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KT&G (033780) 2017.12.18
KT&G HEJ|=E &H 0] 8 Y

(Tl M) 1Q17 2Q17 3Q17 4Q17E | 1QI8E 2018  3QI8E 4Q18E 2016  2017E 2018E  2019E

Ofiz=el 1,179 1,162 1,279 1,127 1,210 1,213 1,345 1,188 4,503 4,746 4,956 5,260

(YoY) 8.0% 6.8% 4.8% 2.1% 2.7% 4.4% 5.2% 5.4% 8.0% 5.4% 4.4% 6.1%

KT&G Y= 726 801 789 776 740 830 830 823 2,968 3,093 3,224 3,441

(YoY) 3.5% 7.5% 4.7% 1.1% 2.0% 3.6% 5.2% 6.1% 5.2% 42% 42% 6.7%

LH=~Eft 426 465 507 443 424 477 529 471 1,839 1,841 1,900 1,998

(YoY) 05%  -0.7% 18%  -15% | -0.6% 2.6% 43% 63% | -45% 0.1% 3.2% 5.1%

e 426 465 507 435 391 418 456 395 1,839 1,833 1,659 1,555

(YoY) 05%  -0.7% 18%  -3.1% | -83% -10.1% -10.2% -9.4% | -45%  -03% -95%  -6.2%

TAXIEH Stick(Fiit) 4 21 47 61 64 4 194 376

(YoY) 1491.1% 4697.0%  94.1%

T APEh(ughe) 16,839 18935 20,528 18429 | 16,670 18,745 20,323 18,245 | 76,315 74,731 73,984 74,724

(YoY) -48%  -2.4% 01%  -15% | -1.0% -1.0%  -1.0% -1.0% 97%  -2.1% -1.0% 1.0%

UuhH 16,839 18,896 20,027 17,434 | 157228 16,515 17,549 15,435 | 76,315 73,196 64,727 59,480

(YoY) -48%  -2.6%  -23% -68% | -9.6% -12.6% -124% -115% 97%  —-41%  -11.6%  -8.1%

RN 39 501 995 1,442 2,231 2,774 2,810 1,535 9,257 15,244

(YoY) 5619.8%  453.7% 182.3% 503.0%  64.7%

MS 612%  59.9%  60.0% 57.3% | 58.8% 58.3%  59.5% 58.4% | 59.2% 59.6% 58.8%  59.1%

(YoY, %pt) 1.6% 0.7% 04%  -13% | -23% -1.6%  -05% 1.1% 0.8% 0.3% -0.8% 0.4%

gk 612%  59.9%  60.0% 57.0% | 56.3% 533%  53.5% 51.4% | 59.2% 59.5% 53.6%  49.1%

(YoY, %pt) 1.6% 0.7% 04%  -1.6% | -4.8% -6.6%  —65% -5.6% 0.8% 0.2% -59%  -4.4%

A b 0.3% 2.5% 5.0% 6.0% 7.0% 0.1% 5.2% 10.0%

(YoY, %pt) 6.7% 5.1% 4.8%

THOHZHHTH2) 10,301 11,345 12307 10,558 9,808 10,935 12,091 10,653 | 45,207 44510 43,487 44,193

(YoY) -22%  -1.4% 0.7%  -3.6% | -48% -3.6% -18% 0.9% 11.2%  -15% -2.3% 1.6%

Uk 10,301 11,345 12307 10,503 9,392 9,998 10,871 9,376 | 45207 44,455 39,637 36,721

(YoY) -22%  -14% 07%  -41% | -88% -119% -117% -10.7% 11.2%  -1.7%  -108%  -7.4%

TIXHEHHl 55 417 937 1,219 1,277 55 3,851 7,472

(YoY) 2210.0% 68645%  94.1%

ASP(2/2) 827 819 824 832 840 850 855 861 814 826 852 874

(YoY) 2.8% 0.7% 1.0% 1.5% 1.5% 3.8% 3.8% 35% | —-14.2% 1.5% 3.2% 2.6%

A 827 819 824 829 832 835 838 842 814 825 837 847

(YoY) 2.8% 0.7% 1.0% 1.1% 0.6% 2.0% 1.7% 15% | -14.2% 1.4% 1.5% 1.2%

TR b 1,462 1,007 1,007 1,007 1,007 1,462 1,007 1,007

(YoY) -31.1% -31.1% 0.0%

XIS Device(lil) 3 12 12 12 12 3 48 67

(YoY) 257.1% 1328.6%  39.7%

SEEHY 237 229 206 223 253 246 225 242 831 895 966 1,086

(YoY) 1.9% 18.2% 4.8% 7.1% 7.1% 7.4% 9.2% 87% | 22.0% 7.7% 8.0% 12.3%

THOHZF(UHTHE) 13,266 11,287 11541 12,100 | 14,328 12,189 12,464 13,068 | 43,420 48,194 52,049 56213

(YoY) 13.3% 8.2% 12.3% 10.0% 8.0% 8.0% 8.0% 8.0% 9.5% 11.0% 8.0% 8.0%

ASP(Eai/2) 0.31 0.36 0.32 0.33 0.32 0.37 033 0.34 033 0.33 0.34 0.35

(YoY) -6.4% 125%  -7.6% 1.0% 5.0% 3.0% 5.0% 3.0% 86%  -0.5% 4.0% 4.0%

Hoete(/ge) 1,154 1,129 1,132 1,116 1,090 1,090 1,090 1,090 1,162 1,133 1,090 1,090

(YoY) -3.9%  -2.9% 1.0%  -3.6% | -5.6% -35%  -3.7% -2.3% 26%  -2.5% -3.8% 0.0%

7|} 63 108 76 110 63 108 76 110 298 357 357 357

(YoY) 40.7%  28.4%  295% 0.0% 0.0% 0.0% 0.0% 0.0% | 392%  20.0% 0.0% 0.0%

KGC ¥= 342 254 367 228 359 277 393 242 1,108 1,191 1,270 1357

(YoY) 15.6% 0.3% 6.3% 7.1% 5.0% 8.8% 6.9% 59% | 20.7% 7.6% 6.6% 6.9%

7|} 111 106 122 123 11 106 122 123 427 462 462 462

(YoY) 17.4% 19.2% 1.0% 0.0% 0.0% 0.0% 0.0% 00% | -0.7% 8.1% 0.0% 0.0%

Fei0/9 395 386 422 295 394 401 444 321 1,470 1,499 1,560 1,712

(YoY) 0.6% 11.7%  -1.1%  -3.1% | -0.3% 3.7% 5.2% 8.8% 7.6% 2.0% 41% 9.8%

(OPM) 335%  333%  33.0%  262% | 32.6% 33.0%  33.0% 27.1% | 32.6%  31.6% 315%  32.6%

KT&G E& 320 343 338 305 315 352 359 325 1,305 1,307 1351 1,487

(OPM) 44.1%  428%  429%  393% | 42.6% 42.4%  43.3% 395% | 44.0%  42.2% 419%  43.2%

KGC E& 79 39 77 -7 83 44 78 -1 175 188 204 221

(OPM) 23.2% 152%  21.0%  -29% | 23.0% 159%  20.0% -0.3% 15.8% 15.8% 16.1% 16.3%

7|E} -4 5 6 -3 -4 5 6 -3 -10 4 4 4

(OPM) -3.2% 45% S5.1%  -25% | -3.2% 4.5% 5.1% -25% | -23% 0.9% 0.9% 0.9%

AM|Eole] 332 394 433 297 413 413 457 335 1,588 1,456 1,618 1,768

o101 235 275 308 217 302 302 333 244 1,226 1,035 1,181 1,290

X|bi===0[2 235 274 308 217 302 302 333 244 1,231 1,034 1,181 1,290

(YoY) -175%  -37%  23.1% -47.2% | 28.6% 10.0% 8.3% 12.4% 189% -16.0% 14.2% 9.2%

Xt2: KT&G, Philip Morris, 71253 2MX|
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2O ARA (Te: o) T RAENE (Sl of2d)
128 AN, IFRS o1 2015 2016 2017E 2018E 2019 12¢ E, IFRS ¢E 2015 2016 2017E  2018E  2019E
STl 41,698 45033 47,463 49,557 52,597 QEXpat 55,709 66,206 72,390 79,630 88,206
WTEIpN 16306 17967 19227 20268 21256  sZgsizZMXtA 5462 8508 11577 16,134 20815
TEESLY 25392 27,066 28236 29,289 31341 o=agxt 11552 16762 17,667 18,446 19,578
THOHH| S R | 11,733 12365 13246 13,689 14218  DiEMuUQ S 17,437 18,020 18992 19,830 21,046
Foio|o(g ) 13,659 14701 14990 15600 17,123  xjmaxtat 21,191 22,654 23,876 24929 26,459
Q40| 2l (SHAl) 13,659 14701 14990 15600 17,123  J|E}Q=H|2Z XA 67 263 277 290 307
oIl 20 485 1,177 -426 581 553 H|QEXpAF 31,025 31,919 32,846 33,707 34,806
O[Xt2=2! 338 379 456 430 429 EIINEMBLIIEHISSHA 1373 1,233 1,300 1,357 1,440
=] 121 151 148 148 150 EXpRpAE 10373 13261 13,933 14534 15329
Q|zto|Ql 854 900 675 641 609 QBT A 17,898 16,019 16,243 16,480 16,730
o|XHH|R 95 67 73 73 73 SR 1,054 1,049 994 942 893
Qe 481 495 371 352 335 J|EHHIQEXHA 327 358 375 394 414
7| YR 220 151 21 21 21 21 XpAbEH 86,734 98,126 105,235 113,337 123,012
EXIYT|EIRHAE S0 371 236 0 0 0 o=ayx 18717 21534 22656 23,589 24,944
S EENUIEIFE0Y 132 -78 0 0 0 T I=EIpI =Y Vi]=1 14,128 17,970 18940 19,775 20,988
J|E -906 129 -1,282 -233 -247  ooxE 2,064 1366 1366 1366 1366
HoIN| X2 Z0[2 14,144 15878 14564 16,181 17,677  QEMZI|XQIZ 277 96 135 135 135
HolnHlg 3,822 3,618 4214 4369 4773 JEe=sy 2248 2,102 2216 2313 2455
SEHOIMIS (%) 27.0%  22.8%  289%  27.0%  27.0% HQ==i 5262 5409 5593 5747 5961
gol=oe 10322 12260 10350 11,812 12,904  EI|IHUMSUHIQLSHS 240 246 259 270 287
XY= EX| E40]2)(2 ) 10357 12313 10341 11,812 12904  Apjouat7|xea 303 629 629 629 629
EBITDA 15278 16,283 16471 17,097 18,639  J|EfH|QLEER 4718 4535 4,705 4,849 5046
#1240|9|(Cash Earnings) 11,941 13842 11,831 13,309 14,419 s=xyxy 23,979 26,943 28249 29,336 30,905
AXE)|202 9,955 12,138 10,350 11,812 12,904 P 9,550 9,550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
o=t 1.4 8.0 54 4.4 6.1 o|lyoi=2 52,318 60,094 65936 72,993 81,136
eiolol(& 1) 16.6 7.6 2.0 4.1 98  JEfRIR 222 813 813 813 813
0| Ql(&HAl) 16.6 7.6 20 4.1 9.8  XHE=ZX|EXtEEH 62,089 70,457 76,299 83356 91498
EBITDA 145 6.6 1.2 3.8 9.0 HXH{==X|SEXREEH 666 726 688 645 608
XIHIZ=ZX| & & 7|20(2 25.4 189  -16.0 14.2 9.2 xtEsy 62,755 71,183 76,987 84,000 92,106
EPS 25.4 18.9 -16.0 14.2 9.2 Zxppla -13,651 -22,649 -26584 -31921 -37,733
AX20[Q 227 219 -147 14,1 9.2 =X 3363 2,621 2,660 2660 2,660
HISEH (&9l o8)  EXIX|HE (THQl: 1, B, %)
128 AN, IFRS A 2015 2016 2017E 2018E 2019E 128 &Y, IFRS & 2015 2016  2017E  2018E  2019E
Fogssase 12592 14978 10,479 12,125 12776 =4xE(Y)
=7120[2 10322 12260 10350 11,812 12904  Eps 7544 8968 7,532 8603 9,399
ZIHA2H| 1,511 1,523 1,426 1,446 1,467 BPS 45224 51319 55574 60,714 66,645
SE XA 2] 108 59 55 52 49  ZYEBITDA 11,128 11,860 11,997 12,453 13,576
Q|ata0l -193 -484 -304 -289 =274 CFPS 8,697 10,082 8,617 9,694 10,503
XpAHR 220 139 158 0 0 0 DPS 3,400 3,600 3,800 3,800 4,000
NEE PR -151 -21 -21 =21 =21 =JHHj2(HH)
PABER AR =2t 128 1,755 -1,179 -1,016 -1,475  PER 13.9 113 15.9 13.9 12.8
J|E} 729 -273 153 141 127 pBR 2.3 2.0 2.2 2.0 1.8
ExgEsIse -7.476  -7,026 -3073 -2912 -3494  EV/EBITDA 85 7.1 8.4 7.8 6.8
EX[XAte K& -5,281 -5,083 -1406 -1,211 -1,758 PCFR 12.0 10.0 13.9 12.4 11.4
QUS| HE 103 120 0 0 0 2014(%)
OBpALO] 2= 2,102 -1,617 -1650 -1683 -1716 FA0|AE(E D) 328 326 31.6 315 32.6
S ALO] XiE -32 -77 0 0 0 gojojelE(aHal 32.8 32.6 31.6 315 326
J|E} -164 -368 -18 -19 -20  EBITDA margin 36.6 36.2 347 345 35.4
Hegssass -3810 -4884 -4337 -4655 4601 2028 248 27.2 218 238 245
cH|krl2e] =9t 0 0 0 0 0 XIJ|XH=20|2Z(ROE) 17.2 18.3 14.0 147 147
PN =T ES T 560 -549 39 0 0  E&XH20|AE(ROIC) 232 28.0 27.0 28.0 29.7
pEEET 0 0 0 0 0 orMEm)
= =bE=1 -4281 -4283 -4546 -4798 -4798  =xu|g 38.2 37.9 36.7 349 33.6
7|E -89 -52 170 143 197 axpelavig -218 -318 -345 -380 -41.0
S2US B LA 2SI} 1298 3,046 3,069 4557 4,680  O|KFEAHIS(H) 1441 2186 2049 2132 234
J| A S U TR 4,164 5462 8508 11,577 16,134  sr=ai(dy) )
7| LS 2SI HXLA 5462 8508 11,577 16,134 20815  OiEimEs|xe 2.7 25 2.6 26 26
Gross Cash Flow 12,464 13,222 11,659 13,141 14,251 T DXHALSH S 2.0 2.1 2.0 2.0 2.0
Op Free Cash Flow 9581 12994 9304 10,187 10824  OHQUREEE 3.8 2.8 2.6 2.6 2.6
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Compliance Notice

o TAR= 128 152 XY KT&G (033780) LHFAIZ 1% Ol EQ6tn UX| b&LCH
o A= & XHEE J[HEXDE E= HBXIOA AR HiSTh AHHO| Si&LICE
* & g9 FBEANEMAE Xt ZEY ol S Az CgE J|YSe SEEANLE ¥ HE B/t AX| &L
7 2 3
=2

* 5 XE0| AAE HBE2 2219 oAS FBI BrIotl ACH, QF9| £ oLt ZHY glo| AYEINSS Sheleiuct.

EXro|AHSHH(270H) SHEFI130[(2703)
S8 /2| &(%) (¢) e KT &G e SH T}
2% axt exoa sz A 200,000 -

0y mz am
A o ok

KT&G 2016-04-05 Outperform(Reinitiate) 126,0008 64 —9.41 -556 150,000 |_|'J
033780) 2016-04-22  BUY(Upgrade) 1440008 64 -11.79 -4.86
20160722 BUY(Maintain) 144,0008 6JH® -14.00 -4.86 100,000
2016-10-04  BUY(Maintain) 1440002 64 -14.47 -4.86 '
2016-10-28  BUY(Maintain) 144,0002 6§®  -24.94 -21.53

2016-11-22 BUY(Maintain)  144,0008 67 -27.50 -21.53 50,000

2017-01-17 BUY(Maintain)  144,000¢ 64 -27.62 -21.53

2017-01-20 BUY(Maintain) 144,0009 6JH8¥  -28.53 -21.53 0 i i
2017-03-21 BUY(Maintain) 144,0009 6718 -29.05 -21.53 '15/12/18 "16/12/18 17/12/18
2017-04-17 B 144,0008 64 -28.99 -2153

2017-04-28 B

2017-06-15 BUY(Maintain
2017-07-12 BUY(Maintain
2017-07-27 BUY(Maintain
2017-10-17 BUY(Maintain
2017-10-26 BUY(Maintain
2017-11-20 BUY(Maintain
2017-12-18 BUY(Maintain

144,0009 6HE  -22.89 -16.32
144,0009 6HE  -22.48 -16.32
144,0009 648 -23.05 -16.32
132,000 64 -17.93 -17.05
132,000¢ 648 -16.35 -10.98
146,0009 648 -17.81 -14.38
157,0008  6IHE
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UY(Maintain)  144,000% 671& -25.00 -18.06
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Buy(Oi==) AIFTHE] +20% Ol 7} &5 ol Overweight (H|Z&CH) AIFTHE] +10% Ol Z=1t==9 ofl4
Outperform(Al& =& 432) AFTHE] +10~+20% =t A& o4 Neutral (5&) AETHE] +10~-10% Hs Ol4
Marketperform(A| &2 &) AZTHH] +10~-10% It HS ofA Underweight (HI5%2) AZCHH| —10% O|4F X1fstat of Ak
Underperform(AIE A& 6t2])  AIFCHH| -10~-20% =7t St o4

Sell(0i &) A|&CHH] -20% O|St =7t of2h of|4F

EXtse dlg &4l (2016/10/01~2017/09/30)

sasa2 U= HIg{(%)
o=~ 152 93.25%
38 10 6.13%
e 1 0.61%




