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ROE & PBR Valuation: Target price calculation

ga 2016 3QISE  3QI9E  3Q0F  3Q2IE
ROE(X|HHZ=T=R &) 108% ROE(X|HIFTX|2) 95% 111% 101%  88%  81%
Terminal Growth 30% weight 033 033 033 010
Cost of Equity 70% Target ROE 10.8%

Risk Free Rate 20%

Risk Premium 50%

B 10,

Target P/B 196

3QI8E BPS(X|HHZZR| ) 200,724

Target Price 393,811
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PER sensitivity analysis
2016  3QI8E  3QI9E  3Q20E  3Q21E
EPS(X|HHZ=ZR|E) 16875 27409 27273 25435 25067
Weight 050 020 020 010
Weighted EPS 26,753
4Q17E EPS 27409
4Q18E EPS 27273
Multiple 90 100 110 120 130 140 150 16.0 170 180
TP by weighted EPS 240775 267527 294280 321033 34778 374538 401291 428044 454796 481549
TP by 3Q17E EPS 246680 274089 301498 328907 356316 383725 411134 438543 465952 493361
TP by 3Q18E EPS 245456 272729 300002 327275 354548 381821 409094 436367 463640 490913

= Gt SKEH

e

2 SK'&a



LG 315H051910/KS)

HA A HE 2 S
2016 2017E 2018E 2016 2017E 2018E 2016 2017E 2018E
ofsH 206593 240779 29,7646 20,6593 261566 295883 00% 86% -06%
oY % 22 165 236 22 266 131
gio|Ql 19919 23170 23413 19919 28399 26238 00% 226% 121%
Yoy % 92 163 10 92 426 (76)
EBITDA 33286 37194 37437 33286 42477 40333 00% 14.2% 77%
Yoy % 81 117 a7 81 276 (50
20/ 12811 16650 17456 12811 20923 19644 00% 257% 125%
Yoy % 111 300 48 111 633 61)
A& G ofef SKBA
27| gHo|9) FX| HAUS
WA HE 2 S

3QI7E 4Q17E 1QI8E 2QI8E | 3QI7E 4Ql7E 1QI8E 2QI8E | 3QI7E 4QI7E 1QI8E  2QISE
ofsH 56272 59564 74361 76113 | 64295 68584 74007 75680 143% 151% -05%  -06%
Yoy % 113 81 146 267 272 244 41 186
QoQ % (6.3) 58 248 24 a7 67 79 23
gio|Ql 4701 3654 6299 6227 7715 5446 6799 7212 641% 491% 80%  158%
Yoy % 22 209 210 90 677 180 (147) 08)
QoQ % (3L3) 223) 724 (11) 61 294) 248 61
EBITDA 8207 7160 9805 9733 | 11239 8970 10323 10736 369% 253% 53% 103%
oY % 30 112 (14.6) 6.0) 411 112 100) 05)
QoQ % 207) 128 369 07) 41 “202) 151 40
+0(9 3513 2699 4687 4642 5797 4041 5081 5406 650%  497% 84%  165%
Yoy % 188 04 (118 94) 9%.1 503 “44) (63)
QoQ % (314 232) 737 (10 04 (303) 257 64
A& G ofef SKSH

I

r
SK securities 3



SK Company Analysis

Analyst £X|€ jwshon@skcom / 02-3773-8827

2871 2218
ol Exlo|]7d EBHE=
2UA| EXQiHd BuF7t AR wmo TR
okl

170026 O 4000008 674 @)
170704 O 3300008 op 382%  2348% 10000 - —saF 2R3
170410 O 3300008 o4 1367%  621%
0170131 O 3500009 o4 -1988%  -1443% 400000 }A
0170109 O 3000008 oh 1700%  -500% 380000 )
0161031 O 3000008 o4 -1847%  -1050% 00000 | "
0160927 O 3000008 o4 1966%  -1633% wocn |
160725 O 3500009 o4 2054%  -271% :
0160627 O 3500009 o4 2074%  -2500% 200000
0160620 O 4000008 op 203%  -1538% 150000 -
16042 O 4000008 o4 2653%  -1538% 100000 ‘ ‘ ‘
20160327 O 4000002 674 -1885%  -1538% 15.9 16.4 16.11 17.6
0160127 O 3800008 o4 1997%  -1066%

Compliance Notice

* ERHRAID)E £ ZAHAXIR0| ARE] LIZS0| 20l0| ofzig Helsi| i%istn o) Qio] Bekst ofzio|L ZHIRI0] AlojiAlst AiElote s Storshick
+ £ EIM0f OFE 20| AL TAL ZARMEERIE Holo| HEERS masin K| st

+ £ BOME 7[BERTES R 3 R0 AR HEE ARO| gigLIck

* A ARSEY iR S5 |t 2etolo] SEot OfsH 2747} SiSLIC

0!

i

24 Sxjop2 Tt 2L

0f

i

FBHEH3 ERA| (6 7§ 712 15%0At — Ofgs / -15%~15% — 2| / -15%0[2t — iz

SKEH SLIHA EXIST HZ (201719 9 26 Y 7|

1] ES 90.63% | = 938% | Oi= 0%

. K%

A

=



LG $}2H051910/KS)

LUK =& EUAMN
2 ZAkAlotel) 2015 2016 2017 2018E 2019  § ZAHAloig) 2015 2016 2017 2018E  2019E
SETIA 8656 9227 10762 12189 13619  OjEN 20207 20659 26157 29588 32814
SA0IS TR 1705 1474 1847 2747 2975  OhE7} 16541 16595 20715 23979 26918
S S7 [EpH 3364 3729 4662 4951 5609  OjE=0|l 3666 4064 5441 5609 5895
TYDRRAR 2339 2965 3425 3637 4119 DHSZ0|2UE (%) 181 197 208 190 180
HIQEX 9923 11260 12814 13179 13739 J,T_}ﬂHH|2}1.‘_}E|H| 1842 2072 2601 298 3311
7| 28R A 37 88 al al a1 0|OI 1824 1992 2840 2624 2584
QERIA 8867 9680 10250 10615 11,175 olo|olE (%) 90 96 109 89 79
DR 502 82 1797 1797 1797 H|c1w0| Q4 332 (130 (64) (57)
TMESA| 18579 20487 23575 25368 27358  22gH|R 45 4 29 35 41
oEHyy 479 5447 5002 5176 5572 QlsimEiaol 95 (100 20 0 0
CH|2gER 2151 2213 1454 1454 1454 EHAP|YEXIS miol (129) 5) 10 9 9
DHRIAIS 2 7|Efs 1998 2695 2811 2985 3381 NFEAZAIZ0] 1550 1660 2710 2560 2527
T[S EhER 10 52 57 57 57 NFRAZARRI0|2E %) 77 80 104 87 77
HISEERY 676 989 2330 2330 2330 HZARR Ol 401 379 565 550 543
x|28Ex 508 678 1869 1869 1869  AH=AKdole! 1149 1281 2145 2010 1984
A7 |0HQUAHS. U 7|ERRS 2 14 9 9 9 =CHAI0] 0 0 0 0 0
b |EarEy 27 134 1% 196 19% *HO| k&1t 0 0 0 0 0
B 5475 6436 7332 7506 7902 E+7|A0|0I 1149 1281 2145 2010 1984
pATEESNE] 12991 13937 16122 17741 19335  Z0[2UE (%) 57 62 82 68 60
xea 370 370 391 391 391 x|uH7<7= 1153 1281 2092 1964 1939
xH=oloa 1158 1158 2274 2274 2274 RHIEEZ 20/2US%) 57 62 80 66 59
J|EIRHETA QA (16) 16 (355 (355  (3%5)  H[XEpEE @ 0 52 45 45
AIEN (15) (15 (355 (355 (355  &mojol 1144 1275 2078 2010 1984
ojololo2 11533 12463 13811 15431 17024  XH§EE 1147 1278 2024 1955 1930
H|X|Hj= =R |2 112 14 12 122 122 HRHES Q 6) 53 55 54
THEEH 13104 14051 16243 17863 19457 EBITDA 3080 3329 4248 4033  39%4
QRIS 18579 20487 23575 25368 27358
YISER FREXX|E
2 ZAAlolg) 2015 2016 2017 2018E 2019  § ZAAloig) 2015 2016 2017 2018E  2019E
FUeSHFSE 3172 2517 2601 3439 3008  MEM (%)
) 1550 1660 2434 2010 1984 ancq (105) 22 %66 131 109
H|o4:wo+5'— 1705 1805 1687 1746 1746 gofojol 391 92 46 (76 (15

QERIARZITAZH| 125% 1337 1408 1410 1410 NFEAHZAI0[2! 36 71 63 (55 (13

SERHAAIZ| 0 0 0 0 0 EBITDA 251 81 26 GO (10

7|E} @49 @469 @19 ©G3)  (337) EPS(ZIALRY) B 15 679 61) (13

SHRELNETN 161 (382 (125 (1) (21)  2o0lM (%)

DSHAGY [ER] ST 6 (296) (961) @79 (635) ROE 92 95 139 116 105
THDRHZIAETD 373 ©2)  @e0) (1) (48d) ROA 63 66 97 82 75
THIKIE: 21 J[EpIR] Z7K 41) 697 116 174 3% EBITDATHZI 152 161 162 136 122

7|E} 0 0 0 0 0 oFHM (%)

EHO| |t 0 0 0 0 0 o5H|g 1804 1694 2151 2355 2444

.,.IHE;_F%oin_n 169 (L737) (L178) (L1775 (1969 SIS 418 458 451 40 406
SEAIUNETN (10) €) @ 0 0 ARUZ/R7 Rt (10) 32 62 06 (06
OERAIANETN (14700 (1381) (1560) (L775)  (1,969) EBITDA/O|KiH| &(HH) 04 01 03 (00 (09
FHRMANETY (59) (74) @ 0 0 FIRIE (@
= 159 @9 410 0 0 EPS(AIEALR) 16875 18808 31572 29642 29260

PR =] @57 (1007 (923  (390)  (3%0) BPS 168089 175585 191434 213349 234914
CH |2 SEMSHAA) 0 0 0 0 0 CFPS 35286 38890 49453 46945 46525
2|2 SEMSTHZA) @2 6714 (149 0 0 =t o 4500 4500 4500 4500 4500

WELES TN 164 18 ) 0 0  ValuationX|E (Hf)
Hizk2ol X2 309 U6 776 390 390 PER(%|D) 195 139 117 14 126
7|E} 0 0 0 0 0 PER(E/X)

330| Z7HZA) 717 (23)) 373 900 228 PBR(%|D) 20 15 19 17 16
|xei2 988 1705 1474 1847 2747 PBR(A|X)

|z 1705 1474 1847 2747 2975 PCR 93 67 75 79 79

FCF 1447 1142 745 1340 663 EV/EBITDA(X|T) 76 57 67 69 69

X2 : Gofs! SKEH =X EV/EBITDA(A|X)

e

SK ‘securities 5



