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20174 18 15¢(E)

x
[o}el] 2t ST
ol FQHE FA HC0|E
HEY EEER) Amdc(ey/E) | aMe
- S50t o2 oA Fx 179 42 0|F IX|E J|SBIQU2LY, 0|F FHOt
SRS (HIHE, Y2(o|Alof, EfZ)el XtAHEHZ oIE 71 of2f
| _ a O = =2\0 =21 ' = — = =
o 1,350 (-1.8% WoW) | 743 (3% WOW) | "yeran 5i2y 2pu2 PE-Of2ial AZcE Z4, O|YHOR PES MR THOfSHs
AEHCH o 23S Tofsh= 240 0]
- YRR QIS HE T3 UAE M YA X
3 - 3= PP ME 71 ZME B W Z2LH J1A2 2 JHHEL 53 /X
- 962 (+23% WoW) | 375 (+7%WoW) | tyet cpc 19.38HE Je2f3| Ho|EAR TR L A3 EfO|ESILY, 22T of
LME QI8 CPCE H2 |2+ MH2ts TS 1/1901M Amis: x2 o4
-CFR3= 7|& JH42 3oie #|1X| 7|8
(o) 0
PVC 910 (+3.4% WoW) | 638 (+4% WOW) | o101 xjof amato| sof End-usero] 28 23 Shw 227} ZIRIY| HE
- 3= 118 ABS Y& 169,882E (+23.3% MoM)
ABS 1,980 (-2.5% WoW) | 523 (-13% WoW) - Xz HE(C|nt SM Ot M-S0l BRIt 292 ABS 2t ZA, Plattsof =2 H
Angce 118 L 0|F A[XX| 7|12
- 532 2 ZMZ MEG JtAe 2EH 2|0x| 0|2
MEG 1,025(+3.7% WoW) | 661 (+6% WoW) - B39 3t MiHE 52 £ ARE AFD XMn=E £ St ALHeot
18l oiE HellE O Ol4 ofX| ob2 Zol2t He J1d UME Al
- 5= Changzhou Dohow 208tE SMAH|J} 2|7| AEoZ Jt5g FLHSHH SM I+
SM 1,364 (+3.6% WoW) | 336 (+19% WoW) | ZM| A|Z} E3t CHRAER YA|IS0| 28 X RS Y51 HH| JIsES 227
AIESIH Q01 Bt It oS
XtE: Platts, HE2|Z5=55H 2IMRIMEH
ot 4H| YL|olE
21X ‘ 719y HEY WMSHHE/N) el WIE/MOLE U
= ots ¥ g
Cchot cPC W] 380 R = WS (119 —» AWE %)
mg|m JG Summit PE 160 o2 18 g5
== Fujian Refining & Petrochemical | HDPE/LLDPE 450 PSpli-Es 18/11/18~19/1/11
B Shenhua Group Coal-based LDPE 300 |24 78 BrE?t
ol Reliance PTA 1,250 Ho|E4 8 CIeEW | 1/227HX] 10~12L2t
3= Jiangsu Sanfangxiang Group PTA 1,200 IR 11588 202+
e Yisheng Petrochemical PTA 2,200 Ho|E 1178 232+
z2 China Man-Made Fiber Corp. MEG 200 SRR 38 48 B
= Formosa Chemical and Fibre PTA 1,200 FSPlI=ES Wots UE
B Huabin Petrochemical PTA 1,400 Ho|lE Wots L®
st GSZUEIA o2 250 M| 2/198 8 457t
= Changzhou Dohow Chemical SM 200 018 112 7t &t
X2 Platts, HE|Z555¢ 2lMAIME
FAAE 214 18 = | H#skg
(%)
20
10
o N O = s -_T
10 o — >< < £ < < < v 7 %)
s 5 = %) [TEENGEE S ) (&) W L - © T w5 = @ = ] =
SRS fEEFZeERESIBERREEEEERETEEE=EEES
£ 3 = & &5 8 < 2
L =<
XtZ: Platts, M| ZEZ5H 2l MAME

Meritz Research



MERITZ &&/38F Weekly 20174 18 15¢(E)

[E7] |0IX1910 &=

50| HF XIF (419.54TH{Z/Y, -1.2% WoW) 20| 34 13 (237.3242HIH/Y, +1.8% Wow)
- Range 10-17 2014
(sor2) Sg:‘f 1017 ore CHEE) 2015 2016
rrrrrrrrrrrrrrr 2017 —o0— 2018
610 - 2016 e 2017 270 4 8-year avg
—0— 2018 8-year avg ”
240
210
200 | 180 A
210 ‘ ‘ ‘ 150 ; ; ‘
= 48 74 10g 12 49 7% 108
XHE: EIA, HE|ZEZ 53 2IMRIME XtE: EIA, M2 2535 2 MAIME
=0] 49MF e U(-3.24THHR/Y, -23% WoW) S0[X[Y 2H| 7+5E (95.3%, -1.4%p WoW)
Range 10-17 Range 10-17 2014
XHHad [
(Heh=) '14-%Diﬁ§rji% Ty (%) 2015 2016
15 - 20| MQH|E Sl ,
3,500 1 '16- 20| ASHE ELoist 100 o eryearans
rrrrrrrrrrrrrrr 17- 50| SN L0 Lo . )
1800 | —o— 18- 20| HRHE 4+ S s
' ol 90 A AT VNS
—TH G | ) L:J
100 + e || ) N
f 80 | '\1’
=
-1,600 | A \N \/\/\/\,/\/ es
A Y /\\/\ 20 |
-3,300 [} i v
-5,000 - 60 ‘ ‘ ;
14 4g 78 10¥ 19 4¢ 74 10¢
XtE: EIA, 22555 2lMAIHE Xt&: Bloomberg, ME|ZE=5# 2IAAIHIE
&= Teapot ItSE

18/01/12
64.80%
(-0.08%p WoW, -2.4%p MoM
18 1
0 : : : :
14 15 16 17 18

Xt2: Bloomberg, H2|Z5235H 2l MA|ME

Meritz Research 4



MERITZ &&/38F Weekly 20174 18 15¢(E)

¥ HEIH UL Az

2H UL RECTESTES RECTESTE]
=gt
(Zai/uiE) | sH0] BAE  WTI| LPG ¥R =M O BC| HM W8 UmE HEM O BC
ozl
Weekly 01.12| 66.0 69.0 63.3| 5459 78.0 80.2 79.8 58.5 6.0 12.0 0.0 14.2 13.8 =75

% WolW 20 2.4 3.4 -4.2 2.2 0.9 0.9 03 -9.8 37 -994 -3.6 4.1 17.3
01.05| 64.7 67.4 61.2| 569.7 76.3 79.4 79.1 58.3 6.7 11.6 1.7 14.7 14.4 -6.4
1229 | 634 66.1 59.7| 584.3 76.0 77.9 77.6 57.8 7.0 12.6 2.7 14.5 14.2 -5.6
12.22| 61.8 64.4 579| 571.8 75.0 75.6 75.7 56.8 71 13.2 2.7 13.8 139 -4.9
12.15| 61.2 63.4 57.2| 565.8 75.6 75.1 75.1 55.6 7.2 14.4 3.2 13.9 13.9 -5.6
12.08| 60.3 62.4 57.0| 583.9 74.7 73.7 735 545 6.9 14.4 3.2 13.4 13.2 -5.8
12.01| 61.1 63.6 57.8| 592.7 76.0 74.5 74.0 55.8 7.0 14.9 33 13.4 13.0 -5.3

Monthly 18.01| 653 68.2 62.2| 557.8 77.2 79.8 79.5 58.4 6.3 11.8 0.8 14.5 14.1 -6.9

% MoM 6.1 6.6 7.4 -3.8 2.2 59 57 4.1 -101 ~-150 -71.9 4.9 38 27.3
17.12| 61.6 64.0 579 | 579.7 75.5 75.4 75.2 56.1 71 13.9 3.0 13.8 13.6 -5.4
17.11| 60.5 62.6 56.3| 582.2 75.3 73.7 72.7 56.2 6.8 14.8 3.1 13.1 12.2 -4.3
17.10| 56.1 58.7 52.6| 584.8 70.7 69.2 69.2 52.7 7.2 14.6 1.8 12.7 131 -4.0
17.09| 538 55.6 49.9| 549.4 70.1 67.5 67.8 49.9 8.5 17.2 1.2 14.2 14.5 -3.6
17.08 | 51.3 52.9 48.7| 491.4 67.9 64.2 64.7 48.4 7.8 16.9 0.3 12.7 133 -2.4
17.07 | 46.8 475 45.7| 389.5 60.4 57.5 57.9 45.4 6.5 14.0 -1.1 1.1 11.6 -0.9

Quarterly 1Q18 | 65.3 68.2 62.2| 557.8 77.2 79.8 79.5 58.4 6.3 11.8 0.8 14.5 14.1 -6.9

% QoQ 7.8 8.4 97 -4.0 3.0 7.8 80 4.7 -9.7 -179 -682 9.0 8.4 48.6
4Q17 | 60.6 629 56.7| 581.2 74.9 741 73.6 55.8 7.0 14.4 2.7 133 13.0 -4.7
3Q17| 51.3 52.8 48.6 | 492.2 67.2 64.2 64.9 48.4 7.7 15.9 -0.1 129 135 -2.8
2Q17 | 49.6 50.3 48.2 | 407.2 63.9 60.9 61.1 46.8 6.5 14.6 -0.9 1.7 11.8 -2.5
1Q17| 53.0 54.4 51.8| 499.4 67.8 65.4 64.8 48.0 6.6 14.9 1.1 125 120 -4.9
4Q16 | 479 50.1 49.2| 4145 62.9 61.0 60.3 44.4 6.7 14.5 0.4 12.6 1.9 -3.9
3Q16 | 435 459 45.1| 325.7 54.9 55.0 54.3 37.1 4.9 11.2 -1.6 1.2 10.6 -6.7

Yearly 2018 | 65.3 68.2 62.2| 557.8 77.2 79.8 79.5 58.4 6.3 11.8 0.8 14.5 14.1 -6.9
%YoY | 232 251 22.4 73.9 135 217 212 78.5 -8.0 -224 36.2 73.9 70.6 84.8
2017 | 531 54.5 50.8 | 489.9 68.0 65.6 65.6 49.3 6.9 15.2 0.6 12.7 12.8 -3.7
2016 | 41.2 44.0 43.2| 360.6 56.2 53.0 52.1 34.7 6.4 151 1.9 11.8 10.9 -6.4
2015] 515 52.6 489 | 4846 69.6 66.8 65.2 455 8.2 18.1 1.2 15.3 13.7 -6.0
2014 | 971 99.4 935| 8325 1114 1129 1131 86.8 5.6 14.3 -2.5 15.8 160 -10.3
2013 | 1054 108.8 98.0| 908.7 119.1 1229 1233 953 6.0 13.7 -5.1 17.6 179 -10.1
201211089 1120 941 | 9545 1236 1269 1263 103.6 6.4 14.6 -6.0 18.0 17.4 -5.3

A= HERY, Platts, M2 2535¢ 2IMRIME
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[E7] S22 SRAUM EF001M

20174 18 15¢(E)

AN APrsY 1D 5D ™ 3M PER(x) PBR(x) EV/EBITDA(x)
[CHEC)] (%) (%) (%) (%) 18E 19E 18E 19E 18E 19E
SKO|-H[0] M 17,483.4 0.2 -0.2 -2.4 -4.1 7.3 7.0 0.9 0.8 4.7 4.4
S-OlL 12,020.4 22 0.4 -6.2 -14.0 8.0 7.3 2.0 1.8 5.1 4.7
GS 5,663.9 1.3 42 8.4 -3.6 6.2 5.7 0.7 0.7 7.1 6.6
Shell 294,677.7 0.4 1.9 6.3 129 15.6 14.2 1.5 1.4 6.8 6.4
BP 145,436.6 0.3 1.0 6.1 9.0 17.8 15.7 1.5 1.5 6.0 5.6
Total 149,442.5 1.0 1.6 3.0 6.2 133 125 1.3 1.2 5.8 5.4
ExxonMobil 370,831.5 0.7 0.9 5.6 6.2 20.2 19.4 2.0 20 9.1 9.0
Chevron 253,756.4 0.8 45 11.8 12.1 235 21.7 1.7 1.8 7.7 7.2
Valero 42,336.0 2.3 29 10.6 239 14.0 133 2.1 20 7.1 7.0
PetroChina 235,580.4 0.9 2.2 9.6 18.8 209 17.5 0.7 0.7 6.4 6.1
CNOOC 71,342.8 2.5 2.8 12.6 24.0 11.7 109 1.1 1.1 4.2 4.1
Sinopec 127,124.2 1.9 45 171 12.4 11.4 10.2 0.9 0.8 4.7 4.6
Showa Shell 5,735.4 1.1 5.0 8.9 33.0 13.7 12.6 2.2 2.0 8.2 8.0
IdemitsuKosan 8,358.1 -0.2 -2.6 3.4 42.4 8.4 7.9 1.2 1.0 7.1 6.8
JXHoldings 24,013.7 -0.6 3.1 11.7 39.5 9.1 9.3 1.1 1.0 7.2 7.1
Thai Oil 6,514.0 1.0 -4.7 0.0 1.5 10.7 10.8 1.6 1.5 6.4 6.4
ESSO Thailand PCL 2,047.7 0.5 2.7 13.9 22.7 1.7 11.7 2.2 2.0 8.9 9.0
Reliance 97,106.8 1.2 2.8 3.0 8.3 17.5 149 1.9 1.7 12.0 9.6
Indian Oil Corp 29,7229 0.0 1.4 -5.1 -6.2 10.0 9.3 1.7 1.5 7.1 6.5
Bharat Petroleum 16,719.9 -0.5 0.5 -4.6 0.2 11.2 9.6 2.8 2.4 9.8 8.5
Hindustan Petroleum 10,210.8 1.2 2.6 -2.6 -7.3 9.7 9.3 2.4 2.0 6.0 57
ONGC 40,532.9 1.4 1.2 8.9 18.3 10.8 9.5 1.1 1.1 4.4 4.0

Z: SKO|cHO|M, S—0il2 FAt FHA|, 1 2 7|2 8H1 AMMA
XZ2ZA 2|MA ME

XtE: Bloomberg, M2

ocool
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2= ME JHE

(Ha)/5) ‘01.12 %WoW 01.05 12.29 | 18.01 %MoM 17.12 17.11| 1Q18 %QoQ 4Q17 3Q17| 2018 %YoY 2017 2016
2z

Naphtha 607 -02% 608 607| 607 2.4% 593 584 | 607 6.6% 570 467 | 607 22.7% 495 399
RS

Ethylene 1350 -1.8% 1,375 1,330| 1,363 51% 1,296 1,236| 1,363 7.6% 1,266 1,138|1,363 17.0% 1,165 1,094
Propylene 982 23% 960 937 | 971 6.1% 916 896| 971 52% 923 885 | 971 99% 884 713
CrudeC4* 640 00% 640 640| 640 -0.9% 645 654 | 640 -1.4% 648 558 | 640 -0.1% 640 439
Butadiene 1,190 08% 1,180 1,900| 1,185 9.7% 1,080 968| 1,185 12.1% 1,057 1,197|1,185 -20.5% 1,490 1,134
Benzene 885 02% 884 868| 884 0.0% 885 838| 884 55% 839 763 | 884 75% 823 640
Toluene 732 27% 713 697 | 723 38% 696 684 | 723 6.2% 681 628 | 723 103% 655 592
M-X 741 12% 732 718| 736 39% 708 686| 736 7.4% 686 650 | 736 99% 670 650
4|

LDPE 1,210 1.7% 1,190 1,190| 1,200 -1.2% 1,214 1,246| 1,200 -2.5% 1,230 1,179|1,200 ~-1.7% 1,221 1,181
LLDPE 1,180 2.2% 1,155 1,155|1,1768 0.1% 1,166 1,180 1,168 -0.4% 1,172 1,125 1,168 26% 1,137 1,126
HDPE 1,180 1.7% 1,160 1,155| 1,170 03% 1,167 1,168 | 1,170 0.4% 1,165 1,101 | 1,170 40% 1,125 1,112
PVC 910 34% 880 875| 895 32% 867 875| 895 1.3% 883 918 | 895 -09% 903 827
PP 1,185 13% 1,170 1,150| 1,178 37% 1,136 1,120| 1,178 4.8% 1,123 1,056|1,178 12.5% 1,047 950
HIPS 1,510 -0.7% 1,520 1,530| 1,515 -0.7% 1,526 1,454 | 1,515 2.1% 1,484 1,440|1,515 59% 1,431 1,226
ABS 1980 -25% 2,030 2030|2005 -0.7% 2020 1905|2005 2.4% 1,958 1,894 2005 8.0% 1,857 1,370
Shelz

P-X 937 1.7% 922  906| 929 45% 889 878| 929 7.0% 869 808 | 929 11.0% 837 774
PTA 734 15% 724 715| 729 2.2% 713  686| 729 62% 686 640| 729 11.2% 656 600
MEG 1,025 3.7% 988 951| 1,007 9.1% 923 905 1,007 10.7% 909 881]1,007 18.3% 851 660
PET 1,110 23% 1,085 1,070| 1,098 41% 1,054 1020|1098 65% 1,031 988|1,098 11.0% 989 874
o2t 2,000 0.0% 2,000 2040|2000 -15% 2030 2060|2000 -1.8% 2038 1,732|2,000 43% 1,918 1,333
Intermediate

EDC 170 30% 165 165| 168 1.5% 165 182 168 -7.3% 181 212| 168 -33.4% 251 260
VCM 715 83% 660 670 688 1.0% 681 715| 688 -33% 711 668 | 688 -29% 708 662
AN 1830 -05% 1,840 1840|1835 ~-1.7% 1,867 1,966|1,835 -45% 1,922 1556|1835 135% 1,617 1,149
SM 1364 36% 1,316 1,240| 1,340 53% 1,272 1,239(1,340 83% 1,237 1,217|1,340 100% 1,218 1,031
BPA 1635 00% 1635 1635|1635 62% 1539 1,288|1,635 204% 1,358 1,184|1,635 29.7% 1,261 1,060
MDI 3,940 -56% 4,173 4173 | 4,056 -35% 4,206 4,272| 4,056 -12% 4,617 4,279 | 4,056 2.5% 3,959 2,080
TDI 5,795 8.8% 5,328 5,328 | 5,561 56% 5,268 5,471 | 5,561 0.7% 5,525 5123|5561 18.2% 4,705 2,826
Solvent&etc

Phenol 1,300 0.0% 1,300 1,360| 1,300 22% 1,272 1,046 1,300 18.3% 1,099 84411300 37.4% 946 825
Acetone 820 00% 820 820| 820 6.6% 769 676| 820 151% 712 681| 820 11.5% 736 569
MTBE 715 07% 710 710 713  0.1% 712 693| 713  22% 698 659 | 713 6.2% 671 572
2-EH 1,050 1.4% 1,035 1,020| 1,043 1.7% 1,025 995| 1,043 3.4% 1,008 969 | 1,043 72% 972 773
pgdact 610 -08% 615 620 613 -6.2% 653 689 | 613 -26% 629 472 | 613 238% 495 318
PhthalicAnhydride | 920 57% 870 920| 895 -5.0% 942 930| 895 -39% 932 875| 895 -36% 928 791
SBR 1,500 03% 1,495 1,550| 1,498 -33% 1,548 1,553 1,498 -58% 1,590 1,554|1,498 -195% 1,860 1,449
s} 80 2.0% 78 79 79 49% 76 69 79 10.8% 71 70 79 7.8% 73 66

AtZ: Platts, H2|ZESZ5H 2IMAIME
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[2FE] Mg ATYIE

20174 18 15¢(E)

(EH21/E)
Ethylene-'gfAt
Propylene-fAt
LDPE-HAL
LLDPE-£HAt
HDPE-&HAL
PP-fA}
MEG-'tAt
Butadiene-'gfAt
Butadiene-C4
PTA-MX
PTA-PX
Benzene-'gAt
Toluene-gAt
Mixed Xylene
PX-fAb
PX-MX

SM-
BZ,Ethylene

SM-AL
HIPS-SM
HIPS-ZHA
ABS-SM,AN,BD
BPA-TH| =, Ol &

BPA-BZ,
T2 OtMIE

PVC-EDC
PVC-Of|2i3ll
2EH-

Ol T2

SBR-BD,SM

‘ 01.12 %WoW

743 -3%
375 7%
585 4%
610 4%
555 4%
560 3%
661 6%
583 2%
551 2%
246 2%
116 0%
278 1%
125 19%
134 8%
330 5%
197 4%
336 19%
739 7%
105 -36%
867 -1%
523 -13%
343 0%
875 -1%
638 4%
303 16%
-258 -6%
318 -4%

01.05
767
352
564
584
534
544
623
572
541
241
116
276
105
124
314
190

282

690
165
876
598
343

884

616
261

-274

12.29
723
330
565
585
530
525
587
493
461
241
117
261

90
111
299
188

229
614
253
887
655
293
903
611
277
-251

462

18.01
755
364
574
597
544
552
642
578
546
243
116
277
115
129
322
193

309
714
135
871
561
343
879
627
282
-266

324

%MoM
7%
13%
-5%
2%
2%
5%
13%
19%
25%
1%
-8%
-5%
12%
12%
9%
7%
19%
8%
-37%
-3%
-10%
21%
11%
4%
1%
24%

-31%

17.12
703
323
603
609
556
525
567
487
435
246
126
292
103
115
296
181

259

216
897
624
283

791

603
284

-215

467

17.11
652
312
644
631
566
518
554
383
314
233
106
254
100
101
294
193

277

637
177
834
521
243
555
583
319
-201

561

1Q18
755
364
574
597
544
552
642
578
546
243
116
277
115
129
322
193

309
714
135
871
561
343
879
627
282
-266

324

%QoQ
9%
3%

-11%
-6%
-6%

3%
13%
19%
33%
4%
2%
3%
4%
11%
8%
5%
16%
10%

-36%
-1%
2%
32%
41%

6%

-10%

21%

-39%

4Q17
696
353
643
637
578
536
568
487
409
234
113
269
111
116
299
183

266

210
880
570
260

624

594
314

-219

534

3Q17
670
417
698
685
619
574
601
730
639
211
107
296
160
183
341
158

338
736
187
945
589
306
508
580
406
-167

400

2018
755
364
574
597
659
552
642
578
546
243
116
277
115
129
322
193

309

714
269
871
561
343
879
627
282
-266

324

%YoY 2017 2016
13% 670 695
6% 389 314

-19% 711 770

-11% 672 751

1% 655 715
3% 537 539
16% 554 421

-42% 995 735

-36% 850 695
14% 214 171
12% 103 89

-15% 328 241

-28% 160 193

-26% 175 250
6% 342 374
15% 167 124

8% 286 255
1% 708 619
-10% 298 268
-4% 906 803
17% 479 288
21% 284 228
58% 558 503
25% 501 411
-26% 379 335
50% -177 -239

-34% 492 384

AtZ: Platts, M2

=
S

o §
=

2 2| ME]
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MERITZ & &/3ts Weekly

20174 18 15¢(E)

Ol oA 3l Amaje D2W3 O gl Ao e
(=/E) Ethylene - Naphtha Spread(®) (EH/E) (2y/E) Propylene-Naphtha Spread(®) (EH2l/&)
— Ethylene Propylene
1,800 - Naphtha - 1,000 1,800 - Naphtha - 800
1,350 + 750 1,350 A + 600
900 + 500 900 + + 400
450 4 r 250 450 4 r 200
0 0 0 T T T 0
10 "1 12 13 14 15 16 17 18 10 "1 12 "13 "14 15 "16 17 18
XI2: Platts, MEZ|XZ2ZH 2|MA|ME X2 Platts, H2|=525¢ 2|MAIME
SELC|ON 72 Y Amac W O} 9 Azec
(2y/E) BD -Naphtha Spread(®) (=ay/E) (=2i/5) Benzene - Naphtha Spread (%) (g2i/E)
Butadiene Benzene
5,000 - Naphtha r 4,000 2,000 + Naphtha r 600
4,000 - + 3,200
1,500 A
F 400
3,000 A 2,400
1,000 A
2,000 A 1,600
r 200
500 -
1,000 A v + 800
0 T T T T T T T 0 0 T T T T T T T 0
"0 "1 12 "13 "4 "5 "6 "7 '18 10 "1 12 13 "4 15 16 17 18
X2 : Platts, M2l =535 2IAMX[MIE AIZ: Platts, HE2|ZE5Z5H 2| MA|ME
£291 712 3 Amac 28 R 71 Y Azdc
(2Hq/E) Toluene - Naphtha Spread(<) (HH/E) (=H/E) MX - Naphtha Spread(2) (22y/E)
Toluene Mixed Xylene
1,600 - Naphtha r 480 1,600 Naphtha r 600
1,200 A F 360 1,200 F 450
800 F 240 800 + 300
400 F 120 400 F 150
0 T T T T T T T 0 0 + T T T T T T T 0
10 "11 12 "13 14 15 16 17 18 10 11 12 13 14 15 16 17 18
XtE : Platts, 2| =555# 2IMAIMEH X2 Platts, M2 =53 5H 2MAIME
Meritz Research 10



MERITZ & &/3ts Weekly

LDPE 71 &l Amg=

20174 18 15¢(E)

HDPE 713 8l ADHE

(Zay/E) LDPE-Naphtha Spread(2) (H/E) (2Hq/E) HDPE-Naphtha Spread(®) (H2/E)
——LDPE ——— HDPE Film
2,000 - Naphtha - 1,000 1,800 - Naphtha - 1,000
1,500 - 750 1,350 - L 750
1,000 - 500 900 - L 500
500 - - 250 450 L 250
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0 0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0
M0 11 M2 3 4 15 16 17 18 M0 "1 M2 3 4 15 16 17 18
X2 : Platts, M2|ZE25H 2[MRME XtE: Platts, ME2|ZE525H 2| MRIME
PVC 712} 4 Azac PP Ol U AT
(=2y/5) PVC - Ethylene Spread(Q) («2/8) (H24/5) PP-Naphtha Spread(®) (=2y/5)
e P\/C e PP raffia
2,000 Ethylene - 1,200 2,000 Naphtha - 1,200
1,500 L 900 1,500 I 900
S
1000 4 W 600 1,000 - - 600
\
500 - L 300 500 - L 300
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0 0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0
M0 M1 2 M3 4 15 16 17 M0 11 2 13 4 15 16 17
X! Platts, M2| S22 5 2|AMZ|HE XHE: Platts, ME|ZE2Z5H 2|MA|HE
MEG 73 3 23S P-X 7ty & ATc
(2i/=) MEG -Naphtha Spread(<) (=2/=) (2)/=) PX - MX Spread(<) (=2/5)
e ME G = p-Xylene
1,400 - 800 4,400 - - 750
' Naphtha ' Mixed Xylene
1,200 - 700
600
1,000 \ 600 3,300 A
]
L 500
800 L 450
L 400 2,200 A
600
L 300 F 300
400 L 200 1,100 -
+ 150
200 - 100
0 4 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0 0 ‘ ‘ ‘ ‘ ‘ ‘ 0
M0 11 12 3 14 15 6 17 18 M0 1M M2 3 M4 15 6 17 18

XE: Platts, ME|ZE55H 2MAHE

XE: Platts, HE| 25533 EMXIHEH

Meritz Research 1 1



MERITZ & &/3ts Weekly

PTA 712 U AZ3c

(/=) PTA - MX Spread(2) (H2/E)
—PTA
1,800 Mixed Xylene r 1000
1,350 A \ 1 750
v \:‘
900 yl\\ r 500
J‘ ‘i\ /\\‘m-"’
450 - 250
0 : T T T T T i 0

(F2/E)

2,000

1,500

1,000

500

20174 18 15¢(E)

SMoHH gl AnE

SM - BZ, Ethylene Spread(2)
Benzene

SM

—— Ethylene

10 "M 12 "3 "4 "5 '16

(EE/E)

600

450

300

150

AIZ: Platts, HI2[=

xZO=Y

Saod EMAIHE

TDI 7t Y AmgE

XI2: Platts, H2|=5335H

2| A% | MIE

[=)=]

SBR 7t4 9 Amgc

(/) TDI-Toluene(2) (HH/E) (EHH/E) SBR-BD,SM(2) (EH2y/E)
TDI* — SBR
8,800 - Toluene - 7,600 4,800 - SM 750
Butadiene
6,600 - 5,700 3,600 1 600
450
4,400 1 - 3,800 2.400
300
2,200 r 1,900 v 7
1,200 4
150
0 T T T T T T T 0
0 "N 12 "3 14 "5 16 "7 18 0 0
XIE: Platts, ME|XE2Z5H 2|Mx|ME XE: Platts, ME|ZE=3H EMXIHEH
PET (4 & AmgE HAHANE I12(1,49022/E, +4.2% WoW)
Cha/E el /E
(H2/E) PET Spread(Naphtha+PX, @) (22l/E) (2= a0 AlO} HOIT D
= p-Xylene
2,000 - PET r 1,000 6000 -
—— Naphtha
1,500 ﬂ,ﬂ\ [ 80 R
' \ LA} 4,000 -
Wi L 600
3,000 +
1,000 +
r 400 2,000 -
500 1,000 |
r 200
0 T T T T T .
10 "1 12 13 "4 15 18
0 0

AE: Platts Dil E|

Z=a=q

oo

AMAAE

AI&: Bloomberg, HZ|=525H

2| ME|ME]

Meritz Research
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MERITZ H5/3l8 Weekly 20174 18 152(8)

[2F=l] S=XIH

OlIE&/3HHI0|= PVCet ME 2+ R0| AL O£t 21 K}
(loH/E) Ethylene-based PVC (F2/8) (Fa/E) 2HAPHY
Carbide-based PVC of|Er A
10000 0 z2 Mepie) [ 160 1.200 EhAF: 606,822/ (-0.2% Wow) [ 500
OflEk: 122,221/ (+14.8% WoW)
7,500 | ‘ L 120 900 - 400
- 300
5,000 L 80 600 -
- 200
Elgy . ] = %
2500 | CIZRIPVC: 7,100 SI2H/E (+2.2% Wow) | 40 300 |
7IHI0|EPVC: 6,600 9I92t/E(+0.8% WoW) | 100
A{EH 109.93 E2i/E (+1.0% WoW)
0 ‘ ‘ ‘ w w ; 0 0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0
112 M3 14 M5 M6 M7 18 M0 M1 M2 "3 4 5 16 7 18
X}2: Platts, Komis, HM2|=2E2ZH 2| MA|IME XtE: Bloomberg, Platts, H2|=Z335H 2|AAIME
3= HDPE S = LDPE +EY
(#E) BUB(Q) —o—2USY (% YoY) HE) SUE() (% Yoy)
—o— =USY
800 - 150 320 r 150
600 240
400 1 160
200
80
0 ————————————— -50
'08 '09 0 ‘11 12 13 14 '15 16 '17 o+ -75
'08 '09 0 11 "2 '13 "4 '15 16 '17
K2 KITA, M2 25553 2IMRIMH XIE: KITA, M2/ ZZ2EH 2|MAME
3 FEICIH ~USH &= PP USH
(HE) STE®R) (% Yov) (HE) STE®R) (% Yov)
Aolz2ag )\OID%F
90 - —O— T HETS 800 600 - O T HE ~ 150
L L 105
600 450
- 400
300
- 200
150
L0
0 . . . . : -200 0 . . . : : ; . . . -75
12 13 14 15 16 7 '08 '09 '10 11 2 3 '14 15 16 '17
XHE: KITA, ME|ZZZEH 2|MRIME XE: KITA, HE|ZZ2TH 2MRHME

Meritz Research 13



MERITZ H5/3}8t Weekly 20174 18 152(&)

3 ABS 49| 22 3 PX =Y EF
=JI=2(o
(HE) s nf(ﬂ (% YoY) (HE) ZUE(Q) (% YoY)
—o— Y= —o— UEY

1,600 -+ r 160

1,200

800

400
0 T T T T T T T + -80

‘09 10 11 12 "3 "4 15 "6 17

== PTA =Y f
(HE) SUE®) (% Yov)
—o— U2
600 - - 200
160
450 120
80
300
40
150 0
-40
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ -80 _
09 M0 M1 M2 M3 14 M5 16 7 0 80
XHE: KITA, HE|XE25H 2| M |HE] XE: KITA, HE|ZE25H 2IMXIHE
53 PVC 49 2% B3 EG+Y BY
(HE) SUER) (% YoY) (HE) SUES) (% YoY)
—0— U= Aolz=at
——
10 ; - 130 1,200 - TeEe - 100
8 900
5 600
3 300
o+ 170 o+ 15
09 "0 11 M2 13 14 "5 "6 17 ‘08 '09 10 11 12 13 14 '15 '16 '17
X2 KITA, ME2|ZE25H 2|MAME XtE: KITA, 225253 2MRME

14 Meritz Research



MERITZ & &/3ts Weekly

200 A
150 +
100 +

50 +

0 ; ; ; ; : : :

10 "1 12 "13 14 "15 16 17

20174 18 15¢(E)

80 +

60

40 +

20 ~

0 T T T T T T T
10 "1 12 13 "4 15 "16 17

Hoo [ = R |
EE) F3 E2(0|AE M3 (% Yov)
=2I=2(O
30 - ODE(T) - 28
24 4
r 16
N

-4
12 1
L -8
6 4
0 ‘ ‘ ‘ ‘ ‘ -20
12 "3 4 "5 16 17

Xt&: Bloomberg, H2|=E=5H 2lMA|HEH

&= Z20|AH M=
— T SO Z10H
(’é}‘%*-?—l?i) 3_-'_~|l HooTT IHP—D = (% YOY)
S2E(®)
70 4 r 30
60 +
15
50 4
r 0
40 |
30 ; ; ; ; ; -15
12 13 "4 15 16 17

Xt2: CEIC, HE|=5=5d EIMAIME

&5 S/A% Styrene D

200 4 18/01/12
85,100 (0.0% WoW)
150 +
100 +
50 +
0

'"16.7 '16.10 171 7.4 "17.7 '"17.10 '18.1

Xtg: CEIC, HE|=5=52 EIMAIMEH

5= S/M% M-X 0

160 4 18/01/12

43,000E (-12.2% WoW)

120 +

i

40 A

0

'16.7 '16.10 "17.1 "17.4 "17.7 17.10 '18.1

X2 Platts, ME2|=555# 2|MA|HE

XtE: Platts, M2| =555 H 2MA|HIEH
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MERITZ H5/3l8 Weekly 20174 18 152(8)

3= S/MR 27U Mo

160 +

80 -

18/01/12
40 45,000E (-6.3% WoW)

0 T T T T T T
'"16.7 '"16.10 "17.1 "17.4 "17.7 "17.10 "18.1

K& Platts, M2|Z2Z=8H EMZ|HEH

]

3

&= &5 MEG M1

0.

18/01/12
429,000 (-6.9% WoW)

1,000

800

600

400

13 "4 15 16 17 18
Xt2: Platts, M2|=Z33 3 2IMXME

Meritz Research 16



MERITZ &&/38F Weekly 20174 18 15¢(E)

[2F=f] S22 9t Ml EF001M

K| JpIEL! 1D 5D ™ 3Mm PER(x) PBR(X) EV/EBITDA(X)
(HRFEr2q) (%) (%) (%) (%) 18E 19E 18E 19E 18E 19E
20302 12,719.8 3.0 12.2 9.3 -0.1 49 45 1.0 0.8 3.2 2.6
CHete 3t 1,886.3 6.6 18.9 17.7 18.9 42 35 0.9 0.7 1.5 0.8
LGs}st 28,289.0 1.1 5.2 9.2 13.6 11.9 11.2 1.8 1.6 6.2 5.6
o3| o) 5,046.4 2019 =34 9.4 -2.4 47 4.4 0.7 0.6 59 5.3
F2HF 2,966.4 -4.6 -4.6 10.9 542 8.9 6.5 1.3 1.1 6.8 55
SKC 1,604.8 2.0 =82 6.6 12.6 129 10.5 1.1 1.0 8.8 7.6
TRECQIHAER| 1,942.0 1.4 -6.9 -1.8 14.8 9.8 8.3 1.0 1.0 7.0 6.0
BASF 105,739.6 0.9 0.0 1.2 6.7 15.1 14.2 2.4 2.3 8.0 7.7
Covestro 22,302.8 2.5 2.8 6.2 245 11.6 11.9 3.1 2.6 6.3 6.6
Lanxess 7,678.9 0.3 0.1 71 2.7 16.1 13.7 2.2 2.0 9.6 8.3
Evonik 17,767.7 1.3 -2.0 0.4 2.6 13.9 13.0 1.9 1.8 7.2 6.9
Eastman 176,458.7 0.3 0.0 7.2 5.6 18.5 15.5 1.9 1.8 10.7 9.5
LyondellBasell 14,004.0 -0.1 0.3 7.1 9.9 11.9 11.0 2.6 2.3 8.9 8.3
Sinopec 46,420.1 0.0 2.9 11.6 205 12.2 11.9 5.9 5.1 8.0 8.1
ChinaPetrochemicalDevelopmentCorp 127,124.2 1.9 4.5 171 12.4 11.4 10.2 0.9 0.8 4.7 4.6
RongshengPetroChemical 1,377.5 1.6 4.2 4.2 16.6 19.5 N/A 0.7 N/A 8.2 N/A
MitsuiChemical 9,300.3 1.9 1.1 10.6 59.1 20.9 14.2 3.3 2.9 14.9 12.8
SumitomoChemical 6,938.3 0.1 1.3 7.1 14.2 10.1 10.2 15 1.4 7.5 7.3
MitsubishiChemical 12,709.0 -0.6 1.2 8.9 215 10.7 10.7 15 1.4 7.7 7.6
AsahiKasei 17,521.9 0.4 1.5 6.4 15.2 9.8 9.6 15 1.4 6.6 6.4
Kuraray 18,818.8 -1.4 -0.5 3.4 10.1 15.0 14.8 1.7 1.5 7.8 7.5
Reliance 6,887.4 -1.6 -1.5 0.8 1.1 15.2 14.4 1.3 1.3 6.1 5.9
Formosa 97,106.8 1.2 2.8 3.0 8.3 17.5 14.9 1.9 1.7 12.0 9.6
PTTGC 38,620.1 0.4 0.0 6.2 13.7 17.6 17.7 3.3 3.3 115 1.7
IRPC 13,056.2 -0.3 2.5 10.8 13.8 11.4 11.2 15 1.4 8.0 7.9
Indorama 4,797.7 2.0 1.4 12.8 15.4 123 11.4 1.6 1.5 9.0 8.6
PetronasChemical 9,400.8 0.4 -0.9 8.5 27.2 16.6 155 2.4 2.2 9.7 9.3

T IUTARE ZAF FFEA O 2 7|2 28H AdMA
Xt&: Bloomberg, M2|= S55H 2MA[MHE
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MERITZ E%/3t8F Weekly 20174 18 15¢(E)

24 spbIR] 20t 28019k B3t 4T AYA

(Hel) KSE=2te} (2) Z4Ao2 oisteat (Index)
—— LG3tst steoZ F2AF
600 - —— SKC IRF0lIH 8,000
450 A 6,000
300 + 4,000
150 T 2,000
o ' ' ' ' ' L0
12 13 14 15 16 17 18

KHE: WiseFn, HE2|ZZZSH 2| MAME

20 BR7IY 37} F0I% BY YF AL

(&12d) KSEOILAX| (§) === 5S-0il ——— SKO|LHo|4d GS (Index)
300 - - 8,000
- 6,000
150 1 - 4,000
- 2,000
\ -
0 ! T T T T T — 0
12 13 14 15 16 17 18

At=: WiseFn, HE|ZS2SH 2IMAIME]
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MERITZ E%/3t8F Weekly 20174 18 15¢(E)

Compliance Notice

£ MRE Y B ADEISL BGH AZ0| YSLICL YAE S M20| HIEH S2 ABsIAe] 277} gloof 2018d 12 15U FAl S XI=0] HSE
E29| R7ISH(DR CB, PO, AIMZY 5) e HA5t0] Xt 674" 78 RZIAM2 OfoHR] LUSLICH GAkE 2018E 12 15Y il 5 K=ol ¢iZE =9
22 1%014 HFoln UX| SELCH AL ZAREM Y%tz 20188 12 15 oix & K=o ¢gE 559 X228 ERoll UX| EsULCH 2 Xt=0
AME HESS 29219 oS Fateti grdstn lon, oFo] 25t ¢2o|Lt ZHISl0] RYLASS SRIBILICE (RYXLE 25, 0]21F)
& A2 EXXES XN Ut Hle HENESE2 SHQE HiRks A=YULCH & AR0| +FEH USSR YA 2IMIMES FERIZN APt
SIS 4 Qlom HEMoILE MHMR2 HASHK| YUELUCH 5 ARE 0I85tAE B2 5 Atzet Haist EXto| 2E AFR X9 Moo= A7 HiZfLCh
SIS AL (016 1Y 7URE 7|E B AF) E21o|A blg
7| S 12717t FHIIEY AH 107 BRSO FHES9 o4 SE4QES 90| EXte|A Hlg
FH7IEY Buy FH7IEY A W2t BRSO +20% 04
A 1HE2 xx7|=0l M {HU7t HAZX 9% O|AF % 0|0 ES %
. . Trading Buy — FH7IEY X 122t BB tHE| +56% 014 ~ +20% 0/2! O 96.1%
Ztthd| 4 53 o
Hold FHIEY R 11t B ETtH| —20% 0] ~ +5% O|gt B 3.9%
Sell FH7|IEY MM 10 HRESTE| —20% 0|2t o= 0.0%
Atd APZIEAT|ZE A AR e ER0159 #Hats &3 207E 2Y Y 7FeR
- ) - 22 197 SSEXAE0 thotod
ES S]] Overweight (H|S2H) Zus F12Y Eﬂ%o 2ol bl
AZX|SiH| 352
MRt 353 Neutral (52))
Underweight (HIS&A)
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