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Xt&: East River Asia Limited, 7152 x| Xt&: Korea PDS, 7|25 2lAfX|, *E85F &7 (FOB)
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Chinese PA Output and Operating Rate, 2014-2017 |
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PVC 2840| oFY &5 (OtaY 1)

A
Phthalate 7K (%2 XZ2 : DOP, DINP, Neo—P, DBP)

A% (Plasticizer)

o8& Hay, ¥y S S=HY0| =2

e - _ X
RS o e Mo Non-Phthalate ZL&Hl | (< 5z  DOTP, Neo-T, DOA, DINA, Neo~C, Neo-B)

A, Y3, HRIE/E8 S
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BASF Non—Phthalate 7t2K| HI&

Atz BASF, 7125d 2MX|

Palatinol® DOTP

Palatinol® DOTP can be used in a broad range of
applications as an alterative to general purpose ortho-
phthalates, where good processing characteristics are needed
and the finished product requires improved low temperature
flexibility and low volatility.

Hexamoll® DINCH®

This trusted non-phthalate plasticizer is recommended when
people come into close contact with PVC products that
contain plasticizers.

Eastman Non—Phthalate 712K M

Eastman Effusion™ plasticizer

Preferred non-phthalate fast-fuser

Increases production line speeds while reducing processing
temperatures

High efficiency, reducing energy and raw material costs

Outperforms BBP and other alternatives, providing similar properties at
a lower loading level

Eastman 168™ non-phthalate plasticizer

* Often a drop-in replacement for general-purpose phthalate plasticizers

e Ensured compatibility with your current flooring pressure-sensitive
adhesives

« Optimal efficiency and fusion properties

o Preferred replacement for DINP

« Reliability for over 40 years

lex™ RF- lastici:

* Non-phthalate, fast-fusing plasticizer alternative

* Excellent degradation of UV light and stain resistance

e Improved heat stability and low-temperature flexibility compared to BBP
« Optimal blending options when used with general-purpose plasticizers

X}2: Eastman, 71253 2|AX|
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DOP/DINP NEO-T
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201620224 E== 712H| = MY

19,000.00
18.500.00 ARG
18.000.00
17.500.00

£ 17.000.00

= 16,500.00

Z  16.000.00
15,500.00
15,000.00
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14,000.00

2016 2017 2018 2019 2021 2022

Xt&: Market Research Future, 7|252 2|AX|
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Bus, truck and construction equipment operators who are equipped with
‘certified storage tank’ and ‘self-repair shop’.
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CHH, HIO|R SRe 2T SAESE FXIE Mgz ol SASE |FXAE HEMAH S0 H
CHAl SA=2d |RXIH 26 M. ME Tote WL MY Hofots EA0|H, XY
RS IFXMOZ 2HolE A= AXHZIt0f CHet SFO| Ef SHotM|Zof HldH o=
g ot AOZ FHFECL 2016 At AHETF2 oF 40Tkl O|H SAtz & 17UEQ HitsHS
2Rot ATt o] #of| s5 M= SKAUZ, ALY, JCHOIZ SOILh & 2IMXMEE Hf

&

29| HHEHE 20179 & 330402 FHGHH 2018H0= YoY 24.0% Bt
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>>> ol =2 8N =Mt LAY 2XFEX] =10
3 HHOZ Ui WiHs 2THENLX| STy HY

HIO|Q CJ™ A4Ab AlO] HAZEZ Crude GlycerinO| AAt=ICt GAt= O] Crude Glycering €
B2 ABSI0 FH 22MTIS gAst ATt His=2 158HE0|H WHol= 0.58HE S0{Lt

T 20HEQ| MLt0| Jtsd ACE FHEtD T AMBXNE= &0 U2 HQIE HIMH|, AEIZE
%XHE SbYE, HHli, ASE, HHELEH S Cidst 20F0A AFBE[D UCEH SAIOIA KiX[SHe
OiE HIZ2 32X oLt EIPHK] HEQ 22 £ E0| MY 52 AOE L0 LHE A
A 2 B0 W2 o]ele 2 UOE OMECH YA 20179 FH M BiEAS o

-

10129102 FHOH0| 2018H0E Yoy 67% SO0ih OF 16924LHX| EIte Ao HYsHL,

oHH, SAtQ| E oLt AIJEECZE 3 £&0| UCh W& HI%S 1% 0|gtez OjOjgt A

O] Arao|Ct MFZE LHO| of 500& wZ2o| WAMHIE JtX[1 Uon 2014HLE HYXHOZ
SIEItE MES GASte MOfsta U T HIAZ EHYQl § OJXHHX| Ha4s UKt
CHIXQI AIRJE0F TES 2Bt UCH

OB Rt A 22T Mitss MY 2KHX| 2= AR HY

(2HE) £(ton) &30 +2/32 1Y
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>>> Valuation

20184 EPS 2,5929 PER 9Hf XM& =2HFJt 23,000¥

SALO|l CHOH EXte|A Buy(Oisx), SHEZFIF 23,0002 Al HAIBICE SAC] SEFIt= 2018
EHE EPS 2,59280] oFStMIE| ™ 10dH0f| 10% CIAIIRETH oHf MEMCtH o FIOIM HS
0= 33% HUSBICE SALO| CHSH SFXtC|A Buy(Uis=)E 8X|6t= 0|8= 2018EH0 = PA Al
AXY 202 WHEH AMY SQ HO|Q CM/FQ 8 D8 480 L2 287 HY

£|7] W&0|T,

OiERat oA &5 =8 2 HY

Q16 2016 3Q16 4Q16 1Q17 2017 3Q17 4017 2015 2016 2017E  2018E

i E=sll 1,955 2,156 2,105 2,462 2,355 2,293 2391 2492 9,121 8677 9530 10,613
PA & St 222 280 245 277 330 303 282 302 1,011 1,024 1,217 1,221
TIAH|(PUEE) 1,137 1,284 1,258 1,438 1,382 1,371 1,441 1,479 5117 5117 5,674 6,185
Hio|CH/ER 345 350 349 357 404 358 364 407 1,281 1,401 1,533 1,993
== & Je 250 242 253 390 239 260 304 304 1,712 1,136 1,107 1,215
FYo[< 127 244 178 201 187 194 212 220 323 750 813 1,083
% 65% 11.3% 8.5% 8.2% 7.9% 8.5% 8.9% 8.8% 3.5% 8.6% 85% 10.2%

XtE: OfFRst 7125d 2MA| *R2E HEHS o 2MAMIES] 4K



Z0HIARN (el o) CHXICHREE (SRl )
128 2 2015 2016 2017E 2018E 2019E 128 2 2015 2016 2017E 2018E 2019E
IE=Sl 9,121 8677 9,530 10,613 10,729 QEXIA 1,716 2,500 3,054 3750 4,59
IESSb 8,335 7,404 8,196 8931 8912 I UYL 300 701 1,056 1,524 2,150
TEE]] 786 1273 1,334 1682 1816 [E38RHL 50 218 239 266 269
THOHH| 2 || 463 523 538 599 606 EMAL RS 739 900 986 1,081 1,186
FelolQl(E ) 323 750 813 1,083 1210 TH XA 589 630 717 815 928
S o[ (H4) 323 750 796 1,083 1,210 JELQ SH|Z XA 37 5] 56 63 63
Fela 22 -47 -26 -25 -27 HI RSt 1,611 1584 1619 1654 1,679
O|xt==2 2 7 7 8 8 7| 0HEXH 2K |EH| S AR 59 52 57 63 64
gz 1 1 1 1 1 EXpXHA 374 398 402 406 408
Qlgto|ef 166 134 32 37 39 QR 1,144 1,002 1,131 1,158 1,183
O|XtH|& 23 20 20 20 20 FHXA 34 31 29 26 24
Qletay 168 145 21 23 26 J|EH| R EXH 0 0 0 0 0
2| UK 2 41 -2 0 0 0 KA 3327 4,084 4673 5404 6275
EXHUT|EfR A 22 4 1 0 0 0 S 1,193 1,494 1590 1616 1,690
FELEYIIUIIEIFE0IY 0 2 0 0 0 HLYXHE LV |EFR ST 674 839 921 930 1,003
J|Et -2 -24 -26 -29 -29 oIt 473 511 511 511 511
BIQIMIxIIHOl2 345 703 770 1,057 1,183 SELEIINAYZ 6 6 6 6 6
HOINH|E 65 170 186 233 260 J|Et S 21 41 138 152 169 171
[RYHAME (%) 189% 24.1% 24.1% 220% 22.0% HIRSEM 78 60 64 70 71
F71E01Y 280 534 584 825 923 AU R L QLE P 0 0 0 0 0
X|HHZ=FX]2&0]20(A2) 283 538 588 831 930 AR XIS 17 1 11 1 1
EBITDA 405 829 870 1,158 1,287 J|EH| RS54 61 48 53 59 60
$1320|2|(Cash Earnings) 362 613 658 900 1,000 SMEH 1271 1553 1,654 1686 1761
SRYI|20(Y 276 532 584 825 923 23 160 160 160 160 160
E&E(%, YoY) e Nl 1,149 1,149 1,149 1,149 1,149
UiE=gl] =214  -49 98 114 1.1 ojadoiz 785 1,252 1,743 2,446 3,248
Fgeiojel(em) =215 1323 84 331 1.8 J|EtRHE -8 3 3 3 3
S0l () =215 1323 62 360 118 XU =X X2 EH 2,087 2,565 3,056 3,759 4,561
EBITDA -19.8 1047 49 331 1.1 HIX[EF X X2 EH -31 -34 -37 -41 -46
X=X G720l 66 897 95 411 1.9 X225 2,056 2,531 3019 3717 4514
EPS 66 897 95 411 11.9 ENSIE] 145 =391 =767 -1,262 -1.892
+HE0(Y 54 926 9.9 411 1.9 ] 495 528 528 528 528
oidsE (B9 el EXX|E (EFQl: 2, b, %)
128 #M 2015 2016 2017E 2018E 2019E 128 #M 2015 2016 2017E 2018E 2019E
IAEEHISE 729 673 570 719 855 BN )]
gIlz01Y 280 534 584 825 923 EPS 884 1678 1837 2592 29502
ERCEL] 79 76 71 73 75 BPS 6,513 8005 9,537 11731 14,234
DR 2| 3 3 3 3 2 ZYEBITDA 1,265 2588 2716 3615 4017
Qletol 3 16 -11 -14 -13 CFPS 1,129 1913 2055 2810 3,122
Ttx 2] 1 1 0 0 0 DPS 1,900 300 400 400 400
X2ya -41 2 0 0 0 Z=7 i ~(HH)
SABESRIAEM B2 447 -86 -88 -180 -144 PER 6.2 75 9.4 6.7 6.0
7|t -43 127 10 13 12 PBR 08 1.6 1.8 1.5 1.2
EXgEz3sE -45 -235  -124 -131  -103 EV/EBITDA 46 4.4 5.0 33 2.5
EX{XtALO Xg -1 -189 -24 -31 -3 PCFR 48 6.6 8.4 6.2 5.5
[EI] X2 0 1 0 0 0 20144(%)
[ FE -39 -51  -100 -100 -100 Fo|AE(E D) 35 8.6 85 10.2 13
SOl K& 2 0 0 0 0 IO E(EY) 35 8.6 8.4 10.2 1.3
J|Et 3 3 0 0 0 EBITDA margin 4.4 9.6 9.1 109 120
Hegsszes -673 -37 91  -120  -126 &0 3.1 6.2 6.1 7.8 8.6
cho|xt3el St -612 24 0 0 0 X}7|XH=0| 2 E(ROE) 144 233 211 245 224
BIXU3e Bt 0 0 0 0 0 E3HXHZ0[2AZ(ROIC) 123 310 327 421 431
Xp2o| Eot 0 0 0 0 0 QPE-d(%)
Hig3xZ -61 -61 -96  -126  -126 LIRSS 618 614 548 454 390
J|Et 0 0 5 6 1 ERNRIELESS 70 -155 -254 -340 -419
HIUHZ LI &F} Il 401 354 468 626 O| Rt et &(HH) 141 380 404 549 613
UESE= == NS, 290 300 701 1,056 1,524 2574(HH)
7| LI Z Rt 300 701 1056 1524 2,150 HEMHHSIHE 9.8 10.6 10.1 10.3 95
Gross Cash Flow 282 759 657 899 999 T OXFAS| S 123 142 142 139 123
Op Free Cash Flow 753 512 491 640 777 ARSI & 122 115 108 115 111
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=5 AX| Ex}o] 2537
559 U} EXtold =7t ﬁz’: .
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O4Zes 2017/12/05  BUY(Initiate) 23,0008 672 30,000
(161000)
20,000
10,000
O 1 ]
"15/12/5 "6/12/5 17/12/5
Tl +4%E JE0E Jelge AEoas
EXeA 9 MEI|E
1Y HBIIE(6HE) s HBIIE(6HE)
Buy(0{4) A|ZTHH|+20%0| A =7 HabS 04| A Overweight(H|Z&TH) A|RCHH|+10%0|AF K 0f2=010f| A

Outperform(AlE =2 E43])
Marketperform(A| &2 E
Underperform(A| &2 E38}3])
Sell(0HE)

AIZTHE|+10~+20%F 7 5004
AIHCHH]+10~-10%=7HH S Of| A
AIZTHE|-10~-20%F 7 Fot2tol 4
Al TH|-20%0[5t 3715kt ofl 4

AIETHE+10~-10%H S04
A THH|-10%0| S = nt5 {0l o

Neutral(Z&)
Underweight(H| 53 2)

SA (2016/10/01~2017/09/30)

=X U+ HIE(%)
Ot 152 93.25%
38 10 6.13%
U= 1 0.61%




