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OLED 5 Chip O|S} 7Hs4do]| CHSt HHE Buy(Maimain)

. . - . o SHETIHI2M) 58,0002
B LGD2| iPhone®f OLED If'd 715 Chip 0|25} 7}s4d Qict

Z=7H2017/09/28) 43,800&
A YE AR SAF B DHAIRL LGCIAZ0|7} Bk iPhoned|
Flexible OLED 1jdS 3% 42 78 Chip2 SAtZt OfLl OjLEEIOLt Stock Indicator
NOVATEK (CHEhO| 223817{L} 0|7t & 7HsA0] QUCH= 0[op7|7} Lt X2 Aol
WA SAF F77F ZHME BYCEL J2{Lt ZAb= iPhonedt OLED 115 FIE ESNES 1,626t
Chip 22 Y7t SAZL O CH2 X2 CHMIE|ALE o|Qi3te 7hsMe AIZHE 71249
NE| W2 HOR WERIC, YUXOR F Chipol OlYstE B9 HE  SHoieE 7
MA1et 3F=! Tuning IFH0| O|FC 2 SOLIA 1 7| 9= 7t5M4E ¢ HiE=(2016) 900¢

o oz =

= = g L[S S = = = /IS o_ pos EPS(2017E) 21979
7| W20 DZALRL DAL BE JH2fBICL iPado| AQO|E AHMC|AZE 0| BPS(0176) 247542
o} LGC|AEY (0|7} 3338t LCD IfE 5 Chip2 242+ AMEEX} LSIQF A ROE(2017E) 9.1%
Z|2ATF M 560 Yom, LCD TV IjEE HO2lE EAXNoZ thl 527 =7} 25,000~48,0502
HZofl T-Con, DDI & & ChipO| O|iatel= A= SX| it S0RBzAHT 159,898

602 ™A= 6.6 AR

B 1742 HIEto 2 20201 A7K| ZIoE AN MEA| o|oEICt
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ZAtO] MM 212 HIEto R FNVIMQI =2 MEME LIENY MIolct
000's

StS ; THe A|RF SH 2 asy o|& H , He[Z2EA .
3t OLED TVR} Flexible OLED mj'd A|%E ZHHZE 0| HZSH7| It Bt 50.0 (2016/09/2|8~2017/09/28) [ ijz
M IC =97} 7H2H| 715 AOR O|AE|of SAle| 48)7t 2 ZHo= 7| 40 1

r 1.53
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CHE|7| IHZOICE ofof w2t SAtel 173 SAF OFE0|A 2f 70%E XiX|g
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e Aoz mubsict 3 FIh= 174 o A3 7|E P/E 208 =FEC=2
2 37 I P/E Hi> HZQ 16HIE A3l UX|DH 181, 19H0=
Z}Z} 134, 9HY OF WEA Siaig MYOICE xZ Ft ZFEE MT Of
0| 7|32 28 NS HIDICY
<#1> d2lEEA 27|18 48 0| 8 MY
(EHR: AR)
1Q16  2Ql6  3Ql6  4Ql6é | 1Ql7  2Qi7 4Q17F | 2016  2017F  2018F
Ql/ste BF s 1,201 1,163 1,121 1157 | 1,154 1,129 1,145 | 1,161 1,140 1,140
ET 1,590 1,509 1,431 1571 | 1,583 1,542 1,744 | 6100 6641 7,59
Yoy 528 83% 21%  -10% 5% 0% 2% 11% 14% 9% 14%
QoQ =2ts -4% -5% 5% 10% 1% -3% 2% - - -
COF 549 588 579 590 542 602 673 | 2307 2455 2751
CoG 465 369 385 379 408 454 438 | 1598 1,775 1,782
Mobile One-chip 244 203 126 196 365 246 368 769 1373 1,894
T-Con 165 178 192 174 128 106 111 709 458 525
PMIC 9% 97 92 103 94 94 100 388 386 418
7|E 46 42 31 37 31 29 32 157 125 141
Royalty 25 32 24 78 15 21 21 159 79 85
EXIP 1,233 1213 1175 1176 | 1,303 1,237 1385 | 4797 5327 50955
EXIp /e 78% 80% 82% 75% 82% 80% 79% 79% 80% 78%
VLY 357 295 256 395 280 306 359 | 1,304 1314 1641
ST 22% 20% 18% 25% 18% 20% 21% 21% 20% 22%
@00| <l 149 110 70 177 54 65 112 506 340 550
gleioalg 9% 7% 5% 11% 3% 4% 6% 8% 5% 7%
Yoy 228 52%  -12%  -62% 18%|  -64%  -41% -36% 9%  -33% 62%
QoQ 528 0%  -26%  -37%  153%|  -69% 20% 4% - - -
gt7|20]Ql 154 112 80 161 55 47 129 507 357 541
#0|98 10% 7% 6% 10% 3% 3% 7% 8% 5% 7%
Yoy 28 69% 0%  -44% 15%|  -64%  -58% -20% 5%  -30% 52%
QQ 528 10%  -27%  -29%  102%|  -66%  -14% 3% - - -
[HIZE ojEH| 5]
COF 35% 39% 40% 38% 34% 39% 39% 38% 37% 36%
CoG 29% 24% 27% 24% 26% 29% 25% 26% 27% 23%
Mobile One-chip 15% 13% 9% 12% 23% 16% 21% 13% 21% 25%
T-Con 10% 12% 13% 11% 8% 7% 6% 12% 7% 7%
PMIC 6% 6% 6% 7% 6% 6% 6% 6% 6% 5%
7|E 3% 3% 2% 2% 2% 2% 2% 3% 2% 2%
Royalty 2% 2% 2% 5% 1% 1% 1% 3% 1% 1%
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<E2> HE[2A SHFILAUE

SOTP (Sum Of the Parts) Valuation

Of| & X019 P/E ol 71e 71X "=
17 1814 1944 Target multiple 1744 1814 1914
AATHK| (L) 357 541 789 141x| 5051 7,655 11,155 A2 37t P/E Hi = R
5051 7,655 11,155 (A
A gols o4 71 7HK| [
axl2 (Mg [ -2679  -3,009 -3,266 40%| -1,607 -1,805 -1,960 oAb =XtQI2 (B)
7| 7HA] (M A R) 6,658 9,460 13,115 (C)=(A)-(B)
FA P (M) 16,264 16,264 HEFAS
FE I = (|) 40,939 58166 80,637 (D)=(C)/FAl%
SEF7H(R) 58,000 189 XY = 7|7HK] =FK X
CESNO) 44,200 ML B 7=
& oy 31.2%
A= HEZAA Sl0|EASE

<H 3> ME|EYA A7t Valuation table

2012 2013 2014 2015 2016  2017F  2018F  2019F

EPS (&) 2,529 1,970 1,979 2,979 3116 2,197 3329 4851

BPS (&) 15725 16843 18371 21371 23406 24754 27188 31,168

I P/E (HY) 144 130 138 139 120 219 A2 347t W3 159
T P/E (HH) 114 115 118 117 98 155 A2 347t B 124
XA P/E (H) 83 99 104 84 80 130 %2 37 B398
T P/B (HY) 23 15 14 19 16 18 X237t BA: 18
= P/B (HY) 18 13 12 16 13 13 Z 2 37 H: 14
X P/B (HY) 13 11 10 12 1.0 11 237t WA 11
ROE 173%  121%  112%  150%  139% 91%  128%  166% XHZ==20/2 7|F
=g EPS (8) = 181 3329 4851 184 0| A EPS M2
Target P/E (HY) 16.7 16.7 184 Peer group P/E W
MAZ=T () 55595 81,013

2RZ7}(2) 58,000

e B7F(RD) 44,200 18 o4 A=A 7| P/E 13.3HK
At of 31%

A& SolExEH
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<d211> A2|2LA 12 7€ Forward P/E Chart <J812> Al2|22A 12 7§12 Forward P/B Chart
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Peer group Valuation table

<H4> HMA F=Q Fabless 2K| Peer group Valuation table

- S8 PPIELY] P/E () P/B (HH) EV/EBITDA (Hf) | EPS Growth (%) ROE (%)
1eE (USD) | (US$ mil) | 2016 2017F 2018F| 2016 2017F 2018F| 2016 2017F 2018F| 2016 2017F 2018F| 2016 2017F 2018F
NEIEETPN 386 628|158 226 133| 19 18 17| 81 107 66| 32 -297 697|127 82 130
RENESAS 11.2| 18623 | 25 245 220| 54 43 36| 135 123 109| 5 37 114|254 178 166
NOVATEK 37 2272 138 143 124| 24 25 24| 87 87 78|-219 -19 149|179 173 193
REALTEK 36 1,816 | 171 160 143| 24 23 23| 73 76 74| 252 93 121|144 146 153
HIMAX 110 1,897 | 301 897 250| 40 45 40| 229 531 176 102 -66 259 | 122 48 148

TEXAS INSTRUMENT 914 90440 | 264 213 207)| 90 84 80| 162 136 13.0| 237 237 29| 334 389 376

SYNALTICS 385 1298 79 84 78| 19 16 14| 48 54 49(-314 -53 68| 250 199 207
ANALOG DEVICE 87.9 32,307 | 301 198 182 54 30 29| 312 157 140( 241 524 88| 171 135 121
Ha 207 271 167 41 35 33| 141 159 103| 162 -18 482 198 169 187

X}&: Bloomberg, 3l0|£XESH
Z= 174 108 6 =71 A Consensus 7|&

<H 5> FAMH Z=8 Fabless &N H7ZH MA 20| 3 Consensus

o1 Tt 4SE %) of = (US$ mil) POl (US$ mil) SYUOIAE (%) =0[9f (US$ mil)

a8 CHG(1M) CHG(3M)| 2016 2017F 2018F | 2016  2017F 2018F | 2016 2017F 2018F| 2016  2017F  2018F
Az|E2LeA -0.9 25.6 531 583 669 41.2 320 573 7.8 5.5 8.6 40.0 28.2 47.8
RENESAS 163 27.6 6,232 7,048 7,458 950 817 987 152 116 132 | 7675 7973 8863
NOVATEK -1.3 -7.3 1,490 1,579 1,666 185 187 212 ( 124 118 127 | 1627 1608 1843
REALTEK -0.9 -0.5 1,230 1,366 1441 1171 1191 1271 9.5 8.7 88| 1023 1136 1269
HIMAX 9.1 35.2 802 709 906 66.1 257 1029 8.2 36 114 579 20.7 72.3
TEXAS INSTRUMENT 114 164 | 13285 14666 15201 | 4680 5778 6115| 352 394 402 | 3499 4460 4,607
SYNALTICS 15 -24.3 1,719 1,731 1,804 204 188 194 | 119 108 108 | 1741 1606 1717
ANALOG DEVICE 8.3 12.0 3,365 5136 5821 1081 1989 2353 | 321 387 404 9130 1589 1811
A 28,655 32,818 34966 | 7,325 9135 10148 | 256 278 290 | 5716 7331 7,908

X}&: Bloomberg, 3l0|£XSH
Z 174 10 6 =7} 9 Consensus 7|&
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K-IFRS ¢1Z& Q9 Ij2H| &

N i Fr (CHelaode)  EEEAIMA (SRl AR%)
2016  2017E 2018  2019E 2016 2017E 2018E 2019E
SEXA 440 472 524 616  Of=H 610 664 760 980
S Ol SIZMRFAL 263 268 301 327 =718(%) 138 89 144 291
== 0 0 0 0 Oi=LU7t 480 533 59 763
WESVE 112 131 144 190 Ofszs0(Q 130 131 164 218
by, 58 65 72 92  TOjH|QIRE|H| 80 97 109 134
HISE XA 45 41 40 38 oojety| 53 67 74 2
TR 15 12 10 9 7|EtH40l - . - B
SSIXpAF 17 16 17 16 7|EIUOH|IR - - - -
RFALEZ| 486 513 564 654 ool 51 34 55 84
S=Ex 100 105 117 142 Z7t8%) 94 -329 621 524
iT<pVI=] 88 % 105 131 AAH0|2IE(%) 83 51 72 86
EIRRE - - - - O| X2} 3 4 4 5
FSEE7IEH - - - - O[XHH|& - - - -
Hl RS 5 5 5 5 X|2H0[(&E4) - - - -
ARRH - - - - 7|EfE Q=0 0 0 0 0
7K = - - - - MIEASAOIY 58 a2 63 93
SVES 105 110 122 147 HOIMH|2 7 6 9 14
XHIZ=Z=x| 52 381 403 442 507 MEA0|20E(%) 95 64 84 95
2= 8 8 8 8 C7|20|2 51 36 54 79
A2Yoi= 76 76 76 76 20|2E%) 83 54 71 80
oAz 295 316 355 420 XHIEZ=s 20|12 51 36 54 79
7|ER S - - - - 7|EfZE0|Y -1 1 0 0
HIX|HIZEZX|2 - - - - BEEEoY 49 37 54 79
NEE! 381 403 442 507 KHIEZZ =m0l 51 36 54 79
SiasER CRAdd)  FREIK|E
2016 2017 2018E  2019E 2016 2017E 2018E 2019E
ges HFSE 49 36 60 70 FEX|EE)
£7|20(2 51 36 54 79  EPS 3116 2197 3329 4851
OEXIAZITALZH 1 1 1 BPS 23,406 24,754 27188 31,168
DS RPAFALZH| 4 5 CFPS 3,582 2628 3,642 5219
X2 aEaA0]2) - - - - DPS 900 900 900 900
EXgs sigss 1 -4 -3 -3 Valuation(t)
SBIRIALO| HE(EE) - - - PR 89 199 132 90
SSIXIALO| K £4(%|S) 0 5 5 -5 PBR 12 18 16 14
TS AR O| =7k 0 0 0 0 PCR 78 167 120 84
MEss sigsz -16 -15 -15 -15  EV/EBITDA 33 109 638 43
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t - - - - ROE 139 91 128 166
oz zt - - - - EBITDAO|YE 95 62 79 92
Fl=E=bE=r -16 -15 -15 15 BxHIE 277 274 276 291
SAQST MRS 33 5 33 26 aExHe -69.1 -665 -680 -644
7| A2 OIS 2 RFAL 229 263 268 301 OiSKIET|FEXK) 54 55 55 59
7|22 IS 2 RFAL 263 268 301 327 M DAAE|EEX) 104 108 111 120
AE : HE|2YA, SIO|EXIEH 2| MAIME
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%2 27t £xt0)
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40,000 | \ [
30,000 1
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15/10  16/01  16/04  16/07  16/10  17/01  17/04  17/07
FIHH — SEFIHY)
SEF} 1zl
Uzt EXto| 74 2EFINY) T
CHEAE | HaF7HE] | & (& M) F7 |
2016-03-15 Buy 37,000 6712 116% 81%
2016-05-16 Buy 49,000 e 29.8% 236%
2016-07-27 Buy 44,000 e -355% -257%
2017-01-16 Buy 37,000 e -153% 30%
2017-07-10 Buy 42,000 14 116% 12%
2017-08-31 Buy 53,000 14 -136% 93%
2017-10-10 Buy 58,000 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolgLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BOAR0|H, W2, 2 XH=0 2fFt FXIAte| FXHZD0) Cis of
o 2Ho| SHUARZE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F QLo T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S2 24| 2017-09-30 7|=
T o= SHER) o=
EXIo|74 H|2(%) 883 % 117 % -
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