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ROE & PBR Valuation: Target price calculation

ga 2016 3QISE  3QI9E  3Q0F  3Q2IE
ROE(X|HHZ=T=R &) 74% ROE(X|HIFTX|2) 45% 77% 74% 65%  70%
Terminal Growth 20% weight 050 020 020 010
Cost of Equity 70% Target ROE 74%

Risk Free Rate 20%

Risk Premium 50%

B 10,

Target P/B 1.09

3Q18E BPS(KHIZZR|) 2737

Target Price 24,761
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PER sensitivity analysis
2016  3QI8E  3QI9E  3Q20E  3Q21E
EPS(X|HHZ=ZR|E) 1132 1833 13852 1,707 1940
Weight 050 020 020 010
Weighted EPS 1822
4Q17E EPS 1833
4Q18E EPS 1852
Multiple 90 100 110 120 130 140 150 160 170 180
TP by weighted EPS 16400 18222 20044 2186 23688 25510 27333 29155 30977 32799
TP by 3Q17E EPS 16497 18330 20163  219% = 23829 25662 27495 29328 31161  329%
TP by 3Q18E EPS 16664 18516 20367 22219 24071 25922 27774 29625 31477 33328
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