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Company Update 2017. 10, 12

Underperform(Maintain) LG ElﬁEE-" @) |(034220)

S2HEZIL 32,0009 (318

Z7K10/11): 30,250¥ LCD TV]IHLETI xl:_!%% -6|'FI=|I-
AI7459H: 108,239 ¢
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Down Cycle X0l EXHQIES St 20| HIZAIGHTILL TTBICE

Stock Data
KOSPI (10/11) 2,458.16pt
527 FI5% ESRYT T >>> 3017 FY0[Y 51229, J|tHX| 512 ofl 4
231/} che| 38,9008 26,2008
%é.*/é -22.24% 15.46% 3017 &XE WHEAH 6.5Z(-1%0Q0Q), YOI 5,122A2(-36%QoQ)2
~us & At 2, YAF JJTHK L A HMMAS 2 ZOZ j3lg WO ojAtEICt It
M -5.2% -9.0% . .
oM lo% 15.3% Z(ASP/m’)2 YA HYX|o| BEE o2 oME XS, ZESHHE(m?)0|
v 24% ~15.4% ~4%Q0Q AT ZOZ WLHg|J| THZOIC AIRIEALI|Z Witsviewol @2
Company Data W, LGCIAEZ0|9 7~88 TVIiE ZotHHE ™A Z7(2t TH| -12%, X
i IBIGEE | i 4~59 O] -8%0 AABS JISYC,
AW HelZH3M) 3,6418F
Q=R Xge 28.09%
/421 (16E) 1.59% HEE HEAS TV 2.7E2(-11.4%Q0Q), ZLH 1.1E2¥(-1.4%000), =
BPS(16E) 41,098 .
EL/HEa ° ol L= o af
e e S| ES/EIZ3 1.0XR(+1.3%Q0Q), BHIY 1.7E(+17.4%Q0Q)0 2, E1Y
A Sl Ot 20| SHtE TVIHEO| 3 A BXIgt HOoZ o A=ICt
EXX®
(MY IFRS HZ) 2016 2017E 2018E 2019E
e 26504 26767 24866 24,642 >>> 40Q17 YOI 2,107H&(-59%0Q0Q) MY
0102 1311 2,554 677 859
Sl i tae e o 4Q17 AN I1EY 65X (Flat QoQ), FY0IQ 2,107 (-59%Q0Q)S
ol 136 258 s 72 | J|SoHH, AR J|CHXIE SRSl 202 HUECH ZHH(mILS AaT| X
0|2 932 2,061 456 587 - : = =
I|HH2|EZ|SI|‘E—EO|Ql 907 14922 425 547 O‘=I 'Q-J_‘,‘I-E +3%QOQ %7|.X|IU_I., EI—-lIEO‘I- E|_|-7|-7|- EI%% MObIIe x-"%Q'l Hls %F
EPS(2) 2534 5371 1188 1529 o= 76t -3%QoQ2| JHH(ASP/m?) oF2f0| O E|7| L{ZOo|Ct,
SUE(%YoYO -6.2 111.9 -77.9 28.7 —~
oy St LS L Q17 MY JHHe EIUM|Sl M| T2 ZIWY0| X0 ot TV
POR() 09 08 08 07 | -]0%QoQ, MNT -3%QoQ, NB -2%QoQ°| SI2KIS 7|28 Mo|ct,
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HTHI0[2UE(%) 49 9.5 2.7 35
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ROE(%) : : . .
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LGC|AZ20((034220) 2017 .10, 12
LGC|AZY0] ¢1Z AH 0| U MY (ore: doja)
1Q16 2Q16 3Q16 4016 1Q17 2Q17 3QI7E 4Q17E 2015 2016 2017E
E5IHA ['000m?] 9,483 9,962 10,859 10,766 10,067 10,213 9,822 10,106 39,691 41,069 40,209
%Q0Q/%YoY -8% 5% 9% -1% —6% 1% 4% 3% 6% 3% —2%
ASP/m? [USD] 525 505 555 642 608 574 584 565 631 559 583
%QoQ/%YoY -17% 4% 10% 16% -5% -6% 2% -3% 6% —12% 4%
COGS/m’ [USD] 438 423 446 481 460 443 477 489 503 448 467
%Q0Q/%YoY -1% -3% 6% 8% —4% —4% 8% 2% -13% -11% 4%
Gross Profit/m? [USD] 88 82 108 160 148 131 107 76 129 111 116
GPm/m? 17% 16% 20% 25% 24% 23% 18% 14% 20% 20% 20%
UES 5989 5855 6724 793 7062 6629 6537 6539 28384 26504 26,766
%Q0Q/%YoY -20% —2% 15% 18% -11% -6% -1% 0% 7% 7% 1%
Monitor 902 943 1,055 1,083 1,038 1,097 1,082 970 4551 3,983 4,187
Note PC 458 451 478 431 388 430 438 421 2,510 1,817 1,677
Tablet PC 960 597 729 945 751 569 574 662 2,504 3,231 2,557
TV 2,304 2,284 2,633 3,052 3,050 3,047 2,699 2,541 10,896 10,272 11,337
Mobile Etc. 1,365 1,581 1,830 2,425 1,835 1,486 1,744 1,944 7,923 7,201 7,009
=2t 5,363 5,245 5,784 6,362 5,343 5,115 5,344 5,654 24,070 22,754 21,456
HEDHE 90% 90% 86% 80% 76% 77% 82% 86% 85% 86% 80%
f=%0(2 626 610 940 1,574 1,719 1,514 1,193 885 4314 3,750 5311
THOfH|tate|H| 587 566 616 669 692 710 680 674 2,689 2,438 2,757
Fole) 40 44 323 904 1,027 804 512 211 1,626 1,311 2,554
%Qo0Q/%YoY -35% 12% 628% 180% 14% —22% -36% -59% 20% -19% 95%
IYoldlE 1% 1% 5% 11% 15% 12% 8% 3% 6% 5% 10%
SHOIMXZ M2 -8 11 248 1,065 858 832 568 270 1,434 1,316 2,528
oM g -9 95 59 240 179 95 131 62 411 385 466
Y7lz0le] 1 -84 190 825 680 737 437 208 1,023 932 2,061
YIlE=AE 0% -1% 3% 10% 10% 11% 7% 3% 4% 4% 8%
TESIE
Monitor 15% 16% 16% 14% 15% 17% 17% 15% 16% 15% 16%
Note PC 8% 8% 7% 5% 5% 6% 7% 6% 9% 7% 6%
Tablet PC 16% 10% 11% 12% 11% 9% 9% 10% 9% 12% 10%
TV 38% 39% 39% 38% 43% 46% A41% 39% 38% 39% 42%
Mobile Etc. 23% 27% 27% 31% 26% 22% 27% 30% 28% 27% 26%
KRW/USD 1,202 1,165 1,116 1,149 1,154 1,131 1,140 1,145 1,133 1,155 1,142
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LGCIAZY|0| ¢1Z X Update (e dote)

3Q17E 2017E
=g == SHE TN SHE =5H == SHE
Ofi= 6,952 6,537 -6% 6,862 -5% 27,857 26,766 -4%
Monitor 1,091 1,082 -1% 4,246 4,187 -1%
Note PC 453 438 -3% 1,707 1,677 —2%
Tablet PC 722 574 -20% 2,929 2,557 -13%
TV 3,016 2,699 -11% 12,040 11,337 -6%
Mobile Etc. 1,669 1,744 5% 6,935 7,009 1%
Fol 581 512 -12% 586 -13% 2,769 2,554 -8%
SYUOIAE 8% 8% 9% 10% 10%
YIl=0l9 472 437 7% 479 -9% 2,145 2,061 -4%
YIlz0l2dE 7% 7% 7% 8% 8%

=z 7185

LGC|AZYI0| 1270€ Trailing P/B Chart

(®) —— LGC|AE|0] FIt
60,000 - 1.2
——10
——09
50,000 - ——038
—06
40,000

30,000 -

20,000

10,000 T T T T T T T T T T T T T T T T T T T
'08.01 '08.07 '09.01 '09.07 '10.01 '10.07 '11.01 '11.07 '12.01 '12.07 '13.01 '13.07 '14.01 '14.07 '15.01 '15.07 '16.01 '16.07 '17.01 '17.07
Iz 71E§5d SMXE

LGC]AEY 0] ROE vs. P/B Chart: ¥0tX|11 Q= P/B RatioQ] 4/ttt Band
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LGLIAZ20/(034220) 201710, 12
LGCIASYI0| 67HE SHEZFI 32,0008 XA
2016 2017E 2018E 2019E 2020E 2021E
Sales [+2f2] 26,504 26,167 24,866 24,642 25,406 26,092
Growth —-6.6% 1.0% -7.1% -0.9% 3.1% 2.7%
EPS [#] 2,534 5,371 1,284 1,590 2,653 2,908
Growth -6.2% 111.9% ~76.1% 23.8% 66.9% 9.6%
BPS [#] 36,209 41,098 41,903 43,014 45,190 47,243
Growth 6.3% 13.5% 2.0% 2.7% 5.1% 4.5%
ROCE(Return On Common Equity) 7.1% 14.3% 3.2% 3.8% 5.9% 6.2%
COE(Cost of Equity) 7.1% 7.1% 7.1% 7.1% 7.1% 71%
Residual Earnings(ROCE-COE) 0.0% 7.2% -4.0% -3.3% -1.2% -1.0%
PV of Residual Earnings 2,774 —-1,467 -1,184 —422 -332
Equity Beta 0.8
Risk Free Rate 2.4%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 7.1%
Continuing Value -8,238
Beginning Common Shareholders' Equity 36,209
PV of RE for the Forecasting Period -631
PV of Continuing Value -5,833
Intrinsic Value per Share - 6M TP 31,870
Z: Equity Beta= 54 212t H|EL Risk Free Rate2 1098 Z&i42E, Market Risk Premium A|7tE 522 0|4 6%
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LGLIAZ20](034220) 201710, 12
&AM (2ol doe) IHRAENE (Erel: dofed)
128 L, IFRS 94 2015 2016 2017E 2018E 2019E 128 &L, IFRS ¢1E 2015 2016 2017 2018E 2019E
T 28384 26504 26,767 24,866 24,642 Q=X 9532 10,484 10,636 8537 8986
ESIPT 24070 22,754 21,456 21,631 21256  sS2UsZMEXA 752 1,559 1,990 649 675
EEX]T 4314 3750 5311 3235 3387 Q=3gXpAt 1776 1,171 1,148 1,159 1,179
T H| Q| 2,689 2438 2757 2558 2527 @ OfEMALSEMA 4652 5466 5302 4738 5189
ool 1) 1626 1311 2554 677 859  ZjmXpat 2352 2,288 2,197 1,992 1,943
0] 2l(8HA) 1626 1311 2554 677 859  JIEISEH|ZEX A 0 0 0 0 0
Foo| 20| -192 5 -26 -85 -97  HIQEXtA 13,046 14,400 18,406 22571 23926
o|Xt2l 57 42 42 43 49 EI|HEMBLIIEHISSHA 322 390 426 321 293
g 249 0 0 0 0 0  EXpXp 408 217 223 218 213
QJzto|e| 1299 1,625 1,778 1,791 1,777 QExpat 10546 12,031 16,095 20515 21938
O|XtH| & 128 115 182 265 356 @BRpAt 839 895 840 753 726
Qlstaal 1333 1,553 2,322 2,116 2,162 J|EMHIQEXA 931 867 822 764 757
TH 7| YR S 20 15 8 =3 -3 -3 xpAREH 22577 24884 29,042 31,108 32913
EXIQI|ERRIA R0 14 7 14 6 6 QsExy 6,607 7058 7467 7271 7523
SeYEENUIEIFE0Y 0 0 1 1 1 AN R |ELQ SRS 4989 6,077 6,281 5905 5,852
J|Et -115 -10 645 458 592 chyjktela 0 113 114 264 564
HHOLN| X124 T0]2) 1434 1316 2528 592 762 QEMEIIXIYZ 1,416 555 755 808 816
HoINH|S 411 385 466 136 175 J|EtR S Ex) 202 313 316 294 291
SEHOINES (%) 286%  29.2%  185%  23.0%  23.0% H|QEHA 3,265 4364 6231 8215 9,360
gol=oe 1,023 932 2,061 456 587  AI|UMSUHISSS 57 69 70 65 64
X|HY =2 X] 5 2-0]2f(2} 91 967 907 1,922 425 547 ABHRIETIXIUZ 2,808 4,111 585 7,747 8805
EBITDA 5001 4333 5405 4254 5014  JEpHIQEEKY 400 184 305 403 491
#1240|9|(Cash Earnings) 4399 3953 4912 4033 4742 =xxy 9872 11,422 13,697 15486 16,883
Axet7]|20(9f 1,013 926 2,049 451 581 xp=a 1,789 1,789 1,789 1,789 1,789
=212(%, YoY) ESNET /=1 2251 2,251 2251 2,251 2,251
ET] 73 -6.6 1.0 -7.1 -09  o|yoiz 8,159 9,004 10,754 11,007 11,383
Fo|el(= ) 198  -19.3 947  -735 269  J|EfRtE -6 -88 -88 -88 -88
0| 2(8HAl) 198  -19.3 947  -735 269  XHIZEZX|SXHESH 12,193 12956 14,705 14959 15335
EBITDA 31 134 247 =213 17.9  HIXHIZEZXEXHEET| 512 506 639 663 695
N EEINERISIPNL 6.9 -62 1119  -779 287 xrEs 12,705 13,462 15345 15622 16,030
EPS 6.9 -62 1119 =779 287  axpa 1697 2049 3587 7,012 8330
2209 10.5 -86 1212 -780 290 =xp12 4224 4779 6725 8820 10,185
[al=ger=gtd (Tel: yoj)  EXpX|E (SH9l: 2, b, %)
128 A IFRS 2 2015 2016 2017E 2018E 2019E 129 3Lk IFRS ¢ 2015 2016 2017E 2018E 2019E
o= ase 2,727 3,641 5,269 4,436 4,240  ZoX|E(Y)
e7120(9 1,023 932 2,061 456 587  EPS 2,701 2,534 5371 1,18 1,529
2ATpAb2HH) 2,969 2,643 2466 3219 3898  gps 34076 36209 41,098 41,806 42,857
S XLAAL2HH| 406 378 385 358 257 ZYEBITDA 13,978 12,110 15,105 11,888 14,013
Qgtaal 34 -73 543 325 386 CFPS 12295 11,048 13728 11270 13252
XpAHR 220 -14 -7 -14 -6 -6 DPS 500 500 500 500 500
X220 -15 -8 3 3 3 FIHH(tH)
HABESXAER] F2 -2,166 -847 428 470 -432  PER 9.1 12.4 5.9 26,5 20.6
et 488 623 -604 -388 -453  PBR 0.7 0.9 0.8 0.8 0.7
ExsEsass -2732  -3,189 -6727 -7791 -5487  EV/EBITDA 22 3.1 2.9 45 4.1
EXIXpAL] K& -280 610 15 -10 -17  PpCFR 2.0 28 23 28 2.4
QXA K 447 278 60 64 68  201(%)
OBpALO] 2= -2,365 -3,736 -6530 -7,639 -5321 Feolelg (e ) 5.7 4.9 9.5 2.7 35
SRt K2 -294 -405 -330 -270 =230 goio|lE(ahAl) 5.7 49 9.5 27 35
7€t -241 64 58 64 13 EBITDA margin 17.6 163 20.2 17.1 203
Hogssase -174 308 1,889 2014 1274 o= 3.6 35 7.7 1.8 2.4
chltel 2ol St -968  -1,413 1 150 300 X}7|XH20|UE(ROE) 8.4 7.1 143 29 37
xI|RtRIZ O =7t 876 1917 1945 1945 1065  E3XHE0|2AZ(ROIC) 9.0 6.7 12.8 26 29
xrzel £t 0 0 0 0 0 okgM)
I 2XI3 -179 -179 -179 -179 -179  sxuig 77.7 84.8 89.3 99.1 1053
J|Et 97 -17 121 98 89  axpolzH|g 13.4 15.2 234 449 52.0
HIUS XA &S T} -138 807 431 -1.341 26 O|XtEAHIS(HH) 12.7 115 14.1 26 2.4
J|EHIUHT LRI 890 752 1559 1990 649 mEA®H)
7|2 2 A KA 752 1,559 1,990 649 675  mEtENE 6.5 5.2 5.0 5.0 5.0
Gross Cash Flow 4893 4488 4842 3966 4671 X DXASHE 1.1 11.4 1.9 11.9 12,5
Op Free Cash Flow -289 -1,038 -1,499 -3,341 -1,166 U 2B H e 5.1 48 43 4.1 4.2
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Compliance Notice
o TAt= 108 1Y I LGCIAZ0" LHFAS 1% O BRI UAX| YELICH
o PAt= & XEE J[BEXIE E= MBI AM HiSet AMAOo] SiELCt
o 5 A=9 FEFARMAE At Y WX & XtEH0| AZE VUS| SEENYE X H2lE ERotn UX| LSl
o = X0 AAE HEES 2219 oHe Hefoh grgstn Aon, Qo] S oLt 2HIgl0] AdEASS SRIFLICH
EXto| AHSH(20H) SHFIH3E0](294)
E'-Fg |2 &(%)
7
= 9oJx| Ex}ol 2g=) MM ———————
=29 AR} EXtold =3 Tt —— e
AR ot okl
LGC|AZ0] 2015-10-23 BUY(Maintain) 35,0008 6MHe -37.56 -36.14
(034220) 2015-11-11 BUY(Maintain) 35,0008 6H¥ -34.46 -26.00
2015-12-10 BUY(Maintain) 35,000¥ oM -3352 -26.00 (o)
= A = =]
2016-01-28  BUY(Maintain) 350009 &M@  -3253 -21.71 50000 Sacaxdits)
2016-04-11 BUY(Maintain) 35,0009 6MH®  -32.09 -21.71 ' =HFL
2016-04-28  BUY(Maintain) 35,0009 674®  -26.10 -13.00 40.000 A
EHYXHE  2016-07-28 Outperform(Reinitiate) 34,0009 671& -12.13 -5.44 ]
2016-10-13 Outperform(Maintain) 34,0009 671& -1239 -544 30,000 -
2016-10-27 Outperform(Maintain) 34,0009 671& -13.62 -544
2016-11-15 Outperform(Maintain) 34,0008 68  -13.02 -544 20,000 4
2017-01-11 Outperform(Maintain) 34,0009 671& -12.49 -4.41 10,000 4
2017-01-25 Outperform(Maintain) 34,0009 671& -1438 -8.68 ’
2017-04-18 Outperform(Maintain) 34,000% 6He -1400 -7.65 0 . . . 3
2017-04-27 Outperform(Maintain) 34,0009 6JH®  -1295  4.12 '15/10/12 '16/4/12 '16/10/12 17/4/12 "17/10/12
Marketperform 6
2017-06-08 P 34,000 i -7.62 14.41
(Downgrade)
Underperform 6
2017-07-26 P 34,000 i -8.68 0.00
(Downgrade)
Underperform 6
2017-10-12 Ap . 32,0009 L
(Maintain)
Tt SPFIIE JIFCR 12igs MEIUS.
EXtold Y H8IIF
71Y HEIIE(67HE) g4& HEIIE(671E)
Buy(Oi=~) AIFTHE] +20% Ol =7t &5 oy Overweight (H|S2TH) AIETHE] +10% Olef ZntQl oflef
Outperform(Al&+=2E 42) AFTHE] +10~+20% It 45 Ofl4 Neutral (58 AHTHH] +10~-10% HE o4
Marketperform(A| &2l ) AZTHE] +10~=10% 37t S ofA Underweight (HIZ%24) AZTHH] -10% O|4F Xntstat oflAf
Underperform(AIS2I& 81%l)  AIETHE| ~10~-20% 7t 312 o4
Sell(0f<) ATHE| ~20% OI8t 7t Bt2t oy

EXtsa Hlg 84l (2016/10/01~2017/09/30)

Exsa U H| (%)
Ofj== 152 93.25%
] 10 6.13%
o= 1 0.61%
o x
6 IezUA



