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o=y Hdoly 0/9| EPS () 3UE BPS PER PBR EV/EBITDA ROE  Hfu|lg

(A9 (RHiFF)  (KHiiEF (%) (&) (tH) (tH) (tH) (%) (%)
2015 4,766.6 772.9 577.5 9,635 52.4 45,409 430 9.1 28.2 18.6 31.8
2016 5,645.4 848.1 639.3 10,649 10.5 52,897 30.2 6.1 19.5 17.7 33.0
2017E 5,479.6 648.9 4732 7,823 -26.5 58,253 36.3 49 21.0 11.6 29.0
2018E 5,950.9 744.8 573.0 9,472 21.1 64,752 30.0 44 17.9 12.8 28.0
2019E 6,546.0 851.0 657.2 10,862 14.7 72,124 26.1 39 15.7 13.3 27.4
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2Q17 Earnings Review
(E=F) ‘ 2Q17P 2Q16 (% YoY) 1Q17 (% QoQ) U EIES (% diff)) Falu BN (% diff.)
= ‘ 1,205.0 1,443.4 -16.5 1,569.0 -23.2 1,294.4 -6.9 1,304.3 -7.6
Il ‘ 101.5 240.6 -57.8 316.8 -68.0 124.7 -18.6 1447 -299
X|uiFZF20(9 ‘ 78.6 190.4 -58.7 2202 -64.3 923 -14.9 1109 -29.1
X2 ofRHAIL, HEZ=F555H EMRME
23K # U
(Mg >3 d +8 =2 HaE (%)
2017E 2018E 2017E 2018E 2017E 2018E
o= 5,758.8 6,442.4 5,479.6 5,950.9 -4.8 -7.6
Fole 708.6 848.8 648.9 744.8 -8.4 -12.3
X|u{zZ20[9 512.7 641.7 4732 573.0 -7.7 -10.7
g HZ 2555 2MRIME
OtRHAIY 27|E A% 0| ¥ MY
(HH3) ‘ 2015 ‘ 1Q16 2Q16 3Q16 4Q16 ‘ 2016 ‘ 1Q17 2017  3Q17E  4Q17E| 2017E
= 47666 | 14851 14434 14009 1,316.0| 56454 | 15690 12050 13132 1,3924| 54796
ZI2 (% YoY) 23.0 233 20.7 228 7.4 18.4 56 -16.5 -6.3 58 -29
=2t 1,169.4 3485 3744 362.6 3393 | 1,424.8 386.0 3228 3441 366.2 | 1,419.1
ZI12 (% YoY) 13.7 17.7 307 19.8 79.3 21.8 108 -138 -5.1 7.9 -0.4
=Lt (%) 245 235 259 259 25.8 25.2 246 26.8 26.2 26.3 259
o=z0( 3597.2| 1,365 1,069.1 1,0384 976.7 | 4,2207| 1,183.0 882.1 969.1 1,026.2| 4,060.5
ZI12 (% YoY) 26.4 25.1 176 238 37 17.3 4.1 -17.5 -6.7 51 -38
=508 (%) 755 76.5 741 741 74.2 74.8 75.4 73.2 73.8 737 741
THEH| 2,824.3 798.7 8285 870.9 8745 | 33726 866.2 780.6 850.7 914.2 | 34117
ZI12 (% YoY) 238 26.7 18.2 29.0 69 19.4 85 -5.8 -23 4.5 7.2
THIHH|E (%) 59.3 53.8 57.4 62.2 66.5 59.7 55.2 64.8 64.8 65.7 62.3
Personnel (2121H]) 4781 124.6 134.0 1455 135.9 540.0 155.7 1425 154.2 138.6 591.0
ZI12 (% YoY) 8.1 20.7 237 20.0 -6.5 72.9 250 6.3 6.0 2.0 95
OHZECHHE] (%) 10.0 8.4 9.3 10.4 10.3 9.6 9.9 11.8 1.7 10.0 10.8
A&P (R TkEH|) 538.8 140.2 131.0 138.4 148.2 557.8 126.4 1454 152.2 163.0 587.1
ZI2 (% YoY) 26.8 21.9 -11.2 0.9 65 35 -9.8 71.0 70.0 70.0 52
OHZECHE] (%) 11.3 9.4 9.1 9.9 1.3 9.9 8.1 12.1 11.6 1.7 10.7
Commission ($42) 1,106.0 340.6 3454 3354 3435| 1,364.9 363.7 274.3 285.1 360.7| 1,2838
ZI2 (% YoY) 237 307 238 40.6 4.7 234 6.8 -20.6 -15.0 50 -59
OHZECHHE] (%) 232 229 239 239 26.1 242 232 22.8 21.7 25.9 234
J|E} 701.4 193.3 218.1 2516 246.9 909.9 220.4 218.4 259.1 251.8 949.8
ZI2 (% YoY) 256 275 31.2 41.3 20.1 29.7 4.0 071 3.0 2.0 4.4
Il 772.9 337.8 240.6 167.5 102.2 848.1 316.8 101.5 118.4 112.0 648.9
ZI2 (% YoY) 371 21.5 156 25 -17.2 97 -6.2 -57.8 -29.3 96 -235
HAO|AE (%) 16.2 227 16.7 12.0 7.8 15.0 20.2 8.4 9.0 8.0 11.8
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(M) ‘ 2015 ‘ 1Q16 2Q16 3Q16 4Q16 ‘ 2016 ‘ 1Q17 2Q17  3Q17E  4Q17E 2017E
O 24 47666 | 14851 14434 14009 1,3160| 56454| 1569.0 1,2050 13132 1,3924| 5479.6
12 (% YoY) 23.0 233 20.7 22.8 7.4 184 56 -16.5 -6.3 58 -2.9

2Ll Total
o= 35588 | 1,0855 1,0388 1,007.0 869.2| 4,0005| 1,104.4 805.5 889.7 869.7 | 3,669.2
Z12(% YoY) 17.0 16.7 132 216 -1.0 124 1.7 -225 -11.7 01 -8.3
Fol 641.0 268.2 199.5 136.6 73.3 677.6 234.0 82.6 78.4 75.0 463.9
Z12(% YoY) 34.8 20.0 9.3 4.1 -29.4 57 -12.8 -58.6 -42.6 2.3 -31.5
AAH0[2IE(%) 18.0 247 19.2 13.6 8.4 16.9 212 10.3 8.8 8.6 12.6
Luxury Brands 1,779.4 579.7 559.9 507.5 4711 | 2,116.3 580.9 433.4 4430 481.8| 1,939.1
ZI12(% YoY) 308 206 285 -1.0 78.9 02 -226 -12.7 2.3 -84
Sulwhasoo 1,014.3 379.9 356.3 336.3 324.2| 1,396.2 402.0 2715 2859 3404 | 1,299.8
Z012(% YoY) 533 44.3 54.5 7.3 377 58 -23.8 -15.0 50 -6.9
Hera 530.3 1379 136.1 98.7 100.0 4721 118.2 99.1 83.9 95.0 396.1
Z012(% YoY) -30 -713.3 -4.7 -20.9 -71.0 -14.3 -27.2 -15.0 -5.0 -16.1
Vitabeautie 110.3 27.1 30.1 423 18.3 116.0 29.8 306 436 19.2 1232
ZI12(% YoY) 209 9.4 -5.4 94 52 9.9 1.6 3.0 50 62
Others-Luxury 124.6 34.7 374 31.2 28.7 132.0 309 330 29.7 27.2 120.9
Z012(% YoY) 126 132 7.7 -9.3 6.0 -11.0 -11.7 -5.0 -5.0 -85
Premium Brands 1,067.6 297.4 302.3 286.0 2469 | 1,132.1 304.8 212.7 232.1 227.3 976.9
ZI12(% YoY) -1.8 8.0 20.3 0.0 6.0 25 -29.7 -18.8 -7.9 -13.7
Laneige 409.3 122.7 150.6 148.0 133.9 556.1 152.4 95.0 111.0 120.5 4789
Z012(% YoY) 18.2 40.3 71.9 220 359 24.3 -36.9 -25.0 -10.0 -713.9
lope 412.8 99.9 86.2 78.5 62.6 328.0 80.6 63.6 66.8 56.3 267.3
Z012(% YoY) -24.8 -21.7 -13.8 -20.8 -20.5 -19.3 -26.2 -15.0 -10.0 -18.5
Mamonde 67.6 19.5 19.7 19.1 17.4 76.0 232 17.7 20.1 19.1 80.1
ZI12(% YoY) 100 75 216 -1.0 124 18.7 -10.2 50 70.0 54
Others-Premium 1779 55.4 46.7 40.3 33.0 176.0 48.6 37.1 34.2 31.4 151.3
Z12(% YoY) 13.9 6.1 -82 -18.2 -1.7 -12.2 -20.7 -15.0 -5.0 -14.1
Mass Brands 476.9 145.5 116.3 147.0 90.4 500.1 151.3 99.1 1459 96.0 492.3
ZI12(% YoY) 96 122 -0.2 -2.9 4.9 4.0 -14.8 -0.8 6.2 -1.6
Ryo 106.8 35.8 29.1 31.2 26.9 124.0 431 234 29.7 29.6 125.7
Z012(% YoY) 368 26.8 7.7 -1.0 16.2 202 -19.7 -5.0 10,0 1.4
Mise-en-scene 135.2 38.0 34.3 35.2 33.0 140.0 44.2 32.2 36.3 35.7 148.4
Z012(% YoY) 4.2 1.0 6.4 75 35 16.3 -6.0 30 80 6.0
Happy Bath 89.0 19.5 249 27.2 18.3 88.0 22.1 24.2 28.3 19.2 93.7
ZI12(% YoY) -0.5 87 59 -55 -1.7 73.0 -3.1 4.0 50 65
Others-Mass 1459 52.1 28.0 54.4 12.2 148.0 42.0 19.3 51.7 1.6 1245
Z12(% YoY) 51 223 -8.8 -18.5 1.4 -719.5 -31.1 -5.0 -5.0 -15.9
OSuLLOC 56.9 13.0 135 14.1 11.3 52.0 121 121 13.7 115 49.4
Z12(% YoY) -22.6 -13.4  #VALUE! -1.0 -8.7 -6.7 -10.5 -30 2.0 -5.0
Others 181.5 499 46.7 52.4 495 200.0 55.2 483 55.0 53.0 211.5
Z12(% YoY) 242 -13.7 47.1 -2.7 102 106 34 50 7.0 58

82| Total
i E=S 1,231.1 408.0 4173 407.0 4645| 1,696.8 477.0 408.5 4236 522.7| 1,831.7
ZI12(% YoY) 47.9 515 50.3 30.0 252 378 16.9 -2.1 4.7 725 8.0
Pz Lafo] ! 144.7 79.4 49.0 47.2 348 2104 88.1 19.8 40.0 37.0 184.9
Z12(% YoY) 64.1 457 922 46.1 7.4 454 71.0 -59.6 -15.3 6.3 -12.1
HAH0[AUE (%) 11.8 19.5 1.7 1.6 7.5 12.4 18.5 4.8 9.4 7.1 10.1
OFA|O} 1,143.3 378.7 3879 376.2 4327| 15755 4488 3919 4138 5192 | 1,773.8
Z12(% YoY) 515 500 49.3 29.1 274 378 785 7.0 70.0 20.0 126
24 65.5 15.4 16.6 15.3 20.8 68.1 16.4 54 9.2 125 435
E212(% YoY) -19.4 -6.7 10.7 -7.3 8.9 4.0 65 -67.5 -40.0 -40.0 -36.2
o= 486 139 12.8 15.5 11.1 53.3 1.7 1.3 16.3 12.2 515
Z12(% YoY) 39.3 24.1 255 16.5 -20.1 9.7 -15.8 -11.7 50 70.0 -34

AE: otz HAE, HE| =SS5 SMAIHE
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=2 oIHE J|Y Peers Comparison
L'OREAL LVMH UEEEE ULTA SHISEIDO KOSE SHﬁﬁﬁuﬁ

Ticker OR FP MC FP ELUS ULTAUS 4911 JP 4922 P 600315 CH
20} matA oA o= o= U de =
x|zt (7/26) (=) 210 255 99 257 34 107 5
Aot (sHDietay) 117,822 129,387 36,323 15,918 13,693 6,503 3,084
Ati+AE (%)

™ (4.2) (5.5) 18 (9.9) (3.6) (6.2) 05

3M (0.6) (1.9) 134 (7.7) 293 17.3 5.4

6M 6.9 15.8 213 (5.7) 253 256 17.0

1Y 4.7 54.7 7.6 (1.1) 37.1 29.1 96

YTD 5.8 222 30.1 0.7 305 24.9 16.0
E248 (%Pp)

™ (5.9) (7.3) 0.1 (11.6) (5.3) (7.9 (1.2)

3M (4.9) (6.2) 9.2 (11.9) 251 13.1 1.2

6M (1.9 6.9 125 (14.5) 16.5 16.7 8.1

1y (11.9) 38.1 (9.0) (17.8) 205 125 (7.0)

YTD (6.1) 10.3 18.2 (11.2) 186 13.0 4.1
PER (X)

2016 31.2 229 280 36.1 36.8 335 84.7

2017E 26.1 230 290 309 49.8 274 495

2018E 246 208 26.1 259 383 244 39.4
PBR (X)

2016 4.0 35 9.4 8.0 30 4.2 35

2017E 43 38 9.9 8.4 37 38 37

2018E 36 34 95 6.9 34 34 35
ROE (%)

2016 12.9 15.7 309 238 8.2 13.0 39

2017E 14.8 156 323 26.1 8.0 146 53

2018E 15.2 17.1 335 233 7.6 14.9 7.5
HEYEEE (%)

2016 20 51 45 21.1 0.3 68 (14.0)

2017F 71.0 75.0 46 514 97 27.2 (1.5)

2018F 38 7.3 67 730 51 7.3 104
FE0IYEEE (%)

2016 (7.2) 7.6 21.6 234 343 395 (76.6)

2017E 307 232 (86.3) 60.2 365 362 157.7

2018F 62 0.7 106 19.6 27.7 1.6 29.2
=0/ EEF (%)

2016 (6.7) 71.1 24 245 (3.8) 41.1 (90.8)

2017F 298 280 39 61.7 (7.6) 44.8 928

2018F 59 1.6 18.7 176 322 12.2 26.7
elo|2UE (%)

2016 15.3 18.4 119.3 129 43 14.2 35

2017E 18.1 19.7 156 13.7 5.4 152 9.1

2018E 18.5 203 162 145 6.6 159 106
EOIUE (%)

2016 12.0 106 9.9 8.2 38 7.7 4.1

2017E 141 11.8 9.8 8.7 32 8.7 8.0

2018E 143 12.3 109 9.1 4.0 9.1 9.2

Xt2: Bloomberg, M2
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Income Statement Statement of Cash Flow

(Mog) 2015 2016  2017E 2018 2019 (M%) 2015 2016  2017E  2018E  2019E

& 47666 56454 54796 59509 65460 « PYsHILE 6275 6770 7295 8067 8924

HEASIHE (%) 23.0 18.4 -2.9 86 100 ©7l20/2(24) 5848 6457 4732 5730 6572

TEEIp 1,169.4 14248 14191 15327 17020  QUXARIpAH| 1469 1812 2089 2416 2427

EEX] 3597.2 42207 40605 44182 48440  SERPAAH| 0.0 0.0 0.0 0.0 0.0

THof ) of 2 b 28243 33726 34117 36735 39931  2MxEo Y -167.3  -163.3 47.4 -79 -76

Fgol9 7729  848.1 6489 7448 8510 EX¥E 3= -2169  -609.6  -7847  -4235  -3350
HA0|US (%) 16.2 15.0 118 125 13.0  Qu#xtAte] EIKCAPEX) -2153  -4948  -800.0  -380.0  -280.0
28+ 22.5 1.7 13.2 145 213 EXRpAel AA(EI]) -4.1 4.7 17 -4.7 5.9
F&/A0| gy 0.0 0.1 0.0 0.0 00 XFEE HIBE -69.4 -1330 -119.0 -1135  -1344

e YeE -17.1 -33 -26.0 50 50  AL2E% -10.6 -21.6 -10.0 -10.0 -10.0

AT A0 778.3 856.6  636.1 7643 8773  AEOIFI} 0.0 0.0 0.0 0.0 0.0
HolMH & 1935 210.8 162.9 1913 2201 ©2oE%t 344.6 -635  -1742 269.7 4230

@olz01Y 584.8 6457 4732 5730 6572  7|x%Z 342.6 687.2 623.7 4495 7192

XiFEX & 20|y 577.5 639.3 4732 5730 6572  J|¥EZ 687.2 6237 4495 7192 1,1422

Balance Sheet Key Financial Data

(H#) 2015 2016 2017E  2018E  201SE 2015 2016  2017E  2018E  2019E

QEXpA 18332 21163 18495 22396 28146  FYOHOE(Y)

HIUHZ YRRt 687.2 6237 4495 7192 11422  SPS 81539 96572 93,735 101,797 111,977
E 279.9 294.5 2787 3027 3330  EPS(XHIZEZ) 9,635 10,649 7823 9472 10,862
Ik ey 3239 4099 3561 386.8 4254  CFPS 16,343 18,036 14,228 16959 18,795

HIRE Rt 26099 30652 36547 37978 38410  EBITDAPS 15734 17,607 14,673 16,873 18,709
YR 18706 23586 29498 30881 3,1254 BPS 45409 52,897 58253 64,752 72,124
TRt 2116 228.1 228.1 228.1 2281  DPS 1,350 1,580 1,500 1,800 2,160
EXpRpAL 51.7 56.4 54.7 50.4 65.4  Hi20IE(%) 03 05 05 0.6 08

PNEY 44431 51816 55042 6,037.4 6,655.6 Valuation(Multiple)

REEH 8719 11712 11274 12028 13006  PER 43.0 30.2 36.3 30.0 26.1
TS 158.4 165.9 157.4 1709 1880  PCR 25.4 17.8 20.0 16.7 15.1
toIxea 247 54.8 49.8 44.8 398 PSR 5.1 33 3.0 2.8 2.5
SIS 75.5 89.9 84.9 79.9 749  PBR 9.1 6.1 49 44 39

HIR-5 244 198.9 113.7 110.5 119.7 1314 EBITDA 919.8  1,0293 857.7 9864 1,093.7
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 282 19.5 21.0 17.9 15.7
X2 46.9 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

HRHEH 10708 12849 1,237.9 13225 1,4320  XI7|XH=20|UE(ROE) 186 17.7 1.6 12.8 133

N 345 345 345 345 345  EBITDAO|YE 19.3 18.2 15.7 16.6 16.7

Yoz 7205 7205 7205 7205 7205  EjH|g 31.8 33.0 29.0 280 274

J|EFE 0| % -14.1 -17.2 -17.2 -17.2 -172 28HERYE 0.1 0.1 0.1 0.1 0.0

ojyYoiz 26231 31587 35283 39769 44857  O|XEAMHIS(X) 252.0 2175 184.9 2282 2820

HIX|FF X2 26.7 17.8 17.8 17.8 178 HEXMESIHB(x) 20.0 19.7 19.1 20.5 20.6

RESA 33723 38966 42663 47149 52236  MUXAMDHE(x) 15.2 15.4 14.3 16.0 16.1
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Compliance Notice

S NEs A4 S ATX|et st Ao gisUch GAe & K=ol g E S50 AIESAS AT glen 2017 72 27 Siif & At=of eigE
E59| R7ESHEDR, CB, IPO, *\Qig S) U s X 670 7 TR FOdoiR| LUSLICE A= 2017 78 27 oM & K=o QgE &5
X2E 1%0|4 %6%1 QUX| EUCE gAel ZAREM HEX= 20179 72 27Y Sdf & K=o ¢gdE =9 XE2s ERotl UX| LUk 2 At=of
AME WEE2 2219 9 Mot st Qlon, QFe| 2t oLt 7HISi0] HNEUASS SQISLICE  (RfgXb YXle)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOE HixEs ARYUC 5 A= 5 UWE2 A elMRWES FEX|=M A7t
Ll 2 Qlon HetyolL AHYE BHGHK| EELUMH & XA=RE 0|8oths B2 & AtEQt HEst £X19 2E ZHE X HHo= SiA|7| HigLCH
FASE BUME Ccovu 1E TURE J1E HE ) FA vE
71 &= 2IHE7 FHIIEY 2 1N S| FHES oY SE,USES Q0| Exte|A HIg
FH71EY Buy FH7|1EY A 1ot BHEEToE] +20% 0f4f
A 14E7 Trading Bu X712 R {7 WREJINH] +5% 0]Ab ~ +20% 0O|ot I]{ES 92.8%
Zoitib| 452 ¢} Y /T E Sy =1 TS o V| o U T .07
Hold FH7|1EY A 1t BHEE T —20% 014 ~ +5% 0|2t ) 7.2%
Sel FH7IEY M 1M HIETIHE] —20% O]9t o= 0.0%
At A7IEH7|E A AIXH|S ChH| ERH|Z9| H3lE =4 2017 6€ 30 7Eez 22
. ) e 1E7t SBEXEE thotod
T aeg | oo isAd) 2E8 329 X539 KB
[xl-cibl 3S= Neutral (&)
Underweight (HISEA)
O |T{A| ! (090430) SAISSHA LI
EMEY AR A2 EA Exto|A HEFIHH) R Fot 9 MYFI HEFO|
2015.08.18 J|gez|m Hold 430,000 S @) S —— s
2015.09.09 Jjgez|m Buy 430,000 8= 600,000 - HREEAE 01 aandl
At =M ADpA
2015.09.17 BT Buy 430,000 S8 500,000 |
2015.10.14 AAEA Buy 430,000 3=
2015.12.10 Ay Buy 470,000 S 400,000 +
EEA Y 300,000
2016.03.22 A Buy 500,000 PIAL
2016.04.20 Adga|o Buy 500,000 P 200,000 4
2016.05.02 JlgeeT Buy 530,000 PN 100,000 -
2016.05.09 Adga|o Buy 530,000 P 0
2016.07.11 Meidz|m Buy 530,000 R 157 '16.1 "16.7 "17.1 7.7
2016.08.01 Jlgeen Buy 500,000 RIS
2016.10.13 A Buy 500,000 PIAL
2016.11.02 Jjgez|m Buy 460,000 P
2016.11.24 MHEN Buy 460,000 PIE|
2017.01.06 Jjgez|m Trading Buy 370,000 PIAL
2017.02.03 J|gee|T Trading Buy 340,000 PRI
2017.03.23 J|eHe| o Trading Buy 320,000 PN
2017.04.25 J|geeT Hold 320,000 P
2017.05.29 A EN Hold 360,000 PIAL
2017.06.29 J|Yeex Hold 340,000 Ax|8]
2017.07.27 Jjgez|m Hold 300,000 PIAL
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