HlsS3eIE
in olo| =X} 5

[ COMPANY BRIEF ]

2017/11/24

AP A| A Bl (265520) 2 B

(2122-9203) wschung@hi-ib.com

EL= Al ™HAGSE £
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2EFIHI2M) 54,000
B 18H0|= F= HAMIS2| OLED 4l £X} O|o& MY
Z=7H2017/11/22) 37,6002
1810l ALYCIAZZ0l9t 53 2HISO| Flexible OLED Al EXt7} 0[]
XBA SAO] AR OIS o2 MUEICL TARS L AMCIAZHOl o rndicator
7} of 45k/2 ROl AT HH| EXIB AR HOZ AT, 5 SH  xmm o
o] Z90)l= BOE (30K/2~45K/2), CSOT (30K/Z), GVO (I5K/Z), EDO (I5k/ szl 136855
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COMPANY BRIEF

<E1> APAIAE E7)8 AF 20| 9l HY
(el A R)
1Q17 2Q17 3Q17 4Q17F 1Q18F 2Q18F 3Q18F 4Q18F 2016 2017F 2018F
o & A =F 1,102 5,099 1,373 927 1,756 3,162 1,755 1,509 7,199 8,501 8,637
o=t 1,264 3,843 2,454 2,049 1,876 2,356 2,548 2,784 5,120 9,609 9,564
YoY 257% 308% 105% -22% 48% -39% 4% 36% 85% 88% 0%
QoQ -52% 204% -36% -16% -8% 26% 8% 9% - - -
o= <17t 1,105 3,436 2,351 1,921 1,645 2,061 2,226 2,439 4,492 8,814 8,372
=71e 87% 89% 96% 94% 88% 87% 87% 88% 88% 92% 88%
oj==0|9 158 407 102 128 230 295 322 344 629 795 1,192
Oj&E=0|9E 13% 11% 4% 6% 12% 13% 13% 12% 12% 8% 12%
THOfH| 8¢ ZH2|H| 32 109 81 87 78 97 105 115 197 327 310
IHoHH| & 3% 3% 3% 4% 4% 4% 4% 4% 4% 3% 3%
gHolel 126 297 21 41 153 198 217 230 302 485 798
IdAo|dE 10% 8% 1% 2% 8% 8% 9% 8% 6% 5% 8%
YoY SXtE =z 3028% -82% -82%| EAIH S -33% 937% 466% 126% 60% 64%
QoQ -45% 135% -93% 94% 276% 30% 10% 6% - - -
M o|< 120 305 13 32 151 196 215 228 358 469 790
Mol E 9% 8% 1% 2% 8% 8% 8% 8% 7% 5% 8%
cH7|2=0|< 92 232 6 27 114 145 165 177 279 357 601
ct7|&=0|dE 7% 6% 0% 1% 6% 6% 6% 6% 5% 4% 6%
YoY -883% 86808% -89% -89% 24% -37% 2893% 545% 61% -32% 69%
QoQ -62% 152% -98% 398% 316% 27% 13% 7% - - -
Xt APA|AH, SO|S XIS
F 162 J|Z APAIZE He J|F AN B 179 Ofet A2 AIYRAL £ AHCE 1,28 X HQ|
<2 1> AP A|ARL SI7F =8t HJ0[2E 30| S MY <08 2> AP A|AR 27| DiEA JR0[E 0| 3 TY
APA| AR AZFOHEY  —e—HRI0|AE APAIAEE 27|H OEQ  —e— FYU0|AYF
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COMPANY BRIEF

<E2> AP A|A”HI ERFTL AME

S8 MFOH « » M} BB 4 $
2011 2012 2013 2014 2015 2016  2017F  2018F H| 2
EPS (%) 2792 3930
BPS (&) 2333 6263
I PJE (H) 339 273 202 180 353 254 204 - AT 47 W2 230 (144 F|Ql)
3 P/E (H) 262 208 158 143 231 174 165 - AT 47 W2 166 (144 F Q)
HE P/E (H) 163 117 113 971 162 86 135 - A2 47 W2 113 144 ®|Ql)
I P/B (H) 45 38 32 24 29 42 - - A3 47 W2 31
B2 P/B (H) 35 29 25 19 19 29 - - A3 47 W2 23
XM= P/B (H) 21 16 18 13 13 17 - - A2 497t WA 15
Target P/E () 139 139 22447 MH-HI PE Hi% LY
®8 EPS () 2792 3930 (14 xel
HYZ=T} (Q) 38,841 54,682
18 of| & A% 7|F P/E 13.7H] =&

SHEFZL(R) 54,000
T Z7(R) 38,300 174 o & A& 7|F PEITH =&
Atz of2 41.0%
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<J@5> FR C|AZY0| M S OLED Aot dH| FAF o7 8 Y

HMA 2% OLED £xt 4|2 (B9 HT/2)
2016 2017F 2018F 2019F HM A S48 OLED T} Scenario
(HE/8)
Korea Samsung Display 120 45 45 30 2500
LG Display 30 30 15 15
200 +—
China BOE 15 45 30 30
Japan
CSOoT 15 30 15 150
Taiwan
EDO 15 15
100 A B China
Royole 15 15
. B Korea
Tianma 15 15 50 1
Truly 15 o |
GVO 15 30 15 2016 2017F 2018F 2019F
Huawei OLED
Ningbo Mange 15 (Aeigl) =7tE LY OLED BRH R FH
TBD 25,000
Taiwan |AUO
Foxconn 15 20,000 - [ B
Japan
Japan Sharp 8 15 15 15 15,000
Taiwan
JDI 15 15
10,000 B China
Korea 150 75 60 45
. B Korea
China 45 105 105 105 5,000
Taiwan - - 15 0
Japan 8 15 30 30 2016 2017F 2018F 2019F
Total 203 195 195 195
Atots ZHE LYo SR PR 5
Capex 3% (el gojgy BN
25,000
Korea 17,750 8,875 7,100 5325
China 4,260 9,940 10,561 11,183 20,000 [— — — — —
Taiwan - - - 1,598
15,000 7| &t
Japan 888 1,775 3,550 3,550
Module
AH| 15,480 13,920 14,340 14,640 10,000 -
Module 6,128 5,510 5676 5,795 5,000
7|E} 1,290 1,160 1,195 1,220
0
Total 22,898 20,590 21,211 21,655 2016 2017F 018F 20195

= BN
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COMPANY BRIEF

<E3> FQ C|AZY0| YA OLED 4ot 2H| FX} A2l

| PO oo a2 s (B HEY/E)
Manufacturer | Factory Phase |OLED Gen App Substrate 1Q17 2Q17 3Q17 4Q17|1Q18 2Q18 3Q18 4Q18| 1Q19 2Q19 3Q19 4Q19
Apple Longtan Fab B AMOLED 1 4 Mobile |Rigid/Flex
AUO FVO Kunshan AMOLED 1 Half G6 Mobile | Rigid/Flex
2 Half G6 Mobile |Rigid/Flex
L4B AMOLED Flex 1 Half G4 Mobile |Flexible
BOE BOE B7 AMOLED 1 Half G6 Mobile | Rigid/Flex
2 Half G6 Mobile |Flexible
3 Half G6 Mobile |Flexible
BOE Mianyang B11 AMOLED 1 Half G6 Mobile |Flexible
2 Half G6 Mobile |Flexible
3 Half G6 Mobile |Flexible
CEC Panda Nanking AMOLED 1 4 Mobile |Rigid/Flex
Half G6 Mobile |Rigid/Flex
2 Half G6 Mobile |Rigid/Flex
China Star CSOT T4 OLED 1 Half G6 Mobile |Rigid/Flex
Shenzen T2 OLED 1 8 v Rigid
Wuhan T3 (G4 OLED R&D) 1 Half G4 Mobile |Rigid/Flex
CPT Mantix (MDT) Fuzhou R&D 1 4 Mobile |Rigid
Daqing OLED | Heilongjiang 1 1 Half G6 Mobile |Flexible
EDO Ever Display Shanghai 2 1 Half G6 Mobile |Rigid/Flex
2 Half G6 Mobile | Rigid/Flex
Foxconn Foxconn ZengZhou 1 1 Half G6 Mobile |Rigid/Flex
JDI JDI Hakusan D3 AMOLED 1 Half G6 Mobile |Flexible
Mobara J1 AMOLED 1 Half G6 Mobile |Rigid/Flex
JOLED JOLED 2 1 8 m Rigid/Flex
2 8 T Rigid/Flex
LG Display LGD AP3-E5 1 Half G6 Mobile |Flexible
2 Half G6 Mobile |Flexible
3 Half G6 Mobile |Flexible
4 Half G6 Mobile |Flexible
LGD Guangzhou 3 OLED 1 8 v Rigid
2 8 v Rigid
LGD M2-E4-3 1 8 v Rigid
LGD P10 G6 OLED 1 Half G6 Mobile |Flexible
LGD P9-E6 G6 OLED 1 Half G6 Mobile |Flexible
2 Half G6 Mobile |Flexible
3 Half G6 Mobile |Flexible
Ningbo Mange |Zhejang 1 1 Half G6 Mobile |Rigid/Flex
Royole Royole Shenzen 1 1 Quarter G5.5 |Mobile |Flexible
2 Quarter G5.5 |Mobile |Flexible
Royole Shenzen 2 1 Half G6 Mobile |Flexible
Samsung SD A2-E (V-1 Pilot) 1 Quarter G5.5 |Mobile |Rigid
Display 2 Quarter G5.5 |Mobile |Rigid
SDA3 3 Half G6 Mobile |Flexible
4 Half G6 Mobile |Flexible
5 Half G6 Mobile |Flexible
6 Half G6 Mobile |Flexible
7 Half G6 Mobile |Flexible
8 Half G6 Mobile |Flexible
9 Half G6 Mobile |Flexible
SDA4 (L7-1) 1 Half G6 Mobile |Flexible
2 Half G6 Mobile |Flexible
SDAS5 1 Half G6 Mobile |Flexible
2 Half G6 Mobile |Flexible
3 Half G6 Mobile |Flexible
4 Half G6 Mobile |Flexible
5 Half G6 Mobile |Flexible
6 Half G6 Mobile |Flexible
7 Half G6 Mobile |Flexible
Sharp Sharp AMOLED Sakai MP 1 Half G6 Mobile |Rigid/Flex
Sharp AMOLED Sakai Pilot 1 4 Mobile | Rigid/Flex
Tianma TNM Shanghai AMOLED 2 2 Quarter G5.5 |Mobile |Rigid
3 Quarter G5.5 |Mobile |Rigid
TNM Zouling Wuhan AMOLED 1 Half G6 Mobile |Rigid/Flex
2 Half G6 Mobile |Rigid/Flex
3 Half G6 Mobile |Flexible
Truly Truly Huizhoi B AMOLED 2 4 Mobile |Rigid/Flex
Visionox GoVisionox Kunshan 3 2 Quarter G5.5 | Mobile |Rigid/Flex
VSX Gu'an V2 1 Half G6 Mobile |Rigid/Flex
2 Half G6 Mobile |Rigid/Flex
Yancheng Kia |Jiangsu 1 1 Half G6 Mobile |Rigid/Flex
el 18 45 80 148/ 188 211 248 302 351 400 490 591

Atz HS, Slo|EXEH
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COMPANY BRIEF

K-IFRS ¢1Z& Q9 Ij2H| &

THFLE R EeLyog)  EEEAAIMA (THRLA 2 21%)
2016E 2017E 2018E 2019E 2016E 2017E 2018E 2019E
SR - 360 417 477  Of= - 961 956 955
&3 Ol STMRIA - 130 187 247 =712(%) - - -05 01
CHI|28RpAH - - - e - 881 837 833
=N - 154 153 153  OfE=0(Y - 79 119 123
THAAL - 77 77 76 mOjH|FmZ|H| - 31 39 42
HISE XA} - 7 11 12 oqspg| - 8 9 10
[ - 5 8 9 TlEr¥RISY) - - - -
SR - 2 3 3 lEtRIg - - - -
NNl - 368 427 488  Felo| - 49 80 80
S=Exy - 306 306 306 =7H8%) - - 645 05
felyyl=3 - 96 96 96 FO[AE (%) : 50 83 84
£ |XIS - 110 110 110 Oxi%ol - 2 3 4
AT ] - - - olxjHIg - 2 2 2
HIS S SR - % % 26 XEHo|A) - - - -
ARRY - - - - 7|EEReiEY - 1 1 1
P Ilr = - 26 26 26 KEAZAIRI0[Q - 47 79 80
P | - 332 332 332 HolgHIE - 11 19 19
X|HYZ=Z=R| - 36 % 157 MEAL0|AE%) - 49 83 84
NI - - - - SY|10|Y - 36 60 61
xpEoloi2 - - - - 20|2AE%) - 37 63 64
o|9jolz - 36 % 157  XHIZEZ=3S 20(9 - 36 60 61
T|EREYS - - - - 7ROl - - - -
B E=INE - - - - ZZIO[Q - 36 60 61
NI - 36 % 157  A|HIE=H2sEZ0|9l - 36 60 61
S35 ERE EelddR)  FREXIX|E
2016E 2017E 2018E 2019E 2016E 2017E 2018E 2019E
QlojstE Sas2 - 78 62 64 FEYRIEER)
c|20|2l - 36 60 61 EPS 2792 3930 3,996
OHXIARZIT A ZH| - 1 1 1 BPS 2333 6,263 10,259
DHRAARZH| - - 0 1 CFPS 2870 4000 4107
R HB2A(0]2) - - - - DPS - - - -
EXgs sigss - -7 -6 -4 Valuation(H)
OHXIALO| HE(ES) - - - - PER 135 96 94
DHERAO| HE(ES) - 2 -1 -1 PBR 161 60 37
S8 Ao =7t - - - - PCR 131 94 92
Nrgs sass - 136 - - EV/EBITDA 105 57 49
Co 1288152 - 110 - - Key Financial Ratio(%)
|2 gEolst - 26 - - ROE 2000 914 484
xpeo|=zt - - - - EBDAO|2IE 52 85 86
HiSH2R| 2 - - - [ 9315 3465 2115
2015 M xAO| 52 - 120 57 60 2EifHIS - 173 -534 710
7| XS U T AIRIA - 10 130 187  ORERIEB|IRSK) - 125 62 62
7| S Z S Z KA - 130 187 247 MIOXAMSIEEX) - 250 125 125
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2 287t BXo|d HE WG S SEFIE FO|(APAIAH)

70,000

JEE

60,000

50,000 /VN“J\\“N\WJ\,\,.F/\
\“ﬂ/\/“\r\ . A

40,000 N “\r—— NN
30,000 : : : | : : :
17/04 17/05 17/06 17/07 17/08 17/09 17/10 17/11
— FIHY) — S EFIHY)
=F £ 2|8
AR} Exto| A SEFIHL) s
CHARAIE | Taoiohe| | ADER)ZFE7ICh|
2017-04-24 Buy 66,000 6711 -27.1% -13.6%
2017-09-21 Buy 58,000 14 -33.0% -26.2%
2017-11-27 Buy 54,000 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = MO ARE LHBEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEksh oLt 7HY 90| A
ASES HolgLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F QLo T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S2 24| 2017-09-30 7|=
T o= SHER) o=
EXIo|74 H|2(%) 883 % 117 % -
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