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ROE & PBR Valuation: Target price calculation

a2 2016  3QISE  3QIE  3QE  3Q2IE
ROE(X|HHZ=T=R &) 137% ROE(XHIFEZA|E)  205% 143% 133% 128% 129%
Terminal Growth 20% weight 050 020 020 010
Cost of Equity 70% Target ROE 13.7%
Risk Free Rate 20%
Risk Premium 50%
B 10
Target P/B 234
3QL8E BPS(R|HIZZA|S) 59,202
Target Price 138,245
A= SO, SK5H
PER sensitivity analysis

2016 3Q18E 3Q19E 3Q20E  3Q21E
EPS(K|HIZ=TA|2) 5525 8451 8059 7946 8235
Weight 050 020 020 010
Weighted EPS 8,250
4QLTE EPS 8451
4QLSE EPS 8059
Multiple 120 125 130 135 140 145 150 155 16.0 16.5
TP by weighted EPS 99001 103126 107251 111376 115501 119626 123751 127876 132001 136126
TP by 3QL7E EPS 101416 105642 109867 114093 118319 122544 126770 13099 135221 139447
TP by 3QL8E EPS 9,704 100733 104763 108792 112821 116851 120830 124909 128939 132968
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