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MERITZ H5/3}8t Weekly 20174 38 202(&)

JIgE sgADYC

ROADZ SgAZ= ROiA0E SPAZE (1M Lagging)
(HH/E) ROoE sz E (H2/E) ZCA0]Z 1M lagging spread
640 800
640 -
480
480 4
320
320 +
160 A
160 -
0 : : . . . . : 0 : : . . . . .
1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17 1910 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17
Az M2 =B35S 2IMAIME g M2 2E5=5d 2MAIMH
LGeRst EffA T LGofe} SefALHE (1M Lagging)
(H/E) Sjst EStA T = (HB/E) LG&}gt 1M lagging spread
800 - 800 -
675 - 675 -
550 - 550 -
425 A 425 4
300 : : : : : : : 300 . . . . . . .
1910 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17 1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17
Az HE 2SS 2MAIME g M| 2525 2MAIMY
Cistes) SetAamy = Chietest SetA T E (1M Lagging)
(®/=) CHetest E3tAma s (/) CHetR3t 1M Lagging Spread
1,300 - 800 -
1,050 - 675 -
800 550 |
550 - 425 -
300 : : : : : : : 300 . . . . . . .
1910 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17 1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Q16 1Q17
Mg M =B5=5H 2MANH Az HE=E5S5H 2MAINEH

Meritz Research 2



MERITZ H5/3}8t Weekly 20174 38 202(g)

Z1E7 KeyChart- 50| 27 X D2H(528.2848 M2/, -0.04 WoW)

(HHRFHHE) e Range 09-15 2014 ——2015
610 —2016 —o0—2017 7-year avg
530

450

290

210 + : : :
14 4% 7¢ 102

AR EIA, HEZESSH 2MAIHE

“128 Key Chart - S0O/X1% 2H| 7+55(85.1%, -0.8%p WoW)

(%) e Range 09-15 e 2014 — 2015

100 —2016 —0—2017 7-year avg

90

80

70

60 ‘ ‘ ‘
1€ 44 74 108

NE: EIA, HE|ZS25H EMAIME

Meritz Research 3



MERITZ E%/3t8F Weekly

20174 33 20L(E)

=
[3let] F2t S
o8t FQMF A HH0IE
Az tEe/E) Ames(wey/E) | =ME
-SM,MEG, PE § CIRAEY 2 AMZ o2 diE 22 Zb
EE] 1,190 (-7% WoW) 727 (-9% WoW) - 33 W re- stockin ng +8 2 0¥ PE4R YAIHQl 24
- o|2to] MELE WHE AAZ HENE Ot 5. T MTOHH| HIE B¢ od
MEG 823 (+3.5% WoW) 545 8% Wow) - &3 Mo 63TE +F. IR0 o3 S5 EOIES It EHE oY
o2y 884 (-4.3% WoW) 421 (-5% WoWw) - D2 gl pp JHDY £O0F C3 HY JH UM
- &3S SEHC A2t £ xp| elst
e 1= o SN &= Sinopec A= W
REHC|H 2,100 (-17.6% WoW) | 1,637 (-21% WoW) | 7 ¢'cnnoioe 17 3009/0k/= _)16500 oloH/=)
EI 808 (-9.0% WoW) 346 (-15% WoW) |- 3 L M2 SIK7.22HE)0)| w2t HFHE| 9% stat
- QL TO|X HAXHEQ| 49 HoF Q7|2 I WE Qg
PVC 955 (HSUS, WoW) | 420 (+11% WoWw) | _ E& AZE 0| Qo HEB PVC 28 X% °
SM 1,270 (-3.7% WoW) | 793 (-4% WoW) - 33 W PS 42 9|=2H20|= SM Q& oT8| W2 MEY
- ENND MEJZ ALS0Z HEIHLT HMECH| AZ AL
0 o, gdilF U= So—= = L= oo
SBR 2600 (+2.0% WoW) | 775 (+101% WoW) | _ fi5i0 oie 3% mar sjof o afAl AlEf2 512 A0 Qo/0[sh Wt 9IS

Xt2: Platts, M| =Z335 ¢ 2IMX|ME

stet 4H| YH0|IE

o|dE ‘ 2AX] HEY AUSH(HE/N) el HI\R2/MtE 2
Zaj|ojA|of LC Titan oSzl m2ma 407, 260 oA 38at xpotE
o= SKEeatet ol 200 RS 174~
a= Reliance ZRL 450 HERS 3PURE 252
dIHE ExxonMobil PE 1,900 g 3YARE] 252t
Jiangsu Sailboat
&= Petr%chemical SECA 100 HUAtE 3017
U= Tosoh g ACH 126 BINE "17.2~"17.4
Materials Chemicals
ol and Performance PTA 800 Ho|H= 3/158E 3~43
Intermediaries
XtZ: Platts, HEZ|2555¢ 2lMAIME
FHIE 7+ YTD Helkg
(%)
30
20
10
0
-10
-20
Z 5 o X U >S @ < 53 0 & s € VU sSsS QL oo vV E OV OCLCX WV F E W S 0 WwWwO s W
< S53YBFesEsrFrzasgPETeE AT S ES S esY Q8
= O o x o o e O c 4 2 a >~ s
o 9] Q O z = o 2 a — a X
<< - c a S QO I o
> < 2 T
< (@]
& 3
& S
Ny
o
XtE: Platts, M2|2535# 2|AMA|HE

Meritz Research 4



MERITZ &&/38F Weekly 20174 33 20L(E)

[E7] |0IX1910 &=

20| e M1H528 247 HIEH /A, -0.04 WoW) 20| 2 A1RH246.32aHE /A, -1.23% WoW)
(o) Range 09-15 2014 (o) Range 09-15 2014
—— 2015 — 2016 —— 2015 ——2016
610 —0—2017 7-year avg 270 —o0—2017 /-yearavg
530
240
450 J/\/
210 A
370
180
290
210 ; ; ; 150 ‘ ‘ ‘
18 44 74 10¢ 12 44 74 10¢
A= EIA, HE=E5a35d 2MAIME X2 EIA, HE=E535d 2MAME
=0| MRAF =YUTH-2.84THHZ/Y, +7.1% WoW) S0|X|Y 2l 7+55(85.1%, -0.8%p WoW)
- R 09-15 2014
(M) Range09-15 ot (%) ange
—"16 - S0 MR E =T —2015 — 2016
. "4 - S0 MME =LY i
3,500 15 - 20| MORE 2ol 100 —o0—2017 7-year avg
7-year avg
1,800 4/ —o=—"17- 20| AQHE &2t
A AO| 90
—Td
100 +
,\ 80 A
- \.j SNOSA A i_—)lt%
1,600 A P IO N
AVAN v v ) Ve ‘/\\//\
V o ]
-3,300 §
-5,000 - 60 ; ‘ ‘
1 44 78 104 = 48 78 10¢
Xz EIA, HEZ555E 2IMAIME A}Z: Bloomberg, ME|ZE555H 2lMR|HE
%= Teapot 7I5E (60.39%, +1.03%p WoW)
(%)
72
54 -
36
18 -
0 ; ‘ ‘ ‘ ; ;
141 4.7 "15.1 '15.7 '16.1 '16.7 171

Xt2: Bloomberg, H2|Z5235H 2l MA|ME

Meritz Research 5



MERITZ &&/38F Weekly 20174 33 20L(E)

R NS A Az E

=AYt MONEI MeXE0rE
=g
(E2i/uE) | FHlo] EHE WTI LPG 3ge A=Y g B-C A 2Ye LzEr AR Cid B-C
opzl
Weekly 03.17| 50.2 51.2 485| 4625 628 619 618 443 58 127 02 117 116 -5.9

% WoW| -53 -5.0 4.7 -1.5 -4.3 -5.0 -5.7 -6.3 -0.4 0z -1172 -3.6 4.7 2.8
03.10| 53.0 53.9 50.9| 469.7 65.7 65.2 65.1 47.3 5.8 12.6 -0.9 12.2 121 -5.8
03.03| 546 55.3 53.5| 4715 67.0 67.2 67.0 491 6.0 12.4 -0.4 12.6 12.4 -5.6
02.24| 54.6 56.2 53.9| 5134 68.4 67.7 67.3 48.8 6.5 13.7 0.5 13.0 12.6 -5.9
02.17| 54.2 55.8 53.2| 5449 70.6 67.3 66.7 49.0 7.3 16.4 2.5 13.1 125 -5.2
02.10| 54.1 55.7 52.9| 543.1 70.6 67.2 66.3 48.1 7.0 16.5 2.1 13.1 12.2 -5.9
02.03| 543 56.2 53.3| 5514 70.5 66.7 65.7 479 6.6 16.3 2.1 12.4 11.5 -6.3

Monthly 17.03| 526 53.5 51.0| 467.9 65.2 64.8 64.6 46.9 59 12.6 -0.4 12.2 12.0 -5.8
%MoM | -37 -4.4 4.4\ -13.1 -6.9 -36 -2.8 -3.3| -141 -202 -122.0 55 -1.4 -1.4

17.02| 543 56.0 53.3| 538.2 70.0 67.2 66.5 48.5 6.8 15.7 1.8 129 12.2 -5.8

17.01| 537 55.3 52.6| 516.8 69.6 66.0 65.1 50.3 6.8 15.9 1.5 12.3 11.4 -3.4

16.12| 50.9 533 51.4| 4397 65.8 63.3 62.1 48.3 6.5 14.8 0.3 12.4 11.2 -2.6

16.11| 437 46.3 455] 3956 59.2 57.3 57.1 41.3 8.2 15.4 2.9 135 13.3 -2.4

16.10 | 48.4 49.9 50.0| 401.8 63.0 61.6 61.2 42.7 6.8 14.6 -0.4 13.2 12.8 -5.7

16.09 | 44.1 46.3 453 | 3457 58.3 55.4 54.8 38.6 5.8 14.2 -1.1 11.3 10.7 -5.5

Quarterly 1Q17 | 53.6 55.0 52.4| 511.2 68.5 66.1 65.5 48.7 6.6 14.9 1.1 125 11.9 -4.9
%QoQ| 77.8 99 6.7| 234 89 85 86 96 -8.2 -0.3 26.1 -39 -3.9 404

4Q16| 479 50.1 49.2| 4145 62.9 61.0 60.3 44.4 7.1 15.0 0.9 13.0 12.4 -3.5

3Q16 | 435 459 45.1| 3257 54.9 55.0 54.3 37.1 52 1.4 -1.4 1.4 10.8 -6.5

2Q16 | 424 455 450 | 358.8 57.4 54.3 53.1 32.7 59 15.1 1.8 11.9 10.7 -9.7

1Q16| 30.6 34.3 33.3| 346.2 49.7 41.7 40.3 24.6 7.6 19.1 6.4 1.1 9.7 -6.0

4Q15| 417 439 42.4 | 4574 60.1 56.6 55.1 34.0 8.8 18.4 6.2 14.8 133 -7.7

3Q15| 50.6 50.7 47.1| 4391 70.3 64.4 61.6 42.5 6.6 19.6 -1.1 13.8 109 -8.2

Ve 20171 536 550 s524| 5112 685 661 655 47| °© 149 11 125 119 -49

% YoY | 302 251 214\ 418 219 247 258 401 1.9 -0.9 -414 55 91 -234
2016 | 41.2 44.0 43.2| 360.6 56.2 53.0 521 347 6.4 151 1.9 11.8 10.9 -6.4
2015| 515 52.6 489 | 4846 69.6 66.8 65.2 455 8.2 18.1 1.2 15.3 13.7 -6.0
2014 971 99.4 935| 8325 1114 1129 1131 86.8 5.6 14.3 -2.5 15.8 160 -10.3
2013 | 1054 108.8 98.0| 908.7 119.1 1229 1233 953 6.0 13.7 -5.1 17.6 179 -101
2012 | 108.9 1120 94.1| 9545 1236 1269 1263 103.6 6.4 14.6 -6.0 18.0 17.4 -5.3

2011|1061 111.1 95.1| 8579 1199 1256 1245 100.0 70 138 -36 195 185  -6.1
Az HEZY, Platts, M2 Z2E3333 2IMAIMEH
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MERITZ E%/3t8F Weekly

[E7] S22 SRAUM EF001M

20174 33 20L(E)

HHIY APrsY 1D 5D ™ 3M PER(x) PBR(x) EV/EBITDA(x)
() (%) (%) (%) (%) 17E 18E 17E 18E 17E 18E
SKO|-Hj|o]44 13,461.1 1.9 8.2 5.1 10.4 6.1 6.1 09 0.8 39 37
S-OIL 9,644.5 1.5 11.1 12.0 16.6 76 79 1.6 1.6 39 26
GS 4,629.4 2.0 3.9 2.9 3.9 6.8 6.4 0.7 0.7 0.6 7.7
Shell 220,237.2 0.5 1.6 0.1 -5.5 14.6 11.7 1.1 1.1 1.1 8.8
BP 112,245.2 0.8 -1.6 3.8 -5.7 15.6 12.6 1.2 1.2 1.2 7.3
Total 124,881.8 0.5 0.2 -0.2 -1.1 121 10.6 1.3 1.2 1.2 7.3
ExxonMobil 340,014.1 -0.1 0.5 0.3 -9.3 20.2 17.3 2.0 2.0 2.0 12.3
Chevron 203,849.3 -0.2 -2.6 -2.4 -8.5 23.0 17.3 1.4 1.4 1.4 11.9
Valero 31,077.3 0.5 3.5 52 2.1 13.6 11.2 1.6 1.5 1.5 7.3
Tesoro 9,983.6 0.2 4.1 -1.5 -5.7 151 12.7 1.9 1.5 1.4 8.2
PetroChina 202,331.4 0.3 3.2 -3.0 -1.0 106.2 17.9 0.8 0.8 0.8 7.5
CNooC 52,523.7 0.0 3.4 -3.2 -8.7 N/A 13.6 1.0 1.0 1.0 4.6
Sinopec 96,689.0 -0.2 3.1 -1.2 6.4 16.1 12.5 1.0 0.9 0.9 6.0
Showa Shell 3,850.5 0.3 0.3 6.5 0.3 10.6 12.1 1.9 1.7 1.6 7.1
TonenGeneral 4,457.6 -0.7 -1.6 2.7 9.3 10.4 10.6 2.0 1.7 1.6 6.8
IdemitsuKosan 5,454.1 -1.7 -0.9 5.1 21.3 9.0 7.9 1.1 1.0 0.9 13.7
JXHoldings 12,017.8 -1.9 -2.6 1.7 7.8 9.5 8.8 0.8 0.8 0.7 35.0
Thai Oil 4,464.1 -0.3 0.7 -1.3 55 10.0 10.0 1.5 1.4 1.3 5.8
ESSO Thailand PCL 1,132.3 0.9 3.6 -0.9 -16.8 7.9 7.2 2.1 1.7 1.4 8.0
Reliance 64,399.4 0.2 1.1 20.9 22.4 13.8 13.8 1.7 15 1.4 12.5
Indian Oil Corp 27,855.5 -0.1 0.3 -2.4 23.2 8.8 9.1 2.4 1.9 1.7 10.0
Bharat Petroleum 14,172.5 -0.9 1.6 -49 55 11.0 10.5 3.4 2.7 2.3 8.8
Hindustan Petroleum 7,959.4 -1.3 -0.5 -5.5 20.9 8.4 9.1 3.2 2.5 2.1 9.6
ONGC 37,214.8 -0.9 0.2 -2.3 -5.7 11.7 9.4 1.3 1.2 1.1 55
Mangalore 2,724.4 -1.1 -2.2 -7.3 8.7 8.1 6.3 N/A N/A N/A N/A

1 SKO|cHi[o|M, S—0il2 FAt FEA|, O 9 7|2 s8H1 AHMA
XtZ: Bloomberg, H2|=525H

M| MES
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MERITZ &&/38F Weekly 20174 33 20L(E)

2= ME JHE

(2/8) ‘ 03.17 %Wow 03.10 03.03| 17.03 %MoM 17.02 17.01| 1Q17 %QoQ 4Q16 1Q16 | 2017 %YoY 2016 2015
2z

Naphtha 463 -3.7% 481 498 | 509 480 -7.0% 516 511 471 505 12.1% | 450 391 409 348
REST

Ethylene 1,190 -7.0% 1,279 1,363| 1,384 1,277 -15% 1,297| 1,136 1,112 1,233 155% (1,068 1,141 1,145 1,018
Propylene 884 -43% 924  942| 981 917 -22% 937| 864 829 905 12.3%| 806 758 691 595
CrudeC4 728 -09% 734  749| 749 737 -01% 738| 637 567 701 30.4% | 537 442 440 338
Butadiene 2,100 -17.6% 2,550 2,960 | 3,000 2,537 -15.4% 3,000| 2,733 1,811 2,776 73.0% (1,605 1,076 1,009 852
Benzene 808 -9.0% 889 927 | 962 875 -13.4% 1,010| 931 819 945 31.0%| 721 639 629 572
Toluene 644 -31% 665 692 | 709 667 -9.3% 735| 708 661 707 10.8%| 638 564 596 573
M-X 667 -28% 687 711 695 688 -41% 718| 690 686 700 47% | 668 655 671 605
4|

LDPE 1,230 -1.6% 1,250 1,200| 1,300 1,227 -6.4% 1,310| 1,316 1,280 1,290 1.4% 1,272 1,173 1,160 1,120
LLDPE 1,130 0.0% 1,130 1,130| 1,760 1,130 -4.0% 1,178| 1,145 1,148 1,153 0.0% {1,152 1,136 1,128 1,086
HDPE 1,120 09% 1,110 1,110| 1,750 1,113 -2.8% 1,145| 1,138 1,110 1,134 0.9% | 1,124 1,104 1,137 1,084
PVC 955 0.0% 955 955| 955 955 1.7% 939| 913 940 934 0.3% | 931 831 803 742
PP 1,030 -1.0% 1,040 1,040| 1,030 1,037 -0.3% 1,040| 1,013 1,029 1,029 1.4% | 1,015 979 956 849
HIPS 1,449 -50% 1,525 1525|1525 1500 -44% 1569|1414 1,366 1,493 155%|1,293 1,203 1,251 1,160
ABS 1,860 -41% 1,940 1,980| 2,000 1,927 -3.2% 1991|1845 1,683 1920 222%|1572 1,386 1,307 1,215
SR

P-X 846 -0.8% 853 891 895 863 -3.7% 897| 861 816 875 10.3%| 793 786 784 730
PTA 649 -26% 667 682| 687 666 -2.2% 681 647 619 665 89% | 610 609 610 569
MEG 823 35% 795 818| 870 812 -11.2% 915| 919 841 888 19.1%| 746 626 636 636
PET 999 -39% 1,040 1,025|1,040 1,021 -1.7% 1,039| 976 927 1,011 135%| 891 866 893 847
o2t 2,280 -09% 2,300 2300|2285 2,293 45% 2,942,010 1,734 2154 399% (1,539 1,333 1,288 1,173
Intermediate

EDC 350 0.0% 350 340 335 347 71%  324| 298 280 321 199% | 268 251 274 246
VCM 800 0.0% 800 800| 780 800 4.6% 765| 725 811 760 -3.0%| 784 646 633 587
AN 1,590 1.3% 1,570 1,550 1,500 1,570 9.6% 1,433 1,313 1,248 1,426 8.9% (1,310 1,242 1,042 994
SM 1,270 -37% 1,319 1,361| 1,383 1,317 -95% 1456|1278 1,188 1,353 22.1%|1,109 1,015 1,024 977
BPA 1,330 -2.4% 1,363 1,363| 1,375 1,352 01% 1,351] 1,269 1,184 1,321 185% (1,115 1,094 1,117 913
MDI 3,763 -3.3% 3,890 3,883 | 3,878 3,845 3.3% 3,721 | 3,304 2,988 3603 27.0%|2836 2111 1832 1,537
TDI 4585 -1.7% 4,665 4,673 4,638 4,641 56% 4,394 | 4,085 4,294 4,349 -125% |4,968 2,522 2,068 1,770
Solvent&etc

Phenol 1090 0.0% 1,090 1,080| 1,105 1,087 0.6% 1,080 900 834 1,016 22.4%| 830 850 849 767
Acetone 900 0.0% 900 900| 935 900 -1.4% 913| 815 709 874 27.8%| 683 600 589 402
MTBE 623 -39% 648 673| 705 648 -85% 708| 720 651 696 10.1%| 632 533 601 523
2-EH 1,005 -2.0% 1,025 1,020 970 1,017 6.5% 955| 890 857 948 155%| 821 768 795 708
pgdact 445 11% 440 436 436 440 29%  428| 420 420 428 10.7% | 387 308 292 286
PhthalicAnhydride | 940 -5.1% 990 990 1,010 973 -2.7% 1,000| 995 967 991 83%| 915 768 815 666
SBR 2,600 20% 2,550 2,700| 2900 2617 -13.7% 3,033|2,798 1,992 2,834 54.1% |1,839 1355 1423 1186
W3} 777 0.6% 773 758| 743 76.9 23% 752| 731 711 749 6.5% | 70.3 69.4 623 600

RI2: Platts, M2l =255 ST MXIME

9 Meritz Research



MERITZ &&/38F Weekly 20174 33 20L(E)

[2FE] Mg ATYIE

(EH21/8) ‘ 03.177 %WoW 03.10 03.03| 1703 %MoM 1702 17.01| 1Q17 %QoQ 4Q16 1Q16| 2017 %YoY 2016 2015
Ethylene-&A} 727 -9% 798 865 876 797 2% 780 626 641 729 18% | 618 750 736 670
Propylene-&At 421 5% 443 444 472 436 4% 421 354 357 401 13%| 356 367 282 248
LDPE-EfAL 753 0% 755 687 776 732 -6% 778 790 794 770  -5%| 809 770 738 762
LLDPE-EfAL 695 2% 678 662 682 678 2% 692 665 705 678 7% | 729 769 743 759
HDPE-&A} 643 5% 615 597 626 618 1% 613 611 624 614 -7%| 660 701 715 726
PP-EfA 553 2% 545 527 506 542 7% 508 486 543 509 -8%| 552 576 535 491
MEG-&At 545 8% 507 519 565 524 -13% 605 612 558 585 23% | 476 392 390 427

Butadiene-HAF | 1,637  -21% 2,069 2,462 | 2,492 2,056 -17% 2,484 2,222 1,339 2272 97%| 1,155 685 599 504

Butadiene-C4 | 1,373  -24% 1,816 2211|2252 1,800 -20% 2,262| 2,096 1,243 2,076 94% | 1,067 634 569 514

PTA-MX 209 2% 214 213 229 212 2% 207 192 166 203 20% | 169 177 167 170
PTA-PX 91 -12% 104 94 96 96 8% 89 79 80 87 1% 87 90 93 87
Benzene-gAt 346 -15% 408 429 454 394 -20% 494 | 421 348 440 63%| 271 248 220 225
Toluene-gA} 181 -2% 184 194 200 186 -15% 219 197 190 202 8% | 188 173 187 225
Mixed Xylene 205 -1% 206 213 186 208 3% 202 179 214 195 -11%| 218 263 261 257
PX-efAb 383 3% 372 393 386 383 1% 380 350 345 370 8% | 343 395 375 383
PX-MX 179 7% 166 181 200 175 -2% 179 171 131 175  40% | 125 132 113 126
;;{;Ethylene 342 1% 307 298 288 316 -9% 348 273 274 312 11%| 280 228 243 273
SM-fA 793 -4% 824 848 859 822 -11%  924| 752 703 834 29%| 645 612 602 619
HIPS-SM 141 -15% 167 123 101 144 106% 70 97 142 100 -34%| 151 158 197 154
HIPS-EfA 958 -6% 1,016 997 986 990 -3% 1,021 872 866 959 18% | 816 789 817 792
ABS-SM,AN,BD 346 8% 319 264 278 310 25% 249 281 360 277 -12%| 314 298 281 257

BPA-I|=,OM|E 191 -15% 224 232 215 216 -1%  217| 310 307 250 1% | 248 233 259 172

BPA-BZ,
zzmaome | 678 6% 641 609| 592 643 18% 545| 519 498 562 13% | 498 529 580 404
PVC-EDC 395 0% 395 411| 419 400 -5% 421 435 492 420 -16% | 503 429 365 348
PVC-oflial 420 1% 379 342 332 380 7%  355| 401 440 379 -16%| 450 317 288 284
aIEE;,';iEEEEJ -158  -25% -210 -272| -355  -213 -28% -297| -233  -232 -251 9% | -230  -295 -232 -194
SBR-BD,SM 775 101% 385 226| 392 462 -9% 508 | 509 397 496 20%| 413 336 451 340

AIZ: Platts,M2| 2S5 S| M A MES
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MERITZ & &/3ts Weekly

20174 33 20L(E)

OlZiE Jt2 Y Amac Z2W Op2 Y Ams
(H21/81E) Ethylene - Naphtha Spread(<%) (CENTE) CEIEE) Propylene-Naphtha Spread(2) (2raf/ug)
e Ethylene Propylene
1,800 Naphtha 1,000 1,800 4 Naphtha r 800
1,350 750 1,350 4 r 600
900 500 900 - 400
450 250 450 r 200
0 + T T T T T T — 0 0 T T T T T T 0
10 "1 12 13 "4 15 "16 17 "10 "1 12 "13 "4 15 16 17
XI2: Platts, MEZ|XZ2ZH 2|MA|ME X&: Platts, HE|2555¢ 2l MAIME]
SEICION 712 @ Amac W 7} 9l AT3|c
(Erai/8i3) BD -Naphtha Spread(?) (EEIEIEY (CEIE) Benzene - Naphtha Spread(2) (2r2f/up2)
Butadiene Benzene
5,000 - Naphtha - 4,000 2,000 - Naphtha 600
4,000 - F 3,200
1,500 A
400
3,000 + - 2,400
1,000 A
2,000 -+ r 1,600
200
500 H
1,000 + l r 800
0 T T T T T — 0 0 T T T T T T 0
10 "1 12 13 "4 15 16 17 10 "1 12 "13 "4 15 "16 17
Xt&: Platts, 2| 253 5# 2IMAIMEH XtE: Platts, M2|Z535A 2IMAIMEH
£591 012 Y AT MX 72 U Am2c
(2r21/812) Toluene - Naphtha Spread($) (EEEVETE) CEIEE)) MX - Naphtha Spread(2) (Z24/61)
Toluene Mixed Xylene
1,600 - Naphtha r 480 1,600 | Naphtha r 600
1,200 + F 360 1,200 A F 450
800 F 240 800 - r 300
400 F 120 400 A F 150
0 T T T T T T — 0 0 T T T T T T 0
10 "1 12 13 14 15 16 17 10 "1 12 13 "4 "15 16 "17

XI2: Platts, M2

RE
=5

=258 2MAME

X2 Platts, M2|=55 53 2|lMAHE

Meritz Research
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MERITZ E%/3t8F Weekly

LDPE 71 8l Amg=

20174 33 20L(E)

HDPE 7H4 9 AZ|E

(EEIEE) LDPE-Naphtha Spread(®) CEITE) (haq/uy) HDPE-Naphtha Spread(®) CEIEE)
e | DPE = HDPE Film
2,000 - Naphtha r 1,000 1,800 - Naphtha r 1,000
1,500 - 750 1,350 - 750
1,000 - 500 900 - - 500
500 - 250 450 - 250
0 T T T T T T — 0 0 ; ; ; ; ; ; L0
10 1oz M3 M4 5 e Y M0 M1 M2 M3 M4 M5 M6 17
XI2: Platts, MEZ|XZ2ZH 2|MA|ME AI=Z: Platts, HI2Z25a3353 2|IMA|ME
PVC 7t & Amge PP 72 U Amac
CEIEE) PVC - Ethylene Spread() (2ray/Hz) (H21/81F) PP-Naphtha Spread(®) CEIEE)
PVC 5000 - e PP raffia 00
2,000 Ethylene - 1,200 : Naphtha '
1,500 1 L 900 1,500 - - 900
S
1,000 4~ W 600 1,000 1 L 600
\
500 1 - 300 500 - 300
0 ‘ ' ' ; ; ; 0 0 ‘ ‘ ‘ ‘ ‘ ‘ 1o
10 1z M3 4 s e 7 M0 11 M2 13 4 5 M6 17
Xt&: Platts, 2| 253 5# 2IMAIMEH XtE: Platts, M2|Z535A 2IMAIMEH
MEG 2t gl ATgE P-X 714 & A E
(@ei/eH2) MEG -Naphtha Spread(®) (@2i/12) (i) PX-MX Spread(®) (i)
e MEG e D-XylENE
1,400 - 800 4,400 - - 750
Naphtha Mixed Xylene
1,200 - 700
600 - 600
1,000 \ i 3,300 1
4
- 500
800 - 450
- 400 2,200
600
| 300 - 300
400 - 200 1,100
- 150
200 - 100
0 + ' ; ; ; ; ; 0 0 | ‘ ‘ ‘ ; ; 0
0 11 M2 13 14 15 16 17 M0 M1 M2 M3 4 15 e 17

X2 Platts, ME2|=555# 2|MA|HE

X2 Platts, M2| =555 H 2MA|HIEH

12
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MERITZ & &/3ts Weekly

PTA 712 9 AL3c

20174 33 20L(E)

SM JtH gl Amgc

- o
(/i) PTA - MX Spread (%) (/i) (RE/HHE) erene e (2ai/sh2)
—PTA
1,800 - A - 1,000 2,000 - SM - 600
Mixed Xylene ——— Ethylene
1,350 4 \ A, + 750 1,500 4 F 450
\/ V
900 "’\\ r 500 1,000 A 300
\ "\ A
450 4 + 250 500 4 + 150
0 T T T T T T — 0 0 T T T T T — 0
10 11 12 13 "14 15 16 17 10 11 12 13 14 15 17
XIZ: Platts, H2| ZE25H 2IMA|ME XIZ: Platts, 2| ZE25H 2IM|MES
TDI 7t 9 Aoy = SBR 71 gl Ange
(ai/e) TDI-Toluene(<?) ECIEIE) (EEVEE) SBR-BD,SM(2) (ai/Hi)
TDI* e SBR
8,800 - Toluene r 7,600 4,800 - SM r 600
——— Butadiene
6,600 A r 5,700 3,600 A F 450
4,400 k/ 3,800 2,400 y\'\ - 300
14
2,200 I 1,900 1,200 - / F 150
0 + T T T T T T — 0 0 T T T T 0
10 11 12 13 14 15 16 17 13 "1 15 16 17

A2 Platts, ME2|ZEZ5H 2| MAME

PET 714 Y Am3=

XtZ: Platts, M| ZEZ5H 2l MAME

HADEIHH (2,010/E, +2.0% WoW)

(Fa/E)

6,000

4,500

3,000

1,500

Y|ojAJoF HH 1R I+

[EEIE B PET Spread(Naphtha+PX, @) (Z21/Hi3)
e D-Xylene
2,000 4 PET r 1,000
—— Naphtha
A
1,500 \/\ [ 8%0
' il ‘ |
P M N
\ + 600
1,000 4
F 400
500 4
F 200
0 T T T T T T — 0

XtZ: Platts, M2|=555H 2IMAIHEH

A& :Bloomberg, ME| 255 H 2|MAIME]

Meritz Research 13



MERITZ & &/3ts Weekly

[2F=l] S=X1H

oI35 10| PVCe} At 712 0|

(2IoH/E) ——— Ethylene-based PVC (Fa/E)
Carbide-based PVC
10000 1 =2 gepie) 160

5,000

JOlIE# PVC: 7,100%I2t/E (-2.7% Wo

2,500
IHHIO| EPVC: 6,400919/E(-1.5% WoW

o |[HEPI: 9464221/ E(+5.4% Wow) L 40

-2,500 - L g

"1 12 13 14 15 16 17

20174 33 20L(E)

ARt ofiEt 7+ Aol

Of| &t
AP
1,200 4 AL 4635421/ (-3.7% WoW)
OllEt: 99.9%21/ (-4.7% WoW)

(Fa/E)

900 -

600 +

300 A

XtZ: Bloomberg, HE|ZE=8H EIMAIHIE]

(HE) ZUE®) (% Yov) ) ZUE®) (% Yo)
—— A 0122 _o_)\m%ap
800 - TE=e - 150 280 - e r 150
105
600 100 210
60
400 50 140
15
200 0 70
-30
0 T T T T T T T T + -50 0 T T T T T T T T - -75
08 '09 0 11 12 13 14 15 6 17 08 '09 M0 11 12 13 14 15 6 7
X2 KITA, H2[25=25¢ 2MRIME A2: KITA, H2|ZE25H 2|MRIHE
Z3 LLDPE $i23 33 PP SR
HE) SUER) (% Yov) (HE) SUES) (% YovY)
AOIZ2 2 _o_*o“:'%k
40 , o r==¢ - 150 600 - TeE - 150
105 i
300 450 105
60
200 300
15
100 -30 150
0 -75
S

‘08 '09 10 11 "2 "3 "4 "5 "6 '17

0

no nn 1an 144 PR 1an 1a s A [PV~ [Eh]

X2 KITA, HE|Z5Z5H 2IMAIHE

RE: KITA, 2| XE352 2/AAME

Meritz Research 14



MERITZ H5/3}8t Weekly 20174 38 202(&)

(HE) SUER) (% YoY) )
—0— U=
200 1,200
150 900
100 600
50 1 300
- -40
0 T T T T T T T -60 0 T T T T T T T - -80
M0 M1 M2 M3 M4 M5 M6 17 '09 0 11 12 M3 M4 15 6 17
X2 KITA, HE|ZZZ5H 2IMAIME A& KITA M2 ZZ 25 A 2| MAIME
(HE) SUE() (% Yo) (HE) SUE®) (% YoY)
—o—USY —o—=Ysd
40 - - 240 800 - - 80
160 600 | L 40
80 400
0 200
0 ; ; ; ; ; ; ; L -80 0
09 M0 11 M2 13 4 "5 16 17
XHEKITA, M2 25553 2 MAIMEH KEEKITA,HIZ
3 PVC Y 22 35 EG Y 2
(HE) ZUE(Q) (% YoY) (HE) SUE®) (% Yov)
—o— 2By —o—susEd
10 - - 130 1,000 + r 100
70
8 750
40
5 500
10
3 250 |
- -20
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ - -70 0 ; ; ; ; ; ; ; ; T+ -50
‘09 M0 1Mz M3 M4 5 e 17 '08 '09 10 M1 '12 "3 "4 '15 16 '17
X2 KITA HE ZE2SH 2| ME|HE EKITAHEZIZEZEH 2IMAIME

15  Meritz Research



MERITZ & &/3ts Weekly

20174 33 20L(E)

(HHEFEE) SUER) (% YoY) (HE) SUE®R) (% YoY)
—0—7’;— /\OIEILO_‘H —— 2O | 22
600 - = - 400 90 - TE=e - 800
300 600
450
200 400
300
100 200
150
0 0
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ + -100 -200
'08 '09 10 11 M2 13 4 15 16 17
XEKITAHZZEZ 53 2| MAIME
&= Ef0|{ zjn =4 3 S M3
(Hefgleh  ———F= Etolof 3 (% Yov) (Hefelon = ALHF W3 (% Yov)
zag(o) ZUE (R
35 - =] T ~ 20 720 - [=} E(T) ~ 30
L 15
] "\/V\\/\A "
L ’IO [
L/ _/\ 15
25 jj L5 50 | /Y
-
NaVaa\ pa ‘o Lo
20 4 40
-5
15 T T T T -10 30 , , , , -15
12 13 4 15 16 12 13 "4 15 16
XH2:CEIC,H2|ZE25H 2| MXI4HIE] XHE:CEIC, M2 B3 SH 2IMRME
2= E2lo|AH ozl 5= S/M% Styrene |0 (-1.7% WoW)
(Alof2oh 3= ZE0I2E HZH (% YoY) =)
=2t=
30 4 SeR(F) - 40 180 -
24 A L 28
_/\ 135
18 - F16
90 A
12 P4
45
6 - - -8
0 ‘ ‘ ‘ ‘ -20 0 ; ‘
12 13 14 15 16 "16.7 16.10 "17.1

XH2:CEIC,M2|=535H 2lMAIHE

X2 :Platts, H2| 252552 EIMAIMEH

Meritz Research 16



MERITZ E%/3t8F Weekly 20174 33 20L(E)

33 B/ME M-X R0 (+1.2% WoW) = S/AMR EFU MIF (1282, +0.8% WoW)
(HE) (HE)
160 4 160 -
120 + 120 H
” W 7
40 A 40
0 T T 0 T T
"16.7 '"16.10 171 '"16.7 '"16.10 "17.1
Ri2:Platts, H2 X Z25H 2IMAME] A& Platts, H2 X Z25H 2MAME]

33 SE MEG MY (631E, HSS)

*
=) —— 33 S5 MEG 1Y

800 -

600 -

400 T T T T
13 "14 15 "16 17

At=: Platts, HE|=F5ESH EIMAIME

Meritz Research 17



MERITZ &&/38F Weekly 20174 33 20L(E)

oAn JpIEL! 1D 5D ™ 3Mm PER(x) PBR(X) EV/EBITDA(X)
(44 oketay) (%) (%) (%) (%) 17E 18E 17E 18E 17E 18E
20302 11,390.1 -0.8 0.9 -4.3 7.9 5.0 4.6 1.3 1.0 35 2.8
CHtR 5t 1,524.4 2019 0.2 =50 -0.4 55 40 1.1 0.9 3.3 2.0
LGs}st 17,461.1 0.4 49 0.9 7.7 10.7 10.1 1.5 1.3 5.0 45
otap|o|Z 3,631.7 0.0 2.0 -7.4 -0.4 3.8 3.8 0.7 0.6 6.3 55
F2HF 2,078.9 0.7 6.3 6.5 810 15.1 13.1 1.6 1.4 10.2 8.8
SKC 1,018.1 0.7 0.3 =75 -4.8 7.2 6.1 0.8 0.7 5.3 45
TRECIHAER| 1,600.4 -0.8 =39 -0.1 -4.5 9.7 7.9 1.0 0.9 6.9 59
BASF 88,148.7 -0.5 0.0 0.2 1.9 16.8 15.4 2.7 2.5 2.4 9.5
Covestro 15,247.7 -0.3 -0.1 -2.8 8.5 15.7 16.0 3.6 3.1 2.8 7.9
Lanxess 6,370.2 -1.5 2.6 -4.4 42 20.8 15.4 2.2 2.1 1.9 7.5
Evonik 14,790.1 1.5 -0.1 -3.9 3.5 14.8 13.6 2.0 1.9 1.8 6.0
DowChemical 77,688.3 0.3 0.3 45 8.9 15.7 14.5 2.8 3.0 2.8 9.7
Dupont 70,246.6 0.8 0.5 4.9 8.3 221 20.2 7.4 6.2 5.7 13.6
Eastman 11,547.0 0.4 2.0 -1.3 3.9 10.8 9.9 25 2.3 2.1 8.5
LyondellBasell 36,260.0 -0.3 0.3 -3.0 2.2 9.1 9.7 6.3 5.4 4.6 6.5
Sinopec 96,689.0 -0.2 3.1 -1.2 6.4 16.1 12.5 1.0 0.9 0.9 6.0
ChinaPetrochemicalDevelopmentCorp 912.1 0.4 -0.8 -3.6 18.2 N/A 14.1 0.5 N/A N/A N/A
RongshengPetroChemical 5,682.9 -1.1 0.7 -35 -2.3 21.5 16.3 N/A 2.7 2.3 N/A
MitsuiChemical 5,153.2 -0.5 -1.7 3.8 3.6 10.0 9.8 1.3 1.3 1.2 8.2
SumitomoChemical 9,625.5 -0.8 0.0 2.7 11.6 14.4 12.0 1.3 1.3 1.3 7.9
MitsubishiChemical 11,599.7 -1.0 -3.3 1.4 9.7 8.4 9.6 1.3 1.2 1.1 6.7
AsahiKasei 13,590.4 -0.4 0.7 0.2 4.3 14.4 13.9 1.3 1.3 1.3 6.9
Kuraray 5,257.6 -2.2 -2.2 -2.9 -55 13.7 131 1.1 1.1 1.0 5.1
Reliance 64,399.4 0.2 1.1 209 22.4 13.8 13.8 1.7 1.5 1.4 125
Formosa 33,237.7 -0.5 2.9 -0.9 -2.7 17.3 20.0 3.5 33 3.4 11.0
PTTGC 9,121.3 -1.4 -1.7 2.2 135 11.0 10.0 1.3 1.2 1.2 8.1
IRPC 3,049.5 -1.0 53 1.0 7.9 10.2 9.1 1.3 1.2 1.1 8.6
Indorama 4,870.3 0.0 4.4 -4.7 6.8 16.8 141 1.9 1.8 1.7 10.4
PetronasChemical 13,394.9 2.1 1.1 -0.9 8.0 18.0 17.2 2.3 2.1 2.0 11.0

AU TAE AP FER, D 9 7Ige 28O AMMA
A2 :Bloomberg, HZ| 25253 2|AMX|ME]
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S $RpIR] 20t Z0[9t SR U Qs

20174 33 20L(E)

(#12) KSESS! () =030/ Csra st (index)
— LG3f8t steB|ojZ 22Me
600 4 ——SKC HREIH - 8,000
450 4 + 6,000
300 F 4,000
150 A r 2,000
. M )

10 11 12 13 14 15 16 17
R WiseFn, HEIZE253 2|MAIME
3Ul R0Ie 39t F0let YR 4F 2lsA
(H2) KSESIS! () 2030 Csrest (index)
LGt staio|2 549
600 4 —SKC IREQIH r 8,000
450 A r 6,000
300 F 4,000
150 4 + 2,000
. M )

At=: WiseFn, HE|ZS2SH 2IMAIME]
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Compliance Notice

= xja= 2N HMOX|QF RIS A

5

o galitt. GAe S Al=0ll ¢ig

20174 33 20L(E)

0
=)

é

A3|ALel BAE glen 2017 3% 202 S S xR0l o=

I At g = &= =3
£59 RIIBEOR CB, IPO, ABZ é S) Ll PRSI XL e7hE 2H FTIANZ FHOISIA| LUBLITL GAlE 2017 38 202 o & K=ol SgE =9
22 1%01Y %Bfﬂ UX| S FA =AY FEAkE 2017E 33 20 oMl & A0 2Ed 30| X2E BRotl QAA daUoh 2 A=l
AME HEE2 2219 oA Feioll 2oty ACH, o] 2 Y0 2HIRI0l Zd=RtES I (Rt =23)

S M2E FAKNEY BAHHOl Fivt dH= FEMSE SHR HiZEe A=Y S AR 2 WSS A 2IMIMES FEXZM X7t
Shst 4 9lonf HEHoILL YN BHSH| SUL. S XIRS 018stAls B2 5 XiEet st £Xi0) A5 ML [ WHOZ SiAl7| HiUC:
SRS U co6E 1Y 7URE J1E #HE A FAe|A g
7l H% RIE MY WM 11E BISTIUH 52 oy 2R4ES 9| £xjolz HIg
F2715Y Buy FH7|EY HH 1HEZ BRI +20% 014
PSP IR E = - -
A8 kR Trading Buy  FH7IEY ZH 1 4EZ HRE7ieHH| +5% Ol ~ +20% 0|2t Ot 92.7%
Zoiee| 453 o
Hold FHIEY AW 14 B STt —20% 01Y ~ +5% ojet EE 7.3%
Sel FH7IEY N 1”2 BRB7IHH] —20% 0fot o= 0%
Abed AZIBH7IE Aol AIRHIE O] BSHIE0 HEE AH 2016 28 31 V|FOR
. , - 22 167t 28ExME hstol
FHIEL Overweight (HISSTH) ZE3 229 £A539 B8
A|&REK|ACHH =0
RS 358 | =2
Underweight (HIS&A)
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