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Stock Data
KOSPI (1/19) 2,072.79pt "
TET) oL L o 450] 21910[0] 30499210 FHIMA B
2\ 30/Z|XI} el 137,0008 97,0009 KT&GO| 4Q16 AHEI|ZE HH2 HEH 11,0369 (YoY +27.3%), EL0[
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Y 52.9% ~4.5% £ 4380 M2 eratEo|oz 43| E¢|, & i oiE9l YHEO|
M -19.2% -21.4% o
1y ~6.5% “147% 2~3Q CiH| 3=2ZAD(YoY +18.9% ), QAAZAF UHESl THEAI(YoY
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ER RS R 137,2928 % u A CF Moo b=t o, Fo =l oy Ko~ [ I HI{AIEO| 2
U™ HN(3M) 338K= JE, LH‘I‘ I:lHH D'I'I'Eol |_-IT'__7| EHHl _O3A>D Ol-ﬁol-M:E”, OOAI‘E—-l =
A=el Xzg o3142% Uo7 WE LAY FYOE FALL U0, TN 2HY At Of
B Al E(16E 3.56%
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(242 IFRS **) 2015 2016E 2017E  2018E g_j‘c_ %g_—é—_ﬂl_jl_ gé-%ElE x:.!% jl:fc.)_r"'?;"[fﬁ, -lQ 7 In_-lkl' %g()lgl% @!gﬂg
e 41,698 45033 47,041 49,051 o .
wTel0[ 13659 14701 15426 16,366 et Jhsg0l ALt CHEt, 2Q16 0| == ©Hll AXQo| J|XJt I W,
aEAo 13,659 14,701 15,426 16,366 AlY QOHES =] CIA] BIEE JI=MO| =Ct et sEE =AL9
CrTon 15278 16381 17116 18058 oM JHEEZ 2Q17—r:|‘_ Al 3|8 Jtsd0| =0t f_hf 1, &2 SAt
AiEolel 14,144 15878 15375 16329 YN 0|9 d&E ZOrotttH, 1] FIte X7t U2l 7|9l HEHEICE
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XtZ: KT&G, 7185 2|AiX|

KT&G H&7|= AX F0| O ML

(Tl Heig) 1Q16 2Q16 3Q16 4Q16E 1Q17E 2Q17E 3Q17E 4Q17E 2015 2016E 2017E
Ui 1,091 1,088 1,220 1,104 1,096 1,149 1,299 1,160 4,170 4,503 4,704
(YoY) -4.0% 5.4% 7.6% 27.3% 0.4% 5.6% 6.4% 5.1% 1.4% 8.0% 4.5%
KT&G 701 746 754 768 669 780 797 804 2,822 2,968 3,049
(YoY) -8.9% 10.2% 7.3% 14.1% -4.6% 4.6% 5.7% 4.7% 2.9% 5.2% 2.7%
=L 656 661 695 658 624 696 738 693 2,608 2,670 2,751
(YoY) -6.9% 4.9% 4.7% 8.1% -4.9% 5.2% 6.2% 5.5% 4.3% 2.4% 3.0%
Ui 424 468 498 449 412 467 497 446 1,927 1,839 1,821
(Yoy) -25.5% 4.3% 4.8% 3.7% -2.9% -0.2% -0.3% -0.7% -2.1% -4.5% -1.0%
ENPCLITEN 17,696 19,405 20,503 18,710 16,811 19,114 20,196 18,429 69,557 76,315 74,551
(YoY) 40.4% 7.3% 0.8% 1.1% -5.0% -1.5% -1.5% -15% | -22.2% 9.7% -2.3%
MS 59.5% 59.3% 59.6% 58.5% 59.6% 59.4% 59.7% 58.6% 58.4% 59.2% 59.3%
(YoY, %pt) 3.0% 0.8% 0.4% -0.3% 0.1% 0.1% 0.1% 0.1% -3.9% 0.8% 0.1%
IO (YOS 10,537 11,501 12,216 10,953 10,027 11,347 12,053 10,808 40,638 45,207 44,235
(YoY) 47.8% 8.7% 1.4% 0.6% -4.8% -1.3% -1.3% -13% | -27.1% 11.2% -2.2%
ASP(2/2) 805 814 816 820 822 823 824 825 948 814 823
(YoY) -49.6% -4.1% 33% 3.1% 2.1% 1.1% 1.0% 0.6% 343%  -14.2% 1.2%
>= 232 194 197 208 212 229 241 247 681 831 930
(YoY) 70.8% 6.6% 45% 18.9% -8.7% 18.2% 22.6% 18.8% 27.8% 22.0% 11.9%
THOHZHHTHR) 11,711 10,435 10,273 11,000 10,891 11,583 11,404 12,210 39,654 43,420 46,088
(YoY) 28.1% -4.6% 1.7% 16.2% -7.0% 11.0% 11.0% 11.0% 9.9% 9.5% 6.1%
ASP(Ha/2) 0.33 0.32 0.34 033 033 0.34 0.36 0.34 0.30 0.33 0.34
(YoY) 22.1% 5.5% 7.0% 2.4% 0.0% 5.0% 5.0% 5.0% 8.2% 8.6% 3.8%
Hrete(2/ge) 1,201 1,163 1,121 1,157 1,180 1,180 1,180 1,180 1,132 1,162 1,180
(YoY) 9.2% 6.0% -4.0% 0.0% -1.8% 1.4% 5.2% 2.0% 7.5% 2.6% 1.6%
7|} 45 84 59 110 45 84 59 110 214 298 298
(YoY) -30.4% 83.2% 50.0% 71.1% 0.0% 0.0% 0.0% 00% | -11.8% 39.2% 0.0%
KGC 296 254 345 213 332 280 381 234 918 1,108 1,227
(YoY) 23.7% 18.0% 21.9% 17.9% 12.4% 10.5% 10.3% 9.8% 12.9% 20.7% 10.8%
7|Ef 94 89 121 123 94 89 121 123 430 427 427
(YoY) -263%  -368% -184%  839.1% 0.0% 0.0% 0.0% 00% | -22.8% -0.7% 0.0%
o=50(9| 667 648 743 648 663 694 803 693 2,539 2,707 2,844
(GPM) 61.1% 59.6% 60.9% 58.7% 60.5% 60.4% 61.8% 59.7% 60.9% 60.1% 60.5%
T 274 302 317 343 297 323 335 355 1,173 1,236 1,301
(THEH|g) 25.1% 27.8% 25.9% 31.1% 27.1% 28.1% 25.8% 30.6% 28.1% 27.5% 27.7%
oY 393 346 426 305 366 371 468 338 1,366 1,470 1,543
(YoY) -7.0% 11.9% 15.1% 15.6% -7.0% 7.3% 9.7% 10.9% 16.6% 7.6% 4.9%
(OPM) 36.0% 31.8% 34.9% 27.6% 33.4% 32.3% 36.0% 29.1% 32.8% 32.6% 32.8%
KT&G 327 323 349 306 293 346 382 339 1,237 1,305 1,359
(OPM) 46.7% 433% 46.3% 39.8% 43.7% 44.4% 47.9% 42.2% 43.9% 44.0% 44.6%
KGC 69 35 69 2 76 37 78 2 133 175 193
(OPM) 23.3% 13.8% 19.9% 1.1% 23.0% 13.1% 20.4% 1.0% 14.5% 15.8% 15.7%
7|E} -3 -12 8 -3 -3 -12 8 -3 -5 -10 -10
AM|Eole] 393 383 352 460 368 369 465 335 1,414 1,588 1,538
212012 285 286 250 406 269 269 340 244 1,032 1,226 1,122
X|bi===0[2 284 285 250 412 269 269 340 244 1,036 1,231 1,122
(Yoy) -7.9% 62%  -17.4%  152.8% -5.4% -5.5% 358%  -40.7% 25.4% 18.9% -8.8%
XI2: KT&G, 7185H 2IMX|(4Q16 TAL O1E HEEO| &2 O|RE, 0|2 Gl |QIo| 0iE QA J|F HF| TE FgY)




KT&G (033780) 2017.1. 20
LA OHIARA (9l o) I EAENE (EH2l: 2))
128 24t IFRS oA 2014 2015  2016E  2017E  2018E 12%® M, IFRS && 2014 2015 2016E 2017E  2018E
e 41,129 41,698 45033 47,041 49,051 QEXtAt 44086 55709 61,405 68,463 76279
WTEIpN 18408 16306 17,967 18,604 19239  siZusTMKIAL 4164 5462 7,140 11,779 17,173
TEEXVL] 22720 25392 27,066 28,437 29812 o=agxit 6779 11552 12,476 13,032 13589
IO H| I U EE| | 11,002 11,733 12365 13,010 13,446  ODiSHELQEMHA 13314 17,437 18831 19,670 20511
Foio|o(g ) 11,719 13,659 14,701 15426 16,366  xjmxprt 19,825 21,191 22,886 23906 24,928
Q40| 2l (SHAl) 11,719 13,659 14,701 15426 16,366  J|E}Q=H|Z XA 4 67 72 75 79
HQ20 -140 485 1,176 -51 -37  HIQEXpA 30,101 31,025 33,801 34,504 35,248
O|Xt22 382 351 395 343 358 HIIHEMAELIIEHIRSMA 1953 1,373 1483 1549 1615
=] 168 121 123 123 122 EXpxpa 8777 10373 12,973 13514 14,056
Q|Bt0|2} 631 854 640 480 456 QuXtA 17,534 17,898 18,014 18,145 18,298
O|XtH| & 109 95 72 70 70 SHEXpA 1,549 1,054 958 872 795
QgL 469 481 577 433 411 J|EHH| QS XA 287 327 372 424 482
FH IR 220 32 151 23 23 PERD (N ES 74,187 86,734 95206 102,967 111,527
EXFQT|ERRHAR 220 40 371 0 0 0 o= 11,246 18717 19,117 19,905 20,694
SEIEEIAVIEF 801 0 119 0 0 0 OHUXSUVIEILES/HE 8,007 14,128 15258 15938 16,619
J|E -815 -906 645 -517 -515 ekt 1,419 2,064 1334 1334 1,334
O M| X} 2HZ10[2) 11,579 14,144 15878 15375 16,329 QsMxy|tela 12 277 97 97 97
HolnHlg 3,441 3,822 3,618 4,151 4,409  JEtQSERY 1,808 2,248 2,428 2536 2,645
SHHOINE (%) 297%  27.0%  22.8% 27.0% 27.0% HQE=R 5860 5262 5357 5641 6,027
gol=oe 8,138 10322 12,260 11,224 11920  XJ|0jUMH2UH|ISE1S 468 240 260 271 283
X|HH == X| £2240]2)(2 ) 8256 10,357 12,313 11,224 11920  Apezbyxre= 431 303 303 303 303
EBITDA 13339 15278 16381 17,116 18058  J|EjH|QLEER) 4961 4718 4795 5067 5441
#122:0/2|(Cash Earnings) 9,758 11,941 13,940 12,913 13,612 =gy=y 17,106 23979 24,474 25546 26,721
ATCE)|20[Q 8110 9965 12,260 11,224 11920 xt=22 9550 9550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
TET] 7.6 1.4 8.0 45 43 ooz 46,223 52318 60393 67,119 74535
Folo|ol(& 1) 15.6 16.6 7.6 49 6.1 J|EtXHE 534 222 222 222 222
FQ{0|2U(BHAl 15.6 16.6 7.6 49 6.1  XUIFEZX|EXtEEH 56,306 62,089 70,164 76,890 84,306
EBITDA 12.0 145 7.2 45 5.5 HIXEIEFXIEXEEH 775 666 568 531 500
I EESEN=5IPNOIe] 447 25.4 18.9 -8.8 6.2 xR 57,081 62755 70,732 77,421 84,806
EPS 447 25.4 18.9 -8.8 62 2k -8,134 -13,651 -17,163 -22,358 -28,309
AT 20[9) 45.4 22.9 230 -8.4 62 =X 2,809 3,363 2453 2453 2,453
HNISEH (e oe))  EXtX|E (249l 2, Y, %)
128 4L IFRS oA 2014 2015  2016E  2017E  2018E 12¥ &AL IFRS && 2014 2015 2016E 2017E  2018E
gojgesiase 7,652 12,592 11,920 11,639 12335 =ghxjm(g)
o47]20|2f 8,138 10322 12,260 11,224 11920  Eps 6013 7544 8968 8175 8682
Lot 1,494 1,511 1,584 1,603 1,615  BPS 41012 45224 51,106 56,004 61,406
S RLAA2HH| 126 108 96 86 77 Z=YEBITDA 9716 11,128 11,932 12,466 13,153
QB! -156 -193 -63 -47 -45  CFPS 7,08 8697 10,153 9406 9,914
XAtk 220 132 139 0 0 0 DPS 3,400 3,400 3,600 3,600 3,600
X2ay 0 0 -23 -23 —23 FJHfa(dh)
HOISIE XA Z2t -3,158 128 -1876 -1,129 -1,130  PER 12.7 13.9 11.3 12.4 11.6
|E} 1,076 577 -58 -75 -78  PBR 1.9 23 20 1.8 1.6
Exgssasz -3,429 -7476 5126 -2737 -2780  EV/EBITDA 7.1 85 7.4 6.8 6.1
EX{XtALY XE -90 -5281 -37381 -951 -953  PCFR 10.7 12.0 9.9 10.7 10.2
OB HE 115 103 0 0 0 2014(%)
OBpALO] 2= -3,304 -2,102 -1,700 -1,734 -1,769 FA0|AE(E D) 28.5 328 32,6 328 334
DERLALO| K& -19 -32 0 0 0 gojojelE(aHal 285 328 326 328 334
J|E} -131 -164 -45 -51 -59  EBITDA margin 32.4 36.6 36.4 36.4 36.8
HRessase -3,538 -3810 5117 -4262 4,161 20|28 19.8 24.8 27.2 239 243
chktelasl =0t 0 0 -730 0 0 X7|XH=0|2/E(ROE) 14.7 17.2 18.4 15.2 147
PN =T ES T 508 560 -180 0 0  E&XH20|AE(ROIC) 19.7 232 263 25.2 26.0
Trgel 29t 0 0 0 0 0 okgM%)
==L -4,029 -4281 -4283 -4535 -4535  2fu|g 30.0 38.2 346 330 315
J|Et -17 -89 76 273 374 2%1QI2H|IE -143 -218 -243 -289 -334
S22 2RO 2SI} 685 1,298 1,678 4,639 5394  O|RpRAMHIS(HY) 1070 1441 2032 219.1 2325
J|ESHIUSSLRA 3,479 4,164 5462 7,140 11779 ==adh) )
7|2 2B ZARpA 4164 5462 7,140 11,779 17,173 miEtEsEe 3.2 2.7 25 2.4 2.4
Gross Cash Flow 10,810 12,464 13,796 12,767 13,466  FOXjASHE 2.1 20 20 2.0 2.0
Op Free Cash Flow 3,376 9,581 9,456 10,088 10,740  OHQIKHSR YT 48 38 3.1 3.0 3.0
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- GAtE 18 192 X ‘KT&G (033780)" LHFAE 1% 0|4 ER6tD UX| AFLICEH
- YAte B XNEE J|BEXDIE B HB3XIOIH A X|Zet AMMO| giELICE
- & AR FEFXEMALE XIE ZMEY X & XEH0| A 7SS SESENEE Y H2E ER6tn UK Y&LTH
- & XIE0| HAE HEES 2lo| oJAS FeotH EtFstn JACH, Qo Hetdt AZo|Lt 2Hl0] AYEAS S SelptL|Ct
EXtolA HEHA(29HH) SHEHFIL 30|(4.5X8)
329 Xt EXrelA SEF} (2 KT&G =Rzt
KT&G 2014/10/17 Outperform (Maintain) 105,000 150,000 r
(033780) 2014/11/06 Outperform (Maintain) 105,0008
SIGERIHZ 2015/06/08 Marketperform (Reinitiate) ~ 100,0008! 130,000
= =N P 2016/04/05 Outperform (Reinitiate) 126,000& 110,000
2016/04/22 BUY (Upgrade)  144,0008
2016/07/22 BUY (Maintain) ~ 144,000¢ 90,000
2016/10/04 BUY (Maintain)  144,000¢
2016/10/28 BUY (Maintain) 144,0002 70,000
2016/11/22 BUY (Maintain)  144,000¥
2017/01/17 BUY (Maintain)  144,000& 50,000 — —
o 15/1/20 16/1/20 17/1/20
2017/01/20 BUY (Maintain) 144,0008
EXfOIA L HEIIE
71 HBIIE(6ME) AS HEIIZ(67HE)
Buy(Oi=+) AIFTHH] +20% Ol 7 &5 ol Overweight (H|Z&CH) AIFTHE] +10% Ol Z=1t2=9 of4
Outperform(AI =& +3) AIZTHE] +10~+20% 37t &S O Neutral (£&) AIHTHH| +10~-10% #& Ol4
Marketperform(AIE£+=2 &) AIETHH] +10~-10% 7t ¥E o4 Underweight (H|5&4) AIECHH] -10% O|AF Xutstet ofj Ak
Underperform(AIE A& 6t2])  AIFOHH| -10~-20% =7t St2F o4
Sell(0H%) A|IZTHE| -20% Olst =7t st2 of 4t

EXtse dlg &4l (2016/01/01~2016/12/31)

Exss fal HI8(%)
Ofj== 175 95.15%
B 7 3.85%
e 0 0.00%




