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B LGD iPhone£ OLED ijd 22 0|3} Al L3= At=sICH
Z7K2017/12/05) 49,700
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i Sk e =Xl o|= AlTH SHO NS 51_7 Al
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[ H
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QIC} kX LGC|AZY|0|= iPhone® OLED Iid 222 S8l & 45k/2 HiE3(2016) 9008
39| 6M|CH Flexible OLED Capa.& ZEZ O|™HO|USOLt O = 17| Line EPS(2017E) 240094
(15K/g)o| AH| EXt7} CtA X|AZ|T QIC M2tA] 19HRE LGC|AZZO| BPS(2017E) 249578
0,
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SAW| CHSH Of EXtoI 9K, BERIH 184 OfA AHE Hisiof
660002102 At ZYSICE SHT7H= 18 Of|AF EPSO]| Target P/E Hij==
1454 (£12 337t DE-BR PE Hi$ KNS MBI Be At

A2 A HIBICL TS EAE @ LGC|AZHOl2t £2 ClAZ20| ¢
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<H 1> LG C|AZY0| iPhone & Flexible OLED I'd &2k 710 2 AZ|2/A AX B3| Scenario 24

Scenario 1. LGC[AZ2)0f iPhonegF Flexible OLED Capa. 45K/2 7}%&

2017F 2018F 2019F 2020F
LGC|AZ20| iPhone® OLED I{d =3}2F 7} (TtcH) LGD Capa. 45K/ & 7Hd > 3,000 6,000
HE[E YA A7 OjENH FHK| (AR) 6,807 7,944 9,910 11,964
iPhone¥ OHE 7HY (A R) 2,043 3,405
Flexible OLED DDI Chip ASP 7t ($) 6.0 50
de|2eA A7t Fold FHA| () 436 681 939 1,193
IdHo|AE 64% 8.6% 9.5% 10.0%
Scenario 2. LGL[A Z2)/0f iPhonegF Flexible OLED Capa. 30K/ 2 Z}E
LGC|AZ2| 0] iPhone OLED I{'d =3d}2F 7}H (TtCh) LGD Capa.30K/ & 71" > 2,000 4,000
HE|2YA A7t =W =™K (A ]) 6,807 7,944 9,229 10,829
iPhone¥t Of& 7HY (A J) 1,362 2,270
Flexible OLED DDI Chip ASP 7t ($) 6.0 50
He|2eA A7t FYold FHA| (YY) 436 681 836 1,023
geiojols 77% 94% 91% 94%
LGD iPhoneZt OLED uf'd EotaF Biztof 2 Fo|Y xto -102 -170
HelMdE 7He 15% 16% 16%
7|02 Xo] () -86 -144
Y B7F 7|1F A7HEY (9 Q) 8,083 8,083 8,083
J|E CHAF 2EK| 7|E ME A|ZFEYW XX () 10,688 14,462 15,768
PER 15HY H-EA| A|Z7bSA &} () -1,291 -2,155
45 08 2 0z 24 -89% -137%
o AIHEY 7|E & o 789% 95.1%
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(EHR1: 2 8)
1Q17 2Q17 3Q17  4Q17F | 1Q18F  2QI8F  3QI8F  4QI8F | 2016 2017F  2018F
/| W stg 1,154 1,129 1,132 1,127 1,120 1,110 1,110 1,120 1,161 1,136 1,115
o= 1,583 1,542 1,805 1,876 1,841 1,928 2,038 2,136 6,100 6,807 7,944
Yoy 522 0% 2% 26% 19% 16% 25% 13% 14% 14% 12% 17%
QoQ =& 1% -3% 17% 4% 2% 5% 6% 5% - - -
COF 548 607 706 740 711 750 810 853 2,307 2,602 3,125
COG 408 417 482 467 473 470 483 461 1,611 1,773 1,888
Mobile One-chip 365 246 357 414 370 419 456 530 769 1,382 1,775
T-Con 122 95 101 99 126 128 125 123 709 416 501
PMIC 94 94 115 107 113 112 115 117 388 410 457
7|Ef 31 29 25 29 28 30 30 32 157 115 119
Royalty 15 21 20 20 20 20 20 20 159 76 79
o=t 1,303 1,237 1,432 1,483 1,450 1,510 1,591 1,668 4,797 5,454 6,218
TEXIPIEY 82% 80% 79% 79% 79% 78% 78% 78% 79% 80% 78%
TESES oL 280 306 373 393 392 419 448 468 1,304 1,352 1,726
=zo0|as 18% 20% 21% 21% 21% 22% 22% 22% 21% 20% 22%
THOjH| 2 BE|H| 226 241 220 230 245 257 264 279 798 917 1,045
ity g 14% 16% 12% 12% 13% 13% 13% 13% 13% 13% 13%
g9t0|2 54 65 153 163 147 161 183 189 506 436 681
gQiololE 3% 4% 8% 9% 8% 8% 9% 9% 8% 6% 9%
YoY 5ZE -64% -41% 120% -8% 171% 148% 20% 16% -9% -14% 56%
QoQ =& -69% 20% 135% 6% -10% 10% 14% 3% - - -
£H7]20(2 55 47 128 160 131 143 165 171 507 390 611
=0|YE 3% 3% 7% 9% 7% 7% 8% 8% 8% 6% 8%
Yoy 322 -64% -58% 60% -1% 137% 202% 29% 7% 5% -23% 56%
QoQ ZU& -66% -14% 169% 25% -18% 10% 15% 3% - - -
(S8 &S]
COF 35% 39% 39% 39% 39% 39% 40% 40% 38% 38% 39%
COG 26% 27% 27% 25% 26% 24% 24% 22% 26% 26% 24%
Mobile One-chip 23% 16% 20% 22% 20% 22% 22% 25% 13% 20% 22%
T-Con 8% 6% 6% 5% 7% 7% 6% 6% 12% 6% 6%
PMIC 6% 6% 6% 6% 6% 6% 6% 5% 6% 6% 6%
7| E} 2% 2% 1% 2% 2% 2% 1% 1% 3% 2% 2%
Royalty 1% 1% 1% 1% 1% 1% 1% 1% 3% 1% 1%
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<Jg1> d2|29A 2728 0iEY, SYO|YE 0| 8 MY

<8 2> d2|292 2712 HFE 0E BIE 30| 8 MY
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<12l 3> LG C|AZY|0| OLED TV mjd =d}=F =0 I ™I <&l 4> LCD TV Cid| OLED TV 75 Chip 714 AL H|w
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<EH3> HE[2A SHFILAUE

SOTP (Sum Of the Parts) Valuation

O & X201 P/E ofl& 71 7HA| "=
17 1814 1944 Target multiple 1744 1814 1914
AR (2S) 390 611 826 14.6 x| 5680 8889 12,027 | %2 37t P/EH{$ HP-1W St
5680 8,889 12,027 (A
=% golg ol & 71 71K H3
SRAZ (A A -2,682  -3,052  -3,388 40%| -1,609 -1,831 -2,033 oA =Xt (B)
7| 7HA] (M A R) 7,289 10,720 14,059 (C)=(A)-(B)
FAE (HF) 16,264 16,264 HEFA S
FE I = (|) 44,817 65911 86,445 (D)=(C)/FAl%
=8 F7H () 66,000 189 HMH =Y 7| Y7 =FA| HE
HY Bt (@) 49,700 HY B 71E
& oy 32.8%
Rz dalEY, Bo|EAEH
<H 4> ME|EYA AHZH Valuation table
2012 2013 2014 2015 2016  2017F  2018F  2019F
EPS (&) 2,529 1,970 1,979 2,979 3116 2400 3,755 5,081
BPS (&) 15725 16,843 18371 21,371 23406 24957 27817 32,027
I P/E (H) 144 130 138 139 120 245 A2 347t B 1638
T P/E (HH) 114 115 118 117 98 154 A2 347t B2 123
XA P/E (H) 83 99 104 84 80 119 %2 37 W@ 94
I P/B (H) 23 15 14 19 16 21 |2 37t BA: 19
= P/B (HY) 18 13 12 16 13 14 34zt Hat: 14
XA P/B (HH) 13 11 10 12 1.0 11 237t WA 11
ROE 173%  121%  112%  150%  139% 99%  142%  17.0% X|HjFEZ20(Q 7|
Mg EPS (8) = 18 3,755 5,081 184 0| A EPS M2
Target P/E (HY) 175 175 184 Peer group P/E W
HEZT} () 65718 88921
2RZ7}(2) 66,000
e B7F(RD) 49,700 18 o4 A=A 7| P/E 13.2H4
s o4y 328%

A& SolExEH
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<Jd8l7> A2|22eA 12 7)€ Forward P/E Chart

<JE218> AlZ|22A 12 7)€ Forward P/B Chart
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Peer group Valuation table

<H5> HMMAH F=Q Fabless 2{A| Peer group Valuation table

- S8 PPIELY] P/E () P/B (HH) EV/EBITDA (Hf) | EPS Growth (%) ROE (%)
1eE (USD) | (US$ mil) | 2016 2017F 2018F| 2016 2017F 2018F| 2016 2017F 2018F| 2016 2017F 2018F| 2016 2017F 2018F
NEIEETPN 466 758 | 180 232 142| 22 21 19| 101 119 76| 32 -186 635|127 91 137
RENESAS 115| 19138 | 25 268 233| 55 44 37| 138 127 108| 5 -50 150|254 164 165
NOVATEK 38 2323139 141 126| 25 24 23| 91 91 82(-219 15 114|179 175 188
REALTEK 36 1,807 | 168 155 139| 23 24 23| 71 73 70| 252 122 113|144 152 161
HIMAX 13.0 2236|354 656 342| 47 50 44| 281 887 216| 102 -46 92| 122 51 141

TEXAS INSTRUMENT 96.0 94,584 | 27.7 212 208)| 95 86 79| 168 136 129|237 309 20| 334 413 392

SYNALTICS 385 1312 79 91 82 19 16 14 65 76 70(-314 -131 116 250 176 171
ANALOG DEVICE 84.8 31,257 | 184 164 153 30 28 27| 150 138 131 241 117 74| 182 124 98
Ha 204 240 178 39 37 33| 133 206 110|162 -33 268|199 168 182

X}&: Bloomberg, 3l0|£XESH
Z= 173 1228 5 =71 U Consensus 7|&

<HE 6> TAMH Z=8 Fabless 2N H7ZH MA 20| 3 Consensus

o1 Tt 4SE %) of = (US$ mil) POl (US$ mil) SYUOIAE (%) =0[9f (US$ mil)

a8 CHG(1M) CHG(3M)| 2016 2017F 2018F | 2016  2017F 2018F | 2016 2017F 2018F| 2016  2017F  2018F
Az|E2LeA 11.0 137 531 617 715 41.2 39.2 65.8 7.8 6.4 9.2 40.0 32.6 53.2
RENESAS -10.8 195 6,232 6,898 7,329 950 737 94 ( 152 107 132 | 7675 699.2 8112
NOVATEK 0.0 -0.9 1,490 1,563 1,653 185 187 212 ( 124 120 128 | 1627 1635 1821
REALTEK -10.5 -6.1 1,230 1,384 1484 | 1171 1137 1246 9.5 82 84 | 1023 1166 1294
HIMAX 20.4 139 802 693 905 66.1 16.6 73.6 8.2 24 81 579 354 63.1
TEXAS INSTRUMENT -2.1 173 13,285 14943 15556 | 4,680 6,055 6457 | 352 405 415| 3499 4658 4751
SYNALTICS 116 -6.5 1,719 1,688 1,742 204 172 185 | 119 102 106 | 1741 1443 1613
ANALOG DEVICE -7.6 22 5145 5,864 6,081 [ 2017 2449 2609 | 392 418 42915842 1900 2027
oHA| 30434 33651 35464 | 8262 9769 10690 | 271 290 301 6387 7,749 8178

X}&: Bloomberg, 3l0|£XSH
Z= 174 12€ 5 =71 Y Consensus 7|&
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K-IFRS ¢1Z& Q9 Ij2H| &

TR El = (CHelaode)  EEEAIMA (SRl AR%)
2016  2017E 2018  2019E 2016 2017E 2018E 2019E
SEXA 440 477 539 631 D= 610 681 79 991
S Ol SIZMRFAL 263 268 305 339 =718(%) 138 116 167 247
== 0 0 0 0 Oi=LU7t 480 545 622 773
WESVE 112 134 151 192 ofszs0(Q 130 135 173 218
by, 58 67 75 93  TiOjH|QIRHE|H| 80 92 104 124
HISE XA 45 41 40 38 o ojety| 53 64 71 86
TR 15 12 10 9 7|EtH40l - . - B
SSIXpAF 17 16 17 16 7|EIUOH|IR - - - -
RFALEZ| 486 518 579 669 ool 51 44 68 %
S=Ex 100 107 121 143 =718(%) 94 -139 563 378
iT<pVI=] 88 % 109 132 SUOI2AE%) 83 64 86 95
EIRRE - - - - O| X2} 3 4 4 5
FSEE7IEH - - - - O[XHH|& - - - -
Hl RS 5 5 5 5 X|2H0[(=4) - - - -
ARRH - - - - 7|EfE Q=0 0 -1 0 -1
2= - - - - MIEASAOIY 58 47 72 98
SVES 105 112 126 149 HOIMH|2 7 7 11 15
XHIZ=Z=X| 52 381 406 452 521 MIEA0|20E(%) 95 63 91 99
2= 8 8 8 8 C7|20|2 51 39 61 83
A2Yoi= 76 76 76 76 20|2E%) 83 57 77 83
oAz 295 319 366 434 X|HIZEZ=E 20|12 51 39 61 83
7|ER S - - - - 7|EfZE0|Y -1 1 0 0
HIX|HiFEFX|2 - - - - BEEo|Y 49 40 61 83
NEE! 381 406 452 521 KHIEZZ =m0l 51 39 61 83
SiasER CRAdd)  FREXK|E
2016  2017E  2018E  2019E 2016 2017E 2018E 2019E
goisE sigsz 49 38 66 76 FEXEE)
£7|20(2 51 39 61 83 EPS 3116 2400 3,755 5081
OEXIAZITALZH 1 1 1 BPS 23,406 24957 27817 32027
DS RPAFALZH| 4 5 CFPS 3,582 2831 4,068 5,449
X2 aEaA0]2) - - - - DPS 900 900 900 900
EXgs sigss 1 -4 -3 -3 Valuation(t)
OBIXAO| K E(F S) - - - PR 89 214 137 101
SSIXIALO| K £4(%|S) 0 5 5 -5 PBR 12 21 18 16
TS AR O| =7k 0 0 0 0 PCR 78 182 126 94
MEss sigsz -16 -15 -15 -15  EV/EBITDA 33 11.2 73 50
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t - - - - ROE 139 99 14.2 170
oz zt - - - - EBITDAO|YE 95 74 92 101
Fl=E=bE=r -16 -15 -15 15 BxHIE 277 276 279 285
SAQST MRS 33 5 37 34 2ERHE -69.1 661 675 -650
7| A2 OIS 2 RFAL 229 263 268 305  OiSKIES|FEXK) 54 55 56 58
7|22 IS 2 RFAL 263 268 305 339 XDAME|EEXR) 104 109 112 118
AE : HE|2YA, SIO|EXIEH 2| MAIME
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%2 27t £xt0)

— [ —

A WS WY L SEFI F0[(M2YA)

70,000

60,000

50,000

40,000 ;jll l| fa—A

30,000

20,000 . . . . | | | :

15/12 16/03 16/06 16/09 16/12 17/03 17/06 17/09 17/12
FIHH) — SEFIHY)
ozt Exto|z B N HelE
CHAAAE | mRZoHE] | AnER)ZT i)

2016-03-15 Buy 37,000 670 -11.6% -81%
2016-05-16 Buy 49,000 (Y= -29.8% -23.6%
2016-07-27 Buy 44,000 671 -35.5% -257%
2017-01-16 Buy 37,000 670 -15.3% -3.0%
2017-07-10 Buy 42,000 14 -11.6% -1.2%
2017-08-31 Buy 53,000 14 -13.7% -93%
2017-10-10 Buy 58,000 14 -14.3% 14%
2017-12-06 Buy 66,000 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolggLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZE AFRE = Qlon], ofHet R0 AgXt U FAte| 3{7F Qo] T, SAF = THolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel(OfE): 22K ZI}HCHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S2 24| 2017-09-30 7|=
T o= SHER) o=
EXIo|74 H|2(%) 883 % 117 % -
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