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mE  FYole =0/9  EPS () SUE BPS PER PBR  EV/EBITDA ROE  ExfjHlg
(A1) (RIHiZ=)  (X|HiR3 (%) () (HH) (HH) (HH) (%) (%)
2014 6,681 1,032 700 5,654 -5.1 36,416 10.4 1.6 5.8 16.6 53.7
2015 6,428 885 655 5,291 6.4 41,448 111 1.4 7.0 13.6 56.3
2016P 6,626 1,104 864 6,973 31.8 47,637 8.4 1.2 5.7 15.6 48.7
2017E 6,809 947 739 5,967 144 53,238 9.9 1.1 6.1 11.8 42.1
2018E 7,134 914 737 5,950 -0.3 58,774 9.9 1.0 5.9 10.6 37.2
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=2Y E0|OIYN|E, YA 71H SR 4-5FTHS| ToRIY A La
A X EAD| AHE (%) Uy FF  AYADI
Michelin 20| 17.01.31 8 passenger, heavy—tru_ck, eart_hmover, industrial- 17.03.01
handling, agriculture, two-wheel
Bridgestone 2 16.12.01 3 passenger car, motorcycle 17.01.01
{E 16.12.01 1 truck & bus  16.12.01
£0] 17.01.27 8 passenger car, light truck, off-the-road, agricultural 17.03.01
Goodyear 20| 17.01.06 8 consumer, commercial, OTR 17.02.01
Cooper 0374 17.01 oy passenger car, light truck  17.02.01
Yokohama Oj= 17.02.01 7 passenger car, light truck  17.04.01
Sumitomo £0/ 17.01.31 5 passenger car, light truck oy
Toyo £0] 17.02.02 7 passenger, light truck, commercial truck 17.04.01
4iMIELO|Of 0jF 17.01.23 5 passenger car, light truck  17.03.01
Cheng Shin O34 16.12 01524 passenger car, light truck 1Q17
g AHE B, H2Z25a5d 2IMAMH
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SH=EO[0] 4Q16 M7, WASY|CHH| 2F YSoIUCLL AIZY|HAIF 5t

4Q15 3Q16 4Q16P

(A, %) EE| YoY QoQ L EIES % diff ~ Consensus % diff

= 1,597 1,658 1,615 1.2 -26 1,670 -33 1,656 -25

FHo|Y 239 303 240 0.2 -20.8 260 -76 257 -6.7

Aol 231 271 256 11.0 -5.2 253 1.2 262 -2.2

«=0[9] 189 207 181 188

AAHO0|UE (%) 12.4 15.4 14.8 15.5 155

ANIH0|2UE (%) 11.9 15.2 15.9 15.2 15.8

20[21E(%) 9.5 12.0 95 95

Xt&: eh=E0lo], M| =5E5d EIMAINEH

179 A, Tob Gaet 0t 4E2E AFI|HAIE oSteg HY
2017E 2018E
(M) L ETES HUMA X0 (%) 2| x HUMA X0 (%)
of &= 6,809 7,157 -4.9 7,134 7,571 -5.8
FHo|Y 947 1,119 -15.4 914 1174 -22.2
Aol 963 1,118 -13.9 961 1,190 -19.3
«=0|Y 739 866 -14.7 737 923 -20.1
FHo|YUE 13.9 15.6 -1.7%p 12.8 15.5 -2.7%p
NHoleg 14.1 15.6 -1.5%p 135 15.7 -2.3%p
=0|AUE(%) 10.9 12.1 -1.2%p 10.3 12.2 -1.9%p
X}&: Bloomberg, SH=E0|0], HE|ZEZ5H 2IAMRIME
2 32 Aot AR O1H S e 174 M FHA| oty £

(e 9d) 2016P 2017E 2018E
HEN - M =3 6,626 6,809 7134
=N - 7|E =3 6,626 6,932 7,199
% change 0.0% -1.8% -0.9%
Fgolef - =3 1,104 947 914
Fgolef - =3 1,104 1,034 1,018
% change 0.0% -8.4% -10.3%
NHolef - =3 1,085 963 961
A|TolQf - =73 1,085 1,052 1,041
% change 0.0% -8.5% -7.7%
XHiFF w0l - Mt 864 739 737
XuiEE 209 - 7|& 864 800 792
% change 0.0% -7.7% -6.9%
EPS (4F Zgh) - 47 6,973 5,967 5,950
EPS (M Zeh - J|1E = 6,973 6,462 6,394
% change 0.0% -7.7% -6.9%
XtE: SH=EL0|o], ME2|ZE3 5 2lMAMEH
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SHREL0]0] 27| 9 Y2 A% Snapshot

(g 1016 2Q16 3016 4Q16P| 1Q17E 2Q17E  3Q17E  4Q17E| 2016P  2017E 2078
oF i 1,626 1,727 1,658 1,615 1,562 1,748 1,739 1,761 6,626 6,809 7134
(%, y-) 94 6.6 -39 1.2 -39 1.2 4.9 9.0 3.1 2.8 4.8
Eto|of 1,564 1,685 1,606 1,567 1,515 1,695 1,687 1,708 6,421 6,605 6,920
(%, y-) 1. 7.2 -2.6 24 -3.1 06 5.0 9.0 43 29 48
S E(HE) 23817 25416 24117  26662| 24403 26034 25761  28,146| 100,012 104,343 109,354
(%, y-) 48 4.9 5.7 8.6 25 24 6.8 5.6 6.0 43 48
ASP (%) 65648 66,289 66590 58,754 | 62087 65115 65478  60,682| 64200 63301 63,284
(%, y-y) 6.0 22 -7.8 5.7 5.4 -1.8 -1.7 33 -1.6 1.4 0.0
7|Et 63 43 52 48 47 52 52 53 205 204 214
(%, y-) 215 -12.8 326 -276 -25.0 23.0 09 9.0 -24.6 05 48
goly 251 310 303 240 238 261 231 217 1,104 947 914
(%, y-y) 236 54.4 252 02 5.2 -15.9 -237 9.4 24.7 -14.2 -35
Aoy 247 3N 271 256 243 264 236 221 1,085 963 961
(%, y-) 259 60.9 236 11.0 -1.8 -15.1 -12.9 -13.9 292 -11.2 0.2
AF 20/ 196 264 207 183 192 207 183 157 864 739 737
(%, y-) 215 713 36.8 35 -1.8 215 115 -14.0 318 144 0.3
O[UE (%)
IYoldE 15.4 18.0 183 14.8 15.2 14.9 133 12.3 16.7 13.9 12.8
AHoloE 15.2 18.0 16.3 15.9 15.5 15.1 135 12.5 16.4 14.1 135
XEhFF0/UE 12.0 15.3 125 11.3 123 11.9 10.5 8.9 13.0 10.9 10.3
MzH| M (E/22)
Blended Input cost 1,492 1,458 1,495 1,511 1,639 1,709 1,778 1,778 1,493 1,726 1,778
NR input cost 1,355 1,279 1,457 1,393 1,491 1,700 1,800 1,800 1,371 1,698 1,800
SRinput cost 1,779 1,888 1,858 1,896 2,234 2,300 2,500 2,500 1,855 2,384 2,500
FX 2K (2)
EACC R 1,195 1,162 1,121 1,158 1,170 1,170 1,160 1,160 1,159 1,165 1,150
U/RR g 1,316 1,312 1,248 1,246 1,250 1,250 1,260 1,260 1,281 1,255 1,280

g HE2=FESH elMRE
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OH=Md% HAP (o =&SME Tyr forward PER 9.1HI0| 2H, H&Z=Jt 54,0009 H|A|

Mg WR0I0]Md PER (M, a)- 1991 O|F OHEEE FH7| 2o L& 1yr forward PER 9.14H
SHZELO|0] 2017E EPS (Y, b) 59672
Fair Value (8, c=axb) 54,296%
XA F7t (‘000 rounding, ¥) 54,0009
oxy o (28 3% 7IE B9 58,9009
2[E (%) -8.3%

At&: Bloomberg, H2|=Z525H 2IMAIME

AL M PER9.1HlE 22 Peer Group H#1t A £F

o At PER ‘ PBR EV/EBITDA ‘ ROE
o= El3 ol

o™ 17E 18E‘ 17E 18E 17E 18E‘ 17E 18E
oF=2EF0[0] 161390 KS EQUITY 6.42 8.5 7.9 1.1 1.0 53 4.7 138 129
GMERO[O] 002350 KS EQUITY 113 8.2 7.5 1.0 0.9 5.0 45 127 124
Bridgestone 5108 JP EQUITY 2914 110 104 13 1.2 4.7 4.3 1.8 116
Michelin ML FP EQUITY 20.08 11.3 101 1.7 1.5 4.5 4.0 155 154
Goodyear  GT US EQUITY 8.37 7.6 6.4 1.5 1.4 4.8 45| 225 245
Cooper CTB US EQUITY 1.92 9.2 8.6 1.4 - 3.6 34| 165 147
Sumitomo 5110 JP EQUITY 4.04 9.5 8.8 1.0 0.9 5.1 4.6 10.4 10.6
Yokohama 5101 JP EQUITY 2.96 10.2 9.3 0.9 0.9 5.6 5.1 9.3 9.7
Toyo 5105 JP EQUITY 1.52 7.2 58 0.9 0.8 3.7 3.2 13.7 15.3
Cheng Shin 2105 TT EQUITY 6.53 130 123 2.0 1.9 7.1 64| 16.1 16.6
Apollo APTY IN EQUITY 1.39 8.7 8.3 1.3 1.2 6.2 59 15.7 14.5
Average 9.3 8.6 1.2 1.1 5.0 4.6 14.0 13.8

T HOU2 A OR-A[ AR E MLlE Timmeans AMS
X2 Bloomberg, MZ|2Z5=5H 2IMAMEH
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SH=Et0|0] (161390)

Income Statement

Statement of Cash Flow

(lo9) 2014 2015 2016P  2017E  2018E  (MY%) 2014 2015 2016P  2017E  2018E

TEL] 6681 6428 6626 6809 7,134 QYusHIBE 1147 1,114 997 926 839

HEUEIE (%) 5.5 -3.8 3.1 28 48  ©I20/9(24) 699 657 853 743 742

(TEIp 4281 4,084 4048 4362 4650  QEXAZIA2MH| 418 446 488 496 511

(TEEIL 2400 2,344 2578 2,448 2,484  SEXpAAZHY| 1 12 20 20 21

iof | of 22| | 1,368 1,459 1,474 1501 1571  QHx=e 5% -62 -81 -376 -340 414

0|2 1,032 885 1,104 947 914  EXgSs Hzss -905 -2,104  -767  -655  -527
A0S (%) 15.4 13.8 16.7 13.9 12.8 QXA ZIHCAPEX) -937 -863 -720 -900 -800
3849 -53 -78 -22 6 2 EXRpMe LA -15 -4 -26 -3 2
T3y | A0 0 14 35 36 38 xRus ¥2sE -196 889 -56  -147  -125

J|Erg 2l -43 2 -32 -25 7 nyzsy -348 160 -101 -29 14

HEA 2R 0] 936 823 1,085 963 961 NEXIES! 0 0 0 0 0
BoIAH| 2 236 183 217 220 219 #i2ozdt 43 -88 158 124 187

57|20 699 640 868 743 742 J|EHZ 682 725 637 795 919

XEjZ=ZX| 20]9 700 655 864 739 737 o|usz 725 637 795 919 1,106

Balance Sheet Key Financial Data

(HY#) 2014 2015  2016P  2017E  2018E 2014 2015  2016P  2017E  2018E

QEX AL 3880 3,389 3772 4171 4840  ZEHT0|E(R)

SIYBTARpA 725 637 795 919 1,106  SPS 53932 51,892 53,490 54969 57,594
ESE 1,071 1,001 1,126 1,294 1512  EPS(X|HIZEZ) 5654 5291 6973 5967 5950
TR 1,446 1430 1,458 1,498 1570  CFPS 12,222 11,815 12,817 10217 10,110

HIQERHA 4440 6107 5999 6438 6785  EBITDAPS 11,791 10,848 13,008 11,811 11,664
KETA 4020 4494 4349 4753 5042  BPS 36,416 41,448 47,637 53,238 58774
SERAL 132 143 146 149 151 DPS 400 400 400 450 500
EXRpA 20 1,098 1,132 1,163 1,219 H{ZAAE(%) 0.7 0.7 0.7 0.8 0.8

THHEA 8320 9496 9771 10609 11,625  Valuation(Multiple)

[EBK 3069 2,907 2,496 2,703 3,080  PER 10.4 1.1 8.4 9.9 9.9
RPN 488 409 421 433 454 PCR 4.8 5.0 4.6 58 58
thlRya 1,462 1,492 1,448 1419 1404 PSR 1.1 1.1 1.1 1.1 1.0
QEMEY| A 382 139 250 250 250 PBR 16 1.4 1.2 1.1 1.0

Hl & 24 734 1448 1368 1,304 1,258  EBITDA 1,461 1,344 1,611 1,463 1,445
AR 212 836 836 836 836  EV/EBITDA 5.8 7.0 57 6.1 59
polpeli=] 367 429 343 274 220 Key Financial Ratio(%)

CIES] 3,804 4355 3864 4007 4338  X2|XH20|UE(ROE) 16.6 13.6 15.6 11.8 10.6

xea 62 62 76 76 76  EBITDAO|UE 21.9 20.9 243 215 20.3

xH=oloj2 2,993 2993 2993 2993 2993  EiHg 53.7 56.3 487 421 37.2

J|EFE 20| A -80 -48 -95 -95 -95  ZgHgHYs 0.7 0.7 08 0.7 0.7

0/%Y0i3 1542 2134 2934 3628 4314  OREAHIS(X) 20679 20195 21320 18931 18732

HIX|H ==X 5 6 6 6 6 OEHAIHEK) 6.3 6.9 7.1 6.8 7.8

X257 4516 5141 5907 6601 7287  MIAAIHE(K) 4.6 45 46 4.6 4.7

10  Meritz Research
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Compliance Notice

S AM=Ee AEY oA AFEDARE EEet AfE0] GlEHT BME S AR SigE S=I AlZS|Ae] A glen 2017E 28 6Y B S At=oll EE
[e) |
0]

59 RIESHDR, CB, PO, AIEY 5) Ldl #215t0] X 670 7t FZIAR &HOGH| LRUASLICH o 6 oixf & At=0f ¢igE 59
22 1%014 HRoll UX| LELICEL Al ZAEA HYXh= 20173 28 6 oiXf 5 Xt=0 dgE 59 X2S EfRotn UX| &L 2 Xt=0
AME HEE2 2019 o8 Mot dtdstn on, Qe 2t AH0|LE 7HISI0] HHEEASS SQISLIC (ZMXLE AEY)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOR HixEs ARYUCh 5 A=0 5 UWE2 A elMRMES FEX|=M A7t
Ll 2 Qlon HetyolL AHYE BHGHK| EELUMH & XA=RE 0|8oths B2 & AtEQt HEst £X19 2E ZHE X HHo= SiA|7| HigLCH
S A 20164 72 14 URE 71E #HE A 2ol HIg
71 2= 2Et FH7|IEY B0ty FHB=Q| oY SE,UES 20| Exte|A HIg
FIEY ot 4 55 Buy FHI|1ZY B7thH] +20% Oled
Trading Buy 87|12 EIiHH| +5% 0|4 ~ +20% 0|2t Oz 92.7%
Hold FHIEY B7thH| —20% O[4 ~ +5% 0|2t e 7.3%
Sell FHVIEY S7thH| —20% 0|2t o= 0.0%
At AZIEH7|Z Alofd A[RHIE CfH| EoU|E0| Hats =a 20163 128 31Y 7ECR AT
_ _ 187t S8EANE st
FHIEY A™X|OiH] 355 Overweight (HIS2tTH) ngst 209 ExS29 U
Neutral (&)

Underweight (HIE=A)

SH=EL0[0{(161390) EAISEHA UE

FHEFUR A2EA ExoA HEFHR) EEL 0t 9 HEFIF HER0|

2015.05.27 Arg Hold 46,000 U4z .

2015.08.03 J|gEe|m Hold 46,000 2z ;féoo 7 er=Er0l0f 2t =3Pt
2015.10.15 MAp| T Hold 46,000 UAEY '

2015.10.29 G Hold 46,000 EZ 60,000 1

2015.11.17 AoiEia Hold 46,000 UEY 50,000 4

2016.01.18 Az Hold 46,000 U4z 40,000 -

2016.04.18 Atejea|m Hold 46,000 LZEY 30,000 |

2016.05.02 PR Hold 51,000 UE 20,000 1

2016.07.11 MAp| T Hold 51,000 A=Y '

2016.08.17 Jjeiszim  Trading Buy 55,000 IR 10000 4

2016.10.18 Ajea|m Hold 55,000 1EY 0 o By py e
2016.11.03 P R4 Trading Buy 60,000 UEY 152 158 162 108 172
2016.11.16 AN Trading Buy 60,000 Uz

2017.02.06 J|geeT Hold 54,000 Fabae!
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