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o= Helolo #0|9]  EPS (%) U BPS PER PBR  EV/EBITDA ROE g
(M) (XupE=) (RS (%) (&) (HH) (tH) (tH) (%) (%)
2015 4,169.8 1,365.9 1,035.7 7,544 25.4 44,456 13.9 2.4 8.5 175 38.2
2016 4,503.3 1,470.1 1,231.3 8,968 18.9 50,555 11.3 2.0 7.2 18.6 379
2017E 4,766.8 1,578.4 1,156.6 8,424 -6.1 52,163 14.0 2.3 8.0 16.2 35.8
2018E 4,876.5 1,602.2 1,194.2 8,698 33 57,168 13.6 2.1 7.5 15.7 333
2019E 5,084.6 1,653.7 1,233.2 8,983 33 62,455 13.1 1.9 7.0 14.8 31.4
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oi2)) | 2015| 1Q16 2Q16 3016 4Q16| 2016| 1Q17 2Q17P 3Q17E  4Q17E| 2017E| 2018 2019F
] 41,698 | 10,913 10,881 12,202 11,036 | 45033 | 11,787 11,617 13,002 11,262| 47,667 | 48,765 50,846
KT&G 28217| 7012 7454 7538 7,676| 29681| 7260 8013 8066 7729| 31,067 | 30,607 31,174
L 19,267 | 4240 4678 4983  4493| 18394 4262 4646 5004 4,620 18531| 18446 18,294
EIEEL] 6810 2322 1937 1,968 2083| 8309 2366 2289 2294 2418 9366| 10,131 10,850
HEM S 2,140 450 839 588  1,101| 2,978 632 1,078 768 691| 3,170| 2030 2,030
KGC 9177| 2956 2,535 3,454 2,130| 11,075| 3418 2542 3686  2263| 11,910| 12,933 14,248
2 8360| 2842 2411 3309 1,946| 10,508 | 3205 2406 3,474 2,024 11,109 | 11,768 12,492
LY 817 114 124 146 184 568 213 136 212 239 800| 1,765 1,757
7|Et 4,305 945 892 1210 1230| 4276| 1,109 1062 1249  1270| 4,690| 5225 5424
(% YoY) 1.4 -4.0 5.4 76 273 8.0 8.0 6.8 6.6 2.0 5.8 23 4.3
KT&G 2.9 -8.9 10.2 7.3 14.1 5.2 35 75 7.0 0.7 4.7 -15 19
SR -20| -255 4.3 4.8 3.7 -4.5 0.5 -0.7 0.4 2.8 0.7 -0.5 -0.8
L 27.8 70.8 6.6 4.5 18.9 22.0 1.9 18.2 16.6 16.1 127 8.2 7.1
2SN 5 -11.8|  -304 829 500 713 39.2 40.7 285 306  -37.2 64| -36.0 0.0
KGC 12.9 237 18.1 21.9 17.8 20.7 15.6 0.3 6.7 6.2 7.5 8.6 10.2
B 14.7 289 27.0 28.1 16.4 25.7 12.8 -0.2 5.0 4.0 5.7 59 6.1
LI -25| -380 -500 -414  353| -305 86.8 97 450 300 408 457 50.8
7|Et -228| -263  -367  -184  840.3 -0.7 17.4 19.1 3.2 3.3 9.7 114 3.8
e 16,306 | 4241 4398 4772  4556| 17967| 4781 4618 5050 4510 18959 | 19,252 20,227
(% Yov) 114 3.4 2.2 0.1 55.1 10.2 12.7 5.0 5.8 -1.0 55 15 5.1
THERoHE (%) 39.1 389 404 391 413 39.9 40.6 39.8 388 40.0 39.8 395 398
Tha| 11,733| 2,743 3,025 3,166  3,431| 12,364 3052 3135 3,321 3,417 12924 | 13,491 14,082
(% Yov) 6.6 -8.0 8.4 10.2 11.0 5.4 113 36 4.9 -0.4 45 44 4.4
TR 8(%) 28.1 25.1 27.8 25.9 311 275 25.9 27.0 255 30.3 27.1 27.7 27.7
Fdolyo 13,659 | 3930 3459 4,263 3,049| 14,701| 3955 3865 4,630 3,335| 15784 16,022 16,537
KT&G 12,373 | 3274 3227 3,493 3,057| 13051| 3199 3431 3840 3336 13,806| 13,811 14,071
KGC 1334 689 357 686 23| 1,749 792 386 696 24| 1,898| 2,089 2340
J|Et 12 -33  -120 85 -31 -99 -36 47 % -25 81 121 126
(% Yov) 16.6 -8.3 14.2 15.1 15.6 7.6 0.6 11.7 8.6 9.4 7.4 15 3.2
KT&G 173| -13.8 19.2 10.4 13.1 5.5 2.3 6.3 9.9 9.1 5.8 0.0 19
KGC 2.5 430 12.0 295 1637 311 14.9 10.1 1.5 36 8.5 10.1 12.0
2|E} 54 A M  596.6 HX| A HI sS4 10.9 HX| s 50.5 4.0
HY0|2E(%) 32.8 36.0 318 34.9 27.6 326 336 333 35.6 29.6 33.1 32.9 325
KT&G 439 467 433 46.3 39.8 44,0 44.1 428 476 432 444 45.1 45.1
KGC 14.5 233 13.8 19.9 1.1 15.8 232 15.2 18.9 1.1 15.9 16.2 16.4
7|Et 0.3 -35  -134 7.0 -2.5 -2.3 -3.2 45 75 -1.9 1.7 2.3 2.3
MiEole 14144 | 3926 3831 3521 4601| 15878| 3318 3942 4536 3947 15743| 15717 16,232
(% YoY) 22.2 -6.4 81 -162 1089 12.3| -155 2.9 288  -142 -0.9 -0.2 3.3
HIH0|2E(%) 339 36.0 35.2 289 417 35.3 28.2 339 34.9 35.0 33.0 32.2 31.9
|tf2=0|2| 10,357 | 2,844 2849 2501 4,118| 12313 | 2,345 2743 3442 3036| 11,566 11,942 12,332
(% YoY) 254 -7.9 91  -17.4 1528 189| -17.5 -3.7 376  -263 -6.1 33 33
X|thz=0| 2 E(%) 24.8 26.1 26.2 20.5 37.3 27.3 19.9 236 26.5 27.0 24.3 245 24.3
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() 2Q17P 2Q16 (% YoY) 1Q17 (% QoQ) L EIES (% diff) FaLIES (% diff))
ER! 1,161.7 1,088.1 6.8 1,178.7 -1.4 1,187.1 -2.1 1,152.7 0.8
Aol 386.5 3459 11.7 3955 -2.3 380.4 16 3706 4.3
X|ufi2=0] 2] 2743 284.9 -3.7 2345 17.0 286.8 -4.4 295.0 -7.0
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Income Statement

Statement of Cash Flow

KT&G (033780)

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 41698 45033 47668 48765 50846 HYUSHISE 12592 14978 3545 11854 1,2365

HEASIIE (%) 14 8.0 59 23 43 ©I|20[Q24) 1,032.2 11,2260 11574 11913 12304

EIPl 16306 17967 18959 19252 20227  QERAILA2H| 151.1 1523 160.1 1639 1663

ESJV 25392 27066 28709 29513 30618  SHXAA2| 10.8 59 46 4.2 40

b ElfelRIETE 11733 1,2365 11,2924 13491 14082 QM=o 5% 128 1755  -985.3 -79.6 -55.7

Foly 1,3659 14701 15784 16022 16537 EX&s 358 -7476  -7026  -3324 -1279 -1564
FUO|UE (%) 328 326 331 329 325 QXA ZIHCAPEX) 2102 -1617  -269.4  -180.0  -180.0
2849 74.8 52.6 522 479 479 EXIXpAe| AA(BIH -1479 <1096 -20.1 172 -33.0
B4/ | g aY 15.1 21 59 59 59  XREs #3sE -381.0  -4884  -1182  -4588  -509.3

Ity el 414 63.1 -56.2 -84.3 843 XU25Y 55.4 741 -121.8 0.0 0.0

HEA LA 01 14144 15878 15803 15717 16232  XH=o|E%t 2.7 25.6 -263 0.0 0.0
HOIME| S 3822 3618 4229 3803 3928 %2950} 1298 3046 937 5987  570.8

Y2109 10322 12260 1,157.4 1,191.3 1,2304  J|X$Z 416.4 546.2 850.8 7571 1,355.8

XefFFxE 0|9 10357 12313  1,1566 1,1942 12332  J|¥E2 546.2 8508 7571 13558 192656

Balance Sheet Key Financial Data

(HY#) 2015 2016 2017E  2018E  201SE 2015 2016  2017E  2018E  2019E

QEXpA 55709 66206 66446 73444 81084  FYOEOE|(Y)

HIURB YRR 5462 8508 7571 13558 19266  SPS 30,372 32,801 34720 35519 37,035
EN R 10316 11134 11362 1,557 11930  EPS(X|H}Z=Z) 7544 8968 8424 8698 8983
kel 21191 22654 23116 23512 24271  CFPS 11,456 12,431 12,793 11,985 12,273

HIRE R 31025 31919 32984 33275 33702  EBITDAPS 11,128 11,860 12,696 12,894 13,285
YR 1,789.8 16019 1,7050 17211 17348 BPS 44,456 50,555 52,163 57,168 62,455
SR 1054 1049 99.4 95.2 913 DPS 3400 3600 3600 4000 4000
EXFAA 8728 9845 10046 10218 10548  HiERolE(%) 33 36 31 34 34

PNEY 8,673.4 98126 99430 10,671.9 11,478.7 Valuation(Multiple)

REEH 18717 21534 20883 21234 21906  PER 139 11.3 14.0 136 13.1
YUK 2 103.6 103.8 105.9 107.8 1112 PCR 9.1 8.1 9.2 9.8 96
oRt2 2064 1366 39.0 39.0 390 PSR 34 31 34 33 32
REYYIRH 277 926 1.1 1.1 11 PBR 24 20 23 2.1 1.9

HIR 2K 5262 5409 5339 5413 5555  EBITDA 15278 1,6283 17431 17703 18239
AR 85 9.0 0.0 0.0 00  EV/EBITDA 8.5 7.2 8.0 75 7.0
k2 218 539 1002 1002 1002  Key Financial Ratio(%)

EhEY 23979 26943 26221 26647 27462  AI|XHE0|UE(ROE) 17.5 18.6 16.2 15.7 14.8

Tted 9550 9550 9550 9550 9550  EBITDAO[YE 36.6 36.2 36.6 363 359

THeEYoz 4847 5103 4841 4841 4841  ExfHE 382 379 35.8 333 31.4

7|EHEZO| A -1255  -1009  -1038 -1038 -103.8 38HEYE 02 0.1 0.1 0.1 0.1

0]9Yoiz 52318 60094 62540 69369 76588  OXtEAHIS(x) 144.1 2186 3329 3746 3867

HIX| e X2 66.6 726 59.8 63.2 66.6  OHEMHIHE(x) 4.3 4.2 4.2 43 4.3

S 62755 7,183 73209 80072 87325  UXtMR[HE(x) 2.0 2.1 2.1 2.1 2.1
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Compliance Notice
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E29| R7I5HDR
225 oL EINIERS|
AME HES2 29219 ors Fateti grdstn flond, oFo] 2Yst ei2folLt ZHIgi0] RYERASS SRIFLICE (RHNXE 2YS)
S A2 EAKIEY EXHHHO HUb e FEMESS SXo2 vixEs X=YUCL S ARM £2E UE2 A IMXIMES FYX|ZM Xt
SIS 4 Qlom HEMoILE MHMR2 HASIK| RUEUCH 5 ARE 0|85tAE B2 5 Atzet Haist EXto| & AFR XHlo WHOR A7 HiZLCh
EAIST BHARE 06 E 19 7Y J|F HE AH) g2le|A bl
7l & 2Nz FH7IEY A 17t RS FEBE ol BE,UES 90| Exto|A Hlg
iR Buy FHVIEY 2 14zt HREIHHE] +20% Ol
BT 1 Trading Buy  RE7IEY XM 1427t BREIIHE] +5% OJAF ~ 120% 0jat o4 928%
Eothe| 455 )
Hold FHVIEY A 1 h 2t BREEIHHE] —20% Of4 ~ +5% OIgt B 72%
Sell FHVIEY A 14zt HREIHHE] —20% 0]2t o= 0.0%
At APZIBAUI|Z A AIRHIE thH| ERHIE9| Hals FH 2017 68 30 V[Eo=2 |2
- o 1142t IBEXNR TH3tol
o |i‘;‘H __ | Ovenweiont (HIZSi) ZEE H2Y £A559 bl2
[xl-cibl 3S= Neutral ()
Underweight (H|Z&A)
KT&G(033780) S£Als28HZ LI
FHEHUR X2HA £xtelA HEFHR) EEL F3t 9 HYF0} HEH0|
o E-SnlES o
2015.10.06 e Buy 115,000 LN (sl a6 =t —
2015.10.14 AtojEy Buy 115,000 s34 160,000 -
2015.11.13 Jlgeen Hold 115,000 225 140,000
Y HE 120,000
2016.04.19 tojsa Buy 130,000 282 100,000 { T et
2016.04.22 Jjgee|T Buy 150,000 PApSES] 80,000 -
2016.07.22 JlgEeT Buy 150,000 U¥S 60,000
2016.10.28 JlgeeT Buy 150,000 U¥S 40,000 -
2017.01.20 IR Buy 150,000 vE= 20,000 |
2017.04.18 HAZY Buy 150,000 EES 0
2017.06.05 AAEY Buy 150,000 4¥= 157 "16.1 6.7 7.1 7.7
2017.07.19 Atojg A Buy 150,000 2¥e
2017.07.28 PRl Buy 150,000 FIp<1=)
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