYRE2015/12/03 BUY(Maintain ~ 580,000% 6J1¥  -30.26 -28.10
2016/02/02 BUY(Maintain 580,000% 6% -32.02 -28.10 600,000
2016/05/03  BUY(Maintain  580,0002 6%  -31.25 —25.69 100000 —\_\_‘
2016/08/01 BUY(Maintain ~ 520,0009 6% -26.82 -21.92 ! M | I
2016/11/02 BUY(Maintain ~ 450,0008 6%  -27.60 —15.56 200,000 -
2017/02/03 BUY(Maintain 380,000¥ 6Mi® -20.48 -5.00
0 T T
Outperform , , ,
o ey -
2017/07/27 (Downgrade) 320,0002 671 13.95 2.03 16/2/1 17/2/1 18/2/1
Outperf
2017/10/31 Cperiorm 00008 6R -2083 -2.43
(Maintain
2017/02/01 Outperform 3 1) oot~ 6ol
(Maintain
e 2HFIE JZ0Z W2I8S MENAS.
EXteld 3 MEI|1E
21 HEIIE(6HE) A HEIIE(6ME)
Buy(0f=+) AIETHE] +20% O It A& ol Overweight (HIZZHH) AIZTHE| +10% Olet D=9 of 4t
Outperform(AE =& &2l) ALSTHE] +10~+20% 7t &5 Ol Neutral (5&) AISTHE| +10~-10% #E ofd
Marketperform(AP+=2&) APSTHE] +10~-10% =7t BS Ol Underweight (HIS=2) APECHH| —10% O|AF Xnfstah of 4
Underperform(A[RI4=2E 8t3))  APRCHE| -10~-20% 37t 8t2} of4
Sell(Oi&) AIETHY| —20% Ot 7t ot ol

EXtsa Hlg S3H (2017/01/01~2017/12/31)

Exsa U= IS (%)
Ofj== 159 95.21%
] 7 4.19%
= 1 0.60%
o =
7 I2zud




