===
in olo| =X} 5

[ COMPANY BRIEF ]

2017/12/05

LGC| A £ 24| 0] 034220) Sy

(2122-9203) wschung@hi-ib.com

. E HISEA Q) 3 BHek A
Flexible OLED £X} ekdof 2 tagh giCt Buy(,v.aimam)

R 2EZFIH12M) 43,0009
m 19FFE| OLED T2 S& O|=lof gt SHH Az /|
Z7H2017/12/01) 29,800
2T YR AFO| AL APPLE A1 iPhonedt OLED T B3 QIS0 A
o ol K|t 287 A™ ConferenceOA| ZHEEIE 30K/ HEZo Stock Indicator
Flexible OLED 417 8| (E6 Line) A} A|=jofl AFHO| gt 4 Qltks @ xz=g 17894/04g!
27} SN FIPL SINE BT CIEH QAP MO Hloj WEH  waFAg 35,78201%
U Ho| AMO| XU U= K2 AMMOILL 7|Z £ Aglo| wapde  AVSH 106638912l
_ N _ - QZoIx|2g 26.3%
£ 2 Hst gt AR Otk miatd 19ERE SA AYCiASe o]
o} BUA| OLED T 22 0|3t HHE T=S JHsMe OFS| EXSHH= HIS+2(2016) 500&
g g = OlE=t HANE =2 5 otih=
=oF = EPS(2017E) 5,624
= mbspsie X2 OXx|s & 1 =2 1 jee o
7|&9| ™Al AIEHE SX|SHC} SX) iPhone& Flexible OLED IjEE &3 BPS(2017E) 41302
Fohe YAl ANC |A“a|0|7r [YUSICE DA YHONE 2B =8 3 RoEeowp 145%
2 HHOA O|SISH= HS MBT 2 Hhof| QICH SAFC| A1 6M|CH Flexible 527 Z=7t 27,300~38,9002
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COMPANY BRIEF
e

<E2> LG IAZ0| £7]% A F0| % HY

(B9l Hotg)
1Q17 2Q17 3Q17 4Q17F 1Q18F 2Q18F 3Q18F 4Q18F 2016 2017F 2018F
/gy W gs 1,154 1,129 1,132 1127 1,120 1,110 1,110 1,120 1,161 1,136 1,115
2381 HE(000m?) 10,070 10,055 10,202 11,176 10,639 10,827 11,150 12,023 41,070 41,503 44,638
YoY 6% 1% -6% 4% 6% 8% 9% 8% 3% 1% 8%
QoQ -6% 0% 1% 10% -5% 2% 3% 8% - - -
ASP/m’(US$) 608 584 604 557 531 530 539 498 557 587 524
YoY 16% 16% 9% -13% -13% -9% -11% -11% -12% 5% -11%
QoQ -5% -4% 3% -8% -5% 0% 2% -8% - - -
O =< 7,062 6,629 6,973 7,021 6,324 6,370 6,673 6,712 26,504 27,685 26,079
YoY 18% 13% 4% -12% -10% -4% -4% -4% -7% 4% -6%
QoQ -11% -6% 5% 1% -10% 1% 5% 1% - - -
=27t 5,343 5,115 5717 6,005 5430 5415 5,657 5,600 22,754 22,180 22,102
H=d7te 76% 77% 82% 86% 86% 85% 85% 83% 86% 80% 85%
i/ TE==Ye] ] 1,719 1,514 1,257 1,016 895 955 1,016 1,112 3,750 5,505 3,978
EHofe| L 22l 692 710 671 658 620 649 627 657 2,438 2,731 2,553
THotH| 2 10% 11% 10% 9% 10% 10% 9% 10% 9% 10% 10%
Heio) 1,027 804 586 358 275 306 389 455 1311 2,775 1,425
YoY 2498% 1712% 81% -60% -73% -62% -34% 27% -19% 112% -49%
QoQ 14% -22% -27% -39% -23% 11% 27% 17% - - -
I0|YE 15% 12% 8% 5% 4% 5% 6% 7% 5% 10% 5%
EBITDA 1,743 1,583 1,420 1,235 1,146 1,194 1,314 1,396 4,333 5,964 5,034
EBITDA Margin 25% 24% 20% 18% 18% 19% 20% 21% 16% 22% 19%
e [e]] 679 737 444 238 169 200 278 343 932 2,099 990
SHo|#0|2dE 10% 11% 6% 3% 3% 3% 4% 5% 4% 8% 4%
2 0E U S
v 3,040 3,056 2,811 2,869 2,665 2,769 2,909 2,938 9,300 10,312 9,291
MNT 1,062 1,125 1,112 1,090 1,014 1,052 1,070 1,069 4,054 4,388 4,204
Notebook 559 497 489 478 440 451 457 461 2,399 2,024 1,809
Tablet 575 494 666 515 572 544 567 561 2,598 2,250 2,243
Mobile etc. 1,826 1,456 1,895 2,069 1,633 1,554 1,671 1,684 6,222 6,196 5376
v 43% 46% 40% 41% 42% 43% 44% 44% 35% 37% 36%
MNT 15% 17% 16% 16% 16% 17% 16% 16% 15% 16% 16%
Notebook 8% 7% 7% 7% 7% 7% 7% 7% 9% 7% 7%
Tablet 8% 7% 10% 7% 9% 9% 8% 8% 10% 8% 9%
Mobile etc. 26% 22% 27% 29% 26% 24% 25% 25% 23% 22% 21%

A& LeL|~Z2 0], 30| EASH
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ey x4 I = =
<0 3> LG C|AE20] 27|E SSHHEI ASP 30| 5 MY <12 4> LG C|AE20] o=t YY0[E 0] 3 MY
2313 % ('000m2) —e— ASP/m2(US$) (Alotel) — TV MNT
(Km?2) (USS) == Notebook Tablet
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o
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<35> LG C|AZF0] LD TV mjd W Size 30| Gl MY

Atz LGE|AZ20], SlO|FXSH

<J36> LG L|AE20] MZE =5t 0| 8 HY

LGC|AZ 20| LD TV I T Size
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LGC|AZ2O| OLED TV I EH =7 —e— HQO0|AUE LGC|AZ2O| OLED TV F Q0|2  —e— H0|AE
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X o

<HE3> LGC|AZH0| OLED TV K2 £7|H Al

it}

x0| g Mt

(CHl: BroH, MO, USS, BHY, %)

1Q17  2Q17  3Q17 4Ql7F | 1Q18F 2QI18F 3QI8F 4QI18F | 2016  2017F  2018F
OLED TV T} =3}2F (Ttrl) 29 38 47 61 53 62 78 88 89 173 282
55" FHD 4 3 5 5 3 1 1 0 19 16 4
55" UHD 15 20 25 37 32 37 41 47 44 97 158
65" UHD 10 15 16 18 18 23 36 40 25 59 118
77" UHD 0 0 1 1 0 1 1 1 1 2 2
OLED TV Tj'd ASP (US$) 867 819 723 655 624 608 604 569 905 744 598
55" FHD 603 543 478 451 426 402 379 358 695 509 414
55" UHD 667 600 534 506 479 454 430 408 727 557 439
65" UHD 1,218 1,127 1,014 943 879 833 784 740 | 1,334 1,056 793
77" UHD 2,870 2,727 2454 2270 2,071 1,903 1,743 1,598 | 2,727 2454 2,270
OLED TV H.2 DjZs0 (Al 2fQ)) 287 349 381 447 393 447 560 590 929 1,463 1,990
Yoy Z%& 66% 74% 50% 48% 37% 28% 47% 32% 87% 58% 36%
QoQ zzt& -5% 21% 9% 17%| -12% 14% 25% 5% - - -
&7} (A9 361 423 502 538 470 508 587 577 | 1,354 1,824 2,142
TEXIpIE-) 126%  121%  132%  120%| 120% 114%  105% 98%| 146%  125%  108%
=Z0(2 (A2 74 74 -121 -92 -77 -62 -27 13 -426 -360 -153
ESESETEED -26%  -21%  -32%  -20%| -20%  -14% -5% 2% -46%  -25% -8%
Cash Cost (41212l 249 311 343 401 353 391 470 460 910 1,304 1,674
HZE HE 247 309 340 397 350 388 466 457 901 1,292 1,661
2 MEH| 3 3 3 4 3 3 4 4 10 12 13
M| Z= Cash Cost/Unit (2+l) 86 82 73 66 66 62 59 52 102 75 59
ZE7bARZHH| (A2 9)) 112 112 159 138 117 117 117 117 444 520 468
ZE7bAEZEH| /Unit (2HR)) 39 30 34 23 22 19 15 13 50 30 17
ol (MAR) -74 -74 -121 -92 -77 -62 -27 13 -426 -360 -153
Aol s 26%  -21%  -32%  -20%| -20%  -14% -5% 2%|  -46%  -25% -8%
EBITDA (A2 2l) 38 37 38 46 40 55 90 130 18 160 315
EBITDA margin 13% 11% 10% 10% 10% 12% 16% 22% 2% 11% 16%

X2 HS, 10| EXSH

HI Research 5



COMPANY BRIEF

<HE4> LG OAZ 0| 2EZT} ME

2011 2012 2013 2014 2015 2016 2017F 2018F
EPS (&) -2,155 652 1,191 2,527 2,701 2,534 5,624 2,674
BPS (&) 28,271 28,534 29,655 31,948 34,076 36,209 41,302 43,445
™ P/E (HE) -8.12 5554 27.75 1419 13.66 12.69 6.78 X2 57 B 150
o P/E (HY) -13.81 41.88 23.62 1201 10.18 10.60 544 X2 5H7F HA: 124
X P/E (HY) -19.00 30.76 1873 9.14 7.63 827 485 X2 57 HA:97
1 P/B (HY) 145 1.27 111 112 1.08 0.89 092 X2 547 W 1.03
= P/B (HY) 1.05 0.96 0.95 0.95 0.81 0.74 0.74 X2 5H7F B 084
XN P/B (HY) 0.62 0.70 0.75 0.72 0.60 0.58 0.66 X2 57 W7 066
ROE -73% 23% 41% 82% 8.2% 72% 145% 6.3%
Target P/B (H) 099 099 A2 5H7F IH-HR
X BPS (8) = 1843 41302 43445 P/B Hi~ STHK HE
HEYFIH () 40,889 43,011
SHFI () | 43,000
Y F7H(R) 30,650 18 MX 7|Z P/B 0.68Hf
45 0y 40%
Xtz Sto|=AHEH
<12/9> LG C|AZ2{0] 12 74 Forward P/E Chart <12/ 10> LG C|AZE20| 12 74 & Forward P/B Chart
(&) 4.0 () (&) 0.6x
60,000 - 7.0x 1,200 70,000 - 08 0%
10.0x 1.0x
l 13.0x [ 1,000 1.2%
50,000 - | Yo 60,000 - S [ 1%
" ‘l‘“ \ - 800 “1
h 50,000 - - 10%
40,000 ! - 600
\ “ h &
| w | - 400 40,000 | ‘"WI - 5%
30,000 - : ‘ Yoy i 22
f ‘w - 200 30,000 =1 A ‘Lf\! E - ’,-==a Jf' ‘."‘v""" 0%
20,000 - i Lo [ L7 14 VN
20,000 - i | I e - 5%
L -200
10,000 - L 400 10,000 - ~-10%
S0 () ROE ()
0+ . — 7 . . . -600 0 : : . ; ; ; -15%
0601 0801 1001 1201 1401 1601 1801 0601 0801 1001 1201 1401 1601 1801
A2 SlO|ERESH A& slo|EAE A
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K-IFRS ¢1Z& Q9 Zj2H|&E

N e Fr (CHelaode)  EEEAMAN (EH2 M AR%)
2016  2017E  2018E  2019E 2016 2017E 2018E 2019E
QXA 10484 9,884 8982 9126  Df=H 26,504 27,685 26,079 25,010
5432 gl SIAXA 1,559 1,768 1,129 1,775 =712(%) 66 45 58 41
== 1,192 1,204 1,143 1178 O4=L7} 22,754 22180 22102 21,009
WESVE 5102 4243 4170 3720 Of=E=0(9 3,750 5,505 3978 4,001
R TRpAF 2288 2342 2229 2126 EHIjH|QIRIZ|H] 2325 2612 2441 2350
HISEX A 14400 18391 22834 24572 I 113 118 112 107
OBIXpAF 12031 16073 20557 22300  7|EtEeizol - - - -
SEpA 895 818 7% 786  J|EfESHIR - - - -
RFAEEZ| 24884 28275 31816 33697 Q¥Yo| 1311 2775 1425 1,544
S=Ex 7,058 8128 10401 10909  Z7tE(%) -193 1116 486 83
ok 6,007 6137 5880 5,388 0|2 E(%) 49 100 55 62
CH XIS 113 113 113 113 O|XIz=2l 42 56 39 53
SEMRT|EK 555 1,555 4,055 4555 O[xHH|2 115 153 213 231
RS 4364 4,859 5,362 5861  X|[2H0|QA) 8 14 14 14
AR 1,511 1,511 1,511 1,511 7|EFEQ|20) 123 332 228 282
7|XUZ 2,600 3,100 3,600 4100  MEAZARO|Q 1316 2837 1,368 1,504
SVES 11422 12987 15763 16770 HOIMH|2 385 739 378 404
N[EESNEN 12956 14778 15545 16419  A|MAL0|2UE(%) 50 102 52 60
A2 1,789 1,789 1,789 1789 =7|20/9| 932 2,099 990 1,101
AH2QlojZ 2251 2251 2251 2251  20|2AE%) 35 76 38 44
oAz 9004 10838 11615 12500 X[HIZ=ZL 0|2 907 2012 957 1,063
7|EfRp=SE - - - - 7|EtmZo|Q 2 -11 -11 11
H|X| ==X 2 506 509 508 508 EmTo|Q 953 2,088 979 1,090
NEE! 13462 15288 16053 16927 XH{EZP&Zmao|Q 928 2,002 %6 1,053
SIgSER ERAdd)  FREIK|E
2016  2017E  2018E 2019 2016 2017E 2018E 2019E
goizls sz 3641 5815 5168 6583 FEXHE)
£7|20(2 932 2,099 990 1,101 EPS 2534 5624 2674 2972
OSIRIAZET AL ZHH| 2643 2,769 3,225 4368  BPS 36,209 41,302 43445 45887
D RFAFALZH| - - - - CFPS 9922 13362 11,687 15179
X2 ein2i2Al0] 2] 8 14 14 14 DPS 500 500 500 500
EXfgs sgss 3189 7359 8174  -6675 Valuation(tf)
OERIALS| K E(H|S) 3458 6810 7710  -6110 PER 124 53 111 100
SEXIALS| K E(E|S) -405 -360 -375 375 PBR 09 07 07 06
g AHIo| =7t 222 222 -699 680 PCR 32 22 25 20
MEss sigsz 308 1,304 2804 804  EV/EBITDA 34 25 38 30
Ch | 288)ol=2t - - - - Key Financial Ratio(%)
7|28EKosTt 0 - - - ROE 72 145 63 67
Aozt 1,098 496 502 499  EBITDA 0|2lE 149 200 178 236
HYSFER| 2 - - - - HyHIg 8438 850 982 991
SAQST MRS 807 210 -639 646 aERfHS 151 216 436 433
7| ES 2 QIS T ARIA 752 1,559 1,768 1129 OHSAIAS|IHEX) 57 59 62 63
7|22 IS 2 RFAL 1,559 1,768 1,129 1775  K{DXRASIEEK) 114 120 114 115
A& : LG CIAE20], SlO|FXEH 2| MA|ME]
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%2 27t £xt0)

— [ —

A4 HEs WY R FEF7L FO|(LGEIAE2|0])

56,000

46,000 .
36,000 | \ 'NJN
I | W
sV

26,000
16,000 . . . . | | ;
15/12 16/03 16/06 16/09 16/12 17/03 17/06 17/09
FIHH) — SEFIHY)
ozt Exto|z B N HelE
CHAAAE | mRZoHE] | AnER)ZT i)

2016-01-27 Buy 27,000 670 -114% -0.2%
2016-04-04 Buy 31,000 (Y= -184% -10.3%
2016-07-08 Buy 35,000 671 -16.8% -14.0%
2016-07-27 Buy 40,000 670 -25.6% -18.8%
2017-02-13 Buy 36,000 670 -18.6% -11.0%
2017-05-31 Buy 38,000 671 -3.6% 24%
2017-07-10 Buy 46,000 14 -30.4% -18.8%
2017-10-10 Buy 43,000 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Ya}t 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolgLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F QLo T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7HH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S2 24| 2017-09-30 7|=
T o= SHER) o=
EXIo|74 H|2(%) 883 % 117 % -
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