Company Update 2017, 12. 05

BUY(Maintain) SKGFO| YA (000ss0)

=HZ37}: 120,000

Z7H12/4): 79,1009 AlY Surprise G4, 2o QoY W

A|74E9H: 575 8502

greX|/ClAS[0] SKSo|HAL HAH0[Qle 4017 44X, 1Q18 45X102 A|E J[HKIZ Ag[et
Analyst 2h0k HYO|Ct, DRAME ‘At L Capa Z4A2l Server DRAMO| =2 ZA|'0f 2 Al
02) 3787-5063 X SIIMIPE XS5, NANDE 22 THd| ot AXE 7|28 MYo|ct, |/2dy
yuak.pak@kiwoom.com %'"% 6|'§||'J—l|' j."IE-II_-Il -JFQ- H|-JF7|°|:IO"E %‘_rré-h——', é,_II_-I' §7|'k||7|' I|"—:|\“5._"-_-|'E E'O"

FEO[OFLE St FSHSIL 120H1S [ASHH, UF Top PickQ2 Ofi= F=MlLt

Stock Data

=] A at AMSE
KOSPI (12/4) 2.501.67pt >>> Memory SEE N O MUK A
527 FhsY et HXF 2018¢ 22| Ht=XQl JtF MYUX|IE HotC DRAME BAT(Baidu,
89,1002 44,4008 . N
HD/HX} Oy S24E -11.22% 78.15% Alibaba, Tencent)& BHCOZ 3t Server DRAMO| =89 ZAJt X|&E A
+o/8 el 4 OF O|MEIX|Z, Z3L 'Fabl19| Capa Z4'9t 'Fabl8 252 S2UE 243
™ -6.3% -4.2% N
M 38.5% 31.3% XH'oz2 Qlgff BI7t9| Z0| Hgte Z0|Ch. NANDE X+ £XIg 2ot
W 78.2% 40.3% It ot2to| OfMEX|B, J|= CapaQl AMAPESH2D — 3D NAND)S st
Company Data YANHE ST DY JHF of2tel ZO0| HotE MYOICt
TEENNES 728,00288%
YT HNZH(3EM) 4,9408 3 ,
o0l x2e T DRAMCQ| JtA FHYUX|E '4Q17 +8% — 10Q18 +7% —20Q18 +2% — 3018
tg=+22(17E) 2.68% 0% — 4018 -2%Q0Q', NANDSQ| 7tH M™MUX|E 4017 +1% — 1Q18 -2%
BPS(17E) 47,5408 . i i
=9 == SKEI= 2| 3¢9 20]2-;_0 _’ZQIS _7% - 3Q]8 _9% - 4Q]8 _S%QOQ E j—||-j—||- g%': }_Ic-l?_H:l'
EXIX|E
T ooip|ol X9 AFAF X|CHAIX K| XMat
(Mofgl, IFRS ¢1Z) 2016 2017E  2018E 2019 >>> 1018 30 4528, Aty AUER X|& 8
ESY 17,198 30,043 39,652 36,837 SKSIO|Y A9 FHO|AL 4017 4.4X(+187%YoY, +18%QoQ)0A 1018
%210/ 3277 13,657 20353 15644 ° oZ XL AbAA b S A
EBITDA 7733 18882 26293 21977 4 52 2(+84%YoY, +3%QoQ)CE FIt HSOIH, AIY HMMA(4Q17 4.2
HIx0]Q) 3216 13,778 20,819 15,669 Z2, 1018 40X ) M3let MLOIC, 1Q18 DRAME M L Capa &
20[2l 2960 11,019 16093 12,112 .
XHIEZX|E20[0] 2954 11016 16086 12,107 A2} Server DRAMS| =0 X0 IHE XN ZAM|7t 0«0, NANDE 2D
epsia) 4ls 15603 2785 1119 | NANDE BAOR ¥ Tightst 231t 1 YMDH N&E FYo[Ch, ofxie
Z2E(%YoY) =317 2729 460 -247 N N A
o) o Memory HIEHO| 2% Peak outdf T3t L ECH= Tightdt 431t 0|0
PeR() 141210 L mE MY Mo BX EQIES WES 0| HIKSICL 1018 AlY e
EV/EBITDA(HH) 42 1.5 07 0.4 Hato Choap ot
«i210]0l5(%) 191 455 513 425 MY Chaoh 20
ROE(%) 130 376 381 220
=S| (%) 08 -145 -298 -388 » DRAM: UH§°_|H 7_]_75_"9._-](+2%QOQ), goio|el 4.3_{%(+7%QOQ) Hat. %
Price Trend SIS H|RT| XY FHOZ -3%QoQ AASHX|TH JHHL Tgd B0
(@) o %) 2 QlsH +7%Q00Q o4& AoF mrt
100,000 - MHE2AE(R) r 60
80000 - L 40 » NAND: 0= 18X 2(-9%Q0Q), 0|2 2,979 (-29%Q0oQ) MY,
M L 20 ot 8 H|7| XYCE -5%QoQ AAT MY JHAL Fo} H|IS
60,000 + e
AT o 0 &2 2D NANDS| 712 Mt RISEol Wt AF 92 o] Yest
0 | -2%QoQQ| Bi28S TS HOT WE
20,000 -
0 -60

16.12 17.02 17.04 17.07 17.09




Vlal=ElRel SKSHO|H A (000660) 2017.12.5

SKSHo|Y A 12708 Trailing P/B Ratio

() —— SK Hynix
140,000 -~ 2.2
120000 { :-2 1) DRAM T4 ZIlo] ofgt 37| 53
100,000 1 _ ]:2 2) 3D NAND &2 akab
80,000 — 07
60,000
40,000
20,000
o
04 05 06 ‘07 08 09 10 ap 2 3 4 s e 17 18

A2 IS5 H SIMXE

SKSHO|Y A 1270E Trailing P/S Ratio

(®) ——— SKato|LA It
140,000 - 35
———28
120,000 A 23
—19
100,000 A Ve
80,000
60,000
40,000
20,000
0 4 . . . . . . . . . . . . . .
'04 05 06 '07 '08 '09 "0 oy 2 3 "4 "5 "6 "7 "8

Iz 71E§5d SMXE

DRAM Supply and Demand Analysis: 201843 22 £& X|&E MY

(HelGb)
35 4

s DRAM Supply DRAM Demand —O— DRAM Sufficiency Ratio($)
20%

19.4%

14.6%

30 - 12.5% 10.4% s 0%
= 10%

25 A

-2.6% 3
3 IIIII|HHH
o kosnpnpnpnnmnndENERURRRRRRRRERERERERELR

1007 1008 1009 1010 1011 1012 1013 1014 1015 1016 1017 1018E
X IS5 2N KME

;0%

& “7 = -
¢ T
'
\( o
Oy

F -10%

T -20%




VA=l Es S SKSH0|H A (000660) 2017.12.5
SKSIO|HA HE MH EURSEC N CEIRSER)
1Q17 2Q17 3Q17 4QI17E  1QI8E  2QI8E  3QI8E  4QI8E 2016  2017E 2018E
DRAM
EO1Y [HRHGb] 5,926 6,075 7,078 7,361 7,176 7,564 8,320 8570 21,185 26440 31,630
%Q0Q/%YoY -5% 3% 17% 4% -3% 5% 10% 3% 25% 25% 20%
ASP/Gb [USD] 0.68 0.75 0.79 0.86 0.91 0.93 0.93 0.90 0.51 0.77 0.92
%Q0Q/%YoY 24% 1% 6% 8% 7% 2% 0% -2% -31% 52% 18%
Cost/Gb [USD] 036 035 035 0.36 0.36 0.35 0.35 0.35 0.38 0.36 0.35
%Q0Q/%YoY 3% -2% -1% 2% -1% -1% -1% -1% -19% -5% -1%
Operating Profits/Gb [USD] 032 0.39 0.44 0.50 0.55 0.57 0.57 0.55 0.13 0.42 0.56
OPm/Gb 47% 53% 56% 58% 61% 62% 62% 61% 26% 54% 62%
NAND
ZBI2U[ TN 1GB Eq]) 5,358 5,009 5,836 6,973 6,624 7,220 8,231 9878 19600 23,176 31,954
%QoQ/%YoY -3% -6% 16% 19% -5% 9% 14% 20% 46% 18% 38%
ASP/GB [USD] 0.24 0.26 0.26 0.26 0.25 0.24 0.21 0.20 0.19 0.26 0.22
%QoQ/%YoY 15% 8% -3% 1% -2% -7% -9% -8% -31% 33% -13%
Cost/GB [USD] 0.20 0.21 0.21 0.20 0.21 0.20 0.19 0.17 0.19 0.21 0.19
%Q0Q/%YoY 3% 6% 3% -4% 4% -4% -6% -10% -30% 7% 7%
Operating Profits/GB [USD] 0.05 0.06 0.04 0.06 0.04 0.03 0.02 0.03 0.00 0.05 0.03
OPm/Gb 20% 21% 17% 21% 16% 14% 11% 14% 0% 20% 14%
o=y 6,290 6,692 8,100 8,961 8,984 9,647 10371 10,651 17,198 30,043 39,652
YoY Growth 72% 70% 91% 67% 43% 44% 28% 19% -9% 75% 32%
DRAM 4,634 5,152 6,328 6,935 7,071 7,725 8,392 8467 12533 23049 31,655
NAND 1515 1,497 1,698 1,994 1,822 1,875 1,928 2,138 4,368 6,704 7,764
Oi=20t 2,985 2,859 3,398 3,522 3,540 3,663 3,953 4,127 10,787 12,764 15,283
iEeore 47% 43% 42% 39% 39% 38% 38% 39% 63% 42% 39%
=50/ 3,305 3,833 4,702 5,439 5,444 5,984 6,418 6,524 6,411 17279 24,369
THOfH etk 837 783 965 1,037 910 977 1,050 1,079 3,134 3,622 4,016
Feoly 2,468 3,051 3,737 4,402 4,534 5,007 5,367 5,445 3,277 13657 20,353
YoY Growth 339% 574% 415% 187% 84% 64% 44% 24% -39% 317% 49%
DRAM 2,157 2,715 3512 4,016 4,292 4,775 5,210 5,206 3,309 12,400 19,484
NAND 298 314 284 422 297.9 258 217 292 -13 1318 1,065
Feo|YE 39% 46% 46% 49% 50% 52% 52% 51% 19% 45% 51%
DRAM 47% 53% 56% 58% 61% 62% 62% 61% 26% 54% 62%
NAND 20% 21% 17% 21% 16% 14% 1% 14% 0% 20% 14%
HOIMKI &2 2,370 3,069 3,843 4,496 4,628 5,132 5,502 5,556 3216 13,778 20819
HelMH| S 471 601 787 899 1,050 1,165 1,249 1,261 256 2,759 4,726
F71=0|9| 1,899 2,469 3,056 3,597 3577 3,967 4,253 4,295 290 11,019 16,093
YI1&0|dE 30% 37% 38% 40% 40% 41% 41% 40% 17% 37% 41%
KRW/USD 1,155 1,132 1,130 1,100 1,080 1,100 1,090 1,095 1,160 1,126 1,091
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TR H AN (o9l doe) TP HEHE (£l doted)
128 L, IFRS 94 2015 2016 2017E 2018E 2019E 128 &L, IFRS ¢1E 2015 2016 2017 2018E 2019
STl 18,798 17,198 30,043 39,652 36,837 QSXtit 9,760 9,839 15994 27,982 36,160
EXIYS 10515 10,787 12764 15283 17,094  sZgisi2MXtAt 1,176 614 5734 15525 23975
EESIL] 8283 6411 17,279 24369 19743  o=agxt 3619 3,525 3455 3489 3548
THOH| 2 QR | 2947 3,134 3622 4016 4099 OiEmEYoSME 3,034 3,664 4292 5507 5116
oio|ol(g ) 5336 3277 13,657 20,353 15644  XjmXpAt 1923 2,026 2504 3,448 3,508
Q10| 2l (SHAl) 5336 3277 13,657 20353 15644  J|EQSH|Z A 7 10 10 13 13
AR -67 -60 121 465 25 H|IQSXHA 19,918 22,377 27,412 31,814 33,986
O|Xp&0! a4 34 36 37 37 HIIHEMBU|EHIQS/HB 615 602 751 595 516
=2 =0e] 1 0 0 0 0 EXXpA 263 288 341 415 393
Q|zto|2! 767 763 1,037 1,200 942 QBT A 16,966 18,777 23,479 27,685 29,719
O|XIH| & 119 120 210 277 257 SEX A 1,705 1,916 1,994 2,081 2,285
QlBtaal 709 725 792 504 683  J|EMHIQEXAF 369 794 846 1037 1074
ZHH 7| K| 220l 25 23 18 23 22 XA 29,678 32,216 43,406 59,796 70,146
EXIUT[EIRHAE S0 31 22 25 8 9 o=y 4841 4161 4915 5988 5900
SeYEENUIEIFE0Y 2 1 0 0 0 AN R |ELQ SRS 3,171 3,036 3,467 4,473 4,404
J|E -105 -58 7 -22 -45  ooxela 148 0 33 44 40
HIOI| X2 E 02 5269 3216 13,778 20819 15669  QEAMEI|KRIZ 865 705 665 652 592
HolNH| 946 256 2759 4726 3557  JEtQSex 657 420 750 820 864
SEHOIMIS (%) 17.9% 80%  200%  22.7%  22.7% HIQELY 3,450 4,032 3872 3943 4,034
gol=oe 4324 2960 11,019 16,093 12,112 EJ|0jUHEUHIQ (= 90 27 45 67 62
X|HY =2 X] 54-0]2f(2} 9 4322 2954 11016 16086 12,107  ApURI|RFR2 2805 3,631 3481 3482 3522
EBITDA 9289 7,733 18882 26293 21977  J|EHISEEH 554 373 346 394 450
#1240|9|(Cash Earnings) 8277 7,417 16,244 22,033 18,445 ==y 8290 8192 878 9931 9934
AXciy|20[Q 4297 2939 10999 16087 12,105 x=a 3,658 3,658 3,658 3,658 3,658
=2t2(%. Yov) ESNET /=1 3,626 3,626 3,626 3,626 3,626
o=t 9.8 -85 74.7 320 -7.1 olelyo2 14,359 17,067 27,659 42,898 53,241
Folo|Ql(E 1) 44 386 3168 490 =231 ke -256  -333  -333  -333  -333
Q40| 2U(BHAl) 44  -386 3168 490  -23.1  X|HHFEZX|EXESH 21387 24017 34609 49849 60,191
EBITDA 86  -168 1442 392 -164  H|X|HEZX|SXtEEH| 1 7 10 16 21
X EZX|E o7|20]Q 30 -31.7 2729 460 247 x=xj 21,388 24024 34619 49865 60,212
EPS 30 317 2729 460 247 axem -976 197 -5009 -14,836 -23,369
2X20[9 -0.3 -31.6 2742 46.3 248 =xa 3819 4336 4,179 4,178 4,154
HNISEH (Eel dotd)  EXX|HE (29l 2, HH, %)
128 4t IFRS & 2015 2016 2017E  2018E 2019E 128 3N, IFRS ¢& 2015 2016 2017E 2018E 2019E
=S 9,320 5549 15649 21014 18714 =gx|H(Y)
g0 4,324 2,960 11,019 16,093 12,112 EPS 6,002 4,184 15,603 22,785 17,149
2IHAr 24| 3,695 4,134 4,936 5,631 6,004 BPS 29,377 32,990 47,540 68,473 82,680
XA 2H| 258 323 289 308 329 FYEBITDA 12,760 10,622 25,937 36,117 30,188
Q|ekA0o| -58 -38 -245 -696 -259 CFPS 11,369 10,188 22,313 30,264 25,337
XpAHR 220 =31 =22 =25 -8 -9 DPS 500 600 1,200 2,500 3,000
NEE PR -25 -23 -18 -23 =22 =JHH2(HH)
YASER ALY St 832  -1.459 -476 -909 381 PER 5.1 10.7 5.1 35 4.6
7|E 324 =326 169 618 178  pBR 1.0 1.4 1.7 1.2 1.0
ExsEsass -7,126  -6,230 -9921 -10,423 -8532  EV/EBITDA 23 4.2 15 0.7 0.4
EXpXFALY] KE 26 91 14 -106 -36  PCFR 2.7 4.4 35 2.6 3.1
SHXALO| K& 220 162 97 99 101 201X(%)
QERLALO| XS -6,775 5956 9,637 -9838 -8037 A0S (H D) 28.4 19.1 455 513 425
SRt K2 -616 -529 -368 -395 =533 goio|lE(shAl) 28.4 19.1 455 51.3 425
J|Ef 19 1 =27 -183 -28 EBITDA margin 49.4 45.0 62.8 66.3 59.7
pU=ETET -1,462 117 -608  -800 -1,732  zolol2 230 172 367 406 329
cH|krl2e] =9t 0 0 33 11 -3 X}7|XH=20|2Z(ROE) 21.9 13.0 37.6 38.1 220
PN =T ES T -472 470 -190 -12 -20  E3IXHE0|2E(ROIC) 236 14.2 430 51.3 35.4
Trgel 23t 0 0 0 0 0 okgM)
HE2X2 -218 -353 -424 -847  -1,765 L=BVE[E=S 38.8 341 254 19.9 16.5
J|EL =772 0 -28 48 56 Eo I =1:1F=3 -4.6 0.8 -14.5 -29.8 -38.8
S22 As 2 X Ae| =S Tt 739 -562 5,120 9,791 8,450 O| X+ AtHH -2 (HH) 45.0 273 65.1 735 60.8
J|EHSUBI LI 437 1076 614 5734 15525 mEay)
7|2 2B ZARpA 1,176 614 5734 15525 23975  OjEMnsEe 48 5.1 7.6 8.1 6.9
Gross Cash Flow 8,487 7,008 16,125 21,923 18,333 T OXA S| X e 11.0 8.7 13.3 13.3 10.6
Op Free Cash Flow 1,774 -472 5,667 10,531 10,237 EIby[=k-1P S k=3 5.7 55 9.2 10.0 83
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SKStO|<A (000660) 2017.12.5
o AR 12€ 4 XY 'SKOHO|HA’ LHMFAS 1% O HRSID QUX| U&LICH
o TAt= & XEE J[HEXIE B HBXOIH AE HiST AFAOo] i LTt
o 5 X229 SBEXEMAE XIE ZEY oiXf & X240 AZE 7SS SEEMUE I HIE 2Rt UX| &LICH
o T =0 HAIE HEE2 2019 oHS Helsty| Brgstn JACH, Qo 2t A0t 2Hdgi0] HHEEAS S SIRtLICH
EXro|AHSHE(270H) SHEFII30[(2703)
75'-'1I H21&8(%)
393 axt Exjel szt O -
Azl okl
SK&IO|YA 2015-10-23  BUY(Maintain) 450008  6JH®  -31.01 -26.89
(000660)  2016-01-11  BUY(Maintain) 450008 6%  -32.35 -26.89
2016-01-27  BUY(Maintain) 36,0008  6J®  -19.77 -11.25
2016-04-27 BUY(Maintain) 36,0008  6®  -19.12 -8.19
agxied  2016-07-27 BUY(Reinitiate) 42,0008  6JH®  -1895 -18.10
2016-08-01  BUY(Maintain) 420008  6®  -1863 -17.02
2016-08-02  BUY(Maintain) 420008  6H®¥  -17.99 -14.29
2016-08-23  BUY(Maintain) 47,0008  6J®¥  -23.22 -22.45
2016-09-01  BUY(Maintain) ~ 47,0002 &g  -2130 -17.13 (&) PEESIE)
2016-09-12  BUY(Maintain) 47,0009  6M¥ -19.87 -15.96 150,000 - =gy}
2016-09-27 BUY(Maintain) 53,0008  6J®  -2231 -22.26 T
2016-09-29  BUY(Maintain) 53,0008  6M®  -22.28 -19.62
2016-10-25  BUY(Maintain) 5300090 6H®  -21.88 -1887 100,000 -
2016-10-31  BUY(Maintain) 53,0008  6J®  -22.18 -18.87
2016-11-14  BUY(Maintain) 53,0008  6J®  -22.17 -18.87
2016-11-23  BUY(Maintain) 53,0008  6J®  -2071 -1274 50,000 o S
2016-12-14  BUY(Maintain) 59,0008  6J®¥  -21.26 -1254
2017-01-12  BUY(Maintain) 68,0008  6M®  -26.69 -2559 0
2017-01-19  BUY(Maintain) 68,0008  6J®  -2519 -21.62 , — — — —
2017-01-31  BUY(Maintain) 68,0008  6J®  -2498 -21.03 EEs 1eEss legs s A
2017-02-01  BUY(Maintain) 68,0008  6J®  -2422 -2059
2017-02-06  BUY(Maintain) 68,0008  6M®  -2446 -19.71
2017-02-17  BUY(Maintain) 68,0008  6M®  -2654 -19.71
2017-03-29  BUY(Maintain) 720008  6M®  -2991 -27.22
2017-04-26  BUY(Maintain) 720008  6MH®  -26.65 -2097
2017-05-24  BUY(Maintain) 720008  6J®  -2549 -19.58
2017-06-08  BUY(Maintain) 720008  6®  -24.49 -1583
2017-06-19  BUY(Maintain) 830009  6JH®  -19.52 -14.94
2017-07-14  BUY(Maintain) 950008  6J®  -2496 -23.16
2017-07-25  BUY(Maintain) 950008  6JH®¥  -2860 -23.16
2017-09-11  BUY(Maintain) 950008  6M®  -2134 -621
2017-11-06  BUY(Maintain) ~ 120,0008 6M®  -31.41 -27.67
2017-12-05  BUY(Maintain) ~ 120,0008  67H¥
Fol 255012 N1E02 Ja8e MBS
EXolA A HEgI|E
71 HEIIE(67HE) g43 HEI|E(6718)
Buy(OH=~) AIETHE| +20% Ol =7t &5 ol Overweight (HIZ=H) AIRCHH| +10% Ol ZntQl oflef
Outperform(Al&+=2AE 42l) APETHE] +10~+20% 7t &5 ol Neutral (5&) AETHH] +10~-10% H= o4
Marketperform(A| &2 &) AIETHH] +10~-10% FIt HS o4 Underweight (H|5%2) AIETHH| -10% O|4 XDtstet ofl 4

Underperform(A| &4

AIZCHE] -10~-20% =7} 8t2f o4

Sell(0H =) AIETHYH| -20% Olst =7} oF2f ofl&f
EXrsg HlE E4 (2016/10/01~2017/09/30)
Exsa el H| (%)
a4 152 93.25%
] 10 6.13%
o= 1 0.61%
o x
5 II2ZUA



