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6.7 1611 7.3 7.7 2 7t5Y0| =2M, 0| IFH0IM SKalo|EA F7to| ZHEIt gt FMaro|ct,
mfse  ¥elolo #0|9]  EPS () sUE BPS PER PBR  EV/EBITDA ROE  Hxfulg
(YY) (RIHiFEF)  (REiFEF %) (2 (Cl)) (HH) (HH) (%) (%)
2015 18,7980  5,336.1 43224 5,937 16 29,378 6.8 1.37 3.1 202 38.8
2016 17,1980 32767  2,953.8 4,057 -317 32,990 8.4 1.03 3.2 12.3 34.1
2017E 28,888.3 13,0854  10,486.4 14,404 255.0 45,783 4.9 1.54 2.6 36.6 29.0
2018E 32,8836 157302 12,814.6 17,602 222 61,993 4.0 1.14 1.8 327 19.4
2019E 342047 18,1143  14,967.2 20,559 16.8 80,338 34 0.88 1.2 289 14.9
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2Q17 Review: 74Zg 2Q17 FUol A, U 1Y =2t2 HRE 22
2Q17P AN I
Actual Meritz xo|

(A9 2Q17P 2Q17E 1Q17 % QoQ 2Q16 % YoY
Ot 6,692 6,668 0% 6,241 7% 3,941 70%

DRAM 5,051 5,022 1% 4,654 9% 2,837 78%

NAND 1,472 1,526 -4% 1,468 0% 1,045 41%
Fo| 3,051 2,904 5% 2,468 24% 453 574%

DRAM 2,691 2,497 8% 2,103 28% 471 471%

NAND 341 395 -14% 345 -1% (29) nm

Others 19 12 58% 20 -5% 11 78%
MEolY 3,069 2,878 7% 2,370 29% 383 701%
&0/ 2,469 2,306 7% 1,899 30% 286 763%
%elolls 46% 44% 40% 11%

DRAM 53% 50% 45% 17%

NAND 23% 26% 24% -3%
AtE: He|2Z25H elMAME

DRAM/NAND Bit growth/ASP Xt0| (2Q17P OiZ 1% H|i)
DRAM NAND

(HE7| CHH]) Bit growth ASP 3t Bit growth ASP 3}
Actual 3% 1% -6% 8%
Meritz 6% 8% 1% 5%
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New old X10[(%)
(L) 3Q17E 2017E 2018E 3Q17E 2017E 2018E 3Q17E 2017E 2018E
TE] 7,841 28,888 32,884 7,491 28,009 30,604 5% 3% 7%
DRAM 5,808 21,325 24,028 5,453 20,495 21,818 7% 4% 10%
NAND 1,877 6,963 8,202 1,907 7,013 8,232 -2% -1% 0%
Aol 3,779 13,085 15,730 3,224 11,646 12,521 17% 12% 26%
DRAM 3,305 11,384 13,981 2,723 9,904 10,751 21% 15% 30%
NAND 459 1,632 1,684 489 1,682 1,714 -6% -3% -2%
Others 16 70 65 13 60 55 20% 17% 18%
M|FolY 3,792 13,092 15,873 3,224 11,614 12,718 18% 13% 25%
«0[9| 3,033 10,490 12,818 2,583 9,304 10,274 17% 13% 25%
GOIAE 48% 45% 48% 43% 42% 41%
DRAM 57% 53% 58% 50% 48% 49%
NAND 24% 23% 21% 26% 24% 21%
g M2 2525 d 2MANE
SC IV EPNEYEES
(Aldg) 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17P  3Q17E  4Q17E 2016  2017E  2018E
=Sl 3,656 3,941 4,244 5,358 6,241 6,692 7,841 8,114 17,198 28,888 32,884
DRAM 2,788 2,837 2,926 3,857 4,654 5,051 5,808 5812 12,408 21,325 24,028
NAND 797 1,045 1,195 1,340 1,468 1,472 1,877 2,147 4,377 6,963 8,202
%ol 562 453 726 1,536 2,468 3,051 3,779 3,787 3,276 13,085 15,730
DRAM 635 471 655 1,404 2,103 2,691 3,305 3,285 3,165 11,384 13,981
NAND -92 -29 54 128 345 341 459 487 61 1,632 1,684
J|E}f 19 1 17 4 20 19 16 16 50 70 65
Ni™o|o 558 383 704 1,571 2,370 3,069 3,792 3,861 3,217 13,092 15873
7|20(Y 448 286 598 1,629 1,899 2,469 3,033 3,089 2961 10,490 12,818
AH0|2UE (%) 15% 1% 17% 29% 40% 46% 48% 47% 19% 45% 48%
DRAM 23% 17% 22% 36% 45% 53% 57% 57% 26% 53% 58%
NAND -12% -3% 4% 10% 24% 23% 24% 23% 1% 23% 21%
& H2| 25355 H 2MRIME
SKBI0[A Mt 23 Iy
1Q16 2Q16 3Q16 4Q16 1917 2Q17P  3Q17E  4Q17E 2016  2017E  2018E
=312 DRAM 4,057 4,787 5,146 5,657 5402 5,586 6,256 6,444 | 19,646 23,689 28,745
(42 1Gb eq) % QoQ -3% 18% 8% 13% -5% 3% 12% 3%
% YoY 5% 25% 25% 35% 33% 17% 22% 14% 23% 21% 21%
NAND 20,028 30,443 33,943 31,757 30,963 29,229 36,536 44,574 116,171 141,303 195,354
% QoQ -11% 52% 12% -3% -3% -6% 25% 22%
% YoY 15% 61% 57% 41% 55% -4% 8% 40% 44% 22% 38%
ASP DRAM 0.57 0.51 0.51 0.58 0.72 0.80 0.82 0.81 0.54 0.80 0.76
(1Gb, &) % QoQ -16% 1% 0% 14% 25% 1% 3% -2%
% YoY -33% -39% -34% -16% 26% 57% 62% 40% -31% 47% -4%
NAND 0.03 0.03 0.03 0.04 0.04 0.04 0.05 0.04 0.03 0.04 0.04
% QoQ -12% -1% 7% 14% 15% 8% 2% -5%
% YoY -38% -42% -27% -6% 24% 51% 45% 21% -29% 35% -12%
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(%) ‘ 2017E/2018E H&
BVPS 53,888
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PER (HH)

PBR (tH)

PBR/ROE (HH)

High
Low
Average
High
Low
Average
EPS ()
High
Low
Average
BVPS (&)
High
Low
Average

ROE(%)

2009 2010 2011 2012 2013 2014 2015 2016 39 "Wy
23,400 29,400 37,400 30,950 37,550 52,400 51,700 42,000
6,430 20,100 15,500 20,100 23,600 35,000 28,550 25,650
15,293 24,099 25,795 25,021 29,747 43,439 40,291 30,858

nm 6.6 nm nm 9.3 9.1 8.7 10.4 9.2
nm 4.5 nm nm 5.8 6.1 4.8 6.3 6.0
nm 5.4 nm nm 7.4 7.5 6.8 7.6 7.4
-590 4,486 -96 -229 4,045 5,763 5,937 4,057
2.41 212 2.81 217 2.01 2.09 1.76 1.27 2.09
0.66 1.45 1.16 1.41 1.27 1.39 0.97 0.78 1.36
1.57 1.74 1.94 1.75 1.60 1.73 1.37 0.94 1.69

9,721 13,845 13,312 14,285 18,646 25,117 29,377 32,990

nm 6.6 (390.6) (132.8) 9.2 9.0 8.7 10.4
nm 4.5 (161.9) (86.3) 5.8 6.0 4.8 6.3
nm 5.4 (269.4) (107.4) 7.3 7.4 6.8 7.6
-6.6% 32.4% -0.7% -1.6% 22.0% 23.3% 20.2% 12.3%
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Income Statement

Statement of Cash Flow

(H9#) 2015 2016  2017E  2018E  2019E  (XMY%) 2015 2016 2017E  2018E  2019E

=Y 18,798 17,198 28,888 32,884 34,205 Q@UusHIs= 9320 5549 13518 17,743 19,696

HEASIIE (%) 9.8 -85 68.0 13.8 40 ©7|20[9(24) 4324 2961 10,490 12,818 14,971

ESIPl 10515 10,787 11,466 12,175 10,908  Q&X-AZIpA2tH| 3695 4134 4780 5100 57100

=301y 8283 6411 17,423 20,708 23,296  SEXAHA2H| 258 323 461 528 549

o | ot 2947 3134 4338 4978 5182  2MXEo 5% 832  -1459  -1,675 -99 -230

FYo|y 5336 3277 13085 15730 18,114  EX¥S HIBE -7126  -6,231 -10,065 -10,782 -11,582
AHO|UE (%) 284 19.1 453 478 530  SQ&XIAY ZHCAPEX) 6,775 5956  -9,200  -7,200  -7,200
2849 -108 -52 -52 143 369 EXRtAY ZA(BT -14 -19 6 -6 6
B&/2AD gLy 25 23 -1 -1 -1 WReE ¥3sE -1,462 17 -190  -1,291  -1,856

J|EtR Q|29 -84 -29 7 142 368 AYUIEY -472 470 234 -275 =241

HEA LA 0[9 5,269 3217 13,092 15873 18,482 TH2o50t 0 0 0 0 0
HIMH| & 946 256 2602 3055 3512  ¥ZoEnt 739 562 3212 5670 6,258

Plz0/y 4324 2961 10490 12818 14971  J|x¥3 437 1,176 614 3826 9,495

XEhFFRE 20|Y 4322 2954 10486 12,815 14967  J|¥AZ 1,176 614 3826 9,495 15753

Balance Sheet Key Financial Data

(H9#) 2015 2016  2017E  2018E  2019E 2015 2016  2017E  2018E  2019E

QEXpA 9760 9,839 15071 23722 34004  FYOO|E|(Y)

HIUAS R 1,176 614 3826 9495 15753  SPS 25821 23624 39682 45170 46,984
s 2628 3252 4125 4223 4452  EPS(A[Hj=Z) 5937 4057 14404 17,602 20,559
ke 1923 2026 2869 2937 309  CFPS 1,015 772 4412 7,788 8596

HI QSR 19,918 22,377 27,934 30,189 33,189  EBITDAPS 12,760 10,622 25174 29,338 32,642
REH 16,966 18,777 23344 25444 27,544  BPS 29,378 32990 45783 61,993 80,338
YR 1,705 1,916 2,203 2,302 2,380 DPS 500 600 1,440 2,288 3,084
EXL R 254 279 259 264 269 H{ZAUE(%) 0.7 09 20 33 44

R 29,678 32,216 43,005 53911 67,93  Valuation(Multiple)

QES 4841 4161 5877 5269 5465  PER 6.8 8.4 49 40 34
T2 791 696 1,054 1,079 1,138 PCR 39.7 N/A 16.0 9.0 8.2
ERrdis 148 0 14 114 114 PSR 16 1.4 18 16 15
REWIEH 865 705 1,068 1093 1152  PBR 137 1.03 1.54 114 0.88

HI RS2 3450 4032 3,791 3504 3235  EBITDA 9289 7733 18327 21,358 23,764
AR 1293 1535 1449 1349 1249  EV/EBITDA 31 32 26 1.8 1.2
KU E 1512 209 1,769 1569 1369  Key Financial Ratio(%)

2AEA 8,290 8193 9,668 8,773 8,700  X}7|XH20|2E(ROE) 20.2 12.3 36.6 32.7 28.9

e 3658 3658 3658 3658 3,658  EBITDAO|AE 48.4 34.7 80.5 64.6 66.3

x2Yoiz 4,144 4,144 4144 4144 4144 EXjdlg 38.8 34.1 29.0 19.4 14.9

7B 20 H| -2 -79 -404 -404 -404  ZBHEHYE 0.4 0.5 0.1 -0.4 -1.0

ojadoiz 14,359 17,067 26,704 38,506 51,861 0| Xt 2 ABH & (x) 45.0 27.3 109.5 136.8 168.4

HIX|HHF F | 2 1 7 7 7 7 HEMHEIHEK) 59 58 78 79 79

25 21,388 24,024 33337 457138 58,493  MIAMMIHE(x) 6.1 5.5 4.7 4.2 3.6
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359 R7IBHEDR, CB, IPO, MEEY &) Ul &ioto] X 67 7+ F7HAR OIotK| LUSLICE Dits 2017E 78 26Y S & Xt=of dgE E59
X2 1%014 ERstl UX| ASUCH DAte] ZMEN YXi= 20174 78 26Y 3 & A=0| HFE E29 XES ERstn UKl d&UCLE Xt=of
AME UHEES 2219 ojrig Matot/ Ptstn on, Q29| HEth 2{0[Lt 7MYl MuEUSE SQIFLICE (KXl dMR)
& AMEs EXXES EXtEt] Ht He gENSE SHCE HiZds XUt s K=o +EF UWES YA IMIMES FFERIZM X7t
LS 2~ QAo FEGoILt Y2 B UEUML & XIRE 0180t B2 & KRt HEst EXtel 21F 2P Aol HHo= StAY| HigLCh
ST HUME o6 1Y 7Y J|E HE A FAe| vlg
71 &= R2INEZ FHI|IEY 2A 1HE7t BRSO FHEZ| ol SH,USES Q0 ExtolH g
FHIIEY Buy FH7|IEY 2 1Kt HEETtE] +20% 014
;‘%;ﬁ’é - Trading Buy  FE7IEY HX 147t BREIICHH] +5% Ol4 ~ +20% OJgt o 92.8%

Hold FHTIEY 2 11E7t WSt —20% 014 ~ +5% 08t e 7.2%

Sell FHIIEY 2 1t BB ot —20% 02t o= 0.0%
A AZIBN7|E MAH ARHIE CiH] BERulE9 HalE FH 2017 68 30 7[Eo= A2

':7J OQE XA s
e o= Neutral (£8])

Underweight (HIS=A)
SK 510|5}2(000660) FAISZHZ LIS
FHegUx T2 Exfold EHHFHE) et Fot 9 HPFIL HEF0|
2015.07.27 Aoz Buy 55,000 grQot () N
2015.08.04 HeiEa Buy 55,000 grgor 100,000 | SKEf0l 2t =gt
2015.08.28 Plal=kl e Buy 55,000 geof
2015.09.01 AiEa|m Buy 55,000 gtoot 80,000 1
2015.09.24 PIEET e Buy 55,000 g 60,000 1
2015.10.12 A Buy 55,000 geof
2015.10.15 Adge| T Buy 55,000 ghoot 40,000 -
2015.10.23 ljgezm Buy 49,000 g0t
2015.11.12 Aojea|m Buy 49,000 oot 20,000 1
2015.11.17 AdBz|m Buy 49,000 g9t 0 ‘ . . ‘
2015.11.19 pu=klEs Buy 49,000 ey 157 "16.1 "16.7 171 177
2015.11.26 Az Buy 49,000 gtoot
2015.12.01 a =l b Buy 49,000 geof
2015.12.04 Aiga|T Buy 49,000 229
2016.01.04 Mgz Buy 49,000 gheet
2016.01.12 J|gee|T Buy 42,000 geof
2016.01.15 Aige|m Buy 42,000 ot
2016.01.18 AR Buy 42,000 Hgot
2016.01.27 JgeeT Buy 42,000 geof
2016.02.01 Adee|m Buy 42,000 gt
2016.03.10 Adee|m Buy 42,000 g9t
2016.03.22 Aol Buy 42,000 gtoot
2016.04.01 Adee|m Buy 42,000 g9t
2016.04.11 Plal=klped Buy 42,000 g9t
2016.04.26 Az Buy 42,000 gheet
2016.04.26 J|gee|T Buy 42,000 geof
2016.05.02 Mgz Buy 42,000 gheot
2016.05.23 AN Buy 42,000 Higot
2016.06.01 Adga| T Buy 42,000 gheot

YT WY

2016.09.19 Ay Buy 49,000 M
2016.10.26 JjgEe|m Buy 49,000 4y
2016.11.25 Aol Buy 51,000 M
2017.01.31 J|gee|m Buy 74,000 e
2017.04.24 AliHa|T Buy 74,000 e
2017.04.26 PSS Buy 74,000 e
2017.06.07 RN Buy 75,000 2ue
2017.07.26 P Es Buy 85,000 e

Meritz Research 7



