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Trading Buy 2Q %ol 1,304 A% (-57.9% YoY) 7|5t ofidz| 34 st
Ot HA[EC] 227| AM2 IEW 1= 413063 (—17.8% Yov), 0|2l 1,304
B} 1278) 1400008 OTEAUINEIS ERTICAC HEA TE AGORE s o, S0 15
. 2 (-57.99 S 7250 AR AHMIMA (D= 1= 242 0
EXH$7|_ (726) 129,500% = ( 579%) YOY)ﬁE_ 7| Ol-o:i |O 1 ( Hg_ﬁ 1 5,48 O, od |—|
AAojE 8.1% 1,883 S E St=l3ict 227 o|UAZZ|E OHE 15352) (—28.1% YoY),
KOSPI 2,434.51pt HA0[] 222 (—64.6% YoY) 22 BEXIMOH OFHESIRA L5t 0iE2l 5362
e 0678 1 (-30.7% Yov), UL 5212 (HXIEE Yov)2 7123t olLAmalel o
THFA o = _ — - -
osxAE 31.31% EotRA Rl TA|l DiE0[ 20% HISS Aot U1 2 &Y oHe 2
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OLZ2G XAt 6.09% Ef 2RO 2Edgez R 2rlet A S50] X|&E HYoIh
IUAZ B 2015
FHdSE(%) 10 671 12748
EREST 077 513 -16.72 E2t2|7d Trading Buy &%, %7} 140tglo 2 5fgk
T2t -7.82  -22.56 -27.27 ) _ _
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0 ‘ ‘ "0 ool 4 2UE JiA=t HEE X(7HE Eeot QA
"16.7 "16.11 7.3 7.7
o= Helolo #0|9]  EPS (%) U BPS PER PBR  EV/EBITDA ROE g
(&8 (RlHiz=3)  (Kleis==E (%) (&) (EH) (EH) (EH) (%) (%)
2015 5,661.2 9136 260.4 3,219 171 20,268 46.0 73 12.1 10.7 258
2016 66976 10828 342.4 4,248 319 23443 313 5.7 96 12.8 27.3
2017€ 6,425.8 8145 277.6 3,330 216 26,135 38.9 5.0 12.0 94 237
2018E 69774 938.3 329.7 3,955 188 29,326 327 44 105 10.3 227
2019€ 78147  1,094.1 395.8 4,748 200 33157 27.3 39 9.0 1.2 223
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2Q17 Earnings Review
(Md9) ‘ 2Q17P 2Q16 (% YoY) 1Q17 (% QoQ) miz|x (% diff)) HHAM A (% diff)
= ‘ 1,413.0 1,719.7 -17.8 1,855.4 -238 1,582.6 -10.7 1,548.2 -8.7
Il ‘ 130.4 309.7 -57.9 378.5 -65.6 188.0 -30.6 188.3 -30.8
X|uiFZF20(9 ‘ 45,6 106.9 -57.3 105.9 -56.9 64.8 -29.6 60.0 -24.0
X2 of=d|G, HE=5a5d 2lMAIME
cakche
(HY2) =3 T8z HSkE (%)
2017E 2018E 2017E 2018E 2017E 2018E
hiESl 6,854.1 7,800.0 6,425.8 6,977.4 -6.2 -10.5
ol 953.1 11785 814.5 938.3 -145 -20.4
X|uizZ20[9 3135 392.7 277.6 329.7 -115 -16.0
Xz M2 z25a5d 2MAHEH
OF=&|G SOTP Valuation
(Wei®) | (A ®) Ik
OfZ 2| M AT 300,000 20,695,860 6,208.8 | A=}t 3000009 * =l
AEALA| 4,346.1 | 30% &OI
ojL|AZa 117.3 40 4,692.0 | 12MF Of|4t 20[2! * 21 PER 40Hj
U ={I=EN 9.9 40 396.0 | 12MF Of4 £0[Q| * 2F PER 40Hj
OfR AT 2MAL 16.1 25 402.5 | 12MF Ofl4 «0]2] * S# PER 254
OIAEEL (EREAH2S) 87.7 | &It 2016'FY
HA|ZS2tA 17.6
A3 X| 17.6
T (REEST) 17.6
DAH|H 50.9
J|E} 18.0
HIAFEIALDEX 5,699.9
XES|APEX] 2 10,046.0
SEXIAIIL| 87.7 | EXtRSA 2 JIEt
= 326.3 | 2016EL JHH J|=
NAV (4l2i9) 10,460.0
Al (HPEF) 7.4 | XEAEE AL
HHZI} () 141,351
HE|X5H HEzot 140,000
Xz M2 2E5a5H 2MAHE
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(M) ‘ 2015 ‘ 1Q16 2Q16 3Q16 4Q16 ‘ 2016 ‘ 1Q17 2Q17  3Q17E  4Q17E| 2017E
afE 5661.2| 1,759.3 1,719.7 16543 15643 | 6,697.6| 18554 14130 15213 1636.1| 64258
Z12 (% YoY) 20.1 21.9 21.7 229 7.3 18.3 55 -17.8 -8.0 46 -4.1
ohE24ot 1,415.0 408.0 435.0 419.0 379.0| 1,640.9 447.0 397.5 407.7 4254 1,677.6
ZI12 (% YoY) 82 9.4 258 16.7 13.0 16.0 96 -8.6 -2.7 12.2 22
&8 (%) 25.0 232 25.3 25.3 24.2 24.5 24.1 28.1 26.8 26.0 26.1
=30l 42462 | 13513 12847 12353 1,1853| 5056.7| 14084 10155 1,113.6 1,210.7| 4,748.2
ZI12 (% YoY) 24.7 262 20.3 253 56 19.7 4.2 -21.0 -9.9 2.1 -6.1
IHEZ0|AUE (%) 75.0 76.8 74.7 74.7 75.8 75.5 75.9 719 73.2 74.0 739
Tt 3,3326 932.2 9751 1,0157 1,051.0| 39739 | 1,029.9 885.1 9632 1,0555| 3,933.7
ZI12 (% YoY) 21.4 24.3 18.4 27.4 9.3 19.2 10.5 -9.2 -52 04 -1.0
DRI (%) 58.9 53.0 56.7 61.4 67.2 59.3 55.5 62.6 63.3 64.5 61.2
Personnel (2124H]) 545.2 1426 153.3 166.5 160.7 623.1 184.5 163.1 178.2 173.6 699.3
St (% YoY) 16.1 19.6 245 9.9 -2.0 4.3 29.4 64 7.0 80 122
OHCHE| (%) 96 8.1 8.9 10.1 10.3 93 9.9 115 11.7 10.6 10.9
AP (ZmThEH|) 631.3 162.4 156.4 165.5 182.9 667.2 156.1 170.2 167.2 193.9 687.3
St (% YoY) 23.7 19.4 -82 45 9.9 57 -39 88 1.0 6.0 3.0
OHECHE| (%) 11.2 9.2 9.1 10.0 11.7 10.0 8.4 12.0 11.0 11.8 10.7
Commission (22=2) 1,336.8 404.2 4141 399.9 421.9| 1,640.1 4347 298.5 319.9 379.7 | 1,432.8
St (% YoY) 20.8 27.3 235 36.7 7.8 22.7 7.5 -27.9 -20.0 -10.0 -12.6
OHESCHE| (%) 236 23.0 24.1 24.2 27.0 245 234 21.1 21.0 232 223
J|Et 819.4 2230 251.3 283.8 285.5| 1,043.6 2546 253.3 298.0 3083 | 1,114.2
St (% YoY) 24.4 257 28.8 368 19.2 27.4 14.2 08 50 80 6.8
Fgole 913.6 419.1 309.6 219.7 1343 | 1,082.8 3785 130.4 150.4 155.3 814.5
ZI12 (% YoY) 386 307 27.1 16.7 -16.6 18.5 -9.7 -57.9 -31.6 156 -24.8
UAO|AE (%) 16.1 23.8 18.0 13.3 8.6 16.2 20.4 9.2 9.9 95 12.7

AE: Oof22|G, HEZEFSH EIMANMIE
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OtRZ|G &7|E 44X 0| & HY
(M) 2015 1Q16 2Q16 3Q16 4Q16 2016 1Q17 2Q17  3Q17E  4Q17E| 2017E
o= 5661.2| 1,759.3 1,719.7 16543 15643| 6697.6| 18554 14130 15213 1636.1| 64258
12 (% YoY) 20.1 21.9 21.7 229 7.3 18.3 55 -8.0 3.9 85 2.3
COSMETICS 5711.2| 1,783.4 17699 16833 16104 | 6847.0| 1,8869 14476 15574 1,696.8| 6,588.7
ZI/2(% YoY) 21.7 236 239 23.8 8.9 79.9 58 -18.2 -75 54 -3.8
Il 914.1 407.9 3203 216.0 146.0 | 1,090.2 379.2 127.7 154.0 155.8 816.8
ZI12(% YoY) 39.0 27.3 322 13.2 -8.3 79.3 -7.0 -60.1 -28.7 6.7 -25.1
AHO|AS (%) 16.0 229 18.1 12.8 9.1 15.9 20.1 8.8 9.9 9.2 12.4
Amorepacific
= 4,766.7 | 14851 14434 14009 1,3160| 56454 | 15690 1,2050 1,313.2 1,3924| 54796
Z12(% YoY) 23.0 23.3 20.7 22.8 7.4 18.4 56 -76.5 -6.3 58 -2.9
FHo| 7729 337.8 240.6 167.5 102.2 848.1 316.8 101.6 118.4 112.0 648.9
Z12(% YoY) 37.1 21.5 156 25 -17.2 9.7 -6.2 -57.8 -29.3 96 -23.5
HAHO|AE(%) 16.2 22.7 16.7 12.0 7.8 15.0 20.2 8.4 9.0 8.0 11.8
Etude
= 2579 81.4 84.5 75.7 75.0 316.6 81.3 58.6 60.6 71.3 2717
Z7/2(% YoY) -15.9 13.7 31.2 34.0 14.7 228 -0.7 -30.7 -20.0 -5.0 -14.2
FHo| 2.4 12.3 12.1 6.9 -1.8 295 8.8 -0.5 4.5 -2.0 10.8
Z/2(% YoY) -78.0 251.4 =5 =5 x| 1,129.2 -28.5 X -34.8 Z/x] -63.4
HAHO|AE(%) 0.9 15.1 14.3 9.1 -2.4 9.3 10.8 -0.9 7.4 -2.8 4.0
Espoir
= 30.0 8.5 9.0 9.3 11.1 379 12.5 9.8 10.7 12.8 458
ZI12(% YoY) 176 19.7 324 31.0 233 26.3 47.1 89 15.0 15.0 20.7
Fol -30 -0.2 0.0 -0.3 -0.5 -1.0 0.5 -1.0 0.1 0.1 -0.3
EI1E(% Yoy) =z Zx] =5 Z/z] ZH Z/z] =X X =5 =& Xz
HAHO|AE(%) -10.0 -2.4 0.0 -3.2 -4.5 -2.6 4.0 -10.2 0.9 0.8 -0.7
Innisfree
o= 592.1 186.6 213.6 176.9 190.8 767.9 198.4 153.5 150.4 200.3 702.6
ZI12(% YoY) 296 309 458 292 4.9 29.7 63 -28.1 -15.0 50 -85
%ol 1256 519 62.8 372 446 196.5 46.3 222 26.0 446 139.1
ZI12(% YoY) 64.2 46.6 107.3 56.3 235 564 -10.8 -64.6 -30.0 0.0 -29.2
AHO|AZ(%) 21.2 27.8 29.4 210 234 256 233 145 17.3 223 19.8
AMOS Professional
o= 64.6 21.8 19.4 20.5 17.5 79.2 25.7 20.7 226 20.1 89.1
Z/2(% YoY) 8.3 232 24.4 726 336 226 17.9 67 70.0 15.0 125
dold 13.2 5.9 4.8 44 1.0 16.1 7.3 44 5.1 1.2 18.0
Z/2(% YoY) 7138 22.9 23.1 -4.3 =3 220 23.7 -8.3 15.0 20.0 71.6
AAO0|AE(%) 20.4 27.1 247 215 5.7 20.3 28.4 21.3 22.4 6.0 20.2
Non-Costmetics 2537 72.0 79.1 67.3 68.6 287.0 72.2 68.2 63.9 69.3 273.6
Z/2(% YoY) 39 17.1 73.3 16.0 65 731 03 -73.8 -5.0 7.0 -4.7
FHo|Y 3.0 5.0 7.5 27 A 14,5 6.0 25 -5.0 -1.0 -5.5
&75(% Yoy) = =X 380.0 2345  -154.7 3755 20.0 -64.3  -327.3 SX | -149.1
AAHO0|AE(%) 1.2 6.9 9.5 4.0 -1.0 5.1 8.3 37 -7.8 -1.4 -2.0
Aestura
= 92.1 243 329 25.0 21.2 103.4 277 34.8 275 233 113.3
ZI12(% YoY) 16.4 37.3 14.2 87 -6.2 723 14.0 58 70,0 10.0 9.6
FHo|Y -0.3 5 30 0.4 -1.8 2.1 1.2 2.8 0.5 -15 3.0
&75(% Yoy) Xz =& 400.0 =& HH S 140.0 -6.7 150 Xz 42.9
QO|2UE(%) -0.3 A 9.1 16 -8.5 2.0 43 8.0 1.8 -6.4 26

At2: otZ2dG, M2 =5
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=22 SIHE 7| Peers Comparison
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L'OREAL LVMH L:jggg ULTA SHISEIDO KOSE SH’j":ﬁ\';'V’X

Ticker ORFP MC FP ELUS ULTA US 4911 JP 4922 )P 600315CH
20} matA oA o= o= U de =
R0t (7/26) (=29) 210 255 99 257 34 107 5
INpIE] (CEER=EN) 117,822 129,387 36,323 15,918 13,693 6,503 3,084
"o+ E (%)

™ (4.2) (5.5) 1.8 (9.9 (3.6) (6.2) 0.5

3M (0.6) (1.9) 13.4 (7.7) 293 17.3 5.4

6M 6.9 15.8 213 (5.7) 253 25.6 17.0

1Y 4.7 54.7 7.6 (1.1) 371 29.1 9.6

YTD 5.8 222 30.1 0.7 305 249 16.0
Z=2UE (%p)

™ (5.9) (7.3) 0.1 (11.6) (5.3) (7.9) (1.2)

3M (4.9) (6.2) 9.2 (11.9) 25.1 13.1 1.2

6M (1.9) 6.9 12.5 (14.5) 16.5 16.7 8.1

1Y (11.9) 38.1 (9.0) (17.8) 205 12.5 (7.0)

YTD (6.1) 10.3 18.2 (11.2) 18.6 13.0 41
PER (X)

2016 31.2 229 28.0 36.1 36.8 335 84.7

2017E 26.1 23.0 29.0 309 49.8 27.4 49.5

2018E 24.6 20.8 26.1 259 383 24.4 39.4
PBR (X)

2016 40 35 9.4 8.0 30 4.2 35

2017E 43 38 9.9 8.4 37 38 37

2018E 36 34 9.5 6.9 34 34 35
ROE (%)

2016 12.9 15.7 309 238 8.2 13.0 39

2017E 14.8 15.6 32.3 26.1 8.0 14.6 5.3

2018E 15.2 17.1 335 233 76 14.9 75
WEGEEE (%)

2016 2.0 51 4.5 21.1 703 68 (14.0)

2017E 71.0 15.0 46 5714 971 272 (1.5)

2018F 38 7.3 67 13.0 51 7.3 104
20/ EEE (%)

2016 (7.2) 7.6 21.6 234 34.3 395 (76.6)

2017E 307 232 (86.3) 60.2 365 362 157.7

2018F 62 10.7 106 79.6 27.7 11.6 292
=0/YEEE (%)

2016 (6.7) 71.7 24 24.5 (3.8) 41.1 (90.8)

2017E 29.8 28.0 3.9 61.7 (7.6) 44.8 928

2018F 59 71.6 18.7 176 322 12.2 26.7
GR0|AE (%)

2016 15.3 18.4 119.3 12.9 43 14.2 35

2017E 18.1 19.7 15.6 13.7 5.4 15.2 9.1

2018E 18.5 20.3 16.2 14.5 6.6 15.9 10.6
=0[YUE (%)

2016 12.0 10.6 9.9 8.2 38 7.7 4.1

2017E 14.1 11.8 9.8 8.7 32 8.7 8.0

2018E 14.3 12.3 10.9 9.1 4.0 9.1 9.2

Xt2: Bloomberg, M2
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Income Statement

Statement of Cash Flow

(Mg 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

E=l 56612 66976 64258 69774 708147 QFHuUsHISE 7365 8767 9138 10038 1,140.8

HEASIIE (%) 20.1 18.3 4.1 8.6 120 ©I20lY(2A) 6739 8115 6101 7167 8421

EIPl 14150 16409 16776 17699 19537  QERtAZILA2H| 1889  221.0 2576 2754 2785

ESJV 42462 50567 47482 52075 58610  SEXAAH| 0.0 0.0 0.0 0.0 0.0

iy EITRIETTE 33326 39739 39337 42692 47669  2uA2O 5% -1736  -2126 46.1 1.7 202

A0y 9136 11,0828 8145 9383 10941 EXN¥E #FsE -833  -8141 9627  -4957  -4349
AA0|UE (%) 16.1 16.2 12.7 134 140  SQEXHe ZIHCAPEX 2778  -6023 -10000  -4200  -320.0
a8+Y 34.2 223 249 28.5 396 EX{XpAR] ZA(BIH) -20 -06 32 -6.5 -9.9
B4/20| gLy 1.4 1.6 0.0 0.0 00 HMFHE ¥IsES -707  -989  -533 -533  -610

Ity el 277 -185 -10.0 5.0 50  xU25Y 2.7 17.9 -15.0 -15.0 -15.0

HEA LA 01 9216 1,0883 8294 9718 11387  XjE2oE) 0.0 0.0 0.0 0.0 0.0
HoIMHI& 2477 2767 2194 2551 2965  ¥#ZoE%t 586.0 =341 <1022 4548 6449

Y2109 6739 8115  610.1 7167 8421  J|x%F 4172 1,003.2 969.0 866.8 1,3216

XefFFxE 0|9 2604 3424 2776 3297 3958 g2 1,003.2 9690 8668 13216 19665

Balance Sheet Key Financial Data

(HY#) 2015 2016 2017E  2018E  201SE 2015 2016  2017E  2018E  2019E

QEXpA 25379 29426 27062 33189 42034  FYOHO|E|(Y)

HIYHI LT 10032 9690 8668 1,321.6 19665  SPS 70,950 83,816 77928 84617 94,771
UE R 3167 3446 3172 3444 3858  EPS(A[Wj=Z) 3219 4248 3330 3955 4748
Ik ey 3933 4782 4181 4540 5084  CFPS 13,874 16,743 12,881 14780 16,706

HIRE R 36100 41458 48850 50361 50875  EBITDAPS 13,818 16,317 13,002 14720 16,645
xR 22116 27739 35162 36608 37023  BPS 20,268 23,443 26,135 29326 33,157
YR 7309 7491 7491 749.1 7491 DPS 390 460 460 552 662
EXpRpA 787 79.3 76.1 826 925  H{ZAAUE(%) 03 03 03 04 05

PNEY 6,1480 7,088.4 7,591.1 83549 9,290.9 Valuation(Multiple)

REEH 9785 13211 12601 13369 14613  PER 46.0 313 389 327 273
T2 1339 135.5 129.3 140.4 157.2  PCR 10.7 7.9 10.1 838 78
thxiE 462 1158 10538 95.8 858 PSR 2.1 1.6 1.7 15 14
REYYIRH 75.5 89.9 84.9 79.9 749  PBR 73 57 5.0 b4 39

HIR 2K 2817 2004 1924 2086 2333  EBITDA 1,025  1,3038 10722 12138 13725
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 12.1 96 12,0 10.5 9.0
X2 46.9 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

EhEY 12602 15215 14525 15455 16946  AP|XH=0|UE(ROE) 10.7 12.8 9.4 10.3 11.2

Tted 44.5 445 44.5 44.5 445  EBITDAO|UE 19.5 19.5 16.7 17.4 17.6

THeEYoz 6956 6956 6956 6956 6956  HijH|g 25.8 273 237 227 223

7|EHEZO| A 9.2 -11.9 -11.9 -119 -119 S8HERHE 0.1 0.1 0.1 0.1 0.0

0]9Yoiz 19481 22510 24903 27740 31146  O[REAHIE(X) 2686 2407 1798 2238 2837

HIX| e X2 23551 27336 30661 34532 38995  OHEMAEWE(X) 20.0 20.3 19.4 211 21.4

23 48878 55669 6,1386 68094 75963  MIAMZTE(KX) 14.8 15.4 143 16.0 16.2
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Compliance Notice

OF22{| G (002790)

S AtEe MY oI AKXt HEsh ARl SiEUHLE YAe & Xt=0l ¢igE S5t AGsIAY #ATE glel 20173 78 27 o & Xt=of AgE
59 R7SHEDR, CB, IPO, )\@ig S) U s X 670 7 TR FOdoiR| LUSLICE A= 2017 78 27 oM & K=o QgE &5
X2S 1%0|4 %8%1 QUX| EUCE gAel ZAREM HEX= 20179 72 27Y Sdf & K=o ¢gdE =9 XE2s ERotl UX| LUk 2 At=of
HHE HWESS 2219| o7ig Hetot BrEst Uem, Qo Bofst o={o|Lt ZHYQI0| MY=ISS SRlgitch  (RHMXE YXIE)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOE HixEs ARYUC 5 A= 5 UWE2 A elMRWES FEX|=M A7t
LSt 4 glon BEMolL AHNS Bas YAUC S KBS 085HAE 22 £ ARet PAE Sxle| AF AHS Aol BHo2 stAl7| e
EAIST BHARE 06 E 19 7Y J|F HE AH) g2le|A bl
71 g 2 FHVIEY AN 14E7 BHEIIE| FHE=9| ol SESUES 20| Exte|A HIg
FH7IEY Buy FH7IEY A 1427 BIFBIICHH] +20% 014
A 14E7 Trading Bu X712 R {7 WREJINH] +5% 0]Ab ~ +20% 0O|ot o 92.8%
%7HZHH| 4%% g Y T/ D=2 | =21 olo o] (=] 0 [ T .07

Hold FHIIEY 2 1422 BIFBIIHY] —20% 04 ~ +5% ojgt 58 7.2%

el FEIZY B 1R BIBIICRE 20% 0/t o= 00%
gt A7IBO7IE Al AJRHIE O] Bou|E0] Hals 3 20713 68 0% 71EOR 32
- e 182t SREXAE dhstof
TR e | oo tiEE BEe 229 A5 HE

[xl-cibl 3S= Neutral ()

Underweight (H|Z&A)
o222 G(002790) EAISEHZE W&
FHEHYR H2EA £xio MyFNH)  SER F7h W HEFEIL HER0|
2015.08.18 Pl Hold 170,000 EEIEN @)

= 0 E! =7 PSPSESy)
2015.09.17 My Hold 170,000 ESION 250,000 - t2sG 27t R
2015.10.14 Moje A Hold 170,000 FSIEN
2015.12.10 MAEy Buy 175,000 FSI2S 200,000 1
CHERR B
ge B0 150,000 1

2016.03.22 Moje A Buy 200,000 %X/
2016.05.02 JlgEe|T Buy 230,000 PN 100,000 |
2016.06.27 MAEN Buy 230,000 Pl
2016.08.01 IR Buy 230,000 ] 50,000 1
2016.08.25 MAEy Buy 230,000 Pl o
2016.10.13 AAEY Buy 230,000 PN 157 "16.1 "16.7 "17.1 7.7
2016.11.02 Jlgue|x Buy 200,000 EIoL]
2016.11.24 MAEy Buy 200,000 Pl
2017.01.06 J|Ygue|T Buy 160,000 EIL]
2017.02.03 Jlgue|x Buy 150,000 EIoL]
2017.03.23 J|Ygue|T Trading Buy 140,000 EIL]
2017.05.29 At g Trading Buy 170,000 PRI
2017.07.27 Jlgeen Trading Buy 140,000 PIAL
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