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56 1 2,400 APMTEXLE MEHS[0IA 2™ fier 2K F2F BCh= 0]e) 2oist ®M2F o] |xlH
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o | | L 1 a0 WHIIS ofABiCh BUY EXOIHE RXBIH HFFIIZ 101000 Hez
'16.10 '17.2 '17.6 '17.10 )(\)l-éorixc-)lél_ﬂ:r (2018E PBR 159 HH J&-I‘%)
mi=e  @elolo =0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE  Hxfdlg
(Aeig)) (RIHEF) (Kl (%) ) () () () (%) (%)
2015 18,798 5,336 4,322 5,937 1.6 29,378 6.8 1.37 3.1 20.2 38.8
2016 17,198 3,277 2,954 4,057 -31.7 32,990 8.4 1.03 3.2 12.3 341
2017E 29,792 13,327 10,849 14,902 267.3 47,036 53 1.67 29 37.2 329
2018E 35,266 16,328 13,501 18,545 24.4 64,141 4.2 1.23 2.1 33.4 23.4
2019E 36,504 17,539 14,144 19,429 4.8 81,237 4.1 0.97 1.7 26.7 19.8

I —
MERITZ

merry meritz! HAxE2=

Sas



Company Brief

3Q17 Review: 7|tx|& AZ5}5|5H AA,

3Q17P AH e

CiEt Z|ch2] §7kols A7HE MY

Actual Meritz *to|
(&) 3Q17P 3Q17E 2Q17 QoQ 3Q16 YoY
o & 8,100 7.964 2% 6,692 21% 4,244 91%
DRAM 6,249 5,876 6% 5,051 24% 2,926 114%
NAND 1,669 1,932 -14% 1,472 13% 1,195 40%
Fol9| 3,737 3,949 -5% 3,051 22% 726 415%
DRAM 3,385 3,397 0% 2,691 26% 655 417%
NAND 333 537 -38% 341 2% 54 519%
Others 19 16 22% 19 0% 17 14%
MEolY 3,843 3,948 -3% 3,069 25% 704 446%
=0/ 3,056 3,158 -3% 2,469 24% 598 411%
FY0|E 46% 50% 46% 17%
DRAM 54% 58% 53% 22%
NAND 20% 28% 23% 4%
A& H2l2Z35d 2MAHE
Hi&EE JICHX] SIH301E 1Q188E MHEH AXS FIIE Holg MY
(MR ceemeee Consensus
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1Q16  2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17E 1Q18E 2Q18E
A H2IZE2EY 2lMAIME
DRAM/NAND Bit growth/ASP X0| (3Q17P OiZ 7PdH|in)
DRAM NAND
(H&2] o) Bit growth ASP s} Bit growth ASP s}
Actual 17% 6% 16% -3%
Meritz 12% 4% 25% 5%
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SKofo|HA A =X ¥y
New old X}0](%)
(A2g) 4Q17E 2017E 2018E 4Q17E 2017E 2018E 4Q17E 2017E 2018E
o= 8,756 29,792 35,266 8,508 29,405 34,480 3% 1% 2%
DRAM 6,598 22,552 26,627 6,097 21,677 25,205 8% 4% 6%
NAND 2,012 6,620 7,985 2,257 7,128 8,621 -11% -7% -7%
g0l 4,070 13,327 16,328 4,204 13,673 17,417 -3% -3% -6%
DRAM 3,649 11,829 14,784 3,594 11,784 15,254 2% 0% -3%
NAND 406 1,425 1,478 595 1,819 2,097 -32% -22% -30%
Others 15 73 65 16 70 65 -6% 4% 0%
Mol 4,312 13,595 16,749 4,253 13,640 17,321 1% 0% -3%
0|9 3,429 10,852 13,504 3,403 10,928 13,987 1% -1% -3%
FdoldE 46% 45% 46% 49% 46% 51%
DRAM 55% 52% 56% 59% 54% 61%
NAND 20% 22% 19% 26% 26% 24%
XtE: M| 2ZZEH 2MRME
SKsfo|<A Ax=H
(Moi9) \ 1Q16 2Q16 3Q16 4Q16 117 2Q17  3Q17P  4Q17E 2016  2017E  2018E
of=< 3,656 3,941 4,244 5,358 6,245 6,692 8,100 8,756 17,198 29,792 35,266
DRAM 2,788 2,837 2,926 3,857 4,654 5,051 6,249 6,598 12,408 22,552 26,627
NAND 797 1,045 1,195 1,340 1,468 1,472 1,669 2,012 4377 6,620 7,985
deoly 562 453 726 1,536 2,468 3,051 3,737 4,070 3276 13,327 16,328
DRAM 635 471 655 1,404 2,103 2,691 3,385 3,649 3,165 11,829 14,784
NAND -92 -29 54 128 345 341 333 406 61 1,425 1,478
2|Et 19 11 17 4 20 19 19 15 50 73 65
AEolo 558 383 704 1,571 2,370 3,069 3,843 4,312 3,217 13,595 16,749
2120|9 448 286 598 1,629 1,899 2,469 3,056 3,429 2961 10,852 13,504
A0S (%) 15% 11% 17% 29% 40% 46% 46% 46% 19% 45% 46%
DRAM 23% 17% 22% 36% 45% 53% 54% 55% 26% 52% 56%
NAND -12% -3% 4% 10% 24% 23% 20% 20% 1% 22% 19%
Xz H2Z2E5=5d 2lMRME
SK&Ho|H A dit = I+
\ 1Q16 2Q16 3Q16 4Q16 1Q17 2017  3Q17P  4Q17E 2016  2017E  2018E
=312 DRAM 4,057 4,787 5,146 5,657 5,402 5,586 6,519 6,845 19,646 24,352 29,781
(248 1Gb eq) % QoQ -3% 18% 8% 13% -5% 3% 17% 5%
% YoY 5% 25% 25% 35% 33% 17% 27% 21% 23% 24% 22%
NAND 20,028 30,443 33,943 31,757 30,963 29,229 34,023 40,827 116,171 135,042 185,880
% QoQ -11% 52% 12% -3% -3% -6% 16% 20%
% YoY 15% 61% 57% 41% 55% -4% 0% 29% 44% 16% 38%
ASP DRAM 0.57 0.51 0.51 0.58 0.72 0.80 0.85 0.86 0.54 0.82 0.81
(1Gb, =2) % QoQ -16% -11% 0% 14% 25% 1% 6% 2%
% YoY -33% -39% -34% -16% 26% 57% 67% 50% -31% 51% -1%
NAND 0.03 0.03 0.03 0.04 0.04 0.04 0.04 0.04 0.03 0.04 0.04
% QoQ -12% -11% 7% 14% 15% 8% -3% 2%
% YoY -38% -42% -27% -6% 24% 51% 38% 24% -29% 34% -10%
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HMz7F 101,000 o2 Atgk 2 - EX12|7d Buy S|
SKelolH 2ol tjdl Buy FA47e §A89 455719 4% 712 89,0009
A 101,0009 02 Ag A AZE AATIHE WRdo]de] ARRE=
BPSE 7] 2017d/2018 iAo A 2018 |2 WHAS=H 7|3t}
A 1doit ASA 0z Ass Sl da) Bee EAeht, dze A4 A4
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SK&to| <A HFFt 1tE

(@) | 2018E
BVPS 64,141
el (HH) 1.59
HEYIHA 101,984
EH™EF0t 101,000
e 78,700
450 (%) 28.3%
AE: He2l=5253 2lMAIMH
SKstol<A 1t WRofofd
2009 2010 2011 2012 2013 2014 2015 2016
() High 23,400 29,400 37,400 30,950 37,550 52,400 51,700 42,000
Low 6,430 20,100 15,500 20,100 23,600 35,000 28,550 25,650
Average 15,293 24,099 25,795 25,021 29,747 43,439 40,291 30,858
PER (HH) High nm 6.6 nm nm 9.3 9.1 8.7 10.4
Low nm 4.5 nm nm 5.8 6.1 4.8 6.3
Average nm 5.4 nm nm 7.4 7.5 6.8 7.6
EPS (&) -590 4,486 -96 -229 4,045 5,763 5,937 4,057
PBR (tH) High 2.41 212 2.81 217 2.01 2.09 1.76 1.27
Low 0.66 1.45 1.16 1.41 1.27 1.39 0.97 0.78
Average 1.57 1.74 1.94 1.75 1.60 1.73 1.37 0.94
BVPS (&) 9,721 13,845 13,312 14,285 18,646 25117 29,377 32,990
PBR/ROE (tH) High nm 6.6 (390.6) (132.8) 9.2 9.0 8.7 10.4
Low nm 4.5 (161.9) (86.3) 5.8 6.0 4.8 6.3
Average nm 5.4 (269.4) (107.4) 7.3 7.4 6.8 7.6
ROE(%) -6.6% 32.4% -0.7% -1.6% 22.0% 23.3% 20.2% 12.3%
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Income Statement

Statement of Cash Flow

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 18798 17,198 29,792 35266 36504 PYLE HFsE 9320 5549 14499 19952 20,228

HEASIIE (%) 98 -85 732 18.4 35 o7|20[(24) 4324 2961 10,852 13504 14,148

EIPl 10515 10,787 12,724 14527 14393  Q&XAA2H| 3695 4134 4780 6500 6,500

&S0 8,283 6,411 17,068 20,739 22,110  SEXAAZH| 258 323 397 465 482

ot 22| y| 2,947 3,134 3,742 4,410 4572 xRS Y 832 -1,459  -1344 -3 -297

Fdole 5336 3277 13327 16328 17,539  EXj&E ¥zs= 7126 6,231 -11,383 -17,648 -14,440
FHo|UE 28.4 19.1 447 46.3 480  QEXIAIO|ZIHCAPEX) 6,775  -5956  -9,600  -9,900  -9,900
2829 -108 -52 -49 -207 700 EXIRHAO|ZAA (BN 14 -19 =23 -4,006 2
B4/2D|geY 25 23 319 628 628  XREs ¥ILE -1,462 17 32 -1351  -1,927

JErgYelE -84 -29 269 421 -72 Q2o 5% -472 470 456 -299 -225

HEA LA 01 5269 3217 13595 16,749 17,466  Xt=o| =3t 0 0 0 0 0
HoIMHI& 946 256 2742 3245 3319 #©Zo| Z)HU4) 739 -562 3,161 953 3,861

Y2109 4324 2961 10,852 13504 14,148  7|x%Z 437 1,176 614 3774 4728

XefFFxE 0|9 4322 2954 10,849 13501 14144  J|¥E2 1,176 614 3774 4728 8589

Balance Sheet Key Financial Data

(HY#) 2015 2016  2017E  2018E  2019E 2015 2016  2017E  2018E  2019E

QEXpA 9,760 9,839 16491 20,250 28254  ZEO|E(Y)

HIYHI LT 1,176 614 3774 4728 8589  SPS 25821 23624 40,923 48442 50,142
S/ A 2628 3252 4514 4517 4812 EPS(A[Hj=Z) 5937 4057 14902 18545 19,429
Ik ey 1,923 2026 3,111 3114 3317 CFPS 1,015 772 4342 1309 5304

HIRE R 19918 22,377 29,039 37,397 42,579  EBITDAPS 12,760 10,622 25417 31,996 33,682
xR 16,966 18,777 23,752 27,152 30,552  BPS 29378 32990 47,036 64141 81,237
YR 1,705 1916 2393 2715 3021  DPS 500 600 1,490 2411 2914
EXpRpA 254 279 598 5232 5858  Hig2olE(%) 06 08 19 31 37

Ve 29678 32216 45530 57,648 70,833  Valuation(Multiple)

REEH 4,841 4161 7272 7237 8238  PER 6.8 8.4 53 4.2 4.1
T2 791 696 1,138 1,138 1,213 PCR 39.7 N/A 18.1 60.1 14.8
thxiE 148 0 125 125 125 PSR 1.6 14 1.9 1.6 1.6
KLY 865 705 1,152 1,153 1,228 PBR 1.37 1.03 1.67 1.23 0.97

HIR 2K 3450 4032 4009 3709 3448  EBITDA 9289 7,733 18504 23,293 24,521
AR 1293 1,535 1348 1248 1,748  EV/EBITDA 31 32 29 2.1 17
PPIPN I 1,512 2,096 2,052 1,852 1,652 Key Financial Ratio(%)

BHEH 8290 8193 11,281 10946 11,686  XI7|XH=0|2E(ROE) 202 12.3 372 334 267

Tted 3658 3658 3658 3658 3658  EBITDA O[YE 48.4 34.7 82.7 64.6 59.2

THeEYoz 4144 4144 4144 4144 4144 BEHIE 388 34.1 329 234 19.8

I|EFEZO0[ =Y -2 -79 -274 -274 274 38HIEREE 0.4 05 0.4 0.6 2.0

ojdyoiz 14359 17,067 27,486 39,939 52,385  O[RtEAH{E(x) 45.0 273 952 1127 1289

HIX| e X2 1 7 7 7 7 WEMAEAVEX) 5.9 58 7.7 7.8 78

25 21,388 24024 34,249 46,701 59,147  HMIXUS|TE(x) 6.1 55 5.0 4.7 4.5
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A . GAE & A=oll SiEE B30 ASIMY BAVE glen 2017E 108 7Y oI 5
\éi S) LY #dotod X eie 2 FUAE FHOIoHK| pUsUCh GAs 2017 108 7Y oM & =0l
ES

o

AFE B59 X2 %014 ERetn UX| ASUCL FAQ ZARM YAk 20173 108 27 3 & K=o 2= 329 XE2E 2Rctn UK
2ELCL 2 X=ol AdE w852 =019 S HEoH st Uem, 2o BEE YHollf ZHYGlol HYHUZSS  SlggLch
(BExEA N2 F012)
& NEe a8FAEA GY ¥ g0l #et 7F B Al 2 RMEAXIRS AMut SHO| et 78S a6t JUSS YelsEUL S MHEs FAKEY
Xt Ft He FEMNEES SXNo= HiEEe ARYLLL S X0 +EE UES DA 2IMINES éi‘; M @Xp gl o~ Qlon
Hetdo|Lt 2 E2 BEGHK| LEULCL S XI2E OIESIA=E2 & Xaet #Es £X19| 25 2E2 ARl THo=Z 5iA7| HigfLch
SAST BUAME o6 12 7URE T1E HE A FA7 vg
71d = g7 FHIIEY 2 NSt BRSOt FHES oY SE,USES 90| ExtolH g
ey Buy FHIIEY 2 1t STt +20% Oled
AT HE Trading Buy =712 =™ 1 47t WEE7HHH] +5% 0]Af ~ +20% 0|2t B 94.0%
&7tie| 452 '

Hold FHIIEY 2 1t BRIt —20% 014 ~ +5% 0|2t ) 6.0%

Sell FHVIEY 2 1187t BTt —20% 0]2t i)l 0.0%
Ak A7IE0 7|2 AlOdE A|RH|E CfH] ESH|EO| Hal2 =X 2017 9 30Y J|FeR

22 187 IZEXAEO oS
e agg | e LB 350 509 Trgan wE
T 358 Neutral (B&)

Underweight (HIS&A)
SK &to]H£ (000660) FASEHE LIS * I MAIE A
x% Ex}o FspsES =115 21212 (%)*
FH X2 EXjo/ NEFF BEA 2|E(%) R
eyt g4 (#) B ()
20151112 AHEHZT - Buy 49,000  HIQot -35.5 -32.9 &) SKFO|LiA
20151117 AdE2T  Buy 49,000  HIQot -35.8 -32.9 120,000 - R mI}
20151119 AHAEEZ - Buy 49,000 4o -36.0 -32.9
2015.11.26  AHEEZ - Buy 49,000 4o -35.8 -32.9
20151201 AdE=2T  Buy 49,000  HIQot -35.8 -32.9 80,000
2015.12.04  AHEEZ - Buy 49,000 4o -36.4 -32.9
2016.01.04  MYEHE|Z  Buy 49,000 are ot -36.7 -32.9 s0000 | b—m—
2016.01.12  J|¥E=2T  Buy 42,000  HQot -335 -33.1
2016.01.15  AF=2Z Buy 42,000  HQot -34.2 -33.1
2016.01.18  AlHdEM Buy 42,000 Qo -34.6 -32.6 0 ; ; ; ;
2016.01.27 J|YEZZT  Buy 42,000  etgo -346 -32.6 1510 16.4 1610 7.4 17.1c
2016.02.01  AfJEZZT  Buy 42,000 Qo -31.3 -239
2016.03.10  AHE2|Z  Buy 42,000 4R -309 -23.9
2016.03.22 A= Buy 42,000  utgQot -30.8 -239
2016.0401  AfEZZ  Buy 42,000 Qo -31.2 -239
2016.04.11  J|¥E2ZT  Buy 42,000 Qo -31.7 -239
2016.04.26 J|¥E2T  Buy 42,000  utgQot -31.7 -239
2016.04.26  AF=2Z  Buy 42,000 Qo -31.7 -239
2016.05.02  AF=2Z  Buy 42,000  utQot -32.5 -239
2016.05.23 A= Buy 42,000  utgQot -32.6 -239
2016.06.01  AHE2|Z  Buy 42,000 4R -27.7 -73

HYX WY

2016.09.19 AN Buy 49,000  Yile -16.8 -13.1
2016.10.26  J|¥E2ZT  Buy 49,000 UM -16.2 -12.1
2016.11.25  A4eN Buy 51,000  Aue -8.1 45
2017.01.31  J|¥ET  Buy 74000  YMR -32.5 -26.2
2017.04.24  A4EZZT  Buy 74000  UHR -32.4 -26.2
2017.0426  7|Y¥E2T  Buy 74000  ZAMR -30.1 -21.8
2017.06.07  AAEAN Buy 75000  AHL -12.0 -2.7
2017.07.26  7|¥E2T  Buy 85000  ZMR -21.2 -15.6
2017.09.08 A= Buy 89,000  AMe -8.5 0.1
2017.1027 7|¥E2Z  Buy 101,000  AHL -
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