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(Alote) (RIEhEZF) (Rl (%) (2) (tH) (tH) (tH) (%) (%)
2015 3,9345 164.0 118.9 3,916 42.6 45,992 13.6 1.1 10.8 7.6 153.1
2016 3,970.4 1571 73.3 2,567 -34.5 47,848 353 1.7 125 4.6 163.1
2017E 5,060.7 214.5 2155 7,436 189.7 55,099 9.4 1.2 8.7 129 153.5
2018E 5,287.3 309.2 250.5 8,311 11.8 61,974 8.4 1.1 6.9 12.7 154.5
2019E 5,631.8 4241 365.9 12,170 46.4 72,280 5.8 1.0 5.3 16.2 146.3
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=2MQslet 3Q17 Earnings Review
(E=F) ‘ 3Q17P 3Q16 (% YoY) 2Q17 (% QoQ) miz|x (% diff)) ‘ HHIA A (% diff)
ijE=S ‘ 1,205.2 994.4 21.2 1,239.1 -2.7 1,144.8 5.3 ‘ 1,215.6 -0.9
Il ‘ 57.8 235 146.1 44.2 30.7 59.5 -29 ‘ 50.5 14.3
20[2|(X|HH) ‘ 56.5 17.8 217.0 36.7 53.9 453 247 ‘ 38.2 479
A& FZAR, WiseFn, H2|ZZZ5H 2IMAMEH
FIHQSIE AMAREE A5 FHK|
(Meigl) ‘ 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17P 4Q17E 2016 2017E 2018E
o= 8715 10115 9944  1,093.0| 14082 1,239.1 12052 1,208.2| 39704 5060.7 5,287.3
Iyt 347.0 387.7 3793 4452 636.2 4995 4635 4894| 1,559.2 2,0886  2,359.0
RN 256.6 2716 2478 259.7 3035 293.8 308.9 330.2| 10357 12364 13132
|E}f 267.9 352.2 367.3 388.1 468.5 4458 4327 365.0| 1,3755 1,7120 15115
%ol 46.3 65.4 23.5 21.9 65.7 44.2 57.8 46.8 157.1 2145 309.2
%0P 53% 6.5% 24% 20% 4.7% 36% 4.8% 39% 4.0% 4.2% 58%
AFole 50.9 66.1 22.9 -27.0 88.4 52.9 78.6 71.4 112.9 291.3 338.4
0| (X|uhFF 38.2 45.0 17.8 -27.8 69.1 36.7 56.5 53.2 73.2 215.5 250.5
%Yoy
o= -14.6% -6.3% 3.2% 25.4% 61.6% 22.5% 21.2% 10.5% 0.9% 27.5% 45%
%ol -16.1% 20%  -47.8% =¥y 420%  -325%  1457%  113.7% -4.2% 36.5% 441%
M|Fo|e] -8.3% -45%  -36.0% A 737%  -200%  243.2% =8 -33.4%  158.1% 16.2%
g)20(2 -7.9% -86%  -33.2% A 80.6%  -183%  217.0% =8 -38.4%  194.2% 16.2%
%QoQ
o= 0.0% 16.1% -1.7% 9.9% 288%  -12.0% -2.7% 0.3%
Aol =¥ 412%  -64.1% -6.8% | 2002%  -32.8% 307%  -18.9%
Aol 459.3% 29.8%  -65.3% HH BH  -40.2% 48.7% -9.2%
2120/ 2289.3% 17.6%  -60.4% HH ™ -46.8% 53.9% -5.9%
g FEAREE, H2|Z2E535H 2lAMRME
2249315t 12M Fwd PER HIE XIE 224935t 12M Trailing PBR BHE XIE
() (3)
300,000 - 300,000 - 5.3x
4.4%
240,000 240,000 -
3.5x
25.0x
180,000 - 21 0x 180,000 -
. 2.6x
120,000 - 17.0x 120,000 -
13.0x 1.7x
60,000 - 9.0x 60,000 - 0.8x
5.0x
0 . . . i i i i 0 T T T T T T .
M0 M1 M2 13 4 15 M6 17 10 11z M3 4 s e Y
Az HE| =535 2MAME Az M2 =535H 2l MAME

2 Meritz Research



B0 ot Amec

3241 (011780)

REICIl: 3= W 2R HH| 0ts SHo= &

H o
(22/E) SBR-BD,SM Spread(?) (F2/E) (/) BD -Naphtha Spread($) (Z2i/E)
Butadiene Butadiene
3,500 - SBR - 1,000 5,000 - Naphtha - 4,800
3000 { — oM
L 800 4,000 3,600
2,500
2,000 - - 600 3,000 2,400
1,500 | 400 2,000 1200
1,000
L 200
500 4 1,000 0
0 T T T T — 0 0 J L -1,200
12 13 14 15 16 17 ‘09 11 3 5 17
XH2: Platts, 2| ZEZEH 2| MA|AE XHE: Platts, M2 ZZZZ A 2| MRIME
ABS: HAME 1Ho)| EETH AT SM: CIRAER| 40 SX0| M2 712 ZA|
(2y/E) ﬁgg -SM,AN,BD Spread(<) (@2/E) ("2l/E) SM - BZ, Ethylene Spread($) (/)
—5SM
4,000 - _il\,\/‘l r 1,000 2,000 + Benzene 600
Butadiene —— Ethylene
3,200 - 800 1,600
450
2,400 4 .g r 600 1,200 -
W A v A 300
J (7
1,600 | f ¢ NE 400 800 |
ﬁ‘ /\/
800 1 ’ L 200 400 1 150
|
o ] ‘ ‘ ‘ 1, . | | | .
09 m 3 15 7 09 oy "3 "5 7
X2 Platts, M2|ZS25H 2|AMZ|ME XIE: Platts, M2|XE2Z5H 2|MA|HIE

300 4

200 +

150 A

100 +

0 T T T T T T T
10 "1 12 13 "4 15 "16 17

~
o
)

XtZ: Bloomberg, ME|ZE555H 2l MA|ME]

XtZ: Bloomberg, ME|ZZZ3H 2IMAIME]

Meritz Research 3



Company Brief

HEICI 23 3l5 I TY: Z2Y Mot LAY 0 315 olyE
EE/E) o 15 28 ——IIEBE® ()
18,000 | - 80
15,000 | g
12,000 |
- 76
9,000 -
- 74
6,000 -
3,000 - 72
0 : : : : - 70
2011 2012 2013 2014 2015 2016 2017E 2018E 2019E 2020E
R H2ZZ25H 2lMAE
SBR CI2AER +8 37}k E-SBR SBR CI2AER 2 &9}1:S-SBR
(HTHE/2) gueH =S (%) (H2E/2) A 230t (%)
S 48 257
=2(0 =
400 | HEEE) - 90 250 - E5(9) 100
300 1 200 |
90
200 | 80 150 |
100 | 100 1 80
Ao
0 g 50 | 20
-100 | 60 0 N__—
60
200 | -50 |
-300 | L 50 -100 50
2005 2007 2009 2011 2013 2015 2017E 2019E 2005 2007 2009 2011 2013 2015 2017E2019€
NE: HEZES5H elMRE Mg HEZEESH 2lMRHE
2] 27IE FUOInt It F0|: F2 HH HHHOZ FI} re-rating £7| EHH|
12 2ojey(®) = Yotz
i o N %00
250 | 200
200 |
200
150 |
100
100 |
50 ' ' ' ' ' 0
13yd"1oﬂ 1012 1013 1014 1Q15 16 1017
0 -100

NI RS o

4 Meritz Research

2| MEME



Z24% (011780)

=2M8 (011780)

Income Statement Statement of Cash Flow

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 39345 39704 50607 52873 56318 @YuE HIsE 4832 2968 3007 4675 6231

HEASItE (%) -17.4 0.9 27.5 45 6.5  E720/YU(a4) 121.9 80.8 229.1 255.8 3734

ESIPl 36006 36375 46628 47269 49402  QUXKRAA2H| 1738 2028 2304 2666 2711

E=R 3339 3329 3979 5604 6916  SEXAAH| 22 32 27 2.0 18

b RIEIE] 1700 1759 1711 2513 2675  SuXEQ 5% 21174 -202  -169.3 569  -230

Fdole 1640 1571 2145 3092 4241  Exjus #Hzss -391.4  -2507 <1413 -4049  -3425
FAolYE 4.2 40 45 5.8 75 SEXAMZIHCAPEX) -389.8  -2727  -1654  -3000  -300.0
2829 -67.4 -67.2 -44.0 715 <772 EXRAIZABI 89.5 294 -902  -101.7  -412
eSSV PIEST 432 276 1189 1010 1093  XMPEE #ISE 2584 1036 3261 2776 2776

Ity el 29.9 -4.6 2.7 0.0 00 X339 3% -2343 1654 3527 3001  300.0

HEAS A0l 1696 1129 2913 3384 4561  At=o| 5t 26 -13 0.0 0.0 0.0
HoIMHI& 478 321 753 829 828  #29 ZoHYA) -166.4 1497 4854 3403 5583

g71&019 1219 80.8 229.1 255.8 3734 7|23 213.6 473 197.0 682.4 1,022.6

XefFFxE 0o 118.9 733 2155 2505 3659 @ J|EZ 473 1970 6824 10226 1,580.9

Balance Sheet Key Financial Data

(HY#) 2015 2016  2017E  2018E  2019E 2015 2016  2017E  2018E  2019E

QEXpA 967.6 12553 11,7221 22025 28174  ZHE0|E(Y)

HIYHI LT 473 1970 6824 10226 15809  SPS 129,137 130,316 166,101 173,538 184,844
A 4354 5209 5387 6113 6407  EPS(XHfFEZ) 3916 2567 7436 8311 12170
by 3947 4455 4342 4927 5163  CFPS 11,539 12,824 18924 22,279 26,459

HIRE R 32430 32908 32793 34124 34808  EBITDAPS 11,156 11,916 15093 18,965 22,872
RERHt 25057 25648 24840 25174 25464  BPS 45992 47,848 55099 61974 72,280
YR 16.2 17.3 156 136 118  DPS 800 800 800 800 800
EXpRpA 666.5 6647 7549 8566  897.8  H{ZAAUE(%) 15 1.0 12 1.2 12

Ve 42106 45461 50014 56149 62982  Valuation(Multiple)

REEH 15413 2,456 19832 20858 21511  PER 13.6 353 94 8.4 5.8
T2 219.2 373.7 269.3 305.6 3203 PCR 4.5 6.4 36 3.1 26
ReiE I 6969 9718 9615 10015 10415 PSR 0.4 0.6 04 0.4 04
REYTIRH 3354 5393 5573 5573 5573 PBR 1.1 1.7 12 1.1 1.0

HIR 2K 10056 6727 1,0449 13225 15896  EBITDA 3399 3630 4599  577.8 6969
ARRY 354.4 0.0 289.5 289.5 289.5  EV/EBITDA 10.8 125 8.7 6.9 53
HIrted 5278 5595 6251 8851 11451  Key Financial Ratio(%)

2xEH 25468 28182 30281 34083 37407  AP|XH=0|UE(ROE) 76 46 12.9 12.7 16.2

Tted 1675 1675 1675 1675  167.5  EBITDA 0|2& 8.6 9.1 9.1 10.9 124

THEYHZ 2678 2665 2665 2665 2665  £XHE 153.1 163.1 1535 1545 1463

7|EHEZO0| Y A 15.8 18.2 77.3 773 773 28HI8RYE 1.3 1.5 1.3 1.5 15

o|doiz 1,1457 12079 1,3900 16182 19616 O| X} 2 A& (x) 32 2.7 33 40 49

HIX| e X2 107.3 108.2 112.4 1175 1249  HEMEIHEX) 8.0 8.3 9.6 9.2 9.0

23 16638 17279 19733 22066 25575  MDXASTE(x) 8.5 95 11.5 11.4 11.2
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Compliance Notice
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£ X2t BSEXIN IY ¥ AR B FH 3 A 2F ZARARIRS MNT ZHO BF FEHS F46i0 USS YeicEU. S XRE EXRIS
EXtET] U7t EE YEAMZES 2Ho2 HiEEE XRYUCL 5 AR +2E W82 A 2MIMEQ FFXRA Xt LM 4 9ol
FEMo|LL N2 2EGIK| YELILL 5 XIRES OISR 5 X2t S £XI0| 2B A2 ApAl9| WTHO2 FHA7| BIFLICE
FAST BHALE 06 1Y 7URE J1F ©Y A FAeA HE
714 S 2NEZ 2F7IRY A 147t BEEIH 2EE29 oM 2EA0USES 90| EXto|z Hlg
=X Buy ZFH7IEY 2H 147 BREIIE| +20% O
xIx] 2 . _
;;}E:{;Tj - Trading Buy 2HE7|EZY R 1R BHEE I +5% O|AF ~ +20% 0|2t H 94.0%
= =]

Hold FHIIEY 2 118t BEE It —20% 0lef ~ +5% 02t EE 6.0%

Sell FH7|IEY MM 10 HRESTE| —20% 02t o 0.0%
Ao AZIE |2 Aol AJAHIZ CfH] HSH|ZS0| HEE =3 2073 0¥ 30Y 71Z02
- ) _ Z|2 197t 3 8FAE0 tstod
ESSPESe Overweight (H|SELCH) g3 i‘ELOE\BE_;’.%:lol =2

AR A 3z
INESpN R IR S=! Neutral (52))

Underweight (HIS&A)
SEAF (011780) FASSHE LHE * I AN 1
£ X EXlo|A HMEE) CLCEX 21 2(%)*
34 = SR EE HeR 12ig(%) S
SEURt 4l (&) B An(&)
2016.10.05 14 23t -8.8 6.4 N

Ehhxt A ()] —— 2=4%
s 120,000 - HEFh

20161011 7|YEY Buy 100,000 =93 279 -22.3 X
2016.11.17 AN Buy 100,000 =93 241 -14.2
20170111 MEM  Buy 100,000 =93 -22.2 77 90,000 -
2017.0206  AE3/T  Buy 100,000 k£9% 217 77 60000
2017.0221  Ai=2T  Buy 100,000 =93 218 -7.7 '
2017.0303 Ai=2T  Buy 100,000 =93 -22.3 -7.7 20000 |
2017.0405 A=A Buy 100,000 k£9% 224 77 '
2017.0502 J|YERT  Buy 100,000 =93 225 77 0 ‘ ‘ ‘ ‘
2017.05.30  AEH Buy 100,000  =23% -22.7 -7.7 1511 16.4 16.10 174 17.10
2017.0626  AE2T  Buy 100,000 £9% -22.8 77
2017.07.10  A4E2/T  Buy 100,000 £9% -23.1 77
2017.07.31  J|YEIT  Buy 100,000 =93 -23.1 77
2017.0821 AMEZT  Buy 100,000 £9% -236 77
2017.11.01  J|¥E2T  Buy 100,000 =93 - -
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