Company Brief
2017. 4., 20

/318t
Analyst 2%
02.6098-6668
wooho.rho@meritz.co.kr

LG=tet 051910

H ARR A7 YA et
Z7} discount A|A

1Q17 FY0I 7,969 3(+72.6% QoQ) EHotH X AIHUEE AX st AR
ABS & 1RIIMIZFS OiEl ez sieiRE A ZME 72l
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1Q17 FYole] 7,969 24 (+72.6% QoQ)L.2 11 o|T Z|cf dA Thd

Buy 5 iy g
oofplole oAQle crMEHH A|RE of Ak ooz = moz= AlS
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- JACE 6Tl 27| ARA ACf 0|2US DA M (1) SHoiR2 2k o]
ST=T} (4.19) 970,500 & L 6 I_ | _I'o IcH oI}z g g (1) shef 2 dl(+7.3374 %)
NaoE 36.8 % () FEHXT SAPEe+29324), (3) Bets(+5042H)/ 4 nisl(+206% ) 0]
KOSPI 2,138.4pt W0l BIRE AT
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Sk 23 581 201 Eatoid Buyoh HYF} 372 £
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o sfAl @ARt= mTiolCt 178 7t HEAMIIAXIQ| 0[Ql2 117129 XMX|EE
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'"16.4 '16.8 16.12 17.4
o= Helolo #0|9]  EPS (%) U BPS PER PBR  EV/EBITDA ROE g
() (Xlepz=3)  (XHRFEF (%) () (EH) (EH) (EH) (%) (%)
2014 225778 13108 8679 12,631 322 157,171 143 1.2 58 7.3 47.8
2015 202066 18236 1,530 16,875 336 169,006 195 1.9 7.7 9.2 418
2016 206593 19919 12811 18751 111 177,337 15.1 1.4 58 95 458
2017E 259972 29676 20624 28670 529 189,360 9.4 1.4 5.1 14.0 48.1
2018E 26859.6 31179 21967 30,569 66 212978 8.8 13 46 133 418
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LGelet 1Q17 Earnings Review

(M) ‘ 1Q17P 1Q16 (% YoY) 4Q16 (% QoQ) i ETES (% diff)) HMMA (% diff.)
= ‘ 6,486.7 4,874.1 33.1 5511.7 17.7 7,008.0 -7.4% 6,287.0 32
Il ‘ 796.9 457.7 74.1 461.7 72.6 750.3 6.2% 716.9 11.2
20|24 (X|HH) ‘ 5315 339.8 56.4 268.9 97.7 526.9 0.9% 517.4 27
At&: WiseFn, LG3IE, H2|ZE=5H 2MAIHEH
LGSt AIEREE AN =FA|
(M) ‘ 1Q16 2Q16 3Q16 4Q16 1Q17P 2Q17E 3Q17E 4Q17E 2016 2017E 2018E
o= 4,8741 5219.2 50543 5511.7 6,486.7 6,483.1 6,577.4 6,450.1 20,659.3 25997.2 26,859.6
2| R AXY 35120 36528 35247 37576 44953 44926 45901 44725 44471 18,050.4 18,231
R e 627.2 649.6 640.6 738.6 726.0 734.4 799.4 873.8 2656.0 31336  3,171.1
x| 814.4 809.0 8789  1,059.4 999.4 995.2  1,0270 1,0235 35617 40450 4,120.8
L3ts/Hio|2 188.6 86.7 50.2 3833 170.5 120.5 80.1 3255 T544 828.1
Feolof 457.7 612.5 460.0 461.7 796.9 756.7 710.1 7040 1,9919 2967.6 3,117.9
% OP 9.4% 11.7% 9.1% 8.4% 12.3% 11.7% 10.8% 710.9% 96% 11.4% 11.6%
2| R AXY 466.2 649.1 517.2 506.1 7337 691.2 668.5 661.8 2138.6 2755.3 2752.5
THXEAXY -8.0 -14.5 -16.2 -16.2 29.3 353 30.2 223 -54.9 1171 162.5
x| -0.3 -31.2 -14.1 -3.7 -10.4 -2.5 53 10.2 -493 26 774
Efohis/H0|2 9.1 -20.2 -30.7 71.0 327 6.1 9.6 -41.8 119.4 1255
M|Fo| 4231 500.1 378.6 358.1 698.3 707.3 660.1 653.1 1,659.8 27188 2,919.6
20[2(x|HHFZF 339.8 376.9 295.6 268.9 531.5 532.2 496.6 4914  1,281.0 20517 2,196.7
% YoY
ifiE=Sl -0.8% 2.9% -2.4% 9.3% 33.1% 242% 30.1% 17.0% 2.2% 25.8% 3.3%
2ol 26.5% 87%  -15.8% 31.2% 741% 23.5% 54.4% 52.5% 9.2% 49.0% 51%
MNHolel 30.5% 15%  -13.9% 22.3% 65.0% 41.4% 74.3% 82.4% 7.1% 63.8% 7.4%
g7|20/9 40.0% 79%  -156% 27.8% 56.4% 412% 68.0% 82.7% 11.5% 60.2% 7.1%
% QoQ
ifiE=Sl -3.3% 7.1% -3.2% 9.0% 17.7% -0.1% 1.5% -1.9%
¥o|l 30.0% 338%  -24.9% 0.4% 72.6% -5.1% -6.2% -0.9%
ANIxolef 44.4% 182%  -24.3% -5.4% 95.0% 1.3% -6.7% -1.1%
F21=0Y 61.6% 10.9% -21.6% -9.0% 97.7% 0.1% -6.7% -1.1%
Xz LGetE, HE| 255358 2lMAIME
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(CH) ‘ '16.3 '16.4 '16.5 '16.6 '16.7 '16.8 '16.9 '16.10 '16.11 '16.12 "17.1 "17.2 "17.3
Tesla Model S* 3,990 800 1,200 3,700 1,954 2,852 4,350 925 1,400 5,850 900 1,750 3,450
Nissan Leaf 1,246 787 979 1,096 1,063 1,066 1,316 1412 1,457 1,899 772 1,037 1,478
GM Volt 1,865 1,983 1,901 1,937 2,406 20,801 2,031 2,191 2,531 3,691 1,611 1,820 2,132
BMW i3 332 814 696 608 1,479 1,013 391 442 629 791 382 318 703
Ford Fusion Energi 12,389 1,331 1,453 1,700 1,341 1,422 1652 1,372 1,817 - 606 837 1,002
Ford C-Max Energi 610 607 538 630 755 707 689 571 721 - 473 639 662
Fiat 500e* 455 395 405 480 425 360 690 745 590 650 345 240 355
Toyota Prius PHV 7 4 4 11 4 2 4 - - - - - _
VW e-Golf 86 326 269 248 344 454 529 407 305 443 332 293 342
Chevrolet Spark 252 419 394 359 333 292 315 260 39 17 4 4 3
Mercedes B-Class ED 66 56 49 44 50 57 51 58 52 54 53 56 50
BMW i8 89 130 146 169 166 145 158 199 173 133 50 58 49
Ford Focus Electric 110 81 54 54 58 75 82 73 66 - 56 228 407
Daimler Smart ED 70 66 75 53 62 55 44 43 47 40 15 22 13
Porsched Cayenne S-E 244 237 191 176 148 197 131 138 179 152 177 121 126
Kia Soul 79 139 120 134 179 153 217 190 179 - 117 152 171
Cadillac ELR 104 95 45 94 15 6 6 3 5 3 3 - 2
Porsche Panamera S-E 244 237 191 176 21 59 28 38 88 - 2 1 3
BMW X5 xDrive40e 313 655 500 583 649 876 482 406 436 - 262 275 397
Mitsubishi i-MiEV 1 6 2 4 20 25 17 4 5 3 262 275 397
Mercedes S550 PHV - - 3 4 32 30 41 174 52 71 - 1 3
Tesla Model X 1,860 850 1,600 2,145 750 1,850 3,200 725 900 3,875 750 800 2,750
Audi A3 Sparbk e-tron 332 326 361 353 349 346 312 348 394 589 387 400 414
Volvo XC90 178 150 110 166 178 176 148 142 161 - 96 83 103
Others 1 0 0 0 0 0 0 0 0 0 0 0 0
A& InsideEVs, M| =Z=5H 2IMAIME
3 % T 53
(M™cy) |'15.11 1512 161 '16.2 ‘163 '16.4 '16.5 '16.6 '16.7 '16.8 '16.9 '16.10 '16.11 '16.12 ‘17.1 "17.2 '17.3
PHEV 3.2 3.1 N/A N/A 53 7.9 90 100 100 100 9.0 5.0 7.0 N/A N/A 3.7 5.8
EV 219 221 N/A N/A 176 239 260 340 260 280 350 390 650 N/A N/A 139 253
Total 251 252 N/A N/A 229 318 350 440 36.0 380 440 440 720 N/A N/A 176 31.2

X}2: China Association of Automobile Manufacturers, HZ| 2525 H 2| MA|HE]
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Income Statement Statement of Cash Flow

(M%) 2014 2015 2016 2017E  2018E (M%) 2014 2015 2016 2017E  2018E

U= 225778 20,2066 20,659.3 25997.2 26,8596  HYLHSHISE 19944 311721 25167 28768 3,965.1

HEASIIE (%) 24 -105 22 25.8 33 U209 8540 11485 12810 20832 22189

EIPl 19,573.9 16,540.5 16,5951 18,4250 189012  QEXAAIIA2H| 11176 12152 12824 15478 18106

j=%0/e] 30039 36660 40642 75722 79584  SEXAA2] 326 409 54.3 457 421

THOH | ot 2| | 1,693.1  1,8425 20723 46046 48406  SuxEe =Y 692 1287  -2831  -799.8  -1065

A0y 1,3108 18236 19919 29676 3,117.9 EXgs #3s= -1,990.7 -1,697.8 -17368 -29741 -2950.3
AA0|UE (%) 58 9.0 96 1.4 116 SQ®XHe] ZIHCAPEX)  -1,4113 -16334 -13985 -29147 -2,940.0
2849 -419 -827 <1203 -1415 -903  EXIXiAtY ZA(EIN 494 2034 221 594 -10.3
Z&/20 | LY 19.6 11.0 -38 12.0 120  XMpEs #ZsE -437.7  -75715 -1007.3 1319  -710.0

J|ErE el -1286  -2023  -2080 -1200 -1200  AYEEY <769 -2748 2319 5000  -320.0

sk AT W 1,159.9 15496 1,659.8 27181 29196  X=2oE) 0.0 0.0 0.0 0.0 0.0
oI |8 3058 4011 3788 6349 7007  #ZolE) 4110 7169 -2306 347 3049

Y2109 8540 1,485 12810 20832 22189  J|xdZ 1,399.1 988.0 17049 14744 1,509.0

XefFFxE 0|9 8679 11530 12811 20624 21967  J|¥E2 9880 17049 14744 15090 18139

Balance Sheet Key Financial Data

(HY#) 2014 2015 2016  2017E  2018E 2014 2015 2016 2017E  2018E

QEXpA 8,146.8 86556 92269 10,669.1 11,1855  FHG|O|E|(Y)

HIURB YRR 9880 17049 14744 15090 108139  SPS 340,689 304,908 311,739 368,335 380,489
W EN 32393 32366 35337 41353 42394  EPS(XHEZ) 12,631 16875 18751 28670 30,569
THIREA 27112 23386 29652 36447 37364  CFPS 34,575 43065 46573 61,806 68316

HIRE R 99808 99231 11,260.1 12,640.8 13,7384  EBITDAPS 37135 46,470 50,227 64,622 70,412
xR 8,699.5 8867.2 9,680.1 11,047.1 12,1765  BPS 157,171 169,006 177,337 189,360 212,978
FERp 5250 5019 8321 7865 7444  DPS 4000 4500 5000 5000 5000
EX|RA 5231 3308 3491 4085 4188  HiERolE(%) 22 14 19 1.7 1.7

e 18,1276 185787 204871 23,3099 24,9240  Valuation(Multiple)

REEH 48090 47990 54469 63235 60994  PER 143 19.5 15.1 94 8.8
YUK 2 13379 11725 17233 20166 20674  PCR 5.2 7.6 6.2 44 4.0
HoIxdE 17497 18397 16339 17339 17339 PSR 05 1.1 0.9 0.7 0.7
REYYIRH 4560 3111 5787 7787 4587  PBR 1.2 19 14 14 1.3

HIR 2K 1,052.7 6762  989.2 12422 12514  EBITDA 24610 30797 33286 45610 49706
AR 299.4  199.8 39.7 39.7 397  EV/EBITDA 5.8 77 58 5.1 46
k2 4284 2741 6080 8080 8080  Key Financial Ratio(%)

2xEH 58618 54752 64361 75657 723508  AP|XH=0|UE(ROE) 73 9.2 95 14.0 13.3

Tted 3695 3695 3695 3695 3695  EBITDAO|AE 10.9 15.2 16.1 17.5 18.5

THeEYoz 11578 1,1578 1,578 1,578 1,157.8  £HjH|g 478 418 458 48.1 418

7|EHE R0 A -62.2 -52.6 -37.0  -37.0 -370  S8H8RHE 0.4 03 0.4 03 03

0jgyeiz 10,690.6 11,532.5 12,462.8 14,1352 15942.0  O[Xt& A& (x) 16.6 314 25.9 331 35.8

HIX| e X2 125.9 1121 113.6 134.4 156.6  OHEXHBIHE(x) 7.0 6.2 6.1 6.8 6.4

RHESA 12,2659 13,1035 14,0510 157442 175732  TOXtMR[HE(X) 8.6 8.0 7.8 79 7.3
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Compliance Notice
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S AM=s AGY S AEDARE AT A0 lgHTLEME S A0 YgE S AlZSAMe] 2AVE glen 20178 48 20Y B S At=0l| cEE
| =

59 R7IEEDR, CB, IPO, AIMEN 5) Ll m2A5t0] x| 670 ZH AR FOIotX] LUASLICH YAls 20174 48 202 3l & At=20| HFE 559
22 1%0]4 ERoll UX| LELICEL A ZAEA HYXh= 20173 48 20 o & Xt=0| ¢5E 559 X822 ERotn UX| Z&LCLE Xt=0|
AME WEE2 2019 g Mot st Qlon, QFe| 2t oLt 7HISi0] HNEUASS SQISLILE (Rfgxt =25)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOR HixEs ARYUCh 5 A=0 5 UWE2 A elMRMES FEX|=M A7t
Ll 2 Qlon MetyolL AHYE B EELUMH & XA=RE 0|8oths B2 & At=Qt HEst £X19 2E ZHE XHIQ| HHo= SiA|7| HigfL
E2ASE BHAG 0163 72 MURE 71E Y AH) S2jo|H HIg
71 &= 2IEZt 2 |IEY Bttt FHEF9 oY SHE,UES 0| Exte| Hlg
FH7IEY Sotdit| 455 Buy FHIIEY St +20% 0l4
Trading Buy 7|12 Z7tiH| +5% 0]Af ~ +20% 0|t Ofz 92.5%
Hold F7EY STt —20% 0f&f ~ +5% D[2t S8 75%
Sel FH712Y B7ihE| —20% 02t 0= 0.0%
Ated AZIEUT|E Aol A|RIHIE tfH| HOHE0| W32 = 20173 3¢ 31 7|F02 A2
__ = _ 182 28EXHEE0 thoted
FH7IEY MEXIUH] 352 Overweight (HIZ2tTH) omst 239 ExS29 Hlg
Neutral (&)
Underweight (HIZSA)

LG 2teH(051910) FASEHE LIE

FHzPgdxt A2EA ExtolA HEFHE) S o1 9 HPFIL HEF0|

2015.04.20 P T e Buy 360,000 goul () o S

2015.06.24 Aot a|m Buy 360,000 8o 500,000 - o e

2015.07.06 J|deem Buy 360,000 gl

2015.07.15 Aejee|m Buy 360,000 oAl 400004 — @000

2015.07.20 P e Buy 360,000 8o 300,000 | WWWWW

2015.10.05 gt Buy 400,000 ISP

2015.10.19 P s Buy 400,000 5ol 200,000 1

2015.11.10 AeiEN Buy 400,000 8o

2015.12.07 MoiHa|m Buy 400,000 gou 100,000 1

2016.01.27 PR e Buy 400,000 8o 0 ‘ ‘ ‘ ‘
YA WA '15.4 '15.10 '16.4 '16.10

2016.07.12 AEy Buy 370,000 23

2016.07.20 Ao Buy 370,000 93

2016.07.22 PR e Buy 370,000 93

2016.08.11 PIEET g Buy 370,000 23

2016.08.19 Ao Buy 370,000 93

2016.10.11 Rt Buy 370,000 2%

2016.10.19 P EE:4 Buy 370,000 23

2017.01.11 Rt Buy 370,000 2%

2017.01.31 P s Buy 370,000 o3

2017.02.06 Aejea|m Buy 370,000 23

2017.02.21 Ao Buy 370,000 2%

2017.03.03 Ao Buy 370,000 2%

2017.04.05 MR Buy 370,000 23

2017.04.20 Pkl Buy 370,000 2%
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