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HEH 10913 10,881 12,202 11,036 | 10,855  -0.5% | 11,452 5.3% | 45033 46,845 4.0%
KTRG ol | 3,930 3459 4263 3049 | 3600 -84% | 3,688 6.6% 14,701 15,298 4.1%
OPM 36.0% 31.8% 349% 27.6% | 332% -28%p | 32.2%  0.4%p 32.6% 32.7% 0.0%p
«0[9 2,844 2849 2501 4,118 | 3,330 17.1% | 3,358 17.8% 12,313 11,763 -45%
1Sl 6,606 4962 5972 6324 | 6075 -80% | 5,209 5.0% | 23,863 23,828 -0.1%
onle ol 1,189 279 944 850 1,028 -13.6% 489  75.6% 3,262 3,274 0.4%
OPM 18.0% 56% 158% 134% | 169% -1.1%p 9.4%  3.8%p 13.7% 13.7% 0.1%p
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Sl ol 187 452 451 424 286 52.4% 605 34.0% 1,514 1,966 29.8%
°mes OPM 49% 113% 113%  10.6% 56%  07%p | 10.1% -1.2%p 9.6% 8.6%  —1.0%p
#0[9| 138 197 308 130 150 8.7% 392 99.1% 774 1,223 58.1%
HEH 5316 5495 5933 5736 | 5490 33% | 5,691 36% | 22,480 23348 3.9%
SR Zole 278 292 519 274 296 6.3% 318 9.1% 1,362 1,487 9.1%
OPM 5.2% 5.3% 8.8% 4.8% 54%  0.2%p 5.6%  0.3%p 6.1% 6.4% 0.3%p
#0[9| 298 79 413 152 267  -105% 182 130.9% 942 994 5.6%
HEH 5428 6,285 6,659 5322 5,617 35% | 6,542 4.1% 23,695 24,982 5.4%
=Hay ol 380 507 564 37 415 9.2% 498 -1.9% 1,488 1,296 -12.9%
OPM 7.0% 8.1% 8.5% 0.7% 7.4%  0.4%p 7.6% -0.5%p 6.3% 52%  -1.1%p
#0[9| 264 289 392 -252 260 -15% 291 0.7% 693 710 2.4%
HEH 4229 4522 4796 4077 | 4363 32% | 4,691 3.7% 17,624 18,263 3.6%
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S PMI2| HHHI1A QM vt (2009~20161)

o OFSON Hel Al Bt
ny J8A, HotmaptaetE, 0/UFHEeR, S, 2ol 2ORLIoL, Lo[AloL, HAIR, Hata,
=r 2009 24 ALRT|, ATHQI Ol2E|LL, &=, 93BtolLt, Ofgtalor, QUEUIAoL HLITH EfR, Ef3|, TI|AE
Egc, oA AW oF
oo
2010 8 BAlof, OfZRIEIL} @2, Ofgfalot QYA U BT, mYA
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QISHIAO} JHLICH mEtA Wam oz
2012 3 BAOF, ATl 3122
2013 5 S 2A}, QITYIA} Ef7| Ta|m
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QI=U|AlO}, FHUITE, Bf7|, BUE, 2F

X}&: Philip Morris International, 71832 2|AX| Fa|
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BAT2| Global Drive Brand ZH{ H|Z JTIC| Global Flagship Brand Tl H|Z
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PMIZt EAJ8t iQOS(Heat—not-Burn Tobacco) A (Combustion)2] 32 A9t IQOSQ| XH= 2J2|

1. 231y ol¥e| 2=

iQOS Device(2t0|E| HEE Sdf, Heatstick0ll Jtste 28 &
o ost2 X
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GIX(YUIQOZ H|ZX)J} 222 CtA SQBEE 3l0f, HREQ
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X}2: Philip Morris International Xt Philip Morris International, 71§53 2|
22 T A 72: OECD vs Non-OECD 22 MR 201 UiE HIF
(AlofEtay) mOECD m Non-OECD CAGR'08 ~
500 - 413 +3.3%
362
400 -
144 +8.1%
300 - 105
el
200 0%
257 269 +1.2% ar
100 - 22| 0| A|O}
6%
O|&r2|ot
0 - . 7%
'08 12
XF=: Philip Morris International Xt&: Euromonitor(2015F 7|&)

2 1) Non—OECD 2710l S=20t 4| AP(Duty—free)2 H|2|
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[ELER=E) mUSA mChina = International (HARZ)
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XI&: Philip Morris (International2 7P 2 60 AIE 718) X}I&: British American Tobacco



Philip Morris International &% S! &0{ZH Cijd| H|& 30|

(CHY: wateay, %) 1 12 13 14 15 16
SOl (M ZE) 76,346 77,393 80,029 80,106 73,908 74,953
2HIM(OHEY xR AIE) 45,249 46,016 48,812 50,339 47,114 48,268
=OIZH(AH[M| H2) 31,097 31,377 31,217 29,767 26,794 26,685
o=t 10,678 10,373 10,410 10,436 9,365 9,391
oi==0(9 20,419 21,004 20,807 19,331 17,429 17,294 o
THEH| 6,978 7,058 6,983 6,465 6,738 6,479 i
Fo|] 13,441 13,946 13,824 12,866 10,691 10,815
AIZolef 12,641 13,087 12,851 11,814 9,683 9,924
71201 8,879 9,154 8,850 7,658 7,032 7,250

BOHESY ] Hig
AQH=E
S

OHE=H(AHIM| LT 100 100 100 100 100 100
AHM(OHEY X2 AIH) 59 59 61 63 64 64
2OZH(AHIM| X|2) 4 1 39 37 36 36
o= 2ot 14 13 13 13 13 13
mizZEole 27 27 26 24 24 23
THEH| 9 9 9 8 9 9
IYole 18 18 17 16 14 14
AiHo|el 17 17 16 15 13 13
G710 12 12 11 10 10 10

Xt&: Philip Morris International, Bloomberg

IQOSE & 2071=00l EAIE! AJEH o7 294% 71

EU Region (11) EEMA Region (6) LA&C Region (1)

e Denmark e Duty Free( e Canada Target

e Germany e |srael ) 30-35

e Greece e Kazakhstan Markets by
; end 2017®

e |taly e Russia

e Monaco e South Africa

e Netherlands e Ukraine

e Portugal

e Romania

e Spain e Japan (National)

e Switzerland e New Zealand

e United Kingdom

{a) Japan (Chubu, Fukuoka, Osaka and Tokyo airports); Switzerand (Zurich airport)
(b) Subject to HeatSticks capacity

Note: Reduced-Risk Products ("RRPs") is the term PMI uses to refer to products that present, are likely to present, or have the potential to present less risk of harm to smokers who switch to these
products versus continued smoking

Xt=: Philip Morris International?| IRXIZ Xl




=718 Bl 204714 TH| Mg HIZ W

2016 PMI ASP: iQOS Heatstick vs HEEHH

m gt AL iQOS Heatstick & 20164

%) ” . e 80 iQ0S 0jZo (e ) 733

ny 801 Device 161
<r 6l > Heatstick 572
olD 1 B> i 48 Q(etors) 7,400
40 | 38 ASP(Z21/2) 155

PMI ZASHH) ASP(Z2i/2) 0.66

20 - Asia 0.64

EEME & Africa 0.54

0 - . . . . EU 0.84

B Olgf2/oF  TOfLIOF ZEEH mES Latin America and Canada 0.65

Xt=: WHO, Philip Morris, 2 & Vapor Products Tax,
71258 x| =4

Xt&: Philip Morris International, 7125# 2IAMX|

U= AP Mg £ Hlw: 22T vs iQOS Heatstick

e 27135 HIZ=AL PMI PMI
HEY Marlboro Combustible iQOS: Marlboro Heatstick
Ngid & Cigarette Pipe tobacco
CHMIE X 2 &9 2-1-1 SHiMIE X2 =] 2-1-2
T shih gk 23 Grfi(Cigarette) 12 = 20 7| 16.0 gram
EEE N S Al NES YIRS e
(Bl &2 F) (2 E L) Mg 5,302 /A= 5,302 /M gram
SHtMlE 106.0 /2 848 /Y
HHISEA| =M ExD AN ES MRS Y
(F=1& S 45 IER) Qlt= 820 /H= 820 /M gram
stAE 16.4 </ 131 ol
R PN NES JHH = e
(GERT I 21 2 ) (7% %) k= 860 /XM= 860 /M gram
SHtMlE 17.2 A/ 13.8 /2
AHEE A PN WNES MRS Y
(A 721 2 %R) (M i) Mg 5262 Q/H= 5,262 /X gram
shtAE 1052 9/ 842 o/t
AHIA| AHIME WNES RS X oz
(122 %t) (1A %) Qlt= 8 % 8 %
shtAE 341 A/ 341 oA/
=Rl 279.0 ¢il/zt 2299 oi/Zt
A0 74A 4600 /2 4600 ol/2t
Q5 0rXI(10% 7tHd) 460 A/ 460 /Y
HEA E01 1350 ol/z 1841 Q/Z

2 UL A GI0JE] M AIAE! Philip Morris International, 71252 2MX| =3
Z= 1) Yot s[A|o] xR SH| Sofl Wt Ladt Mplo| sheof et £ xx|
(—MSFHo S I BB AMEC AL LEL RO BRI BB B 348



iSO SX(3) YL AROIMT MO ASO0| W2 0|QL?
Chel 20|22 ML iQ0S HZEC| Qe ASS, U AIMOIMT JHIEJ| LERLD QCHs FHolct,

Philip Morriss #Xi & 2071 =27t0f iQOSE ALt E3|, L Lt 6IH=0] CHBLO 2014~15
Hofl iQOSE HGIVY| WE0], dH = XA 1H0| Xt HEjet & 5= Ut L2t 0[E2 ot &2
5 20149 118€0] iQOS7t EAIEIA=0I, 2016F OFX|gf F J|ZE0Z UEO| AMHQEL 7%
HEoIUCLE, O[HE|ote] AIMERES 0.3% 0| IXCE 1 0|R0 EAlE 2EE BF 1% O]
oto] M= =22 EF TAIQ HREE VIS0 U SYOICHAAL EF A HFET 012).

= =

-IIZI

Philip Morrisof| T2, A= AIF9 FRE 450 FUE 2212 1) HOJA T6HE F7| 4405t= &
o}, 2) ALEH] LU SHO| oSt $2 A, 3) St OAIY IS Xto] SOItt. £3], L2t A9 H
xeh A7I0| EAIE O|EE|0t=, 'é.“:lH OHAIEOf CHel M7t oM, MMZ0| HFSe &=t e
og Aoz dgH ULt

IQOS =718 EAl 4% (2014~15E EAl =7)

O ¢ # 2 1 <

Japan ltaly Switzerland Portugal Romania Russia

Initial November | November | August | November | November | November
Launch Date 2014 2014 2015 2015

Moscow /

Focus Area . 5 6 . 5
(December 2016) b cities cities Lo cities i

Petersburg

Focus Area Cigarette
Industry Volume ~100%
Coverage®
(a) Portion of cigarette industry volume covered by /QOS focus area in each market (as of December 2016)

Note: Reduced-Risk Products ("RRPs"} is the term PMI uses io refer o products that present, are likely i present, or have the potential 1o present less risk of harm io smokers who switch to these:
products versus continued smoking

X}&: Philip Morris International®| IRXIZ XIS

iIQOS Heatstick2] U= Xz MS %0| =714 iQOS Heatstick &5 Hlw
(%) (%)
8 - 7.0 8-, 70
7 - 77
6 4
6 1 49 5 1
5 41
35 3
4] 3 1.7 12
3 | 22 D 0.3 03 0.4
2 ] O J I A
0.8 J s U * i X
1 IS S T
o | M . . . - O -
1016 2016 3016 4Q16 e iQOS "
opRjgy = Al 1410 | 411 | 5. 11 | 5.8 | 5. 11 | 5. 11 |
Xt&: Philip Morris International Xt&: Philip Morris International(* 163 OFX[2F = J1F)

1) Y&, O[H2[0L, XEEUL M A J|E
2) AQA BjAlOf, 2OM|OK= YL TA|(Focus Area) 7|=

NCEE:
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Q052 =l 48 Jtsd2? Mladt B4 #H7F 2
A2, iQ0Se| = AIY & It5dQZ Qlsl, KT&G 717+ Ol ot

iQ0S2l HRE0| 1% e +=F0f JXCHH, KT&GS AX0| 0Kz FFX F0|
=M HFE0| IO JSSTE, 40| 0Xls 284 J¥0

[y

Hi HRS0| 5%p Y= YA06IH, EPSE O 5~6% HE A48 0= FUECH

M
1
4> 1
it
=2
£Q
[l
[l
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=
4>
HiL

iQOS7t ‘435t ol = JHAXC HIZ|EJL &EE ERIF UACL oY MF2 M| CHet Kok
HE oIt ZHOIM JEXOF ACLE HMEF JUH/ET/EE Ha SO= Qo AHXIL ST &
= U= QAS0| U} Philip Morris?t 7|Z0] iQOSE EAIME IIISXY, 7|E B A04
JtH0| SLoHH MM, Mg FEO| 7|1E A 2|4 2L HOotoF & o[},

SIT) 2 SO T2, IQOS Heatstickel IHEES ‘F 0] MR 4 U Alolct, Trof,
SHY QXS LHE 25 TulM TS ZHICIB(16gram/2074H]), iQOS Heatstick A2
e bt AT CHH| &2 +Z0| HCh

= o T O

OO0 L-d
HIMIRHO] THEE JHEQt0] Eole|of s AEO|Ct BT Lolero] SnHEICHH, iQOS Heatsticknt &
Y XSl Mlee Yot FEPH et St MEE AR J|HECE M2k, W APEoA
= Ct2 2IEXT iQOS Heatsticke ASP7} U4t FBTHY CHH| =OFX|7| o{F, ADf7tZHat ASP
7t % SYUY Jbsd0| 52 JOE WEHEICH MiF FAQ 7|30t HEHE + UCHE FTOIAM, H=E
ALl HRAE Y2 ofd & UCL E3H BIQHO| ME|Zle AlZtS ZQIBITHH, 26 U AlFO
M iQOS7t 2 /e NIV |e ofglg AesE TLHEL

ORX|2H, 2 =2oM= S CHE| ot FEE M0 XH0|M XM /=TUHZSTE/HE
2

EN
o
—

A0 CHot #Xl= ot=0| Y2 HCt Yt AO= WHECH Y22 MAIHHHO| et AL 0| 4
H™MOo=Z gOo[stLf, =2 LIZEI0| eRE 2RE HHie MU SH0| SIIstt. Wat, 7xQl Hat
7t SITHH, KTRGOA Relgt F2o=2 HTHECE

CHor, ZZ&elof gt 20| JI16tn e Hee AQteittH, SEI|IHo R QMo @ st Mt
SHiel AIEo| SHTHE JHsMH 2 FEOICH FIXO2E KT&GIH BYALRH H|st 29| AMHES U
£8 2 J=X|JF ZQ6ICt Heat-not-Burn FE| D27t £ €128 A1 QUJ| 20|, SAIE H|E
ot RYol MXELE Y 7HsM0| EAXIT, d3 Jtsde o AIFON TS| 02 £20|
Ct.

KT&G LIt MS Sojo] M2 ALIZIQ 54 (oot o

=/

T2 ‘17E 7|& 71" Negative Scenario
KT&G Li=~EtH MS(%) 59.5 575 55.0 525 50.0
o= 4,684 4,623 4,546 4,469 4,392
LH=Eht 1,834 1,773 1,696 1,619 1,542
ol 1,530 1,493 1,447 1,401 1,354
(OPM, %) 32.7 323 318 31.3 30.8
MEole 1,525 1,488 1,442 1,395 1,349
=0[¢ 1,113 1,086 1,052 1,019 985
EPS(®) 8,107 7,912 7,666 7,420 7,174
(FI=7F T, %) -2 -5 -8 -12
'17E P/E(HH) 12.0 123 12.7 13.1 13.6

X2 71258 2IMK(STO0IIE 60% 71, WRofopd2 20174 38 17 B9t 71F)



S AR M2 2 H|nl: R2EHH vs iQOS Heatstick (532 INEZO Z X2)

He 275 HZ=A PMI . - PMI .
=g Marlboro Combustible iQOS: Marlboro Heatstick
Mg & EL PN
St Mg Xl 48 =29 2-1-1 SHiAHIME X 48 =2 2-1-5
Tl shib gk 23 Hfi(Cigarette) 12 = 20 JHY| 16.0 gram
S A A PN MEE YIS Y
Mg 1,007.0 /20 74| 88 ®/gram
SHtMlE 1,007.0 &/ 1,4075 @/
PNmE NE N ES SHAH|A)| EHiAH|A|
=3 4399 % 4399 %
SN 4430 Q/ 619.1 /2
HYIEse3 e E IMEE YICIES XA SS8 78 el
QlE= 244  2/20J4H|
shitMlE 244 /Y 244 9/
2NAL T2 IUALSEY 7 MBS == Y
Mg 841.0 2/2074H| 73 ¢/gram
shitdlE 8410 /Y 1,167.6 9/
THEAH|A| IHHAH| A NES PILIES Y
=3 5940 /207Ky 51  @/gram
SHtMlE 5940 ¥/ 8157 /&
AL |2 ELIN MES YICIES SHEARR SAS(ZAT i)
QlE= 5.0 ®/207Hy]
SHEMIE 50 /Y 0 e/
SIPEKIA| SIHXIMIE NHES M|t HITI
=3 10 % 10 %
SHtMlE 409 /2 409 /2
Mg el 3323 /Y 4443 /U

Xt @A, Philip Morris International, Z2ICIRPYEAIAH] 7|@FH 2IAMK| £F
1) Xplo| Aokt Mighg FTloj| et Mg 3l 59 AW
2) 20173 38 2% =3 220 ~E0HE E =SUIHYBRY LRINEHERL 7IF
3) 2016 112 28 i Ol2I0| CHE Woldt IHEAHIMIY YLIWEHERL J1=

MHA

4) 7|22 832 iQOS Heatsticko| Ciet F2fot 70| EXHoHX| Glot, Ut HAHHRH MiZ0| 2T IHY

5) fl9| #= iQOS7t =Lt EAIEITID JPYsIN, YAPE AIF ool Chigt =S ot 2io|n,
THTPEC| St KI0I2 Qlsf Ol MIS0ll THer =FXJH CiA Eat &= Qg
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>>> EX1o|AH BUY, S HEFJt 144,000

KT&GO CHoH EXtel# BUY, SEZJb 144,0008
XISt MUt 1Q17 AXo| st L2 FI1t
A 2EES LUACL,, 20175 E= THA| FHHQ 4%

M2 3E Ho=Z J|tHEICt,

EXIX|H, IFRS ¢& 2014 2015 2016P  2017E 2018E
OHEH(A ) 41,129 41,698 45033 46,845 48819
EIEYH0(A) 11,719 13,659 14,701 15,298 16,201
SHAIIQ10]21(21 ) 11,719 13,659 14,701 15,298 16,201
EBITDA(Y¥) 13339 15278 16,283 16,779 17,699
Mol () 11579 14,144 15878 16,114 17,018
=0]2(Ag) 8,138 10,322 12,260 11,763 12,423
X [HHRZFX2E0[2)(2) 8,256 10,357 12313 11,763 12,423
EPS(®) 6,013 7,544 8,968 8,568 9,049
Z2AU8(%YoY) 44.7 25.4 18.9 -45 5.6
PER(HH) 12.7 13.9 1.3 1.4 10.8
PBR(tH) 1.9 23 2.0 1.7 1.6
EV/EBITDA(HH) 7.1 85 7.1 63 5.6
EYYH0|UE(%) 285 328 326 32.7 33.2
SHAHAO|AE(%) 285 328 326 32.7 33.2
ROE(%) 14.7 17.2 18.3 15.7 15.1
25| 8(%) -143 -218 -318 -36.1 -39.9




KT&G HZ7IE &5 30| S HY @9 dote)

1Q16 2Q16 3Ql16 4Q16! I1QI7E 2QI17E 3QI7E 4QI7E{ 2016 2017E 2018E
o=y 1091 108 1,220 1,104; 1085 1,145 1295 1,159i 4503 4,684 4882 ﬂ
(YoY) -40%  54%  7.6% 273%{ -05% 53% 6.1% 50%i 80% 40% 42% IIIO
KT&G 701 746 754 768 659 776 793 8021 2968 3,030 3,131 °|)|
(YoY) -89% 102%  73% 141%{ —-6.1%  41%  51%  45%i 52% 21%  33% r‘-|_.|'
=Ll 656 661 695 658 614 692 734 6921 2670 2,732 2833 ‘
(YoY) -69%  49%  47%  81%i —-65%  46%  56%  53%i 24% 23% 37%
Ui 424 468 498 449 422 467 497 449 1839 1,834 1834
(YoY) -255%  43%  48% 37%! -05% -02% -03% -0.1%! -45% -03% 0.0%
= AJR(EREE) 17,696 19,405 20,503 18,710} 17,165 19,114 20,196 18429} 76315 74,905 73,781
(Yov) 404%  73%  0.8% 11%4 -30% -15% -15% -15%i 97% -18% -15%
MS 59.5% 593% 59.6% 585%| 59.8% 59.4% 59.7% 59.0%| 59.2% 59.5% 59.5%
(YoY, %pt) 30% 08% 04% -03%i{ 03% 01% 01% 05%i 08% 02% 00%
THOfZF(HHOEE) 10,537 11,501 12,216 10,953% 10,272 11,347 12,053 10,881} 45207 44,554 43,886
(Yov) 478%  8.7% 1.4%  0.6%F -25% -13% -13% -07%} 112% -14% -15%
ASP(/2) 805 814 816 820 822 823 824 825 814 823 836
(Yov) -49.6% -41%  33%  31%i 21% 1.1% 1.0%  0.6%i-142% 1.2% 1.5%
== 232 194 197 208 192 225 237 243 831 897 999
(Yov) 708%  6.6%  45% 189% i -17.4% 162% 20.6% 168%| 220% 80% 113%
THOf (DR 11,711 10,435 10,273 11,000} 10,540 11,583 11,404 12,210} 43,420 45737 48,481
(Yov) 28.1% —4.6% 1.7%  162%1-100% 11.0% 110% 11.0%{ 95% 53%  6.0%
ASP(Ze{/2) 0.33 0.32 0.34 0.33 031 0.34 0.36 0.34 0.33 0.34 0.36
(Yov) 221%  55%  7.0%  24%} -50% 50% 50% 50%! 86% 27%  50%
WS (2l/2 ) 1,200 1,163 1,121 1,157% 1,160 1,160 1,160 1,160% 1,162 1,160 1,160
(Yov) 92%  60% -40% 00%i -34% -03% 34% 02%i 26% -02%  00%
7|} 45 84 59 110 45 84 59 110 298 298 298
(Yov) -304% 832% 50.0% 71.1%i{ 00% 00% 00% 00%! 392% 00% 0.0%
KGC 296 254 345 213 332 280 381 2341 1,108 1,227 1324
(Yov) 23.7% 180% 219% 179% i 124% 105% 103%  98%! 20.7% 108%  7.8%
Lh= 284 241 331 195 318 265 364 2181 1,051 1,165 1,259
(Yov) 289% 27.0% 281% 164% i 12.0% 100% 10.0% 120%! 257% 109%  8.0%
== 11 12 15 18 14 15 17 16 57 62 65
(Yov) -383% -499% -41.2% 353% ! 22.8% 21.0% 164% -130%!-304%  92%  50%
7|Et 94 89 121 123 94 89 121 123 427 427 427
(Yov) -263% -368% -18.4% 839.1%! 00% 00% 00% 00%! -07% 00% 0.0%
oES0|9| 667 648 743 648 654 690 800 693{ 2,707 2,828 2,962
(GPM) 61.1% 59.6% 60.9% 587%i 603% 603% 618% 598%i 60.1% 60.4% 60.7%
TR 274 302 317 343 294 322 337 3550 1,236 1299 1342
(THRH|E) 251% 27.8% 259% 31.1% i 27.1% 28.1% 260% 30.6%| 275% 27.7% 21.5%
Fgelolel 393 346 426 305 360 369 463 338! 1470 1530 1,620
(YoY) -70% 11.9% 151% 156% -84%  6.6% 86% 108%i 7.6%  41%  59%
(OPM) 36.0% 31.8% 349% 27.6% | 332% 322% 358% 29.1% | 32.6% 32.7% 33.2%
KT&G 327 323 349 306 284 343 379 338¢ 1,305 1,345 1,406
(OPM) 46.7% 433% 463% 398% i 43.1% 442% 478% 422% | 440% 44.4% 44.9%
KGC 69 35 69 2 79 38 76 2 175 195 220
(OPM) 233% 138% 199%  1.1%i 239% 134% 199% 10%! 158% 159% 16.6%
7|t -3 -12 8 -3 -3 -12 8 -3 -10 -10 -6
(OPM) -35% -134%  70% -25%i -35% -13.4% 7.0% -25%i -23% -23% -13%
Aol 393 383 352 460 372 375 470 394¢ 1588 1611 1,702
g7|2=0/9 285 286 250 406 328 331 415 103§ 1226 1,176 1242
AHiF==2=0(2| 284 285 250 412 333 336 421 87! 1,231 1,176 1,242
(YoY) -79%  62% -17.4% 152.8% % 17.1% 17.8% 682% -789%i 189% -45%  56%

Xi=: KT&G, 7125H 2IMX|




olD

TTZEAOIHIAR (ol og)  I{PAEHTE (EH2l: @, %)
128 A4, IFRS & 2014 2015 2016P 2017E 2018E 128 M, IFRS o1& 2014 2015 2016P 2017E 2018E
& 41129 41698 45033 46845 48819 QEXA 44086 55709 66206 73512 81464
U&7t 18,408 16,306 17,967 18561 19,197 EEEE N 4,164 5462 8508 13,491 18914
I1E50( 22720 25392 27,066 28284 29,622 LEI A 6,779 11552 16,762 17,437 18,172
THOfH| S Ut | 11,002 11733 12,365 12,987 13421 &AL St 13314 17,437 18020 18745 19,534
EEN R 11,719 13,659 14701 15298 16,201 TH XA 19.825 21,191 22,654 23565 24558
FQf0[ (st 11,719 13,659 14701 15298 16,201 J|ELQ SHIZ QXA 4 67 263 274 285
FYQ2 -140 485 1,177 816 817 HIRSXpAH 30,101 31,025 31919 32,717 33570
O|Xt4=2) 382 338 379 417 435 WSO EHIQS MY 1,953 1,373 1233 1283 1,337
g3+ 168 121 151 150 148 EXtRHA 8777 10373 13261 13806 14383
Qlgto|e) 631 854 900 675 641 QA 17534 17,898 16,019 16243 16,480
O|XHH| & 109 95 67 75 75 2R 1549 1054 1049 994 942
QletaM 469 481 495 371 352 7|EH| R SRHAF 287 327 358 391 428
A |GRI 22 32 151 21 21 21 N 74,187 86,734 98,126 106,229 115,033
EXIUT|EERpAR 22 40 371 236 0 0 M 11,246 18717 21534 22342 23221
S8LZEIAVIEIF 801 0 132 -78 0 0 LN [ELFSHHS 8,007 14,128 17,970 18,693 19,480
J|EF -815  -906 129 0 0 EoIxuZ 1,419 2064 1366 1366 1366
SOIN|X}2EE 0] 2 11579 14,144 15878 16,114 17,018 LELYIIXIYZ 12 277 9% 9% 9%
HOINIHI] 3441 3822 3618 4351 4595 J|ELREE 1,808 2248 2,102 2,187 2279
SLEHINE (%) 297% 270% 228% 27.0% 27.0% HIR S 5860 5262 5409 5487 5534
g71z0[¢ 8,138 10,322 12,260 11,763 12,423 I\ AR AU RSP 468 240 246 256 266
X|HIZE X2 20] 2 () 8,256 10,357 12,313 11,763 12,423 ALK S 431 303 629 629 629
EBITDA 13339 15278 16,283 16,779 17,699 J|EH| R S SR 4961 4718 4535 4,603 4,639
©®l3%0|2|(Cash Earnings) 9,758 11,941 13,842 13244 13921 LB 17,106 23,979 26,943 27,829 28755
SHYT|20[Y 8,110 9,955 12,138 11,763 12,423 3 9550 9550 9,550 9,550 9,550
ZUE(%, YoY) FAUH R 0 0 0 0 0
&Y 7.6 1.4 8.0 4.0 42 ojYoiz 46,223 52318 60094 67358 75276
BTN 156 166 7.6 4.1 5.9 J|EtRHE 534 222 813 813 813
A0 U (BHA) 156 166 7.6 4.1 5.9 XU FEFEX 22 S 56,306 62,089 70457 77,721 85638
EBITDA 120 145 6.6 3.0 5.5 HIX|HH R X[ 2 X2 S 775 666 726 679 640
XHIZFEFXE Y7120/ 447 254 189  -45 5.6 XS 57,081 62755 71,183 78400 86278
EPS 447 254 189  -45 5.6 eI -8,134 -13,651 -22,649 28,306 -34,464
£H£0(9 454 227 219 31 5.6 N 2,809 3363 2621 2621 2621
SI2SEH (TRl 2A#) EXIXE (THl: 2, b, %)
128 A4, IFRS oA 2014 2015 2016P 2017E 2018E 128 &M, IFRS oA 2014 2015 2016P 2017E 2018E
gYgEHass 7,652 12592 14978 12,193 12793 FYXE(R)

Y7120/ 8,138 10,322 12,260 11,763 12,423 EPS 6013 7544 8968 8568 9,049
LItk 1494 1511 1523 1,426 1446 BPS 41012 45224 51319 56610 62376
SRR 2] 126 108 59 55 52 ZYEBITDA 9716 11,128 11,860 12,221 12891
Q|0 -156  -193  -484 -304 -289 CFPS 7,108 8697 10,082 9,647 10,140
RpAbR} -0 132 139 158 0 0 DPS 3,400 3,400 3,600 3,600 3,600
X 2gao 0 ~-Isl =21 =21 =21 ESIEEC)
FUBSAER B2 -3,158 128 1,755 -880 -957 PER 127 139 113 114 108
J|Ef 1,076 729 -273 153 139 PBR 1.9 23 2.0 1.7 1.6
EXSSHIGE -3,429 -7476 -7026 -2732 -2.861 EV/EBITDA 7.1 85 7.1 6.3 5.6
EXtRHAO K2 -90 -5281 -5083 -1048 -1,141 PCFR 107 120 100 101 9.6
SHIIAtO] HE 115 103 120 0 0 F2E(%)

QU] FE -3304 -2,102 -1,617 -1650 -1683 FA0[AZ(E D) 285 328 326 327 332
SO K2 -19  -32 -77 0 0 FAOIAZ () 285 328 326 327 332
J|EF -131  -164 -3¢68  -33  -37 EBITDA margin 324 366 362 358 363
WRYSHISE -3538 -3.810 -4,884 -4,478 -4509 20|28 198 248 272 251 254
chxiael 7t 0 0 0 0 0 Xt7|XHE0|2E(ROE) 147 172 183 157 151
F Pl IS T 508 560 -549 0 0 EBXHE0|E(ROIC) 197 232 280 284 293
2o 7t 0 0 0 0 0 FE(%)

g 32 -4029 -4281 -4283 -4546 -4546 S| S 300 382 379 355 333
J|E -17 -89  -52 67 36 =xre3Hlg -143 -218 -318 -361 -399
S ER =Bt 685 1,298 3,046 4983 5424 O| Xt A & (HH) 1070 1441 2186 2033 2153
PIES: =R TS, 3479 4164 5462 8508 13491 2EA(HY)

7| LI Z YRt 4,164 5462 8508 13,491 18914 & USIHE 3.2 2.7 25 25 2.6
Gross Cash Flow 10,810 12,464 13222 13072 13751 T OXHte Mg 2.1 2.0 2.1 2.0 2.0
Op Free Cash Flow 3376 9581 12994 10,119 10,684 O UK R 5| F & 438 38 2.8 2.6 2.6
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EXIX|H, IFRS ¢& 2014 2015 2016P 2017E 2018E
OHEH(A) 14,479 15,422 16,347 17,169 18,097
BEngYo(d) 287 364 526 620 673
A HO[(A ) 287 364 526 620 673
EBITDA(H ) 640 727 895 997 1,057
HiZo|ej () 320 350 484 605 663
«=0[(A¢) 239 261 337 459 502
X|HH=ZFX|240(2Y(A2d) 242 268 403 527 567
EPS(®) 1,805 2,001 2,978 3,883 4,179

Z2AE8(%YaY) 1.5 10.9 48.8 30.4 7.6
PER(HH) 20.6 22.1 14.9 1.4 10.6
PBR(tH) 1.4 1.6 15 13 1.2
EV/EBITDA(HH) 8.9 8.9 6.2 55 5.0
ENIH0IAE(%) 2.0 2.4 32 3.6 3.7
SHAFAO|AUE(%) 2.0 2.4 32 3.6 3.7
ROE(%) 6.3 6.6 7.9 9.9 9.9
22X (%) 19.5 18.1 11.8 5.1 -1.1
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1Q16  2Q16 3Q16 4Ql6! 1QI7E 2QI7E 3QI7E 4QI7E 2016 2017E  2018E
o= 3932  407.1 4169 4176 4167 4255 4369 4378 1,6347 17169 1,809.7
(YoY) 6.1% 8.4% 6.2% 35% 6.0% 45% 48% 4.9% 6.0% 5.0% 5.4%
Heo|E 3214 3312 3394 3361} 3425 3456 3552  351.6% 13281 13950 1,462.2
(YoY) 5.0% 7.5% 7.1% 3.9% 6.5% 4.4% 47% 4.6% 5.9% 5.0% 4.8%
H=EAME 64.9 54.5 50.6 59.8 58.4 54.5 50.6 5981 2298 2233 2300
JlE 9 HEXH 6.8 215 26.8 21.7 15.8 25.4 31.1 26.4 76.9 987 1175
=50 130.8 1441 1504  146.1 1410 1530 1581 157.6: 5714 6098 6450
(GPM) 333% 354% 36.1% 350%i 33.8% 360% 362% 360%i 350% 355% 35.6%
o1 919 1040 109.8 1109i 1022 1113 1157 1151¢ 4167 4444 4693
(GPM) 28.6% 31.4% 323% 33.0%i 299% 322% 32.6% 327%i 314% 319% 32.1%
TR | 1220 1358 1313 1298 1309 1401 1366 1403 5188 5478 5778
(TEH|) 31.0% 334% 315% 31.1%i 31.4% 329% 313% 320%i 31.7% 319% 319%
Heo|E 79.7 91.8 88.0 88.1 86.3 96.0 92.3 923% 3475 3669 3884
(THRHH| ) 248% 27.7%  259% 262%i 252% 27.8% 260% 262%i 262% 263%  26.6%
Fejoje 8.8 83 19.1 16.4 10.2 12.9 215 17.3 52.6 62.0 673
(YoY) 1203% 132.4%  37.6% 96%i 158% 56.0% 12.7% 58%i 445%  17.9% 8.6%
(OPM) 2.2% 2.0% 4.6% 3.9% 2.4% 3.0% 49% 4.0% 3.2% 3.6% 3.7%
El=pIES 12.3 12.2 21.7 22.9 15.9 15.3 235 22.8 69.1 77.5 80.9
(YoY) 183.9% 182.7% 55.7%  32.4% % 29.7%  25.4% 80% -03%i 733% 12.2% 43%
(OPM) 3.8% 3.7% 6.4% 6.8% 47% 4.4% 6.6% 6.5% 5.2% 5.6% 5.5%
H2EAE -1.5 -3.0 -2.0 -5.7 -4.9 -1.9 -1.4 561 -122  -139  -13.
JlEt 9 HEXH -2.0 -0.9 -0.6 -0.9 -0.9 -0.5 -0.5 0.1 -4.4 -1.7 -0.5
PESIEl 8.7 6.7 14.4 18.6 9.8 12.6 213 16.9 48.4 60.5 66.3
7120 7.2 2.0 10.1 14.3 7.4 95 16.1 12.8 33.7 459 50.2
X|dizE=20]2f 8.1 35 11.2 17.5 9.8 10.6 16.8 15.5 403 52.7 56.7
(Yoy) 1524%  34.1% 33%  727%F 22.2% 1995% 504% -118%i 50.3% 30.8% 7.6%

A= HERY, 71853 2|



ILZAOIHAR] (ol og)  I{PAEHTE (EH2l: @, %)
128 2M, IFRS 212 2014 2015 2016P 2017E 2018E 128 2, IFRS 212 2014 2015 2016P 2017E 2018E
UIE=gL] 14,479 15422 16,347 17,169 18,097 QSR 4428 4730 4904 5066 5216
UIE=CP 9,866 10307 10,633 11,072 11,646 I UL 721 1,033 985 949 877
ITESE]] 4614 5115 5714 6,098 6,450 QS8R 196 184 195 205 216
THOHH| 2 U] 4327 4751 5188 5478 5778 THEMBEL RS 1580 1,721 1,824 1916 2019
EELETE ) 287 364 526 620 673 T OKpA 1885 1,735 1,839 1932 2036
0| (HH) 287 364 526 620 673 J|EtSSH| 28X IAH 46 57 61 64 67
Fela 33 -14 -42 -15 -10 H| QS 3323 3625 3749 3870 3,997
O|xt==2 30 30 30 32 34 B IIHESAISD B R Skt 271 384 408 428 451
g g+ 0 0 0 0 0 EXIXHA 555 468 480 490 502
Qlgto|ef 31 29 29 29 29 QXA 2223 2473 2568 2,663 2,759
O|XtH|& 49 52 48 44 40 SR 123 135 125 115 106
Qletay 16 23 23 23 23 7|EMH| R SXIAt 152 164 169 174 179
A | UK 2 36 4 0 0 0 PN 7,751 8355 8653 8936 9213
EXIUT|EfR A 22 -15 -5 0 0 0 QS8 2588 2390 2518 2630 2736
FELEYIIUIIEIFE0IY 1 4 0 0 0 HLMFLI|EFR SR 1,844 1947 2064 2,168 2285
J|Et 16 0 -30 -9 -9 RPN 307 249 249 249 249
HoIMxt2tHO|2 320 350 484 605 663 SELEIIXYS 322 67 70 70 50
HOIMHIS 81 89 147 146 160 J|EFRES S 114 128 136 144 153
LBEHOIME (%) 252% 25.4% 30.4% 242% 242% H S8 1286 1914 1703 1447 1,149
G120 239 261 337 459 502 I\ UL L RSB F 27 27 29 30 32
Xt ==X 2&0[2 (A 2) 242 268 403 527 567 ABHLE AL 1,043 1635 1385 1,085 735
EBITDA 640 727 895 997 1,057 J|EH| RS2 216 252 289 332 382
122:0(2|(Cash Earnings) 593 624 706 835 887 SXHEH| 3874 4304 4221 4077 3,885
+HY71&0]2 250 262 337 459 502 2z 67 67 68 68 68
S2E(%, YoY) ESSEIEESni=s 17 17 76 76 76
UIE=gl] 6.1 6.5 6.0 5.0 5.4 ojadoz 2975 3227 3616 4114 4651
Fdo|el(&m) -173 269 445 17.9 8.6 J|EfRHE 406 333 333 333 333
S0l () =173 269 445 17.9 8.6 XU FX | EXH2EH 3465 3,644 4093 4591 5128
EBITDA -7.1 136 231 11.4 6.1 XX X2 E | 412 407 339 268 201
X=X G720l 115 109 503 308 7.6 XHEEH| 3877 4051 4432 4858 5329
EPS 115 109 488 304 7.6 =X 755 734 523 249 -60
+HE0(Y 2.1 48 286 363 95 NG 1,673 1951 1,704 1,404 1,034
SI2SEH (e o) EXRX|E (SHl: 9, b, %)
128 M, IFRS o1 2014 2015 2016P 2017E 2018E 128 2, IFRS o1 2014 2015 2016P 2017E 2018E
I EISE 275 655 599 741 780 ZFEXIHE(R)
YooY 239 261 337 459 502 EPS 1,805 2001 2978 3883 4,179
UTH2| 344 352 359 367 375 BPS 25,855 27,192 30,142 33,809 37,766
SRR A 2| 9 1 10 10 9 ZSEBITDA 4775 5426 6608 7339 7,786
Qa9 -8 1 -5 -5 5 CFPS 4423 4656 5211 6,152 6,529
PNFRPSt=l] 27 21 0 0 0 DPS 125 125 250 250 250
Xega -6 -4 0 0 0 ZE7HHH 2= (HH)
SHEER AR B2 -285 48  -107 -95 107 PER 206 221 149 114 106
J|Et -46 -35 5 5 5 PBR 1.4 1.6 1.5 13 1.2
EXEssISE -441  -540 -481 -488  -499 EV/EBITDA 8.9 8.9 6.2 55 5.0
EXXHatel K& =2 67 -23 -20 -23 PCFR 8.4 95 85 7.2 6.8
[UXLAS K& 14 24 0 0 0 221(%)
[ERLL] FS -406  -528  -453  -462  -472 Fo|oE(2 ) 2.0 2.4 32 3.6 3.7
SAUXLAO| K -37 -24 0 0 0 FHO|AS () 2.0 2.4 32 3.6 3.7
J|Et -10 -79 -5 -5 -5 EBITDA margin 4.4 47 55 5.8 5.8
WeESHISE 233 190  -165 -289  -352 20|98 1.7 1.7 2.1 27 28
chokrelael S0t -325 611 0 0 0 X7|XH20| 2 E(ROE) 63 6.6 7.9 9.9 9.9
AI|KIU2 BIt 581 817 -247 -300 -370 EBIXH20|2AE(ROIC) 5.4 6.4 8.1 100 105
Xp2o| Eot 0 0 60 0 0 QFEd(%)
LIL=E=PNI=] -16 -16 -16 -32 -32 ERAEIE=S 999 1063 953 839 729
J|Et -7 0 37 43 50 =XU2Hlg 195 181 11.8 51 -1
sigdeigdriitele5ot 71 311 -48 -36 -72 O| Xt & At &(HH) 5.8 6.9 1.0 14.2 16.7
7| XU B YR 650 721 1,033 985 949 S (HY)
7| LI Z YRt 721 1,033 985 949 877 & USIHE 9.4 9.3 9.2 9.2 9.2
Gross Cash Flow 560 607 706 835 887 HOxtite|H g 8.1 85 9.1 9.1 9.1
Op Free Cash Flow -161 130 175 290 316 AP E 7.9 8.1 8.2 8.1 8.1
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Stock Data
KOSDAQ (3/20) 609.11pt
Al7pEH 3,811
L EEDIEL] ESnbll EXVSp
63,9009 30,800¢
A|D/X|X{7} CHY| S -49.77% 4.22%
ESTEN A Alth
™M -2.6% -1.7%
6M -19.4% -13.3%
1Y -48.3% —41.7%
Company Data
FIEJNEY 11,8728
AWZ HH(BM 278%
Q=01 X128 13.35%
HiZ 221 E(16.P) 0.62%
BPS[6.P) 14911¢
=8 F= CIFAIZIAL Q| 58.7%
2UAIBE 113%
Price Trend
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>>> EXIO|A BUY, = HEFIt 45,000
CJZAIQo]0] CHaH EXteld BUY, SHEFIt 45,000
g |3t SAts FHIIMCZE I MRIXHREQ
7|d3t0]| WE 50t MYEH, Solile Y WM F
Hog 0|9o] Bt Aoz J[CHELCY,

EXIX|H, IFRS ¢& 2014 2015 2016P 2017E 2018E
OHEH(A ) 17,953 20,724 23279 26,201 29,424
EnFYPo|(A) 273 315 210 327 454
e EYGolA(AH) 273 315 210 327 454
EBITDA(Y¥) 405 494 430 587 694
Mol () 107 120 -50 207 337
=0[(A¢) 93 67 -58 157 255
X [HHRZFX2E0[2)(2) 106 109 -47 163 259
EPS(®) 975 915 -393 1,375 2,179
Z2AU8(%YoY) N/A -6.1 N/A N/A 58.4
PER(HH) 473 90.8 -81.6 233 147
PBR(tH) 2.6 48 2.2 2.0 1.8
EV/EBITDA(HH) 14.0 16.1 16.1 9.6 8.0
2NHA0|AE(%) 15 1.5 0.9 1.2 1.5
SHAHAO|AE(%) 15 1.5 0.9 1.2 1.5
ROE(%) 49 33 -3.1 8.6 12.8
=5 &(%) 645 93.8 123.2 106.5 83.8




CIEAIRIOl BEYIE &H 30| B! UY (e dotgy)

(T2l AY8) 1016 2Q16 3Q16 4Q16P; 1QI7E 2QI7E 3QI7E 4QI7E;{ 2016P 2017E 2018E
o=y 5358 597.0 6065 5886: 589.4 661.1 6836 6859 2327.9 2620.1 29424
(Yov) 147% 153% 121%  7.7%i 100% 10.7% 12.7% 165% i 12.3% 12.6% 12.3%
AR RS 4519 4934 507.2 484.11 4884 5398 5629 569.7i1936.6 21608 24147
(YoY) 133%  132% 10.6% 56%i 81% 94% 11.0% 17.7%i 106% 11.6% 11.7%

Qrl/EA FE 2153 2404 237.4 23564 2240 2573 2612 2639 9288 10063 1,106.9

(YoY) 94% 70% -05% 38%i 40% 7.0% 100% 120%i 47% 83% 10.0%

YA RS 131.9 1467 1539  155.9% 1496 1659 1738 1746} 5884 6639 7436

(YoY) 17.8% 163% 234% 199%i 13.4% 13.1% 129% 120%: 194% 128% 12.0%

1XME O 9l 22 Q5 1046 1062 1158 927 1148 1167 1279 131201 4193 4906 564.2

(YoY) 16.4% 253% 219% -87%i 97%  98% 104% 416%: 13.0% 17.0% 150%
SR 678 822 83.9 82.6 77.4 90.5 94.9 848: 3165 3477 3824
(YoY) 149% 17.9% 192% 162%i 142% 101% 132%  27%i 17.2%  99% 10.0%
7|Ef 16.2 215 15.4 21.8 23.6 30.8 25.8 31.4 748 1116 1453
(YoY) 72.1% 737% 269% 283%%i 462% 435% 675% 439%i 47.1% 49.2% 30.2%

23 V1 3.0 3.0 25 2.6 45 6.0 7.0 75 11.0 250 500

(Yov) 73.1% 333% 167% 7.1% 127.3% 100.0%
=50 65.7 79.4 78.1 76.3 72.0 87.2 87.7 8731 2995 3342 3777
(GPM) 123% 133% 12.9% 13.0%i 12.2% 132% 12.8% 12.7%i 129% 128% 12.8%
WEH| 625 70.3 69.8 758 689 75.8 75.7 809i 2785 3014 3323
(THEHH| ) 11.7% 118% 115% 129%i 11.7% 115% 11.1% 118%i 120% 115% 11.3%
Fejoje 32 9.1 83 0.5 3.1 11.4 12.0 6.4 21.0 327 454
(OPM) 0.60% 152% 136% 008%i 052% 172% 175% 093%i 090% 125% 154%
Mol 0.4 43 24 -12.1 0.2 8.3 8.8 3.4 -5.0 20.7 27.9
g712=0[¢ 0.4 28 13 -103 0.1 63 6.7 2.6 -5.8 15.7 21.2
X|dfz=Z=2=0]2! 0.7 3.1 13 -98 03 6.4 6.8 281 -47 163 215
(YoY) -31.9% -59.2% -62.7% HX|{-62.7% 106.7% 414.8% =Fy| X =™ 314%

A= QTAR0], IS5 kX
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TTZEAOIHIAR (ol og)  I{PAEHTE (EH2l: @, %)
128 2M, IFRS 212 2014 2015 2016P 2017E 2018E 128 2, IFRS 212 2014 2015 2016P 2017E 2018E
UIE=gL] 17,953 20,724 23279 26201 29,424 QSR 3493 4,185 4,192 4849 5542
UIE=SRl 15856 18014 20,284 22859 25647 I UL 73 110 115 260 388
j=50(9 2,097 2710 2995 3342 3777 QS8R 72 42 47 53 59
THOHH| 2 U] 1,824 2395 2785 3014 3323 THEMBEL RS 2,208 2317 2425 2729 3,065
EELETE ) 273 315 210 327 454 T D XpAE 1,139 1,717 1,605 1807 2029
F0[(SHH 273 315 210 327 454 J|EIQSH|Z XA 0 0 0 0 0
Fela 166 -194 =260 -121 -117 H| QS 3238 3403 3702 3617 3561
O|xt==2 6 7 7 8 9 D |OHESAHHED RSkt 109 148 166 187 209
g g+ 0 0 0 0 0 EXIXHA 201 204 222 227 233
Qlgto|ef 28 9 0 0 0 QXA 2,161 2254 2265 2282 2305
O|XtH|& 46 52 60 60 57 S 768 798 1,050 921 813
Qletay 50 36 0 0 0 7|EHH| RS XFA 0 0 0 0 0
A | UK 2 32 0 0 0 0 PN 6731 7588 7,894 8466 9,102
EXIUT|EfR A 22 l -3 0 0 0 M 4131 4626 4340 4769 5242
FELEYIIUIIEIFE0IY -7 15 0 0 0 HLMFLI|EFR SR 3,067 3205 3374 3797 4264
J|Et -128 -134 -208 -69 -69 RPN 505 1,380 920 920 920
HoIMxt2tHO|2 107 120 -50 207 337 SELEIIXYS 500 0 0 0 0
HOIMHIS 13 54 9 50 82 J|EFRES S 60 41 46 52 58
SBHOINE (%) 125% 448% -17.3% 242% 24.2% H S8 647 907 1,805 1,814 1,745
G120 93 67 -58 157 255 I\ UL L RSB F 46 10 12 13 15
Xt ==X 2&0[2 (A 2) 106 109 -47 163 259 ABHLE AL 400 699 1,399 1,399 1,299
EBITDA 405 494 430 587 694 J|EH| RS2 201 198 394 402 432
122:0(2|(Cash Earnings) 226 246 161 46 496 SXHEH| 4778 5533 6,144 6583 6,988
+HY71&0]2 100 60 -58 157 255 2z 109 119 19 19 119
ZAL8(%, Yov) ESSEIEESni=s 505 906 906 906 906
UIE=gl] -4.4 154 123 12,6 123 ojadoz 445 495 424 563 798
Fdo|el(&m) 2213 155 -332 557 386 J|EfRHE 261 321 321 321 321
FHo|(sHA) 2213 155 -332 557 386 XU FX | EXH2EH 1919 2063 1,770 1909 2144
EBITDA 896 220 -13.0 365 183 XX X2 E | 34 -8 -20 -26 -29
X=X G720l N/A 27 N/A N/A 584 XHEEH| 1953 2055 1,750 1883 2115
EPS N/A  -6.1 N/A N/A 584 =X 1260 1928 2,157 2006 1,771
+HE0(Y N/A -400 N/A  N/A 630 NG 1,405 2079 2319 2319 2219
SI2SEH (e o) EXRX|E (SHl: 9, b, %)
128 M, IFRS o1 2014 2015 2016P 2017E 2018E 128 2, IFRS o1 2014 2015 2016P 2017E 2018E
I EISE 316 -201 99 320 390 ZFEXIHE(R)
YooY 107 120 -58 157 255 EPS 975 915 =393 1,375 2179
UTH2| 103 122 131 131 132 BPS 17,665 17,380 14,911 16,084 18,061
SRR A 2| 29 58 89 128 108 ZSEBITDA 3731 4,162 3,623 4946 5849
Qa9 19 1 0 0 0 CFPS 2,080 2071 1359 3507 4,178
PNFRPSt=l] 3 8 0 0 0 DPS 200 200 200 200 200
Xega 9 0 0 0 0 ZE7HHH 2= (HH)
SHEER AR B2 -41  -541 160 -96  -106 PER 473 908 -816 233 14.7
J|Et 88 32 -223 0 0 PBR 2.6 48 2.2 2.0 1.8
EXEssISE -243 -374  -506 -159 168 EV/EBITDA 140 161 16.1 9.6 8.0
EXXHatel K& -114 5 -24 -1 -12 PCFR 222 401 236 9.2 7.7
[UXLAS K& 13 13 0 0 0 2918(%)
[ERLL] FS -88 -189 -141 -148  -156 Fo|oE(2 ) 15 15 0.9 1.2 1.5
SAUXLAO| K -58 -205 -341 0 0 SIS (H ) 15 15 0.9 1.2 1.5
J|Et 4 2 0 0 0 EBITDA margin 2.3 2.4 1.8 22 2.4
EETETE S -112 611 412 -16 -94 £0|YUE 0.5 03 -03 0.6 0.9
chokrelael S0t -74 -13 -460 0 0 X7|XH20| 2 Z(ROE) 49 33 -3 86 128
AI|KIU2 BIt 0 698 700 0 -l00 EBIXH20|2AE(ROIC) 11.3 5.2 6.5 6.5 8.9
Xp2o| Eot 0 0 0 0 0 QFEd(%)
LIL=E=PNI=] 0 -23 -24 -24 -24 ERAEIE=S 2446 2692 3510 3496 3304
J|Et -38 -51 196 8 30 =XA2HIE 645 938 1232 1065 838
HAIFUHB YR E=FIt -38 36 5 145 128 O| Xt AHHH 2 (HH) 59 6.1 35 55 8.0
I | X3 YL FGR A 111 73 110 115 260 &)
7| LI Z YRt 73 110 115 260 388 =S HE 7.7 9.2 9.8 10.2 10.2
Gross Cash Flow 358 340 -61 416 496 T oxpate Mg 209 145 140 154 153
Op Free Cash Flow 183  -582 145 264 323 YR 3™E 6.4 6.6 7.1 7.3 7.3
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59 XL ExtolA SEFt 539 X} EXtolA SEF}
KT&G 2014/11/06  Outperform (Maintain) 105,000& e 2014/11/06 BUY(Maintain) 48,0002 E
SEXHE  2015/06/08  Marketperform (Reinitiate) 100,000 SHEXHE 2015/11/05 BUY(Reinitiate) 46,0008 mo
SYXHE  2016/04/05 Outperform (Reinitiate) 126,000 2015/11/17 BUY(Maintain) 52,0009 olx
2016/04/22 BUY (Upgrade) 144,000& 2015/11/24 BUY(Maintain) 52,0002 1‘
2016/07/22 BUY (Maintain) 144,000 2016/01/27 BUY(Maintain) 54,0008 r‘—
2016/10/04 BUY (Maintain) 144,000 2016/03/10 BUY(Maintain) 65,0008 ‘
2016/10/28 BUY (Maintain) 144,000 2016/04/05 BUY(Maintain) 65,0008
2016/11/22 BUY (Maintain) 144,000 2016/05/17 BUY(Maintain) 65,0008
2017/01/17 BUY (Maintain) 144,000 2016/06/28 BUY(Maintain) 65,0008
2017/01/20 BUY (Maintain) 144,000 2016/08/17 BUY(Maintain) 60,0008
2017/03/21 BUY (Maintain) 144,000 2016/11/15 BUY(Maintain) 60,0008
A0l 2016/11/16 BUY(Initiate) 50,000¢ 2016/11/23 BUY(Maintain) 60,0008
2017/01/17 BUY(Maintain) 50,000& 2017/01/09 BUY(Maintain) 60,0008
2017/02/09 BUY(Maintain) 45,000¢ 2017/01/17 BUY(Maintain) 60,0008
2017/03/21 BUY(Maintain) 45,000¢ 2017/03/06 BUY(Maintain) 60,0008
2017/03/21 BUY(Maintain) 60,0002
SHZFI} 30| (2719)
KT&G R
(2) KT&G —— SEFIL (2) L —— 2EZ)}
150,000 80,000
130,000
110,000 E0000 J_'—I—\—
90,000 40,000
70,000
50,000 L ) 20,000 L
15/3/21 "16/3/21 "17/3/21 '15/3/21 '16/3/21 "17/3/21
CIZ2Algo]
« [@eat PNESTTO]] SEFt
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60,000
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40,000
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0
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EXjolA 9l MBIIE
21 HEIIE(6/ME) e°s HEI|E(6ME)

AIETHE| +20% Ol 7t 45 oy
APETHH| +10 ~ +20% FIt A& Of 4
AIBTHE] +10 ~ -10% 37} s o4
AIZCHE| -10 ~ -20% =7t o2t of4

Buy(0f=)
Outperform(A| &2
Marketperform(A| & 42| &)
Underperform(A| &£ & 6t3])

Overweight (H|Z2tH)
Neutral (&)
Underweight (HIZ=4)

AIZTHH| +10% Ol
AIZCHE] +10 ~ -10%

ES R

% 01I’<‘J

SellOf) AVETHE| ~20% 06t 7} Bt oft
EXsa & B (2016/1/1~2016/12/31)

X152 A= HIZ(%)
i 175 95.15%
] 7 3.85%
= 0 0.00%




