sto|Ext 5

10/23 108
HaESEIs = Py
HZ/35 deY
o s Steel Weekly Y
B yoonsang.kim@hi-ib.com
This Week 1w M 3M 6M YID  33F9| Key Chart
KRX Steel Index 2,103 2,114 1,959 2,178 1,832 1,869 e e 52 Cokes 712 20| >
= -w = < vz )
P, %] -0.5% 7.3% -3.5% 14.8% 12.5% FARSMDwwSUR> o= Coles A2+
243 @e) RMB/Y)
=
L xg 800 25500
EEXTRTES = 4,108 4,135 4,050 3,785 3,136 3,735
[RMB/t, %] -0.7% 14% 8.5% 31.0% 10.0% 600 r
=2 M2 271 4172 4171 4,136 4,034 3,639 3341 400 2,000 ]
[RMB/t, %] 0.0% 0.9% 3.4% 14.6% 24.9% 200 -
ENPC S ER- ey 655 660 645 615 575 575
[, %] -0.8% 1.6% 6.5% 13.9% 13.9% 0 1,500 -
I S G REIHA 740 700 770 630 620 710 200
[H 2/, %) 5.7% -3.9% 17.5% 19.4% 42% 400 L
20| G U471 677 653 678 689 708 656 600 1,000
[USD/t, %] 3.6% -02% -1.8% -45% 3.2% :
Y 9A I 637 640 638 585 588 588 800 -
g 9 9 o 9 o £8958%388K 0 ‘ ‘ ‘ ‘
[USD/t, %] -0.5% 0.1% 8.9% 8.4% 8.3% ZHsrrN®asS g 1306 1406 1506 1606  17.06
IL X2 © © © © o O © =
Platts 24 717 59 61 63 69 67 80 9% 3 =2 0]% ANE Comment
[USD/t, %] -2.6% -6.0% -14.4% -122% -25.8%
Platts 2 EH 7124 192 194 19 180 204 225 B2 2F o4 ML A BE. F FUIK| ZEE. F Sk ohy|
[USD/t, %] -0.8% -1.8% 6.7% 5.7% S147% D) AS $TS OME LS. ZM ANE 2 9E MDD AA| 3F WL ZA SE [Mysteel 7|F]
50| 233 Y74 278 278 308 290 295 281 2) gt g e B8 = B7|H 2= w21 SE 7I0IYE MY 7= 2T U =t BApet Z2
[USD/t, %) 0.0% -9.6% -4.2% -5.8% -0.9% Edst g 21
SOtAlOt 237 4947t 323 323 347 304 260 285
[USD/t, %] 0.0% -7.1% 6.1% 24.0% 13.2% 9B 7+7 o2t MYrEQl =Y, deiLt ¥% = Z2 3X| %2 MY
. $ol’d 1) RN HEN 71 2 5 oM, HEM S D Al S7HM g
%32 99 Roll-Margin* 1,617 1617 1,731 1,406 1,090 1,246 COiE] & A M2 42 Zta, 00 M2 thy| 43 2B X|LE HIA &7 D G| S}
[RMB/t, %] 0.0% -6.5% 8.8% 152.5% 208%  2) UABEHL MEF 7} ZE OfN. £ AXSHE B Lj4 BAA 1A QA 25 A% B
X HZALHIE 847 853 859 85.9 742 693 (B2 YARE ST YD AA| A2 57t
[%. %p] -0.6%p -1.2%p -1.2%p 10.4%p 15.3%p 3) dPUt e Y E2 AKX S A Y (AZ23F A YREH [RAA ST Eoh SHY| A o
. 7]E} S I\ NHS 26 BF 22l BUTHSHS 50% FEOE WY 0 IS S8 BF [BF HE YUK
EEEFESTY 72 72 72 7 73 67 £ Z27} 42 7540l 5o
[H{TLE, %] 0.0% 0.0% -3.0% -13% 6.9%
=2 Hyx QEMD 992 992 1,007 921 1,236 917  HEpE Vale, 184 MM 747 MO 653 0|4k 0| M SM S2k0| ZAsl7| o2t A2
[OHE, %] 0.0% -15% 7.8% -19.7% 8.2%
IMEAE] 2 =R 98 717, 25 94 o1, 2 2o zH2 Y2 A
Asf B2 M7t 3,648 3,625 3,491 3327 3375 2911 1) 2 YA 9 1S 277+ 40k 312} [780HS — 748HY]
[RMB/t, %] 0.6% 45% 9.6% 8.1% 253%  2) 2UPAH/ 2QUM M QE 717 237t 242t 10M Y / 158 Y &2
i AZE METHH 1,144 1,147 1,107 1170 1,272 1,182 3) AE E3tE B3 g A 23 J4A oM [H20| ot2F YQlolLt SAs ot glg A
[RMB/t, %] -02% 34% 22% -10.1% 32%
et "Hay dE7Ae 458 458 456 499 512 555  EUEZE3| 18 HZ 4$8%F Y5 2oz MY
[RMB/t, %] -01% 0.3% -8.2% -10.6% 17.5% :17W EU BZ 49 B7t8 23%. 18 MAE Eot HE[L7%]E U2 MY
* Monthly Data
*18d 188 7|1& S2Y A0l STS AN LEFF, M8 714 S S22 184 WAL 45 Aoz MY
1) #xjf Spot 7} 2 25,000~26,000E 22 164 L 7+24[3,000& 2] ChH| 2 = 45
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3) 98 REFF = EY 30R22 WIS B 7t H|& [extra chargelg =L X{0f St
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This Week 1w M 3M 6M YTD LME Index2} Dollar Index LME Index®} TIPS Spread
EEEEES 949 937 934 933 991 1022 - ~
P, %] 1.3% 17% 1.8% -4.2% 71%  (PY LME Index (zh (Pt 94z)  (PY LME Index (z) (%)
TIPS AT E 19 19 19 18 19 20 3,900 Dollar Index () r 60 3900 TIPS Spread () r 26
%, %p] 0.0%p 0.0%p 01%p 0.0%p -0.1%p W
[FE&]
LAE 3,300 F 74 3300 A 22
LBMA 3 717 1,266 1,281 1,283 1,265 1,266 1,146 V \
[USD/Ib, %] -1.2% -13% 0.1% 0.0% 105% 5700 | ss 2700 M f\f“q | 18
LBMA 2 747 167 17.1 169 166 174 16.2 N {
[USD/Ib, %] -2.1% -1.0% 1.0% -4.0% 3.0% vy 'W““ W 'WN
ILE7)% £9 2,100 W F 102 2100 W b4
CMX 2 £7|Ha0f5 191,385 200,724 212,594 90,831 200,677 98,343
A2, %] -47% -10.0% 110.7% -4.6% 94.6%
CMX & E7|™ &0 65,120 63,915 60,260 19,417 93,613 sgo11 1200 ‘ ‘ ‘ 116 1500 = ‘ ‘ ‘ 10
(A2, %) 1.9% 8.1% 2354% 30.4% 10.5% 14 15 16 i 18 14 15 16 17 18
CMX 7|5 S7|H 04 53,252 51,487 30,136 24,257 12,458 45763 G
A2, %] 34% 76.7% 119.5% 327.5% 164%
[HIEZH] HS4, ECB FH 30| 0| F = ZAl o2 %Al
L& - £7|H position =& FA| ZA| EChe T &K E2HE AlAL
LME Of 4 3127 3,230 3152 3,150 2,767 2,619 2,558
[USD/t, %] 25% 2.6% 16.7% 234% 263%  HI|E, JHOHE D] ZMIE oM AlE. 2L 22 Mg ofHs ¥B
LME ¢ 527+ 2411 2,459 2,453 2,298 2,284 2000 1) 7jmiE 2 ZHE 10/27 Comex M7|E 71HL 35 U AKX £
[USD/t, %] -1.9% -17% 50% 5.6% 206%  2) (+)2 HMERUE LME / SHFE import arbitrage XX} ()2 Mgt
LME ®M7| S $i2712 6,801 6,922 6,390 6,296 5711 5523 3) 22 A0 M7|S Codelco, 184 L& HM7|S premium 8% QIAF F[A|
[USD/t, %] -17% 6.4% 8.0% 19.1% 231% CEG 86T MAl 1792 8257, 174 4| 20104 0|Z HX%| HS
LME L 327} 11,546 11,671 10,157 10,156 9,404 9964  4) 18U ®I|E TC/RC Q7 BAH A|ZL AT HOIAIEL 0lotE MY
[USD/t, %] -11% 13.7% 13.7% 22.8% 15.9% 10l MI|E Y 30| 0J™Y| EIO|E & Z0|7| 2. A|E HOXES Ax 4 3F NHEL E2
I %2 SOjLiE A7 FA BBL B3 HEA 540 F23| 2318 o= 94
LME/SHFE OF%1 R{= 332 337 327 344 264 581
[000t, %] -13% 1.8% -3.5% -284% 428%  ofgl, LEE M4, QiU £7] 48 2HES £3}
LME/SHFE & 172 173 171 207 237 224 1) LME / SHFE import arbitrage - T %t. Arbitrage window 3 gHoj| Et3!
[000t, %] -03% 0.8% -16.8% -27.4% -230%  2) d2{L} 0| M3| backwardation AfEj= S|
LME/SHFE M7| M2 381 400 443 479 489 469
[000t, %] -4.9% -14.2% -20.6% -22.2% -188% 0|2 $|X|HE York Capital, TH3t W 2tE 220|5 X HYK| Klesch [HAF 158HE] Q14
III. Premium : Alcoa, O|= Wenatchee B @4 75 ZHE
Absf orel ma2|o[ g 175 175 178 148 125 133
[USD/t, %] 0.0% -14% 18.6% 40.0% 321% L, QIS HAlOM T &= XYY Alof spt
SOpAo} & ma2|o| Y 18 18 18 15 20 15 (B2 FHETA + QL] ZAAK WP & RKA] 22¥{0HE 42 20| C}2 & PT Antamz 125H0LE &%
[USD/t, %] 0.0% 0.0% 16.7% -12.5% 16.7% ol
Al ®7|E =ajo|y 75 75 66 73 53 61
[USD/t, %] 0.0% 13.6% 2.7% 41.5% 23.0%
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LME OF¢1 $12 712 O 7= w05

LME o 912742 91 27|15 FOfs

(USD/t) R M (R) (HAeH  (USD/Y R Hei (R) (HA
3,950 ——LME ofet #2712 (3 [0 2700 —LME & #8712 @b [0
3,450 ) 2,400 A L 90
2,950 L 60 2,100 - L 60
2,450 L 30 1,800 + 1)
1,950 Lo 1,500 o
1,450 + ! ! ! ! ! ! -30 1,200 ; T T T T ; -30
14.08 15.02 15.08 16.02 16.08 17.02 17.08 14.08 15.02 15.08 16.02 16.08 17.02 17.08
LME 7|5 SE7t24 4 £7|X w0 LME L|Z S22 9 £7|8 203
(USD/t) TR e () (EA%H  (USb/y e BT HAIS () (A2
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5,600 30 12,000 - 30
4,800 ) 9,000 -0
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Steel Global Peers
[Fri] Oct 27, 2017 Stock Price PER (X) PBR (X) EV/EBITDA (X) ROE (X)

e z2gy EY e AB(E=Y) £3} ES 1W% 1M% 3M% YTD% 15 16 17 18 15 16 17 18 15 16 17 18 15 16 17 18
ZAF st 2Z 297 KRW 341,000 12 9.5 41 324 90.2 15.5 10.2 9.8 0.3 0.5 0.6 0.6 5.6 6.1 6.1 57 04 32 6.5 6.4

o= SO & st 2z 77 KRW 57,400 3.6 91 -97 0.7 84 91 83 77 04 0.5 0.5 04 6.3 6.1 6.4 59 51 5.2 5.7 57
SINZY st 2Z 11 KRW 11,200 -04 9.3 -214 14 N/A 15.6 111 9.8 0.3 0.5 0.5 0.5 84 72 76 75 -11.2 29 44 48
NSSMC A= 2Z 263 usb 2,800.0 4.6 87 6.4 74 13.6 17.3 N/A N/A 0.7 0.8 N/A N/A 8.6 11.0 N/A N/A 51 4.6 N/A N/A

od= JFE A= 2Z 15.0 usb 2,464.0 6.5 14.7 17.1 40.8 26.0 16.2 9.6 9.6 0.5 0.6 0.7 0.7 8.5 89 7.2 6.6 18 37 81 75
Kobe Steel A= 2Z 32 usb 900.0 37 -295 -29.1 -194 N/A N/A 8.1 75 0.5 0.5 0.5 04 6.6 10.2 55 5.0 -29 -34 6.1 5.8
Hebei Steel =3 2z 7.8 usb 4.3 16 =3l -15.8 293 66.6 223 153 139 0.8 0.8 1.0 0.9 141 137 N/A N/A 13 35 6.5 6.9

z2 Bao Steel =3 2z 289 usb 77 20 32 81 213 93.0 115 11.6 103 0.8 0.9 12 12 114 6.8 6.0 5.6 0.8 77 10.3 10.1
Shandong Steel &= 2z 43 usb 23 -0.9 -83 18 206 2549 N/A 13.6 129 16 13 N/A N/A 51.6 284 N/A N/A 0.5 =217/ N/A N/A
Maanshan Steel &= 2z 5.2 usb 37 -5.9 -5.7 43 619 N/A 12.7 6.3 6.6 0.6 0.8 1.0 0.9 N/A 81 49 44 -23.0 6.4 17.1 15.0

olz Tata Steel oz 2Z 12.2 usb 726.8 30 119 317 85.8 6.9 N/A 121 10.2 0.7 12 19 16 12.8 71 74 6.8 53 -14 15.5 163
SAIL oz 2Z 5.7 usb 80.0 354 475 278 62.2 N/A N/A N/A 184 04 0.7 0.9 0.9 N/A 954.1 15.6 115 -10.0 -71 -1.2 37

a8 Arcelormittal  Sdg=23 HZ 334 usb 25.0 -0.7 174 136 188 N/A 119 83 94 03 0.8 0.9 0.8 N/A 5.0 5.0 48 -236 6.4 102 84
Thyssenkrupp =g HZ 187 usb 23.0 -13 -79 -94 17 40.8 221 136 120 5.7 47 35 28 6.8 6.1 54 51 112 114 29.8 272

@ M|OFL| O} BlueScope Steel =3 E=Fad 6.2 usb 129 24 199 -1.5 385 6.5 108 133 127 0.8 15 13 12 42 58 58 55 81 150 10.0 9.7

OfZ 2|7} Ezz Steel O|FE E=Fad 0.6 usb 16.8 10 -8.1 -2.5 -5.7 N/A 59.2 539 172 14 13 11 10 198 129 7.6 6.1 -115 31 48 6.7
Nucor o= oz 214 usb 59.5 -0.8 7.0 35 -0.1 454 236 16.0 138 17 24 22 20 140 102 79 6.8 10 103 144 150

=0 usc o= HZ 53 usb 27.1 -4.7 7.5 178 -18.0 N/A N/A 167 123 0.5 25 17 14 N/A 212 5.6 47 -52.7 -187 12.2 12.2
AK Steel o= HZ 21 usb 6.1 -23 12.7 10.6 -40.7 N/A 181 127 7.8 N/A N/A N/A 35.0 9.5 112 7.8 55 N/A N/A 85.2 56.3

go| Gerdau =atd E=FA 6.9 usb 11.6 -0.9 38 93 7.2 N/A N/A 221 154 0.2 0.8 0.8 0.8 N/A 364 7.8 6.2 -14.2 -104 44 55
CSN RS HZ 43 usb 9.1 -10.8 -23 211 -16.5 43 N/A 210 209 0.7 16 15 14 6.2 9.9 7.5 73 188 -11.9 6.8 9.6
NLMK 2{A|OF E=Fad 157 usb 135.3 34 23 9.5 176 53 120 57 6.6 10 18 21 20 32 6.2 57 6.1 169 164 225 201

2o EVRAZ 2{A|OF E=Fad 6.2 usb 293.2 -104 -2.2 241 322 N/A N/A 6.7 6.8 120 84 43 32 7.2 8.6 42 48 -66.6 -68.6 78.7 615
MMK 2{A|OF E=Fad 9.6 usb 44.5 0.2 25 324 338 6.8 55 9.2 102 0.9 13 15 15 23 32 47 46 116 27.8 193 175
Severstal 2{AlOF HZ 147 usb 905.5 0.1 35 104 1) 119 7.7 9.1 93 3.0 4.1 37 33 36 7.1 5.8 6.2 23.9 614 47.0 385

H|&HF < & Mining Global Peers

a2 1o o= ofA 9.9 KRW 524,000 -31 82 6.4 103 163 142 141 120 16 15 16 15 7.8 6.7 74 6.3 105 112 120 128
E4 stz 5 14 KRW 51,400 -7.2 26 6.1 269 15.0 8.2 73 76 0.7 0.9 10 0.9 9.5 6.8 6.3 6.1 4.8 118 149 127

OfZ 2|7} Anglo American HOZ 2|7} & 27.1 usb 1,4185 -0.9 89 151 223 N/A 115 8.0 9.9 03 10 11 11 N/A 81 43 44 -26.2 9.0 139 10.6
Vedanta Resources &= ofA 35 usb 883.0 16 47 15.0 04 N/A N/A 129 100 N/A N/A N/A N/A N/A 56 43 38 N/A N/A 7.0 25
Rio Tinto zF HEYN 96.7 usb 3,554.5 -13 38 14 125 N/A 152 9.9 118 14 18 19 19 8.6 74 53 6.1 -21 120 196 152

oa Nyrstar 7o ofA 0.8 usb 6.5 -1.0 0.7 184 -16.7 N/A N/A N/A 44.5 0.8 13 12 12 N/A 231 6.8 54 -54.0 -69.7 -7.0 33

=]

Glencore AQAA ol 78.1 usb 367.2 -29 7.5 109 324 N/A N/A 13.0 139 0.5 11 15 14 8.0 10.2 6.6 6.2 -11.1 32 114 104
BHP Billiton zF HEYN 116.3 usb 1,361.5 -1.6 37 -0.2 42 N/A 138 13.0 149 12 14 16 15 225 52 58 59 -10.7 10.6 126 107
MMG zF 5 4.2 usb 37 03 79 146 854 N/A N/A 148 86 15 20 23 17 255 142 75 6.3 -87.3 -18.0 29.7 340.0
Freeport Mcmoran O] - 22| 230 usb 14.1 -4.7 0.9 =82 7.1 N/A N/A 134 8.6 11 31 26 21 N/A N/A 6.2 45 -93.7 -59.9 213 243

20| Alcoa o= 4205 100 usb 47.9 -0.0 63 344 70.6 N/A N/A 149 138 N/A 0.9 15 13 N/A 109 47 4.5 -84 43 9.3 96
Teck Resources ZHL{CH oted 13.6 usb 26.8 -6.7 1.0 16 -03 N/A 139 6.3 86 0.2 09 0.8 07 N/A 73 36 39 -14.1 6.1 132 96
Barrick Gold ~ FjLtCt = 19.2 usb 18.8 -6.8 -7.1 -10.2 =123 N/A 309 196 178 12 23 17 16 N/A 6.2 5.8 5.8 -326 87 838 95

0| Vale 2atd HEY 59.3 usb 326 -12 19 73 26.8 N/A 76 83 10.2 0.5 1.0 12 12 N/A 6.1 5.0 5.6 -319 103 164 123

Compliance Notice

g EIN ZEY J|ECE siY 7|Yat BRSO, 2 ENREE SAAte SUSAE £V YT HIXF0|0, WatM, & XHE0| olet £t SXHZADI0) Cfsf o g SXo| SYURRRE ASE + gl 2 MYFH EXEF (AZHSUTIFE Y'Y AZHISOHH BRSOl BetE FHokE AY)

> BIAE i B2 1%014 BT UK YL Ofu{St A0 E KR O EhAre| 37t Q0] HAY, AR i CHOIE 4 QISLICH SEHEN SO Q3 SMUMA| WE Melo| ASS FXIBHAIY| BHLICH - Overweight(s| ), - Neutral (F), - Underweight (8 5% )

> ISEREAMAISL T SRS S5 7/ Q0] FAIS BSEHD UK YA LT L3254 S5 (GHY 7IF B 353) ISR #3 41U FHY BIis HYE S oy SHAUEES 20/8 0146 5U 12ULE HE) HOEXSH EXH|E 52 3| 20170930 7|F

> g EIME 7|2EXTE S A 3R E-mail§-2 S5t APH 0| Bi=E AMHO| glELIch - Buy(of ) FHY S7tcHH| +15%0| 4 T o= =R e

> SlAbE 67HEZE ST 71 RIMSH LDt B FHALZ HOISHR| YU LICH - Hold(2R): =8 S7tchy| -15% ~ 15% L2l 52 SOl BI80s) 83% 17% -

> o 2N AE HBS2 200 oA WS Brsta glon), oo et ool 2HY glo| Y E(QIS S SQIRLIC (RRERURY) - Sell(0HE): FH Y F7thH| -15%0| 4
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