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EZt2|7 Buy 3, 173 oll’t7|& Peer Group CHH| 420 A7} %fEl
EXto| Buys RAISHH sHelEel Halst g5 U3y,

75000822 SaFeICt. Peer Group F70= 173 T ROE 17.3%, PBR 4.48lf &
o2, H COE 63%1t NAEE 30%7t HEE 4=0|ct SAL 174 o4 ROE

o o=
& FIH= Peer9l 58% £&0| =15t

1BI%E 7|1ZAl HH PBR2 2.4tH0l i,

ol ME HEE B HIFT=

168 612 74 177 C. Rt=lAe] Zhdnt shelgel e-getz =Y X7 AHE7HE StEt7|E 7(oheit:,
mE  Fgole =0/9  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE  ExjjHlg

(A2 (RIHEZ=)  (X|HE3 (%) () (HH) (HH) (HH) (%) (%)
2015 1,448.7 156.5 -4.1 -180 = 26,044 N/A 2.3 7.7 -0.8 176.2
2016 1,758.8 181.6 128.7 5,225 =il 31,605 11.0 1.8 6.1 18.1 166.4
2017E 1,955.5 180.6 132.6 5,383 3.0 36,269 95 1.4 4.8 15.9 129.1
2018E 2,034.0 186.5 139.5 5,665 5.2 41,212 9.1 1.2 4.1 14.6 112.2
2019E 2,114.4 187.3 143.4 5,820 27 46,310 8.8 1.1 36 13.3 98.8
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#CfA2|H0|E{| 2Q17 Earnings Preview

(MY, %) ‘ 2Q17E 2Q16 (% YoY) 1017 (% QoQ) MM A (% diff)
o= 4952 4484 10.4 4554 8.7 4954 0.0
ol 44.7 450 -0.7 29.9 497 40.4 +10.8
Mol 39.8 71.2 441 348 14.3 20.1 +97.8
0|9 30.4 55.5 -45.2 25.9 17.2 15.4 +97.5
X|uizF0[9 31.0 57.9 -46.4 27.3 13.8 31.7 -2.1
AAOIAUE (%) 9.0 10.0 6.6 8.1
=09 E (%) 6.1 12.4 5.7 3.1
XtE: H2| 2355 2MRIME
GICHAZ|H|O|E | FYAN Y WP
Y w3 Hag
(k) 2017E 2018E 2017E 2018E 2017E 2018E
hfiE=Sl 1,955 2,034 1,955 2,034 0.0 0.0
%o 190 207 181 187 -5.1 -9.8
M|Fole 180 202 170 181 -5.7 -10.5
X|u{iZZ20[9 141 156 133 140 -5.7 -10.5
FHOIUE (%) 9.7 10.2 9.2 9.2
*0[2E (%) 7.0 76 6.6 6.8
A& M2 Z2ZE5H EMAME
SCHY2 (O[O FHMA 0| & HY
(Aosd) ‘ 1016 2Q16 3Q16 4015‘ 1Q17 2Q17E 3Q17E 4Q17E | 1Q18E 2Q18E 3Q18E 4Q18E| 2015 2016 2017E 2018E
o= 365.7 4484 4477 49771 | 4554 4952 4832 5218| 4736 5120 5005 5479 | 1449 1,759 1955 2,034
Fol 36.4 450 539 46.8 299 447 540 519 498 531 429 408 157 182 181 187
MEo|o -284 712 -288 16.0 348 398 493 46.1 485 515 41.4 39.2 34 30 170 181
=0[¢ -34.6 555 -364 1422 259 304 37.7 359 371 394 317 300 -5 127 130 138
|HiFF20(Y -33.6 579 -37.7 150.2 273 310 385 358 375 398 320 303 -4 137 133 140
o= St % YoY 20.7 279 179 19.6 245 10.4 79 50 40 34 36 50 11.0 21.4 11.2 40
% QoQ -12.0 226 -0.1 11.0 -8.4 8.7 -2.4 8.0 -9.2 8.1 =22 95
FHo|Y B8 % YoY 259 127 348 -1.8| -179 -0.7 03 10.8 66.7 186 -20.7 -214 17.0 16.4 -0.9 33
% QoQ -23.7 237 196 -13.0| -36.2 497 20.8 -4.0 -4.0 65 -192 -49
AUHOIE (%) 100 100 120 94| 66 90 112 99| 105 104 86 74| 108 104 92 92
20/ (%) 95 124 81 286 57 6.1 78 69 78 77 63 55| -03 72 66 6.8
XtE: He2|2EZ5A 2lMRME

2 Meritz Research



SICHYZ|H|O|E{ (017800)
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SICHYZ|H|O|E{ (017800)

E2t2f7 Buy |2, 171 A4f7|F Peer Group CHH| 42% Z{T7} AFEH
ddjde]wolgle] disl T BuyE A3, sl 44ds Byl mE
H]E-(17~18 AujFFole] A 247t —=5.7%, —10.5% £4)& W93},
ALAAE 1.0%2 ALste] AAF7= 75000902 18.4% sharsic), A4+
7b= 179 o2+ 713 PBR 2.19](PBR 2.1=(15.9-1.0)/(8.4—1.0)) $Fo]th

Peer Group F7F= 17d o4 H3t ROE 17.3%, PBR 4.44] 40|t} o]= 3
i COE 6.3%% 4748 E 3.0%7F 48% +F(PBR 4.4=(17.3-3.0)/(6.3—
3.0)elth ddidzlaolele] 1749 4 ROE 15.9%% 71F£°Z I749%E
3.0%% F9&A Agshd, A4 PBRS 2.4u]o] s@acHPBR 2.4=(15.9-
3.0)/(8.4-3.0)). A uolee] AA F7h= 179 <4 715 PBR 1482
Peer®] 58% ol E3st A7F Al o]t} zps]Ake] AT} s eRiQl 2k

Bete 2477 A7k

715 7]Hge

HCiA|H[O[EI2] 1271 A&t PBR HHE GICHA2|HIOIE{2] 12713 18 EV/EBITDA BHiE
2| AlHQ|
(M) () 16.0x 13.0x
250 2,500
! 10.0x
200 5.0x 2,000
l 7.0x
150 | l J 4.0x 1,500
' ‘ 3.0x
100 - \ 1,000 40x
ﬁ [ N 2.0x .
Y ﬂn A\
50 | WTTWN W% " 1ox 500
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A2 QuantiWise, HE2|ZZZ33H 2l M| ME XtZE: QuantiWise, HE|ZEZ5H 2l MAME
SIC A2 [H[0|E{Q| Implied PBR Valuation - Z& 2} 75,0009
‘08 ‘09 10 11 12 "3 "14 "5 16 "17E
COE(%) 9.4 8.0 8.3 8.6 14.1 9.2 9.7 9.2 8.4 8.4
Rf 5.3 4.1 3.7 33 2.8 2.8 2.5 1.8 1.5 1.5
Risk Premium 6.0 6.0 6.0 55 55 55 6.5 6.5 6.0 6.0
Beta(52weeks) 0.7 0.7 0.8 1.0 2.1 1.2 1.1 1.2 1.2 1.2
ROE(%) 5.1 -39.7 26.2 -44.8 -57.8 -123.2 19.0 -0.8 18.1 15.9
Net Margin(%) 4.4 -25.4 16.1 -29.7 -29.6 -32.1 3.9 -0.3 6.6 6.6
Asset Turnover 0.6 0.8 0.6 0.6 0.7 0.9 1.2 0.8 0.8 0.9
Leverage 20 23 2.4 25 3.2 7.5 29 2.8 2.7 23
BPS(®) 64,018 46,014 65,243 40,758 27,209 9,643 17,593 26,044 31,605 36,269
(ROE-g)/(COE-g) 0.3 -8.5 4.4 -8.5 -5.5 -20.2 2.4 -0.6 2.8 2.0
= PBR(HH) 24 21
R (2) 75,000
Z:BPSE X[H|X|E 7|=22 MEARY(CB)Q AIFE|E, HPHEE(g)=1.0%, 52W Beta 1.15 HE J|& / A=: M| ZZSZ5H 2MRME
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22 Peer Group?| Valuation H|

PER(HH) PBR(HH) ROE(%) EV/EBITDA(HH)
17E 18E 19E 17E 18E 19E 17E 18E 19E 17E 18E 19E
e R (]2 9.5 9.1 8.8 1.4 1.2 1.1 15.9 14.6 13.3 48 41 36
Kone 234 225 213 7.8 74 7.0 342 335 336 17.1 16.3 15.5
UTC(Otis) 18.2 17.2 15.6 34 32 3.0 19.1 19.7 20.0 10.7 10.5 9.8
Schindler 26.4 24.0 22.1 6.9 5.9 5.2 28.1 27.2 25.0 15.3 14.1 13.0
ThyssenKrupp 334 14.2 12.0 7.2 49 37 11.6 378 332 75 6.6 6.2
Mitsubishi Electric 18.7 15.6 145 1.9 1.7 16 10.7 1.5 1.3 8.1 7.3 6.7
Hitachi 96.2 27.8 21.1 1.7 16 15 1.9 5.8 8.1 15.4 10.8 9.4
AT (A 13.9 12.7 1.5 2.1 1.9 1.7 15.4 15.1 14.8 36 33 3.0
U3 329 19.2 16.9 44 38 34 17.3 215 20.9 11.1 9.8 9.1
AI2: Bloomberg, HE2| =523 2IMIME]
2EH 529| &XQl 1743 ol ROE-PBR =228 5247 x| 184 ofl4d ROE-PBR
(PBR, i) 20179 ®H (PBR, tH)
PBR 4.4Hl,
10 - ROE 17.3% 8
. I
20183 B2 O Kone
PBR 3.8HH,
8 1 o K ROE 21.5%
o ) one 6 1 0 O Schindler
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4 uTc
4 o
o "
s T 5 | Mitsubishi §°Hoﬁj')|2"
2 | o Mltsublshlo o Hitachi © o o
o o)
Hitachi & ryona o) (ROE, %) L2 HIOlE] (ROE, %)
0 ‘ ‘ ‘ ‘ 0 ; ‘ ‘ ‘
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X2 Bloomberg, HE|ZE5Z5H 2IMAME] XtZ: Bloomberg, HE|ZE5Z5H 2| M| ME
27| YMI2l 1714 oAk EBITDA O|YE, EV/EBITDA 22 20 27| Y| 27} %0
{2 |H|O|E:
(EV/EBITDA, ) 20174 32 ) Thjs?erlelrulp:)
EV/EBITDA 11.1H} %0 KONE
20 4 EBITDA 0|9} 12.0% Hitachi
Hitachi O Kone 60 |
15 4 o O Schindler
30 -
o
10 Thyssen uTC 'J* 5
-5 o Mitsubishi o - mﬂp," y Y
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5 1 eale R o] = o) le
_30 4
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A |2 H| (EVITDA 0]2I2, %)
0 ; ‘ ‘
5 10 15 20 60 - , , , , , ,
16.1 16.4 167 1610  '17.1 17.4 17.7
XI2: Bloomberg, HZ|ZS25¢ 2| MX|ME] XIZ: Bloomberg, MEZ|ZEZ5H 2| MX|MIE
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SICHA2|H|0|E{(017800)

Income Statement

Statement of Cash Flow

SICHYZ|H|O|E{ (017800)

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016 2017E  2018E  2019E

E=l 14487 17588 19555 20340 21144  FHEEHISE 150.1 1586 1039 1529 1354

HEASLE (%) 11.0 214 11.2 40 39 ©@IlA0/9(24) -50 1169 1300 1382 1420

(TEIp 11380 13636 15207 15933 16628  QEXAAIA2AH| 9.2 24.2 317 29.8 28.0

EESE 3106 3951 4348 4408 4516  SHXMARA2H| 0.0 0.0 32 31 30

THofH| f k2 H| 154.1 2136 2542 2543 2643 X 3 -27.9 -60.0 -47.2 -13.2 -318

Foly 156.5 181.6 180.6 186.5 1873 EXEs #35E8 -178.6 03 -246 -28.3 -5.8
AA0|UE (%) 10.8 103 9.2 9.2 89 Q&4 EIHCAPEX) 107 -7 =230 212 -196
2849 132 -36.3 -10.0 52 -9 EXIXiAY ZA(EIN 2290 1582 56 -15 03
Z&/20 | LY -110.3 -196 0.0 0.0 00 MPEE @IsE 3331 -10001 1045  -403  -515

Ity el 09  -106.7 06 0.7 02 XU23% 42.1 276 922 267  -36.7

HEA LA 01 34.0 189 1699  180.6 1856  XHEQ|EJ} -153.1 0.0 0.0 0.0 0.0
HOIME| S 39.0 -98.0 39.9 424 436 2BVt 302.7 604 252 84.4 78.1

@olz01Y -5.0 1169 1300 1382 1420 7|x§Z 126.8 4295 4899 4647 5491

XefFFxE 0|9 -4.1 1287 1326 1395 1434  olusz 4295 4899 4647 5491 6272

Balance Sheet Key Financial Data

(HY#) 2015 2016 2017E  2018E  201SE 2015 2016  2017E  2018E  2019E

QEXpA 10148 10451 10182 11447 12785  ZFYG|O|E|(Y)

HIURB YRR 4295 4899 4647 5491 6272  SPS 64,214 71,401 79,387 82,575 85836
EN R 2409 2685 2625 2731 3004  EPS(X[uj=Z) -180 5225 5383 5665 5820
DA 335 60.1 58.8 61.2 673  CFPS 8455 8730 8435 8928 8862

HIRE R 7579 10625 10518 10275 10036  EBITDAPS 7343 8354 8747 8907 8861
YR 439.2 683.5 674.8 666.2 657.7 BPS 26,044 31,605 36,269 41,212 46,310
FERp 480 1805 1773 1742 1712  DPS 0 500 550 600 650
EXFAA 206.6 2838 353 36.8 372 HYLUE(%) 0.0 09 1.1 12 1.3

PNEY 1,7727 2,107.6  2,070.1 2,172.2  2,282.1 Valuation(Multiple)

QES 6477 7194 7837 7803 7603  PER N/A 11.0 95 9.1 8.8
YUK 2 150.1 185.6 180.0 187.3 1947  PCR 7.1 6.6 6.1 58 58
HoIxdE 60.8 107.4 104.4 84.4 64.4 PSR 09 08 06 0.6 06
REYYIRH 102.0 56.0 36.0 31.0 260  PBR 2.3 1.8 14 12 1.1

HIR 2K 483.1 5971 3830 3681 3738  EBITDA 1657 2058 2155 2194 2183
AR 156.7  169.6 04 -0.4 -04  EV/EBITDA 77 6.1 48 41 36
oIkl =2 38.0 13.4 10.4 8.4 6.4 Key Financial Ratio(%)

2xEH 11309 13165 11667 11484 11342  XP|X}=0|UE(ROE) 0.8 18.1 15.9 14.6 13.3

Tted 1232 1232 1232 1232 1232  EBITDAO|YE 11.4 1.7 11.0 10.8 10.3

THeEYoz 5004 5004 5004 5004 5004  HijH|g 1762 1664 129.1 112.2 9838

7|EHEZO| A -17.6 -5.5 97 127 -145  Z8HIERHE 1.0 20 1.3 1.0 0.8

0jgyeiz 356 1659 2850  409.7  537.1  O[XEAMHIE(X) 10.5 5.2 74 94 10.9

HIX| e X2 0.3 12.6 10.0 8.6 7.2 OHEXAESHE(x) 6.4 6.9 7.4 7.6 7.4

e 641.8 7911 9034 10238 1,1479  MIXAMFHE(X) 458 376 329 339 329
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Compliance Notice

S MEe AgY S AHIXQE TS 0| SiELDE YA & A= AgE S5 AGSAe 2AE glel 2017d 88 8Y Sl & At=of AgE
F20| R7ISHOR CB, PO, AIZY S) e BRGI0! X\t 64 7H 22 FOIGH] UUBLICL ZA= 20171 8% 82 i) & Xt20| AFE F=20|
XEES 1%0[4 BR5tn UX| LELCH GAte] ZARAM EHYRe 20173 8% 8Y oixf 5 Xt=20f AgE &=29| x2S ERsin UX| USLICLE K20
AME HEE2 2019 o8 MetotH| drdstn on, Qo 2Ett AHO0|LE 7HISI0] AYEASS SIRLICh  (RXE 2T)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOR HixEs ARYUCh 5 A=0 5 UWE2 A elMRMES FEX|=M A7t
LS 4 Qlon! HEMO|L AHAS BN YALICL S XIRE 0I8FHAI= 22 5 AiRe MRS £XI0 A 2B KIS MEIOR SHA7| BRI
E2ASZ BAE 2061 1Y 7URE J|FE HZE A S2e|H Hg
71 &= 2IHE7 FHIIEY 2 1N S| FHES oY SE,USES Q0| ExtolA g
FHIIEY Buy FH7IEY 2 1482 IS0 +20% 014
BT 1 Trading Buy  RE7IEY XM 1427t BREIIHE] +5% OJAF ~ 120% 0jat o4 928%
&7tie| 452 )
Hold FH7IEY 2H 1 HaEItOE| —20% Olef ~ +5% 0|2t &9 7.2%
el FRIIEY A 147 BRETIE| —20% O[3t o= 00%
At AZHE|E Al AJRHIE O] 29659 WS £3 20174 68 30 J|FEo2 22
— o 182F SREXIAE tsto]
x27|i0\ Overweight (B SZH) ZEst 20U EXEZOl HIE
] 352
AR 3 S8 Neutral (&)
Underweight (HIZEA)
B W2|H[0]E{(017800) FALSTHA LIE
FHEREYUR REHA ExtolA HEFHE) S F Y HFEFI HERO|
2015.09.30 =N Buy 81,400 42 (&) SR SET S ET
Y HE 140,000 - HyFot
2016.09.26 J|gEN Buy 92,000 U 120,000 -
oidg|oT 213:
2016.11.15 =EE Buy 92,000 s 100,000 |
2016.11.25 Aot Buy 92,000 L] — ]
2017.02.10 G Buy 92,000 2% 80,000 1
2017.05.26 AoiE A Buy 92,000 2131 60,000 1
2017.08.08 JlEe|n Buy 75,000 4 40,000 |
20,000
0 T T T )
'15.8 '"16.2 '16.8 "17.2 "17.8
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