Company Brief

2017.9.29

’g\ LG=tet 051010

SRR 2

HR/3H5 3QI7E FU0IQ} 7,417 242k 7|EAXY 7.428 242, FX| 399 2A20| 04
Analyst o JIZATHRE: SAPY DEO| =25 ABS ATR|=2L PVC ZA|

02-6098-6668
wooho.rho@meritz.co.kr XA R ASMX|/ESS £ JWMOZ 27| & EXP|EX {X((+H02 &

RA ool NCCOIM FE&= AYE olnt HX|o| A=E 40| TWE F7t &5 =2
I:I

02-6098-6656 EXtol7d Buy o MEZI} 43 BHR F|A|
my.lee@meritz.co.kr

=

om

Buy 3Q17E Yol 7,417 Ao 2 FAIMA BGE Hob
HMYZT} (12 42) 430,000 & 3Q17 EYolle2 7417 AR(I|=AX 7081 AY HETX 295 AY FX|
I} (9.28) 386,000 102 2@, Eots/Ho|R —-61 ez A2 AT ZRFE AY olyxof
e 11.4% et JIzAeE (1) AEH H27] (2) 0= EiSo w2t £ HMEQ
KOSPI 2,373.14pt ta/Am =0t UM MSERICH 2 Xﬂa ABS A= 503 HE{/Ec=z
*FH%%: 272'4869‘1% MEGHH GAEE n™s FARICH PV == L EIO|ESH XA SHOt
WAL 705991 o _
==y AT 2a AE B=0 w2t 9 & 951 “ﬁ/ioi UM Met(icy, 12= BD 9
EELIEES 37.35% BN sdsnprt St 82 2 2] oid| ZAE Matolct, HE XA,
525 Ha/HX AU U2 1 S0 OlelE 295 oz MEJIIQF FARE £F0| ONEC. MXEE o2
A2 965,02/ . i airir| Do s _
e 102 ez THAL MHE SA0| 2 AKX 22 et ESS MX|Z
T T
LG 2 4 ol 33.38 S0l et 27| 4 SXP|RE 0|07t Heoks/8l0|= EHetsol AEN
FUAZ 8.77 Hl47| sofeb MEDISH HIS Mol o2t 61 A-e 2 MR} of|A=Ict
FIIEE(%) 108 6713  1274E
el ts om0 sms  SAEQUE (1) LE0H SEUME 2, (2 BEY HefR] AR 1L
AR} 43 20.3 38.0 = [ = 5 = =
B NCC 2i=lof 28M A= 0= ECC S4=2 &3lth EfE Harvey 9 ez
i Lot o 7 & OP Chem(150 BHE/%), 18 1 Sasol150 PHE/RN) JIEUH Koz 23
480 FAMXI(2) 3,000 20| siAEUCHs TTOICH 2019 AWK NCC 9] &7|Z 2 Cycle off TIIRIC fE
am | - siAMoch 2SXQI sist A=0| DfHE 712, SAk= ABS/PVC & HMIE m
240 A CHHSIZ oY=l 0Q&E0| 7tsd ©Yolct st 2Q17 Hxge OIPS%%
, Jdoz g2 MX|ER ME0| JtAlstE ©YOo|ch 2H17 ESS TO{EF S7t
=0 210 18 = L HEl2) S5 10 & XISAA| Bl Z717} OIAECE olof Extol
0 ‘ ‘ ‘ ™ 1,800 Buy 2F HAZJ} 43 0HE At

'16.9 '16.12 '17.3 '17.6 RINAG)

oz ¥Eoly =0|9  EPS(Y) SHUE BPS PER PBR EV/EBITDA ROE  Bfdl&
(Heg) (®Ieh=F)  (KlHiEE (%) () (HH) (HH) (HH) (%) (%)
2015 20,2066  1,8236  1,153.0 16,807 353 169,006 19.5 1.9 7.7 9.2 418
2016 206593 19919  1,281.1 18,749 11.6 177,337 13.9 1.5 5.8 9.5 45.8
2017E 25761.0 29896 21222 30,086 60.5 182,266 13.1 2.1 6.9 14.2 475
2018E 28,1764 31325 2,174 30,560 1.6 205,683 12.8 1.9 6.3 12.8 438
2019E 29,8818  3,787.8 26765 37,749 235 235,490 10.3 1.6 5.2 14.1 39.5
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LG3tet 3Q17 Earnings Preview

() 3Q17E 3Q16 (% YoY) 2Q17 (% QoQ) HAMA (% diff)
= 6,466.8 5,054.3 27.9% 6,382.1 1.3% 6,405.9 1.0%
oy 741.7 460.0 61.2% 726.9 2.0% 733.8 1.1%
20| 2| (X|tH) 514.1 295.6 73.9% 577.1 -10.9% 521.5 -1.4%
g HZ 2555 2MRIME
LGSte AlpisEe AH Z%x|
(HH3) 1Q16 2Q16 3Q16 4Q16 117 2Q17 3Q17E 4Q17E 2016 2017E 2018E
o= 4,8741 5219.2 50543 5511.7 6,486.7 6,382.1 6,466.8 6,4255 20,659.3 25761.0 28,176.4
2| R AXY 3512.0 36528 35247 37576 44953 43186 43241 42843 14,4471 17,4223 18,4306
TN ES| 627.2 649.6 640.6 738.6 726.0 747.3 806.4 879.2 26560  3,1589  3,210.5
x| 814.4 809.0 8789  1,059.4 999.4 1119.8 1175.3 11818 3,561.7 44763 50335
Tots/Hio|2 188.6 86.7 50.2 3833 3209 120.5 80.1 3255 904.8 9109
Ao|el 457.7 612.5 460.0 461.7 796.9 726.9 741.7 7241 19919 29896 3,1325
% OP 94% 11.7% 9.7% 8.4% 12.3% 11.4% 11.5% 71.3% 9.6% 11.6% 71.1%
2| R AXY 466.2 649.1 517.2 506.1 7337 685.5 708.1 696.3 21386 28236 27086
HXEATH -8.0 -14.5 -16.2 -16.2 29.3 234 295 28.0 -54.9 110.1 164.9
x| -0.3 -31.2 -14.1 -3.7 -10.4 75 10.2 12.1 -493 19.4 1451
Efots/H0|2 9.1 -20.2 -30.7 71.0 325 -6.1 -12.3 -41.8 85.2 1139
M|Fo| 4231 500.1 378.6 358.1 698.3 729.6 683.3 663.8 1,659.8 2,775.0 2,889.6
20[2(x|HHFZF 339.8 376.9 295.6 268.9 531.5 577.1 514.1 4995 1,281.0 21222  2,174.1
% YoY
o= -0.8% 2.9% -2.4% 9.3% 33.1% 22.3% 27.9% 16.6% 2.2% 247% 9.4%
aeioll 26.5% 87%  -15.8% 31.2% 741% 18.7% 61.2% 56.8% 9.2% 50.1% 4.8%
MNiHo|e 30.5% 15%  -13.9% 22.3% 65.0% 459% 80.5% 85.4% 7.1% 67.2% 41%
g|20(9 40.0% 79%  -156% 27.8% 56.4% 53.1% 73.9% 85.8% 11.5% 65.7% 2.4%
% QoQ
= -3.3% 7.1% -3.2% 9.0% 17.7% -1.6% 1.3% -0.6%
Fo|Y 30.0% 33.8%  -249% 0.4% 72.6% -8.8% 2.0% -2.4%
Mol 44.4% 18.2% -24.3% -5.4% 95.0% 4.5% -6.3% -2.9%
F7|=0l« 61.6% 109%  -21.6% -9.0% 97.7% 86%  -10.9% -2.8%
XE: LGatE, ME|2E353 2AMRIHE
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LG kst (051910)
LGSIet 12M Fwd PER BHEXLE LGSFet 12M Trailing PBR EHEXIE
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800,000 - 20.0X 800,000 | 3.6X
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A2 HE|ZE2SH 2|MA|ME Az He|25a35d 2MEAIMHE
LGS MN=I} AE LY
AAZH| (A) EBITDA("18E) Fair Value Multiple H| 2
RESES| 3,116 21,782 7.0 Dow Chemical, Lyondell Basell B2 10% &9!
HEHRATY 423 2,237 53 Nitto Denko, Asahi Glass, JSR B#2 10% &9l
x| 828 8,282 10.0 AbM SDI, DhLpAL|
A7 4,367 32,301
X422k (B) BV/A|2} H|
HAPIY & 3871 455 LG Holdings (HK) Ltd. § &7 7|&
% 7|Y7HK| (C=A+B) 32,756
2kt 2/25 (D) 927 2018 9FI|ZE 2XUS 3
SUFIHA (E) 1,915 9/28% % J|E
M AP (C-D-E) 29,914
LYHFA (HF) 68,940 XP7|=Al 165,20k H|Q|
HY 3 FRH(H) 433,919
HFFot 430,000
XtE: He2l2E35d 2lMRME
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LG 2t (051910)

Income Statement

Statement of Cash Flow

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 20,2066 20,659.3 257610 28,1764 29,8818  HYYE #Fs2 31721 25167 24323 35481 4,288.2

HEASIIE (%) -105 22 247 94 6.1  EI|x0/2(24) 1,485 1,281.0 21623 21961 27035

EIPl 16,5405 16,595.1 189525 19,607.5 20,686.0  SUKRAA2fH| 12152 1,282.4 13955 16063 17725

E=R 36660 40642 68085 85689 9,958  SAXRAA2H| 40.9 54.3 66.0 42.4 40.3

i REL] 18425 20723 38189 54365 54080  SHREQ =Y 1608  -3821 -1327.6  -296.6  -228.2

Fdole 1,8236 19919 29896 31325 37878 EXEs Hzs= -1,697.8 -17368 -19886 -25266 -2,700.5
FAolYE 9.0 96 11.6 11.1 127 SEXAMZIHCAPEX) -16334 -13985 -23679 -25000 -2,680.0
2829 -827 <1203 -101.9  -1349  -1225  EXXRALIUA(ZIN 2034 -22.1 -25.1 -26.6 -205
B4/2D|geY 11.0 -38 9.7 12.0 120  MPEE @252 -757.5 -1,007.3  -326  -4635  -4635

ety el -202.3  -2080  -1223  -1200  -1200  X¥UB B -2,7485 23193 93269  -800.0  -800.0

HEA LA 01 15496 16598 27750 28836 3,557.3 A9 Z)} 0.0 00 1,385 0.0 0.0
HoIMHI& 4011 3788 6128 6935 8538  #Zo| ZIHU4) 7169  -2306 4014 5580 1,1242

g7l=0Y 11485 12810 21623 21961 27035  J|X¥Z 9880 17049 14744 18758 2,4338

XefFFxE 0|9 11530  1,281.1 21222 21741 26765  J|udZ 1,7049 14744 18758 24338 35581

Balance Sheet Key Financial Data

(HY#) 2015 2016  2017E  2018E  2019E 2015 2016  2017E  2018E  2019E

QEXpA 86556 92269 10,2954 11,4252 12,9893  ZYG|O|E|(Y)

HIYHI LT 1,7049 14744 18758 24338 35581  SPS 304,908 311,739 364988 399,143 423,301
UE R 32366 35337 42123 45119 47424  EPS(XHIZZ) 16,807 18,749 30,086 30,560 37,749
Ik ey 23386 29652 32205 34496 36259  CFPS 43,065 46,573 58,124 65633 77,241

HIRE R 99231 11,2601 13,5700 14,4480 153356  EBITDAPS 46,471 50,227 63,065 67,729 79,337
xR 8,867.2 9,680.1 11,0256 11,9193 12,8268  BPS 169,006 177,337 182,266 205,683 235,490
YR 5019 8321 17752 17328 16926  DPS 4500 5000 5000 5000 5000
EXpRpA 3308 3491 3742 4008 4213 H{ZAAUE(%) 14 1.9 13 1.3 13

Ve 18,578.7 20,487.1 23,8655 25873.2 28,3249  Valuation(Multiple)

REEH 47990 54469 52577 54198 55260  PER 19.5 139 13.1 12.8 10.3
T2 11725 1,7233 16199 17352 18238  PCR 7.6 5.6 6.6 5.9 50
ERI ] 18397 16339 14272 14272 14272 PSR 1.1 0.8 1.1 1.0 0.9
REYYIRH 3111 5787 4273 3473 2673  PBR 19 15 2.1 1.9 1.6

HIR 2K 676.2  989.2 24328 24658 24912  EBITDA 30797 33286 44511 47811 56006
AR 199.8 397 1,469 11469 11469  EV/EBITDA 7.7 58 6.9 6.3 52
oI 2741 608.0 792.6 792.6 792.6 Key Financial Ratio(%)

EhEY 54752 64361 7,6904 78855 80172  AP|XH=0|UE(ROE) 9.2 95 14.2 12.8 14.1

Tted 369.5 3695 3914 3914 3914  EBITDA 0|9 15.2 16.1 17.3 17.0 18.7

T2Y0i3 11578 1,157.8 22744 22744 22744  EXH|E 418 458 475 438 39.5

7|EHEZO0| Y A -52.6 -37.0 924 924 -924  Z8HIBREE 03 0.4 04 0.4 0.4

ojdyoiz 11,5325 12,4628 13,8250 156157 17,908.7  OXtEAHIS(x) 314 259 26.4 247 306

HIX| e X2 112.1 1136 131.8 153.7 180.8  OHEMBIITE(X) 6.2 6.1 6.7 6.5 6.5

23 13,1035 14,051.0 16,1750 17,987.7 20,307.7 MDA HE(x) 8.0 7.8 83 8.4 8.4
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Compliance Notice
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FAST BUAF co6E 1Y 7URE J1E HE A FAeA HE
71 &2 12N FHIIEY AM 1h 7 WREIIH| FHER9 ofld SELAUSS 90| ExtelA Hlg
FHIIEY Buy FH7IEY A 1R BHEEIHHE] +20% 04
PSP SR E=rds - - ° _
e o lrading Buy — FM7I&Y =™ 17t WASIHHH] +5% O]A ~ +20% 0O|2F o< 92.8%
Eotie] 485
Hold FHIIEY 2 118t BEE It —20% 0lef ~ +5% 02t e 7.2%
Sell FH7IEY A 1§t HREEIHHE] —20% 0[2t o= 0.0%
Ak AIBA|E A AIEHIE e ERHIES| HEE 4 20172 62 304 7IEeR
- ) - Z|2 197t 3 8FAE0 tstod
FiEd Overweight (HIS L) Bus 322 £Xi530 H1B
KEX|A 352
AIEX|4=CiE| 3 5& Neutral ()
Underweight (HIS&A)
LG &fet (051910) RAISTHE W BRSSPI e PSONES BT
£ X EXto|AH M=) CICH| 2212 (%)*
ZH =S ExtolA NEFF BEA 1|2[2(%) PUpe——
eyt g4 (#) Bz AH1E)
20151005  {gER|T  Buy 400,000  #q4 -28.7 -27.8 -
20151019  J|¥E=2ZT  Buy 400,000  E24 -27.7 -25.0 () ;G:;
2015.10.28  AA=AN Buy 400,000 ¥R -25.8 -20.3 600,000 R
20151110 A=A Buy 400,000 R4 -24.0 -16.5
20151207  ME2|T  Buy 400,000 B9 222 146 490.000 4 N
20160127 7|¥ERZ  Buy 400,000  ¥84 -25.3 146
SR} B 300,000 -
2016.07.12  AiEs Buy 370,000 =23 -30.8 -30.0 150.000 |
2016.07.20  A¥ERT  Buy 370,000 =23 310 -30.0 '
2016.07.22  J|¥ERZ  Buy 370000 =23 -32.1 -28.2 o ‘ ‘ ‘ ‘
2016.08.11  7|¥EET  Buy 370,000 23 -315 -28.2 15.9 16.3 16.9 17.3 17.
2016.08.19  A¥ERT  Buy 370000 =93 -320 -26.9
20161011 7|gEA Buy 370,000 =23 -32.4 -26.9
20161019 J|¥ERT  Buy 370000 =23 -32.8 -26.9
2017.01.11  AdeN Buy 370000 =93 -32.2 -23.0
2017.01.31  J|¥EEZ  Buy 370,000 =93 -32.1 -23.0
2017.02.06  AgERZ  Buy 370000 =23 316 -23.0
2017.02.21  AgERZ Buy 370,000 =23 312 -22.3
2017.03.03  A¥ERT  Buy 370,000 =93 -30.3 -19.1
2017.0405 AN Buy 370,000 =93 -29.9 -19.1
2017.0420 J|¥ERZ  Buy 370,000 =23 -28.6 -16.4
2017.06.26  A4EZ|T  Buy 370,000 =93 -28.4 -16.4
2017.07.10  At¥EET  Buy 370,000 =93 -283 -16.4
2017.07.12 14 Fot -14.6 -11.8
2017.07.20  J|¥ERZ  Buy 370,000 =23 -38 101
2017.09.29  2|¥ERZT  Buy 430,000 k22 - -
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