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2Q17 £0]2) 538921 (+53.0% YoY, +9.5% QoQ)2Z2 o< MZalo|x 7|2

g\fz‘agg;gi’ég-; F2 EZXI2 1) NM +6bp, 2) Loan growth +1.7%, 3) CCR 42bp(CHEYE FIQJA|
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kw eun@meritz.cokr 14bp), 4) CIR 49.6%, 5) CET1 12.59%, 6) ZZHliE 300% S22 Q0o
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HEFIIE 65000802 &e ZM6H, 2HUZ Top Pickez X|& FH
Buy 2Q17 Earnings surprise
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Y=} (12 42) 65,000 & 2Q17 X|HiZF 20]22 53802 |(+53.0% YoY, +9.5% QoQ)e=z HAF FHX|e}
MW=} (7.21) 50,200 & HHMAE Z12E 10.6%, 17.0% &&lot= 0'd ME2H0|2E 7|S3ich M7 of
A50 29.5% = HIE SHet 2y 2IF9| It HHoZ NIM2 TE7|tid| 6bp HMERIS
KOSPI 2,450.06pt 0, eHISER 23 2e2d Q4 0|F Jtf £|X| fF0IM H2|=H A 4
INB{EL 148,594 B} . _ .
wramA| A 29,6002t ME HARIEICE 2 AUS|Y 2012 1) st UM T FXeH 449998, 2) E
bl 89.36% 20|E EXIHS T SRS 446919, 3) CHEMT 042t0]2) 355012, 4) S
el=elHlE 73.58% o HL| =0 OOFL] sHTI =F Q13| A] < Of H2| "HFAH
52_;r;_ $|1/$|I1JI' 50,200%/24,850% EED 484‘(\':'] O—E L= \_||:‘|- ErOLI- EE| E—Q—|O H'o =/ T,OOOﬁ_nr_;l EOOH
L H2HcZ 434,592 C oL &%, HIE & 2E Y = XEe #A2H JjMdof 7|eIgh S0zt
FREF(%) = ol == et ot
2oz e 9.72%
Franklin Resources Inc.(2/302l) 5.28% = =
i, 0.02% 2% Top pick, %37t 65,000 ¥ 4% 2%
FIYSE(%) 7He eg 129 St QA 0 gl SKato|HA A1 ofjzto|ed, 71 22 23 ojzoled S <
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ES[STTE Z £0/93F ROEE 2424 197 (+42.8% YoY), 83%=2 FHEIC) 2 Z9| olal=

() ——— oi3ERE R o x| AEg tlZez HFFIIE JIE 5800030 65000822 121% Ag
co A 2000 XYotH, SAUSE Top pick2=2E K& FHICL MPFIt= 12708 M BPS
iz: izzz 81700201l Target PBR Muliple 0.80BIE X&ot +X(0|0, At 2Y 72X
50 | 1,500 8HAL B THY =2 AS0EE ERotn ot AN gmet e =F 30032
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Egol =Ho|Y yHo| =20l EPS SUE BPS PER PBR ROE ROA

CEE) &) (%) &) () G) (%) (%)
2015 6,654 2,123 1,011 910 3,100 -4.2 74,829 7.6 0.3 4.2 0.3
2016 6,593 2,516 1,614 1,330 4,495 45.0 75,971 7.0 0.4 6.0 0.4
2017E 7,050 3,367 2,479 1,900 6,419 42.8 78,583 7.8 0.6 8.3 0.5
2018E 7,329 3,542 2,787 2,122 7,170 11.7 83,908 7.0 0.6 8.8 0.6
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2Q17 Earnings Summary

(M9) 2Q17P 2Q16 (% YoY) 1Q17 (% QoQ) 2| (% diff) L ES (% diff)
=0|xto|e] 1,258 1,145 9.9 1,192 55
sdo|ed 1,693 1,713 -1.2 1,924 -12.0
ThEH| 914 975 -6.3 879 40
el 779 738 55 1,046 -25.5
sEgaTY 82 316 -74.1 423 -80.7
X|HHzFEF20] 539 352 53.0 492 9.5 487 10.6 461 17.0
Az slUZ8AIF, HEl =535 2lMAWE
2Q17 8 Ysld 29l Summary
(@9 =L H|Z
FXEHHEA 4499090 + L2f0|2 SIHE B3 24K 44622
oHoHE2 o1y 938 + HREMSY MK GILIZEEA ERE) 2UE 171249
+ SK&0|H A =A{0H2t0[2f 12893
J|EtgZ 0|2 355 KEBSILI2, SHLIHIIR ChEAHOH2H0]2
HelA 484 KEBSHLI2H SE¥EZF
XE: SILB8XF, HEZ2E35H BIMAME
S22 8 X3 Valuation
e H|2 U
12M Fwd ROE % A 8.6
Cost of Equity % B=C+(D*E) 9.6
Risk Free Rate % C 1.9
Risk Premium % D 6.0
Beta HY E 1.3
COE =FAI+ % F 4.5
Adj. Cost of Equity % G=B+F 141
Eternal Growth % H 0.0
Adj. Fair PBR | I=(A-H)/(G-H) 0.61
Premium/Discount % J +30.0
Target PBR HY K=1*(1+J) 0.80
12M Fwd BPS A L 81,700
HEF H M=K*L 65,000
2AXHIH7/21) H N 50,200
Upside Potential % 0=(M-N)/N 29.5
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StLIZ8XIF (086790)

SiLIZ 88Xl 22| 4% 0] % HY
(M) 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17P 3Q17E 4Q17E FY16 FY17E
=0[X0[2] 1,168 1,145 1,146 1,184 1,192 1,258 1,277 1,289 4,642 5016
PN =] 2,147 2,089 2,046 2,100 2,119 2,200 2,235 2,263 8,382 8,817
O|XtH| & 979 945 900 916 927 942 958 974 3,740 3,801
442009 386 420 408 426 450 460 450 452 1,640 1,812
-] 615 649 637 657 690 694 678 682 2,558 2,742
£42H|E 229 229 229 231 240 233 228 229 918 930
J|EtH[o|xt0|Y 170 148 226 -233 283 -26 52 -87 311 222
9ol 1,724 1,713 1,779 1,377 1,924 1,693 1,779 1,654 6,593 7,050
THEH| 931 975 954 1,216 879 914 881 1,010 4,077 3,683
G0l 793 738 825 161 1,046 779 898 644 2,516 3,367
sY3YY 231 316 206 149 423 82 177 207 902 888
Yol 562 422 619 12 623 697 721 437 1,614 2,479
YyelEo 32 63 -12 123 40 47 35 -17 206 104
MEole 594 485 607 135 663 744 756 420 1,820 2,583
oINS 145 109 139 27 149 181 174 97 420 600
27|01 450 375 467 108 513 564 582 323 1,400 1,982
WNLESES 438 352 450 90 492 539 559 310 1,330 1,900
HIX|HHX| 2 12 23 17 17 21 25 23 13 69 82
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Cost Income Ratio 49.6%
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Credit cost 0.42%
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CET1 Ratio 12.6%
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StLIZ8XIF (086790)

StLE28%X13(086790)
Balance Sheet Income Statement
(NYe) 2015 2016 2017E 2018  (M%9) 2015 2016 2017E 2018E
&3 o gk 19,746 29,226 19,760 20,717  20[x0/Y 4,539 4,642 5,016 5,327
s 221,337 228607 236,809 246,710 0| Xt 9] 9,038 8,382 8,817 9,339
g xpAt 64,534 69,741 73,348 76,415 0|xHH| & 4,499 3,740 3,801 4012
QA 2,874 3,003 3,311 3450 2442009 1,696 1,640 1,812 1,861
J|EFRFAL 18,422 17,600 23,405 24,384 24240 2,689 2,558 2,742 2,805
e 326,913 348,177 356,634 371,675 L43HE 992 918 930 944
[CESChY! 206,810 222,413 231,994 243,230 J|EFH|0|XFO[2 419 311 222 141
XpoIE K 22,202 20,032 19,353 19,268  £%%ol 6,654 6,593 7,050 7,329
ARf 30,008 32,306 31,751 31,613 | 4,531 4077 3,683 3,787
J|EpELAY 44,920 50,037 49,341 51,731 ETH0|2 2,123 2,516 3,367 3,542
BREA 303,941 324,787 332,440 345,842 SUZHYH 1,112 902 888 755
=2 1,480 1,480 1,480 1,480 %10|9| 1,011 1,614 2,479 2,787
ASTEEY 743 444 0 0 Aole|al 186 206 104 89
HEYca 10,465 10,463 10,461 10,461 Moy 1,196 1,820 2,583 2,876
XEXE -13 -13 -13 -13 HolxH| 242 420 600 661
J|EFE RO H -6 -461 -452 -436 e7|20/2 954 1,400 1,982 2,214
ojolloi2 9,482 10,575 11,785 13,345 [ESS 910 1,330 1,900 2,122
H| X|Ej x| & 822 902 933 996 H| X6 x| £ 45 69 82 92
S 22,972 23,390 24,194 25,833
Key Financial Data | Key Financial Data Il

2015 2016 2017E 2018E (%) 2015 2016 2017E 2018E
ZHIE (H) NS pe
EPS 3,100 4,495 6,419 7,170 BIS Ratio 13.3 14.3 14.6 14.9
BPS 74,829 75,971 78,583 83,908  Tier 1 Ratio 10.4 12.3 12.7 13.0
DPS 650 1,050 1,500 1,900 CET 1 Ratio 9.8 1.7 12.1 12,5
Valuation (%) XEARH A
PER (tH) 7.6 7.0 7.8 7.0 NPL Ratio 1.3 0.9 0.9 0.8
PBR (tH) 0.3 0.4 0.6 0.6 Precautionary Ratio 2.3 2.1 2.0 1.9
= ESEIE 2.8 3.4 3.0 3.8 NPL Coverage 131.4 162.4 184.4 185.1
=Rt 21.1 23.4 24.0 260  NEM
40|14 (%) AAtEote 3.6 6.5 2.4 4.2
NIM 1.8 1.8 19 1.9 zzot8 34 33 36 4.2
ROE 4.2 6.0 8.3 88  20/9z7l8 -3.0 46.2 428 1.7
ROA 0.3 0.4 0.5 0.6 Dupont Analysis
Credit cost 05 0.4 0.4 0.3 20|xf0]2 1.4 13 1.4 1.4
284 (%) H[o|xto|%} 0.6 0.6 0.6 0.5
ociE 107.0 102.8 102.1 101.4 | 1.4 -12 -1.0 1.0
C/I Ratio 68.1 61.8 52.2 51.7 A AR2HH| -0.3 -0.3 -0.2 -0.2
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Compliance Notice
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HAot0] Xt 67K 7F F2RAR HOSHK] LUELICH Dabs 20179 78 24 B & K=o dgE 59
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XI2S 19%0|4 St UX| EELICH FAel ZARRA FEXi= 2017E 78 24 X & Xi=0l oiEE =9 x2S Ewon UX| LEUCLE Xi=of
AME HESS 2019 org Mot gtdstn Qlon, 2o BEst AZ0[Lt 7HGI0] HHEAUSS SIBLICh (KRl 242
& XEs FXXES SXtEtol Hut e FEMESE S5 tHizts XYLl s X0 +52 W82 A 2 1 [MIEe] FEX2M 2%t
SRS 4 Qlon] FENoILE AN BYEIX| UsLCE & AIRE 0[85tle 22 & Ai=et A2t EXIO| AE AFS ARl HHOZ ShA|7| HiFUC
SASE BEAR 06'F 72 14 YRE J|F HE Al T2 b2
71¢e 2 RIfEZ FHI|IEY BotiH| FHBE9 oY SR,-AUES 90| Exte|A HI&
FH7IEY Eotcid] 455 Buy FH7IEY S7tcH] +20% 014
Trading Buy ~ FF7I&Y SIttHd| +5% 0|4 ~ +20% 0|2t [ 92.8%
Hold ZMI|1ZY S7HHH] —20% 0|4 ~ +5% 02t B 7.2%
Sell FH7IEY Sty —20% ojgt 1= 0.0%
A A7EEA7|E Al RIS el ER0159 #Hats &3 20178 69 30 7|Z02 2
= 77|01 A|RFT|A = ' == 187t S8EANE st
FH7IEY AEXIOibl 358 Overweight (HIS2{TH) ngst 209 ExEgol Hg
Neutral (&)
Underweight (HIS&A)
stLI=E-8A|5(086790) FALSEHA LI
FHZEYR X2y ExoA HEFHE) EL FIt 9 HFFI HER0|
2015.10.12 Aejge| Buy 38,000 NS @
2015.10.26 J|Ygue|T Buy 38,000 NS 70,000 - SILIZSXIF 37} EEESD
2015.12.03 HAEN Buy 35,000 g 60'000
2016.03.16 Mlez|m Buy 35,000 NS headl
2016.04.01 Mlez|m Buy 35,000 Bz 50,000 1
2016.04.19 Mejp|n Buy 33,000 Eled 40,000
2016.04.25 J|Ygue|T Buy 33,000 B 30,000 1
ERE
= 20,000 -
2016.08.16 AN Buy 37,000 2% 10000 |
2016.10.24 PIEETES Buy 37,000 oxe '
AP E A 0749 0 T T T T
2016.11.21 el Buy 40000 =z 157 16.1 167 171 7.7
2017.01.17 Adge|n Buy 40,000 23
2017.01.25 JjgEz|T Buy 40,000 23
2017.04.10 Atgjea|m Buy 45,000 23
2017.04.24 plETl o Buy 47,000 oA
2017.05.29 AR Buy 53,000 23
2017.07.10 Atgjua|m Buy 58,000 23
2017.07.24 plETl o Buy 65,000 oA
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