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B 4Q17 Preview: =2 -7.7% YoY, €¢i0|2 -23.8% YoY
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COMPANY BRIEF

<E 1) OfZ2|HAE 4 27| 48 Y
(E19: 498)
2016 2017E 2018E 4Q16 3Q17 4Q17E HMMA Xx}to] (%)
o= 5,645.4 5197.9 5,928.2 1,316.0 1,209.9 1,214.1 1,256.3 -3.4%
YoY(%) 184% -7.9% 14.0% 7.4% -13.6% -7.7% -4.5% -3.0%
QoQ(%) -6.1% 04% 0.3% 3.8% -3.0%
Aol 848.1 597.4 860.5 102.2 1011 77.9 82.8 -5.9%
YoY(%) 97% -29.6% 44.0% -17.2% -39.7% -23.8% -19.0% -5.0%
QoQ(%) -39.0% -0.5% -22.9% -18.1% -5.0%
0|2 E (%) 15.0% 11.5% 14.5% 7.8% 8.4% 6.4% 6.6% 0.0%
=0|2! 645.7 446.0 650.1 73.0 79.8 65.3 68.3 -4.4%
0| A& (%) 11.4% 8.6% 11.0% 5.5% 6.6% 5.4% 5.4% Op
XtE: ot AL, SlO|FAI5H
T AEIE
<H 2) OfZZ|EHAIE A 0|
(EH9): &/98)
2016 2017E  2018E 1Q17 2Q17 3Q17P 4Ql7E | 1Q18E 2Q18E 3QI8E 4Q1l8E
Ofj=oH 56454 51979 5,928.2 | 1,569.0 1,205.0 1,209.9 1,214.1 | 1,500.6 1,437.3 1,501.8 1,488.4
Korea | 4,000.5 34202 3,8379 | 11044 805.6 790.2 720.0 978.0 9428 1,009.1 908.0
Overseas & Export | 1,696.8 18203 2,138.0 477.0 408.6 4273 507.4 5322 5104 504.9 590.6
Aol 848.1 597.4 860.5 316.8 101.6 101.1 77.9 285.1 240.0 194.7 140.7
Korea 677.6 436.0 622.9 2340 82.6 66.9 52.5 190.8 187.8 1459 984
Overseas & Export 2104 178.8 2375 88.1 19.8 454 255 943 522 48.8 42.2
MTo|e 856.6 605.5 868.6 295.0 110.9 106.3 93.3 263.2 2494 199.9 156.0
cho|1&0|2l 645.7 446.0 650.1 223.5 774 79.8 65.3 200.2 200.5 1525 96.9
HEE (Yo¥ %)
Oj&oH 18.4% -7.9%  14.0% 5.7% -16.5% -13.6% -7.7% -44%  19.3% 24.1% 22.6%
Korea 124% -14.5% 122% 18% -224% -21.5% -172% | -114% 170%  27.7%  26.1%
Overseas & Export 34.9% 7.3% 17.5% 16.9% -21% 5.0% 92% 11.6%  24.9% 182%  164%
Fdeio| 9.7% -29.6%  44.0% -6.2% -57.8% -39.7% -23.8% | -10.0% 1364% 92.6% 80.5%
Koea 57% -357% 429% | -128% -586% -51.0% -284% | -185% 1274% 1181%  87.6%
Overseas & Export 320% -150%  329% 11.0% -59.6% -38% -26.8% 7.0% 163.9% 7.4% 65.8%
M™o| 101% -29.3% 434% | -14.7% -53.7% -30.8% -20.7% | -10.8% 124.9% 881% 67.2%
ch)1&0l2f 104% -30.9%  458% | -15.0% -59.8% -31.9% -10.6% | -104% 159.2% 91.1% 48.4%
/Y E (%)
oo/ E 150%  115% 145% | 202% 84% 84% 6.4% 19.0% 167%  13.0% 95%
M Zl 0] 9 & 152%  116%  14.7% 188% 92% 88% 7.7% 17.5% 174%  133%  105%
=0/9YE 11.4% 86%  11.0% 14.2% 6.4% 6.6% 54% 13.3% 140%  102% 6.5%
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COMPANY BRIEF

CE 3 OfZBTAIE 2f S Fo| - A ¥

(R &/98)
2016 2017E 2018E 1Q17 2Q17 3Q17 4Q17E | 1Q18E 2Q18E 3QI18E 4Q18E
Prestige 2,434.6 2,039.8 2,409.6 682.4 470.9 456.9 429.7 594.7 610.6 636.5 567.8
Department Store 313.3 304.6 310.7 85.7 80.4 72.4 66.1 87.4 82.0 73.9 67.4
Travel Retail 1,499.3 1,140.5 1,524.2 419.0 235.8 237.0 248.7 345.9 378.5 416.7 383.1
Home Visit 622.0 594.8 574.7 177.7 154.7 1475 114.9 161.4 150.1 145.8 117.3
Mass 1,004.0 885.2 994.5 258.0 233.2 203.3 190.6 283.0 297.5 213.1 200.7
Specialty Shop 4441 355.7 420.3 105.9 94.0 80.2 75.6 118.5 146.7 79.7 75.5
Discount Store 137.7 130.5 135.2 35.3 34.6 334 27.2 36.0 35.7 34.8 28.7
Online 422.2 399.1 439.0 116.9 104.7 89.7 87.8 128.6 115.2 98.7 96.6
&&E (Yo¥ %)
Prestige 22.9% -16.2% 18.1% 6.0% -26.6% -23.1% -22.6% | -12.8% 29.7% 39.3% 32.1%
Department Store 1.0% -2.8% 2.0% 1.3% -6.6% -3.6% -2.1% 2.0% 2.0% 2.0% 2.0%
Travel Retail 403% -23.9% 33.6% | 11.1% -396% -348% -325% | -17.5%  60.5% 75.8%  54.0%
Home Visit 3.3% -4.4% -3.4% -25% -6.2% -5.2% -3.6% -91% -3.0% -1.1% 2.1%
Mass -2.7% -11.8% 12.3% -8.6% -12.7% -19.0% -6.3% 9.7% 27.6% 4.8% 5.3%
Specialty Shop -24% -19.9% 182% | -17.2% -251% -255% -8.9% 11.9%  56.1% -0.7% -02%
Discount Store  -12.0% -53% 3.6% | -10.7% -2.9% -3.5% -2.8% 2.0% 3.3% 4.2% 54%
Online 04% -55% 10.0% 17% -14% -174% -5.0% 100%  100%  100%  10.0%
HIE (%)
Prestige 60.9% 59.6% 62.8% | 61.8% 585% 57.8% 59.7% | 60.8% 64.8% 63.1% 62.5%
Department Store 7.8% 8.9% 8.1% 7.8% 10.0% 9.2% 9.2% 8.9% 8.7% 7.3% 7.4%
Travel Retail 37.5% 33.3% 39.7% | 37.9% 29.3% 30.0% 34.5% 354% 40.1% 41.3% 42.2%
Home Visit 15.5% 17.4% 15.0% 16.1% 19.2% 18.7% 16.0% 16.5% 15.9% 14.5% 12.9%
Mass 25.1% 25.9% 25.9% | 23.4% 29.0% 25.7% 26.5% 289% 31.6% 21.1% 22.1%
Specialty Shop 11.1% 10.4% 11.0% 9.6% 11.7% 10.2% 10.5% 12.1% 15.6% 7.9% 8.3%
Discount Store 3.4% 3.8% 3.5% 3.2% 4.3% 4.2% 3.8% 3.7% 3.8% 3.4% 3.2%
Online 10.6% 11.7% 11.4% 10.6% 13.0% 11.4% 12.2% 13.1% 12.2% 9.8% 10.6%
Atz OfZ 2 HA|H, StO| £ A5
F QA|E Sto|EXEH FEK|
A1) ofHAE 27|E HAIRE 0jEY =0 I8 2> of=HAE 27| 22RIHE i EY 0|
(Ao 2)) HAM OiEH (ZY) =—O=YoY(]) (ote) 220l DjZ= o (xf) =—O=YoY ()
450 q 120% 140 - - 50%
400 100% 120 L 40%
350 - 80% o0 L 305
300 - 60% s
250 40% 80 1
! L 10%
200 - ' 20% 60 -
150 A 0% 40 P o%
100 -20% /R %
50 1 -40% 20 1 L -20%
0 A B B B e s BB B8 -60% 0 T T T T T T T T T T T F -30%
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COMPANY BRIEF

<2 3 Ol HAE 27|E MEFAML jEH F0 <O 4> orzAmAE 278 WERld njEY 0|
(Aot HET OIEH (X)) —O—VYoY () e HHIAR i 0= (Xf) —O—YoY ()
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120 -
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o +— - - & & B F " B oy o +—— - - & £ £ P F - " B oy
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COMPANY BRIEF

(HE 5y OFZPHAIE 271 AN 0|

(25):

498

L) 2016 2017E 2018E | 1Q17  2Q17 3Ql7 4Ql7E | 1QI8E 2QI18E 3QI8E 4QI1SE
o5y

Total Overseas & Export  1,696.8 1,820.3 21380 | 4770 4086 4273 507.4 | 5322 5104 5049  590.6
Yoy 34.9%  7.3% 17.5% | 16.9%  -21%  5.0% = 9.2% | 11.6% 24.9% 182%  16.4%
QoQ 27% -143%  46% 18.8% | 4.9%  -41% -11%  17.0%
Asia 15755 1,732.9 20437 | 4488 3919 4064 4858 | 5088  490.2 479.8  564.9
YoY 37.8% 10.0% 17.9% | 185%  1.0%  8.0% 12.3% | 13.4% 251% 18.1% 16.3%
QoQ 37%  -127%  3.7% 195% | 4.7%  -36% -21% 17.7%
-E= 1,098.7 172430 14751 | 3303 2782 2916 3429 | 3798 3339 3499 4114
YoY 435% 13.1% 18.7% | 20.0%  5.0% 12.0% 15.0% | 150% 20.0% 20.0%  20.0%
QoQ 10.8% -158%  4.8% 17.6% | 10.8% -121%  4.8% 17.6%
North America 533 500 650 | 117 1.3 137  133| 152 147 178 173
YoY  9.7%  -6.2% 30.0% | -15.8%  -11.7% -11.6% 20.0% | 30.0%  30.0% 30.0%  30.0%
QoQ 54%  -34% 212% -2.8% | 14.2%  -34% 21.2%  -2.8%
Europe 681 373 293 | 164 5.4 7.2 8.3 8.2 55 7.3 8.4
YoY  4.0% -452% -214% | 65% -67.5% -529% -60.0% | -50.0%  1.0%  1.0%  1.0%
QoQ 21.2%  -67.1%  33.3% 15.6% | -14% -335% 33.3% 15.6%

ggo/9
Total Overseas & Export 2104 1788 2375 | 88.1 198 454 255 | 943 522 488 422
YOY  320% -150% 329%| 110% -596%  -38% -268% | 70% 1639%  74% 658%
QQ  00%  00%  00%| 1532% -775% 1293% -439% | 2704% -446%  -66% -134%
OPM%  124%  98% 111% | 185%  48% 106%  50%| 177% 102%  97%  71%
Asia 2094 2066 2410 | 876 322 519 349 | 955 525 503 427
YOY  290%  -14% 166% | 129% -352% 151% -58% | 90%  630% -31% 225%
QOQ  00%  00%  00%| 1368%  -632%  612% -328% | 1738% -450% -42% -150%
OPM%  133% 119% 118% | 195% 82% 128%  72%| 188% 107% 105%  7.6%
-5= 1247 1417 1710 | 534 322 321 240 607 400 399 304
YOY  304%  136% 207% | 293% 13%  45% 148%| 136% 241% 244%  269%
QOQ  00%  00%  00%| 1555%  -397%  -04% -252% | 1527% -341% -02% -237%
OPM%  113% 114% 116% | 162%  116% 110% 110% | 110% 110% 110% 110%
North America 0.8 -9.0 -3.3 -0.7 -34 09  -40 -0.8 07  -09  -09
vov 28 mm  mxy| my Iy my  Zxy| Iy "y Iy 5K
QQ  00%  00%  00%| FX =x  mx  Hx| Iy "xy  Hx  mx
OPM%  15% -180% -50% | -60% -301%  -66% -300%| -50% -50% -50% -50%
Europe 03 -188 -0.2 12 -9.1 55 54 -0.4 05  -06 0.4
YoY =5 X KX | 500.0% HE XA/ XE & =2 XA/ =
Q0Q  00%  00%  00%| 1400% & m™ry  Zx| ™y =M ™Y =2
OPM%  04% -504%  -05% | 73% -1685% -764% -650% | -50%  92% -85%  44%
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COMPANY BRIEF

<H 6 Ol HAE =i 0jE 0| - 2= H

(8 &492)

2011 2012 2013 2014 2015 2016 2017E 2018E
oz ofEH 2,554.7 28495  3,100.4  3,8740  4,766.6 56454  5,197.9 5,928.2
HZ FHol 3729 365.3 369.8 563.8 772.9 848.1 597.4 860.5
el &Y 190.8 262.4 338.8 466.1 765.8 1,098.7 1,243.0 1,475.1

YoY 37.5% 29.1% 37.6% 64.3% 43.5% 13.1% 18.7%
el dgold 14.2 14.2 10.3 52.0 95.6 124.7 141.7 171.0
YoY 0.0% 275%  404.9% 83.8% 30.4% 13.6% 20.7%
el dgoldE 7.4% 5.4% 3.0% 11.2% 12.5% 11.3% 11.4% 11.6%
HAME & 188.7 264.5 347.8 702.9 1,069.0 1,499.3 1,140.5 1,524.2
YoY 40.2% 31.5% 102.1% 52.1% 40.3% -23.9% 33.6%
HA™ W E32d|E 40% 49% 62% 78% 83% 88% 80% 90%
HAX 32 iE 75.5 129.6 215.6 548.3 887.3 1,319.4 9124 1,371.8
YoY 71.7% 66.4% 154.3% 61.8% 48.7% -30.8% 50.3%
Z=¢2 Ad=FA +~(FY) 2,220 2,837 4,327 6,127 5,984 8,068 4,185 7,435
YoY 27.8% 52.5% 41.6% -2.3% 34.8% -48.1% 77.6%
HAME doldE 15% 20% 24% 22% 23% 23% 21% 22%
HAME dgoly 28.3 52.9 83.5 157.5 246.4 345.6 235.3 340.1
HAME &30 g¥old 11.3 25.9 51.8 122.9 204.5 304.1 188.3 306.1
YoY 128.9% 99.7% 137.4% 66.4% 48.7% -38.1% 62.6%
5= &3 & 266.3 392.0 554.4 1,014.4 1,653.1 24181  2,1554  2,846.8
YoY 47.2% 41.4% 83.0% 63.0% 46.3% -10.9% 32.1%
3 A gdoly 25.5 40.1 62.1 174.9 300.1 428.8 330.0 477.1
YoY 57.2% 54.7% 181.8% 71.6% 42.9% -23.1% 44.6%

CEadel &0 Jj0iE0k) | 75%  9.2%  10.9%  120%  161%  195%  23.9%  24.9% !

! ZaHel dHold T4 (%) 3.8% 3.9% 2.8% 9.2% 12.4% 14.7% 23.7% 19.9% E

CBiAE ZEol B Jl0iT k) | 3.0%  A5%  7.0%  142%  18.6%  23.4%  17.6%  23.1% !

! HAME 532 dgold 7|0i=(%) | 3.0% 7.1% 14.0% 21.8% 26.5% 35.9% 31.5% 35.6% '

e E R S 104%  13.8%  17.0%  26.2%  347%  42.8%  ALS%  4B.0% |

| 232 pet gelolel JloiE 6.8% 11.0% 16.8% 31.0% 38.8% 50.6% 55.2% 55.4% |

A2 Ot WAL, BOIEASH
. P

CIET S0 22 4 Yoy FO:
112 —42.1% YoY 7|2. 129 —34.9% YoY &2 327(0] 0[0] 4
27101 S0 U=} 4 F=M K&

<18 8> Of=HAIH 12MF P/E 50|

26
—50

) =0
34

7 g
80.0 =200 5 - (

B

F2k 70 Yoy

ot

=%

r

40.0 A

20.0

0.0

-20.0 4

-40.0 A

-60.0

-80.0 -
RIRSRSEIRN RIS SRR D 4
DTRATRATRATATATAT AT AT AT A

A2 BYRAEAAY,

SHO|ERIS A Xt&: Dataguide, 50| XIS H
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COMPANY BRIEF

K-IFRS 12 [ X 2X &

R AENE (Eelalolg) EEEIA MM (CHRL: 2, %)
2016  2017E  2018E  2019E 2016 2017E 2018E 2019E
SEX}AH 2116 2686 3393 4083 Oj=H 5,645 5198 5928 6484
SIZ gl S MRpA 624 1375 1,963 2557 =718(%) 184 79 140 94
CH| 28X 465 326 326 326 OjET} 1425 1,391 1,569 1,652
WESVE 356 327 373 408 Of=%0[9 4221 3807 4359 4832
XD RAE 410 377 430 471  mhOjH| Q|| 3373 3210 3498 3907
H| S S XAt 3,065 2873 2716 25586 o 17|k 99 91 104 113
SH KA 2359 2167 2,009 1880  7|EFEQiZo) - - - -
SE KA 228 228 228 28 JEfEYH|IE - - - -
RARE 5182 5,559 6,108 6669 Eg0|Ql 848 597 860 925
S=Exy 1171 1,203 1,249 1291  Z7t8%) 97 -296 440 75
iTTIpV =1 166 153 174 191 10|22 (%) 150 115 145 143
S| 55 55 55 55 0|29 - - - -
FSEY7IEM 20 %20 %0 0  O|XH|E - . - )
HSS2K 114 114 114 114 X2l 0 0 0 0
ALY - - - - 7|Etg Y ela9] -3 2 2 2
R7|RRI2 - - - - NEASAR0|Q 857 604 867 932
EPVESy! 1,285 1317 1,363 1,405 golNH|8 211 160 219 233
N[ E== I[N 3879 4222 4719 5232 NEAHZ0/2AZ%) 152 116 146 144
e 35 35 35 35 ©t7]20(9 646 446 650 701
X2l 720 720 720 720 20|2AE%) 114 86 110 108
o|lyYoiz 3159 3515 4026 4551  X|HIFEFHE 209 639 443 644 694
7|ERHRE SR -18 -18 -18 -18 7|EpEZO|Q -13 -13 -13 -13
HIX| ) ==X 18 21 26 33 ZEIo|Y 632 433 637 687
NEZE 3,897 4242 4746 5,264 2! HiF 1SS 220 626 428 630 681
9|
SIZSEE CeAoe) FREXXE
2016  2017E 2018 2019 2016 2017E 2018E 2019E
golgE sase 677 759 702 756 ZEHX|E(Q)
£H7|20]2 646 446 650 701  EPS 9262 6422 9336 10,059
SERAZITFARZIH| 181 192 158 129  BPS 56,202 61172 68,379 75,802
FARH 2 - - - - CFPS 11,888 9,205 11,620 11,933
X2 e aaa2410]2) 0 0 0 0 DPS 1,580 1,200 2,000 2,600
ExfgEs siZse 610 288 148 148 Valuation(Hf)
TRt
-495 - - - PR 347 467 321 298
NEGFS)
- éﬁ;g & -40 - - - PBR 57 49 44 40
e MZo| =7t 220 140 - - PCR 270 326 258 251
Mess sase -133 -143 -121 -167  EV/EBITDA 195 25 169 157
Cho|288x1052 - - - - Key Financial Ratio(%)
7|12 8EMoE L - - - - ROE 177 109 144 140
AHeo|zzt - - - - EBITDAO|2IE 182 152 172 163
==y =t 95 -109 -87 134 EirjHIE 330 310 287 267
Ege@gggxmg% -63 751 588 594 2ExHg 242 -367 452 -520
U
S| AS DU AR A 687 624 1375 1963 OiEKHHZ|HEK) 164 152 169 166
624 1375 1,963 2557  TYDXFAIS|FE(X) 154 132 147 144

A2 : OtBRHA|L, SO|EXIEH 2| AX|ME]

HI Research 8



COMPANY BRIEF

2 287t BXold HE U

—

)
Nl
Jio
fl
eh
N
ot

O|(OF= 2| Al )

590,000

490,000 ——— '
390,000 ka prt AN l e

] N [
|

290,000 M
190,000 | | : : ; ; ;
16/01 16/04 16/07 16/10 17/01 17/04 17/07 17/10
— F7HE) — SEFIHY)
2557} L]
U} Exto| EEZINY) T
CHAMAIR | BEZviche] | = D A)Z7 |
2016-04-11 Buy 540,000 (Y= -25.0% -18.3%
2016-11-01 Buy 450,000 6712 -26.9% -15.6%
2017-01-11 Buy 370,000 672 -14.6% -12.2%
2017-02-03 Buy 350,000 (Y -17.6% -12.1%
2017-03-06 Hold 280,000 672 74% 28.9%
2017-05-29 Buy 410,000 6712 -28.6% -16.1%
2017-11-15(H2 X AE) Buy 377,000 14

Compliance notice

o BIM BEY J|Foz AT J|Yn B,
b 2lAtE ST B2 1%014 BRetn UK YLt

> SEEAZAAS T B oiF 7|9l FAZ BRetn UK YLt

b BINE JIBERT L A 3ROIA E-malSS S610f A0l IS AP0l gigLict

b SIAE 64T ST 7|0 RIS W B FUALR Hojoix Lt

b o 23N ATE LSS 2olo| ojHg WePl HYstn oo, eleol Sud Y2io|Lt 2HY glo|
SElS S SOIBLICE (MR : QrjA)

2 BNRRE SX(AI0| SREAE 57| I8t TR0, TlRtA, 2 XFR0| olsh SX{Ate] EX{ZD0| Che
ot Mo FUNRZE ABH 4 2lO0, OfHfst ZLOIE TR U AR 67} 80| HX|, BAF Ei o
O1Z 4 glELCL SEHHT SO2 Qv EHUMA| B MYo| USS FXSHAIZ| B

L BS54 SASE GHY 7|F B7HHE 353) BSEACIUS g3 127427 FHY BUthH| HPE S0
off 4t o|njg (0174 78 122 E HE)

|
FHY S| +15%0| ¢
- Hold(2]): =ML =IJICHH| -15% ~ 15% L2 S&t
- Sell(@f&): =M F7tChH| -15%0] &
2. MHEFEH BEXSE MZHESA7IE LHYE AZH|ISHH| E/H1S2 HotE FHoks AY)

- Overweight(H|ZS2tCH), - Neutral (53), - Underweight (H|SZ=4)

SIO|EXtSH FXHIE S5 4| 2017-12-31 7|F

T afj=~ SEER o=

EXto|A H|E(%) 931 % 69 % -
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