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Stock Data
KOSPI (12/13) 2,075.17pt >>> 4Q16 SO 1522 Of
523 FIISY 2|30t HXot 4Q16 &M0| Oj= 53X 2(+25%Q0Q), YO0 152 (+102%Q0Q)E
HI/EXI} ChH 51,600 ¢ 25,750 ¢ N S . R
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»olg N ]ij mﬂ, SO X0 BX0| X|SE 0| w2, DRAMIF NANDS| 7t Ak&50| of4 T
= H 2 ZOoZ UEIt7| Th20|Ct
oM 613% 54.5% = 5 o =O0[C},
1% 80.1% 64.5%
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LEFAL 728,002 8% 2 = NEE MY DRAMS Blended ASP7t +10%QoQ Al&dd,
AW HHI(BEM) 2,750 85 o ol HI= B ol8H -9 ot xiay
ELIPIEES 51.28% Cost/bit HA|l 2znme| H|E ZTHZ QI8 -6%QoQ ot=fet MY
Ei S0l S(16E) 1.95% » NAND: Of=H 1 4X(+18%0Q0Q), FAo|al 1,433A(+271%0Q0Q)2
BPS(16E) 32,1938 .
s skeal3 9l 59l 20.77% 2, 2 E9| 29 M of4. NAND 7tH 251 0 X IR
EXPX|E
E
(Ao18l, IFRS @1Z) 2014 2015 2016 2017E >>> 1Q17 SO 1,728, At XOH &H MY
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EBITDA 8,553 9,289 7811 12,195 7 NaTl 9_ d Aj odste *I'é |_6 | 7 - Al‘ﬁA [ . B A
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EV/EBITDA(H) 41 23 29 17 » DRAM: OHEH 4.0Z&(+7%Q0Q), YOI 1.6EX2(+24%Q0Q) Y.
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SKSO|HYA HA AX Update (¢l 4ofg)

4Q16E 2016E
>33 =3 U8 A Xfo| =33 +Hs 5UE

DRAM
Bit Growth 10% 10% 24% 24%

ASP/Gb Higte 10% 10% -31% -31%

NAND
Bit Growth 1% 1% 48% 48%

ASP/Gb giste 12% 12% -31% -31%

/=l 5,202 5,308 2% 4,937 8% 17,042 17,148 1%
DRAM 3,662 3,741 2% 12,263 12,341 1%
NAND 1,375 1,399 2% 4,375 4,399 1%

Il 1,378 1,465 6% 1,221 20% 3,119 3,206 3%
Fo|olg 26.5% 27.6% 24.7% 18.3% 18.7%

g71=0(¢ 1,010 1,075 6% 985 9% 2,342 2,407 3%
II20lAE 19.4% 20.3% 19.9% 21.6% 14.0%
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SKStO|<A (000660) 2017.1.12
SKSIO|YA 6Je SHFIH 68,000¥ HIA|
2015 2016E 2017E 2018E 2019E 2020E
Sales [&2f¢] 18,798 17,148 23,813 24,361 25,019 25,644
Growth 9.8% -8.8% 38.9% 2.3% 2.7% 2.5%
EPS [#] 6,002 3,404 7,667 8,009 8,056 8,269
Growth 4.1% -43.3% 125.3% 4.5% 0.6% 2.6%
BPS [#] 29,377 32,193 39,047 46,038 52,978 60,028
Growth 18.6% 9.6% 21.3% 17.9% 15.1% 13.3%
ROCE(Return On Common Equity) 21.9% 10.7% 20.9% 18.3% 15.8% 14.2%
COE(Cost of Equity) 9.1% 9.1% 9.1% 9.1% 9.1% 9.1%
Residual Earnings(ROCE-COE) 12.9% 1.7% 11.8% 9.2% 6.7% 5.1%
PV of Residual Earnings 3,851 3,281 2,556 2,042
Equity Beta 1.2
Risk Free Rate 2.1%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 9.1%
Continuing Value 34,612
Beginning Common Shareholders' Equity 32,193
PV of RE for the Forecasting Period 11,730
PV of Continuing Value 24,450
Intrinsic Value per Share - 6M TP 68,373
Z: Equity Betas 60718 &7t H|Et W, Risk Free Rate2 109 =2 £2&, Market Risk Premium2 A|7}5% 28l Ol 6% M
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FIEEEES Sisto|=lA (000660)

2017 .1.12

SKoto[HA HZE &H XY (Er9l: Aote))
1Q16 2Q16 3Q16 4Q16E 1Q17E 2Q17E 3Q17E 4Q17E 2015 2016E 2017E

DRAM
Eoty [WTH, 1Gb Eq) 4,341 5,122 5516 6,068 5,946 6,303 6,530 6,400 16,914 21,046 25,179
%QoQ/%YoY -3% 18% 8% 10% 2% 6% 4% -2% 25% 24% 20%
ASP/1Gb [USD] 0.5 0.48 0.48 0.53 0.57 0.58 0.57 0.55 0.73 0.50 0.57
%QoQ/%YoY -14% -12% 0% 10% 8% 1% 1% -3% -21% -31% 12%
Cost/1Gb [USD] 0.4 0.39 0.37 0.34 0.34 0.34 0.33 0.32 0.46 0.38 0.33
%QoQ/%YoY -5% 4% 7% 6% -1% -1% -3% -3% -18% -19% -12%
Operating Profits/1Gb [USD] 0.1 0.09 0.11 0.18 0.23 0.24 0.24 0.23 0.27 0.13 0.23
OPm/1Gb 24% 18% 23% 35% 40% 41% 42% 42% 37% 26% 41%

NAND
ESIY[MTIN. 1GB Eq] 3,338 5,074 5,683 5,739 5,567 7,070 8,696 8,870 13,441 19,833 30,204
%QoQ/%YoY -11% 52% 12% 1% -3% 27% 23% 2% 65% 48% 52%
ASP/1GB [USD] 0.2 0.17 0.19 0.21 0.22 0.20 0.17 0.16 0.28 0.19 0.19
%QoQ/%YoY -12% -11% 7% 12% 7% -9% -14% -9% -30% -31% -3%
Cost/1GB [USD] 0.2 0.19 0.18 0.19 0.21 0.20 0.17 0.15 0.27 0.19 0.18
%QoQ/%YoY —2% -17% 4% 4% 11% -5% -13% -10% -32% -30% 7%
Operating Profits/1GB [USD] 0.0 -0.01 0.01 0.02 0.02 0.01 0.00 0.01 0.00 0.00 0.01
OPm/1Gb -14% 7% 3% 10% 7% 3% 3% 4% 1% 0% 4%

0%

U= 3,656 3,941 4,243 5,308 5,555 5,912 6,240 6,105 18,798 17,148 23,813
%QoQ/%YoY -17% 8% 8% 25% 5% 6% 6% -2% 10% -9% 39%
DRAM 2,799 2,853 2,948 3,741 4,011 4,198 4,343 4,235 14,005 12,341 16,786
NAND 784.8 1,032 1,184 1,399 1,470 1,656 1,775 1,690 4,199 4,399 6,591
&7t 2,338 2,689 2,792 2,989 2,991 3,230 3,395 3,289 10,515 10,808 12,904
mEeote 64% 68% 66% 56% 54% 55% 54% 54% 56% 63% 54%
=& 1,318 1,252 1,451 2,319 2,564 2,682 2,846 2,817 8,283 6,340 10,909
THofd| 2k H] 756 799 725 854 844 898 948 928 2,947 3,135 3,618
oy 562 453 726 1,465 1,720 1,784 1,898 1,889 5,336 3,206 7,291
%QoQ/%YoY -43% -19% 60% 102% 17% 4% 6% 0% 4% -40% 127%
DRAM 675 513 686 1,296 1,604 1,730 1,832 1,776 5173 3,170 6,943
NAND -112 72 39 143 107 57 48 69 55 -3 281
IYolds 15% 11% 17% 28% 31% 30% 30% 31% 28% 19% 31%
DRAM 24% 18% 23% 35% 40% 41% 42% 42% 37% 26% 41%
NAND -14% 7% 3% 10% 7% 3% 3% 4% 1% 0% 4%
HOlMIX 2T & 558 383 704 1,434 1,662 1,726 1,829 1,812 5,269 3,079 7,030
ERINIEIE= 110 97 106 358 382 397 421 417 946 672 1,617
g71=019 448 286 598 1,075 1,280 1,329 1,409 1,395 4,324 2,407 5,413
YII1=0ldE 12% 7% 14% 20% 23% 22% 23% 23% 23% 14% 23%
KRW/USD 1,193 1,165 1,120 1,170 1,185 1,155 1,170 1,200 1,127 1,161 1,177
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SKBH0|HA (000660) 2017 .1. 12
LA AN (o9l doe) TP HEHE (Sl doted)
128 AN, IFRS A& 2014 2015 2016E 2017E  2018E 12¢ &, IFRS 9E 2014 2015 2016E 2017E 2018E
e 17,126 18,798 17,148 23,813 24361 Q=xt 10364 9760 9,250 13,280 16,947
WTEIpN 9,462 10515 10,808 12,904 13,154  HIZQIBZAXRAL 437 1,176 1,191 3841 7,330
TEEXVL] 7664 8283 6340 10909 11207 Q=I XAt 3622 3,619 3547 3476 3511
THORH| 2 Q|| 2,554 2947 3,135 3618 3628 OiEmEYoSME 4774 3034 2485 3664 3636
Foio|o(g ) 5109 533 3206 7,291 7579 IHTXHAH 1,498 1,923 2017 2290 2461
Q40| 2l (SHAl) 5109 533 3205 @ 7,291 7579  J|EISEH|ZERIA 34 7 9 10 10
HQ20 -62 -67 -127 -261 -236  HIQEXpAF 16,520 19918 23,048 24,935 26,400
O|xt==9f 52 41 48 50 50  HI|HEMHBEUI|EH|FSH 547 615 600 667 438
(=] 1 1 1 1 1 EXpRpAL 260 263 292 384 417
Q|Bt0|2} 577 767 918 1,163 1,093 Q&xpAt 14090 16966 18,720 19,374 19,802
O|XtH| & 170 119 137 190 195  SsxpAt 1337 1,705 3,041 4010 5231
QlBtaal 448 709 917 1,217 1,129 J|EHHISE XA 286 369 394 500 512
27| K| B 20l 23 25 29 40 41 xpAE 26,883 29678 32,298 38215 43347
EXFQT|EFRIAK B0 29 31 0 5 5 o= 5765 4841 4814 5419 5389
SEIEEIAVIEF 801 -168 2 0 0 0 OHUXSUVIEILES/HE 3,401 3,171 2956 3,262 3,248
J|E} 42 -105 -69 -114 -104 ookl 734 148 525 858 820
O M| X} 2HZ10[2) 5048 5269 3079 7030 7343 o=Mmyk2 1,021 865 848 773 760
ol H| 853 946 672 1,617 1,689  JEtQ ==Y 610 657 484 525 560
SHHOINE (%) 169%  17.9%  21.8%  23.0% 23.0% Ho==xy 3082 3,450 4042 4366 4,438
27]20]2f ’ 4,195 4324 2,407 5413 5654  EI|0jQUHEUHIQEH = 133 90 82 11 119
XU == X| 8 20]2)(24 ) 4,195 4322 2403 5413 5654 Aok 2,420 2,805 3352 3562 3,563
EBITDA 8553 9289 7,811 12,195 12321 7|EH| S = Sk 529 554 608 692 756
#1240|9|(Cash Earnings) 7,639 8277 7,012 10316 1039 2= 8847 8290 8856 9784 9827
ATCE)|20[Q 4310 4297 2,407 5409 5650 @ xt=2 3,658 3,658 3,658 3,658 3,658
=2t2(%. Yov) A A 3,626 3,626 3626 3626 3,626
TET 209 9.8 -8.8 38.9 23 ooz 10277 14359 16,409 21399 26,488
Folo|ol(& 1) 51.2 44 =399 127.4 40  J|EtRtE 476 -256  -256  -256  -256
FQ{0|2U(BHAl 51.2 44 =399 127.5 40  XHjEZ=X|EXtEEH 18,036 21387 23,437 28426 33516
EBITDA 32.4 86  -159 56.1 1.0 HXEFZXIEXHEEH 0 1 5 5 4
X EZX|E g7|20]Q 46.1 30  -444 1253 45 xt==E7 18036 21,388 23441 28431 33520
EPS 42.6 30  -444 125.3 45 2% 116 -976 -13 2,123 5697
AT 20[9) 457 -03  -440 124.7 45 =R 4175 3819 4726 5194 5144
HISEH (g dode)  EXRX|H (THQl: 1, B, %)
128 AN, IFRS A 2014 2015 2016E 2017E  2018E 12¥ & IFRS & 2014 2015 2016E 2017E 2018E
gojgesiase 5867 9,320 6979 9,053 10384 =gxm(§)
o]20|2f 4195 4324 2407 5413 5654  Eps 5766 6,002 3,404 7667 8,009
2otAr 24| 3270 3,695 4242 4493 4456  Bps 24775 29377 32,193 39,047 46,038
S RLAA2HH| 174 258 364 411 286 Z=GEBITDA 11,756 12,760 10,729 16,751 16,925
Q|st0l -129 -58 -2 53 36 CFPS 10,499 11369 9,633 14,171 14,281
XpAbk| g0l -29 -31 0 -5 -5 DPS 300 500 600 800 900
X2ay -23 =25 -29 -40 —41 FIHH(eH)
FALSIIAER S22t -2,657 832 73 -1,141 113 PER 83 5.1 15.2 6.7 6.4
J|E} 1,066 324 -76 -130 -115  pBR 1.9 1.0 1.6 13 1.1
ExgEsIse -6,088 -7,126 -7572 6531 -6345  EV/EBITDA 4.1 23 2.9 1.7 1.4
EX{XtALY XE -1,136 26 56 4 -42  PCFR 45 2.7 5.4 3.6 3.6
SBRLAO K& 199 220 93 93 95 201x(%)
QEKAY| A E -4801 -6,775 -5995 5147 -4.884 AA0[AZ(E 1) 29.8 28.4 18.7 30.6 311
SR K -336 -616  -1,700 -1,380 -1507  &Qo|elE(sHAl) 29.8 28.4 18.7 306 311
J|E} -14 19 -26 -101 -6 EBITDA margin 49.9 49.4 45.6 51.2 50.6
Hesssase 28 -1,462 608 128 =551  Zo0|og 245 230 14.0 227 232
chktelasl =0t 0 0 377 333 -38  XI7|XHE0|2UE(ROE) 27.0 21.9 10.7 20.9 183
PN =T ES T 28 -472 530 135 -12 E8X[E0|YE(ROIC) 26.8 236 125 234 223
xt2ol 7t 0 0 0 0 0 orE(%)
= a=b1f= 0 -218 -353 -424 -565  =ijH|e 49.1 388 37.8 34.4 293
J|E} 0 -772 54 84 64 afplaHIg 0.6 -4.6 -0.1 -75  -170
SELIE, (U P -195 739 16 2,650 3489  O|XiEAMHHS(H) 30.0 45.0 23.4 383 38.9
J|ESHIUSSLRA 632 437 1,176 1,191 3,841  gr=M(HY) )
7|2 2B ZARpA 437 1,176 1,191 3,841 7330  OjExusEe 48 48 6.2 7.7 6.7
Gross Cash Flow 8524 8487 6907 10,194 10271  FOXjASEE 12.8 11.0 8.7 1.1 103
Op Free Cash Flow -104 1,774 -386 2,849 4,301 U231 MS 6.2 5.7 5.6 7.7 75




Vlal=ElRel SKSHO|H A (000660) 2017 .1.12

- A= 018 112 X ‘SKSIO|HA (000660) LHFAIES 1% OlY BRI AX| AELICH
- YAte & NEE JIBTEXIE EE HBKIOIH AR HSTH AHAO| SiELICE

- & XNEQ FEFEXMAE KtE Y dX S XtEH0| AZE 7SS FEFAEE L HEE ERotD UX| $SLIC
- = K20 HAIE HEEL 2010 o|AS st gtEstn AUCH, QF o 2ost 2oLt 20| XY EIRSS HolptLTh
EXtolA HELHY(201H) SHFIF F0|
55 UK} EXtol# SHEF (%) SHZFIHE)
SK&to|HA 2015/01/19 BUY(Maintain) 66,0009 80,000 - SEX)}
(000660) 2015/01/29 BUY(Maintain) 66,000
2015/04/20 BUY(Maintain) 66,0002 60,000 1 _'J_‘J
2015/04/24 BUY(Maintain) 66,000 10000 J
2015/06/15 BUY(Maintain) 66,000
2015/06/29 BUY(Maintain) 66,0002 20,000 1
2015/07/14 BUY(Maintain) 66,0008
2015/07/24 BUY(Maintain) 60,000% 0 " " y y
. "15/1/12 "15/7/12 '"16/1/12 "16/7/12 "17/1/12
2015/10/23 BUY(Maintain) 45,0008
2016/01/11 BUY(Maintain) 45,000
2016/01/27 BUY(Maintain) 36,0008
2016/04/27 BUY(Maintain) 36,0008
CERHHA 2016/07/27 BUY(Reinitiate) 42,0008
2016/08/01 BUY(Maintain) 42,000
2016/08/02 BUY(Maintain) 42,0008
2016/08/23 BUY(Maintain) 47,000
2016/09/01 BUY(Maintain) 47,0008
2016/09/12 BUY(Maintain) 47,000
2016/09/27 BUY(Maintain) 53,0008
2016/09/29 BUY(Maintain) 53,0008
2016/10/25 BUY(Maintain) 53,0002
2016/10/31 BUY(Maintain) 53,0008
2016/11/14 BUY(Maintain) 53,0002
2016/11/23 BUY(Maintain) 53,0008
2016/12/14 BUY(Maintain) 59,0002
2017/01/11 BUY(Maintain) 68,0002
EXtelA 8l HEI|E
21 HEIIE(6HE) A HEIIE(6E)
Buy(0H=) AP THE[+20%0 |43 M S0l Overweight(H|Z2H) AP THE|+10%0 &= ka2l 0f &
Outperform(AE=2AE 7)) ALETHE|+10~+20%F7 e S 0l Neutral(Z) APSTHH|+10~-10%HS0l4
Marketperform(AI&+=2&) AR CHH[+10~=10%F 7 S0fl 4 Underweight(H|E534) AR CHH[-10%0 A R nfs oA
Underperform(APe==2E5t2]) ALSTHE|-10~-20%3=7 152t 0fl4f
Sell(THE) APSTHE[-20%0[5t=7 (o=t o] A
EXtsg Hlg 34 (2015/9/1~2016/9/30)
Exsa FES HIg(%)
O~ 156 95.71%
=g 7 4.29%
i/j[= 0] 0.00%




